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on lamb 


The European Commission Inst 
night bowed to strong British 
Government pressure and took 
Trance back to the European 
Coutr of Justice because of if* 
continuing curbs on imports of 
British., lunb. ■ 

.However it is .understood the 
move was not taken without a 
heated exchange between Com- 
mission .president Roy Jenkins 
and' Finn Gundelach. the agn- 
culniraJ commissioner. 

Air. Gundelach was severely 
criticised for delaying a return 
to the court . following its initial 
ruling lest September that 
France was breaking the Treaty 
of Rome by blocking UK. lamb 
imports.. 

Italian strike 

More than J3tn 'Italian workers 
""ill strike today in protest at 
'he Government's failure id 
respond to demands for tax and 
"«slf: are concessions. Page 2 

Rome hijack 

. A man hijacked an Alitalia DC-9 
jet on a flight from Rome to 
Tunis and demanded tb go to 
Ubya. The plane, with 89 
people aboard. . landed at 
Palermo. Sicily, after the 
captain said Tripoli airport was 
closed. 

Gloomy picture 

India's newly, sworn in Prime 
Minister Indira Gandhi said she 
was assuming offlce-in the wake 
of ■ a severe drought, acute 
shortages and ..18 months of 
strained' industrial relations. 
“The overall picture of the 
economy is shotting/* she said* 
Pagea ^. 

, ... 

Doctors . attending a President 
Tito of > Yugoslavia „ said .the., 
operation, on blood vessels in his- . 
left . leg “bad . not. been “ as 
successful gg.haped^ ... However 
they, added that. the President^ 

, 87, was ip. good healths . * '• 

Hostage Tiopes 

Two ambassadors held hostage 
at the. occupied Panamanian 
embassy in San Salvador may 
soon be released said their 
captors, members of the Left- 
wing February 28 Popular 
League... ; who occupied the 
embassy on Saturday. Page 4 

Begin’s warning: 

Israeli Prime Minister Begin,, 
speaking to .fhe British Conser- 
vative Friends • of Israel in 
Jerusalem, said that any 
Palestinian state created in the 
Israeli-occupied West Bank and 
the Gaza Strip would soon 
become a Soviet satellite. 

Meccano bid 

The Maharishi Mabesb Yogi, 
who runs an international centre 
for transcendental meditation, - 
plans, to buy the Meccano 
factory in Liverpool, owned by 
Airflx Industries. Page 6 

Kelly report 

Pathologist Dr. John Tony, who 
conducted a post mortem into 
the death of 53-y ear-old Huyton 
labourer James Kelly who died 
last summer while ■ in' police 
custody, . said, in a report dis- 
tributed to. MPs that his injuries' 
.were consistent .with - a severe 
beating.*' ' • 

Briefjy . . . 

John Ponlson, jailed for seven-, 
years on -corruption, charges m 
-1074, 'has .been discharged from 
bankrtiptcy. “• - 

Two men died when their Army 
AtfCtfrps light plane, came down 
at’the ’ intersection '•■■of- -the MS _ 
zn£. the ASO near Basingstoke. 
Armed raider was shot by police 
.during 1 a Jfbbbe'ry on; Worcester's - 
mafir postal 'rortng office. 

Three' people - were killed in 
rtad accidents in the North-wesf 
bf-Englaudduring freezixtgrain 
arid-ice* '... ‘ 


rallies 


• EQUITIES staged their 
biggest rise la a single day since 
last April, and the FT 30-share 


U.S. calls on UN 
members to ignore 
Russian veto on Iran 

BY DAVID BUCHAN IN WASHINGTON 

The U.S. called yesterday on member-countries of the United Nations to 
disregard the Soviet Union’s veto of a Security Council sanctions resolution 
on Iran, and to join with it in taking economic and diplomatic steps against 
the Tehran Government. 



lndev rose 10.6 i© 44&S. The 
Gold -Mines index jumped 25.7 
lo 320 A 

• GILTS were firm on heavy 
demand and ■; quotations 
advanced progressively. The FT 
Government Securities index 
rose LflO .to CTJB. 

• GOLD rose $33 to a record 
5656-50 ($623.50) In London. 

• STERLING gained 1.85 cents 
to $2^760 t«2,257S) and its 
trade-weighted index rose to 
7L4 

• DOLLAR was little changed, 
its index remaining at 84.4. It 
closed at DM 1.7185 (DM 1.7210) 
and.SwFr L5820 (SwFr 1-5830). 

• WALL STREET was 5.80 
higher at 864.42 shortly before 
the dose. 

• FOUR. JAPANESE steel com- 
panies have sent representatives 
to Mikcow to resume talks on 

-the export ~bf. steel pipes, to the 
USSR Page . 4 -,; 

2APANE8& - wwmitfcia) 
banks wDI probably: remain 
absent from lending on the 
Eurocurrency market until the 
sprint when the monetary 
authorities- are. expected to 
bring in new guidelines to regu- 
late loans. Page 27 

• INTERNATIONAL Air Trans- 
port Association meeting opens 
in Geneva today, and is 
expected to result in proposals 
to raise, air fares to meet 
.soaring fuel costs. Page 6 

• CONSUMER RETAIL spend- 
ing in December was disappoint- 
ing for retailers, being broadly 
the •• same as • in November, 
Department of Trade figures 
show. Back Page 

• BRITISH FOOD and Drink 
Industries Council warns that 
Stood and drink companies face- 
lower profits and growing cash- 
flow problems. Page 7 

• NEW YORK has decided 
that it does not want BL’s 
double-deck Atlantean buses 
following a three-year trial of 
eight vehicles. Page 4 

LABOUR 

• UNION LEADERS at BL 
Cars have decided to organise 
a ballot of the 90,000 workforce 
within two weeks on whether tb 
accept fhe company’s latest pay 
offer. Back Page 

• BRITISH GAS has offered Its 
40,000 manual workers a pay 
increase of 13-16 per cent on 
basic rates. Page 8 

COMPANIES 

• KENNING MOTOR GROUP 
pre-tax ^profits rose slightly in 
the year to September SQ, 1978, 
to ‘ £8.45m .(£8.27m) but the 
directors warned of disappoint- 
ing 1980 results. Page 22: 

• BOEING has had its most 
successful year ever in 1979 with 
Miles worth over S8bn (£3.5bn) 
against 1978’s $5.5bn (£2.4bn). 
Page 26 

•. NORSK - HYDRO may be 
interested in taking •=- over 
StatoiJ’s stako in Norway’s new 
Rafnes petrochemical- complex. 
Page 27 


As Moscow rest rta Sunday 
night veto, President Carter once 
more raised the spectre of the 
possible use of American mili- 
tary force to get the Tehran 
hostages freed when he said the 
U.S. would take “whatever 
action is required" to protect its 
interests. 

In the same speech he easti* 
gated the Soviet Union for its 
invasion of Afghanistan. 

Russia had cynically blocked 
with its veto the will of the 
clear majority of UN members 
on Iranian sanctions, the State 
Department said yesterday. 

Thus the U.S. would, and 
other countries should, dis- 
regard Moscow's action in 
vetoing the resolution. 

Sanctions against Iran were 
referred to in general terms 
in a December 31 Security Coun- 
cil resolution, spelt out in more 
detail is Sunday’s vetoed resolu- 
tion, and include a ban on 
exports to Iran, excluding food 
and medicine; curtailing diplo- 
matic representation in Tehran; 
and financial measures. 

The U£. froze Iranian assets 
in its banking system two 
months ago, and is now looking 
to its European allies to ban 
exports to Iran and restrict 
Iran's financial operations in 


Europe as measures that could 
put the most effective fresh pres- 
sure on Iran. 

Those allies are known to have 
agreed in principle to further 
financial measures, but, to have 
wanted a UN resolution as legal 
cover for imposing sanctions. 

Britain and France both voted 
for sanctions in the UN Council. 

Mr. Warren Christopher, the 
US. Deputy Secretary of State, 
is in European capitals this week 
to stiffen the response of allies, 
following the Soviet veto. 


TALKS ON OLYMPIC BOYCOTT 


THE UJS. and Its allies are 
exploring the possibility of 
switching the 2980 Olympics 
from Moscow, or boycotting 
them. It Is felt that the boy- 
cott conld be a powerful blow 
to Russia's prestige. 

Britain would he prepared 
to join such a move as part 
of the protest against the 
invasion of Afghanistan. It 
was one of a number of 
retaliatory measures discussed 
by Mrs. Margaret Thatcher 
and Mr. Warren Christopher, 
the U.S. Deputy Secretary of 
State, yesterday. 

The proposed boycott is 
likely to be high on the 


agenda at the Brussels meet- 
ings of EEC Foreign Mini- 
sters, and of the NATO 
Council, today. Some divi- 
sions may emerge between the 
EEC countries on the action 
to take. 

The U.S. would not con- 
firm reports that it had offered 
Pakistan a two-year 8400m 
package of economic and 
military aid. Bnt “proposals 
had been transmitted." 

Lord Carrington, the 
Foreign Secretary, left Saudi 
Arabia for Pakistan. Prince 
Sand, the Foreign Minister, 
firmly rejected a UJS. military 
presence in the Gulf. Back 


Milliard to lay off 850 
and use more robots 


By. ELAINE WILI AMS 

MULLARD is to lay off 850 
workers at its television tube 
plants in the next two years 
while increasing production 
through the greater use of 
robots and - automatic 
machinery. 

' Milliard is a subsidiary of 
Philips, the largest television 
tube manufacturer in Western 
Europe and is the only producer 
of television tubes in the UK?* 
The . other British manufac- 
turer, Thorn, was forced to 
close in 1977 with the loss of 
1,400 Jobs because it was 
uncompetitive. 

Milliard's plans, which should 
be complete by the middle of 
next year, involve a major re- 
organisation of its two televi- 
sion tube plants. Within 18 
months only its Belmont factory 
near Durham will be making 
tabes. Its other plant in Simon- 
stone, Lancashire — where 650 
jobs will be lost — -will be 
turned over to making 


related, components for tube 
manufacture including mest of 
the tube glassware. 

A newly installed 20-in colour 
tube production line at Simon s- 
tone. which was part of Mal- 
lard’s £24m modernisation plan 
funded partly by a £4.5m 
Government grant will be dis- 
mantled and transferred to Dur- 
ham. 

The need to concentrate manu- 
facture at only one plant has 
been brought about through 
increased price competition 
from overseas. This has been 
increased by the recent fall in 
the value of the yen and the dol- 
lar against sterling. Mullard 
saHL • 

The company says its tube 
making activities have been con- 
tributing to large losses in 
recent years. The reorganisa- 
tion would bring higher levels 
of efficiency and take the tele- 
vision tube business back into 


profitability within four years. 

This year there will be 100 
redundancies. The remainder 
will take place next year. 

Production of tubes will 
increase 25 per cent to 1.5ra 
tubes a year. This will bring 
production levels at a single 
plant in line with those achieved 
by successful Japanese manu- 
facturers. 

Mr. Ivor Cohen, Mullard’s 
managing director, said the re- 
organisation was “ purely a UK 
response” to the problems of 
the television industry. It had 
no bearing on any actions which 
were likely to be taken by 
Philips at other plants in 
Europe. 

Mallard intended to continue 
to invest substantially in tube 
making, be said. The present 
plans would cost a few million 
pounds to implement. Mullard 
would discuss the implications 
of the changes with the 
Government. 


Building society receipts poor 


■BY ANDREW TAYLOR 

BUILDING SOCIETY net 
receipts last month were still 
only £161 m — the third lowest 
total for 18 months — despite the 
record interest rates offered to 
savers since December 1. . 

However, the outcome was 
still better than the £134ro net 
receipts in November and socie- 
ties are not exptecting to make 
any further increase in rates 
despite the continued low level 
of receipts in December. 

This was due largely to the 
traditionally high level of with- 
drawals over the Christmas 
period . and increased competi- 
tive pressures brought about by 
the Government's decision to 
raise the limit on holdings of 
index-linked retirement certifi- 
cates to £1,200. 

There is likely to be further 
competition for funds over the 
next six weeks with a new ordi- 
nary National Savings Certifi- 



cate issue due in February and 
the National Savings Bank in- 
vestment account rate increase 
to 15 per cent from the begin- 
ning of this year. 

Last month building societies 

CONTENTS — — 


granted home loans totalling 
£654m, the lowest figure since 
February 1979. A further £608 m 
of loans was promised during 
the month, the lowest level 
since April 1977. 

However, interest credited to 
investors rose to £632m reflect- 
ing record interest rates, now 
at 10$ per cent on an ordinary 
share account — equivalent to 
15 per cent gross for a standard 
rate taxpayer. 

Mr. Norman Griggs, secretary- 
general of the Bnilding Societies 
Association, said last night: 
“Bnilding societies, like so many 
sectors of fhe economy, are 
waiting for interest rates to fall 
before they can come into their 
own again. 

“ Because of the sharp rise in 
house prices last year we were 
only able to help seven home 
buyers for every eight helped 
in 1978." 
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Gold rises to $656.50 in London 


• Iran bas ordered the imme- 
diate expulsion of about 100 
U.S. journalists working in the 
country and the dosing down 
of all U.S. news organisations* 
operations. 

Other Western journalists, 
notably those from Britain, 
France and West Germany, were 
given a strong warning that 
they might follow their U.S. 
colleagues “if they send any- 
thing but the troth." 

Tehran ready to resist 
sanctions. Page 3 


BY DAVID MARSH 

THE GOLD price went above 
5650 for the first time in 
London yesterday as mount- 
ing apprehension over U.S.- 

Soviet tension brought new 
buyers into predous metals 
and mining shares. Gold 
closed at 8656.50 m London, 
up 533 from Friday. 

On the foreign exchanges, 
sterling rose to its highest 
level for 5jr months against 
the dollar, with high UK 
interest rates and the attrac- 
tions of North Sea oil con- 
tinuing to attract inter- 
national investmeuL The 
dolar was. however, generally 
steady against other leading 
currencies. 

Partly reflecting Foreign 
baying, as well as hopes of an 
early fall in interest rates, 
long-term Government bond 
prices in London rose by up to 


21, continuing the rally 
of the end of last week. The 
firmness of gilt edged helped 
equity prices to their biggest 
one-day increase for 10 
months on the London Stock 
Exchange, with mining shares 
again particularly strong. 

Heavy demand for gold 
followed on from the price 
surge In New York late on 
Friday, when the metal rose 
to 5646 from the London 
close thai day of S623.50. It 
reached its peak yesterday at 
the London afternoon fixing 
of 5660. 

Middle East buying and 
shortages of physical gold in 
the market remain important 
influences behind gold's 33 
per cent gain since Christmas. 

Gold’s renewed price jump 
prompted gains in silver, 
platinum and palladium. The 


London spot quotation for 
stiver rose £L34 to £17-56 
per ounce at the morning 
ftying , with the price moving 
further ahead in the after- 
noon to close at £18.15. 

F fee-market platinum rose 
£19.8 to £347.8 per ounce, 
while palladium reached a 
new peak of £96.85 per ounee, 
up £3.75 from Friday. 

Silver futures were particu- 
larly active in later trading in 
New York, where the January 
contract rose 53.95 to a record 
540.70 per onnee. 

The pound closed in London 
at S2JS760. up from Friday's 
S2J2575, and rose to over 
52.28 later on in New York, 
its highest since the end of 
July. Its trade-weighted index 
rose to 7L4 from 7L0 before 
the weekend. 

Lex, Back Page 


Welsh unions threaten 
one-day general strike 


FINANCIAL TIMES REPORTER 

TRADE UNION leaders derided 
yesterday to go ahead with a 
one-day general strike through- 
out Wales later this month 
unless the British Steel Cor- 
poration cancels plans to 
increase its purchases of 
foreign coking cool. 

The Wales TUG made the 
threat in response to a request 
from the British TUG to post- 
pone a proposed indefinite strike 
from next Monday in the Welsh 
coal, transport and steel 
Industries in protest against 
BSC’s redundancy plans and 
coal imports. 

Welsh union leaders agreed 
yesterday to call off next week's 
plans but set a new deadline for 
prolonged action “ on or about 
March 10." This, and the one- 
day strike on January 28, will 
take place unless BSC or the 
Government agree to delay for 
two years plans to halve Welsh 
steel production with between 
11,000 and 15,000 redundancies: 
suspend BSC’s top management 
and establish an inquiry into its 
commercial policies. 

The Government is sticking 
firmly to its policy of non- 


intervention in the national 
steel strike, now entering its 
third week. Ministers are 
clearly prepared for a long 
drawn out stoppage. 

In the Commons, Sir Keith 
Joseph, Industries Secretary, 
insisted that a solution must be 
found jointly by BSC and the 
unions against the background 
of what amounted to a bankrupt 
industry. ‘ 

He resisted angry demands 
from Labour MPs for a change 
in the Government's a irrespon- 
sible " attitude to the industry 
and made it dear that he saw 
no viable alternative to the 
Government's policy of non- 
intervention. 

Sir Keith insisted that 
productivity must be improved 
and that finding extra money 
was not the answer. Any delay 
to a solution would allow 
Britain’s competitors to race 
even further ahead and would 
involve even greater cuts in the 
industry. 

The Commons exchanges were 
surprisingly muted considering 
the political battleground that 
the steel dispute could become. 


The scene was set for an 
emergency debate to be held on 
Thursday, when Conservative 
MPs are likely to press for the 
speeding up of legislation to 
control secondary picketing. 

Mr. Bill Sire, general secre- 
tary of the Iron and Steel 
Trades Confederation, and Mr. 
Hector Smith, general secretary 
of the National Union of Blast- 
furnacemen, discussed the dis- 
pute with officials of the 
Advisory, Conciliation and 
Arbitration Service yesterday 
but there was no indication that 
a Peace initiative was imminent. 

Today ISTC delegates meet 
in London to discuss whether 
members working for private 
sector steel companies should 
be involved. 

Strike effects. Page 8 
A strike not just about 
money. Page 16 
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Societe Generate 
de Banque 

Societe Generate de Banque is Belgium's largest banking institution with 
total consolidated assets of US $ 29 billion. Its worldwide network 
covers Europe, Africa, the Middle East, the Far East, North and South 
America and Australia. 

SGB plays a strategic role in the development of foreign trade and 
international corporate finance and provides its clients with first-class 
international banking expertise. 


/ 4 


The London subsidiary of Socidte Generate de Banque for oven* 70 years is 
Banque Beige Limited, 4 Bishopsgate- London EC2 - Tel: 01*283 1080 
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MINISTERS, UNIONS AND EMPLOYERS GET TOGETHER 


Bonn’s three-way talks revived 


BY JONATHAN CARR IN BONN 


WEST GERMAN minis ters, 
.trade unionists and manage- 
meat representatives got 
together yesterday to discuss 
economic problems and the 
prospects for 1980, in the first 
meeting of its kind for more 
.than two years. 


Count Otto Larobsdorff, the 
Economics Minister, namely 
Joint discussions without the 
large delegations which had 
made “ concerted action " itself 
increasingly unwieldy. 

Herr TT«ns Matthoefer, the 
Finance Minister, was present, 
as well as Count Lambsdorff on 

SS/SiSf *3“ "£££3 

trade nnion federation DGB, 


All sides were wary of des- 


resumption of “ concerted 
action " — the one e-regular joint 
sessions boycotted after mid- 
1977 by the unions amid a dis- 
pute with management over 
co-determination. 

However, it is dear that 
yesterday’s meeting was much 
along the lines long aimed at by 


and Herr Rolf 


chairman of the Federation of 
the German Industdy (BDI). 


following rejection by the 
Federal Constitutional Court of 
Management’s objection to a law 
extending co-determination. 

It also comes at a key moment, 
with, the new wages round 
getting under way at home and 
die Government having to pro- 
duce its own detailed report in 
about a fortnight’s time on the 
economic outlook. 

This report is a stautory duty 

_ . , which the Government currently 

KoaenstocK.. finds more than usually hard to 


The meeting is further evi- 
dence of an improvement in 
trade union-employer relations 


fulfil, given the new uncertain- 
ties caused by the oil price 
increases and the Iranian and 
Afghanistan developments. 

But it is generally expected 


that Bonn will hold real 
economic growth this yoar of 
between 2 per cent and 3 per 
cent to be possible (compared 
with 4.4 per cent in 1979) 
provided the line can be held 
domestically on wages and 
prices. 

Figures issued yesterday by 
the Federal Statistical Office 
showed living costs were up by 
0.4 per cent in December over 
November and by 5.4 per cent 
against December, 1978. The 
trade unions are pointing to 
such figures as one reason why 
they want wage settlements this 
year to be well above the 4-5 
per cent average agreed for 
1979. 


Call lor 
ruling on 
German 
N-waste 


Cossiga at risk as 
Socialists begin 

emergency meeting 


Strike could cripple Council of Ministers 


BY JOHN WYLES IN BRUSSELS 

EEC FOREIGN Ministers could 
face strike action by their own 
Council of Ministers secretariat 
unless they finally agree to 
implement pay increases which 
were due last July. 

Some 1600 employees at the 
Council, who set Monday as 
iheir deadline for an agreement, 
finished voting yesterday on a 
strike proposal. Although well 
used to the tendency of the 
Nine to delay difficult decisions, 
ihe staff impatience has reached 
such a pitch that a good many 


seem willing to support a stop- 
page which could paralyse EEC 
affairs. 

In effect, the secretariat ser- 
vices the main decision-making 
institution and a walkout would 
leave the EEC’s intricate com- 
mittee structure as operative as 
a beached whale. 

The minis ter's pay decisions 
affect up to 12,000 EEC staff in 
Brussels, Luxembourg and 
Strasbourg who have also been 
voting on whether to devote a 
proportion of their pay in sup- 


port of the council secretariat 
who would, in effect, be taking 
action on behalf of them all. 

Official salaries are adjusted 
annually on the basis of local 
cost-of-living increases and a 
retrospective comparison with 
pay increases given in the pre- 


ment in entitlements which 
would mean a lower increase for 
some staff. Some governments 
have, however, favoured a more 
restrictive settlement and at a 
council meeting In December 
there was insuffi cient support to 
produce a qualified majority to 


vious year to civil servants in' implement the proposed deal. 


the Nine. 

EEC unions gave member 
governments until the end of 
last year to endorse a proposal 
for a 4.1 per cent increase in 
salaries together with an adjust- 


Official salaries currently 
range from just over £6,000 for 
a messenger to more than 
£45,000 for a top administrator 
(director general), with 12 
years* service. 


Iceland 

crisis 

deepens 


THE political crisis in Iceland 
deepened yesterday, after Mr. 
Geir Hallgrimsson, leader of the 
right-of-centre Independence 
Party, announced that his 
attempts over the last two 
weeks to form a majority 
coalition government had failed. 

Iceland has been without a 
majority government since late 
last autumn and the results of 
elections held last December 
did not solve the political crisis, 
Jon Magnusson writes from 
Reykjavik. 

It is now believed that Presi- 
dent Kristjan Eld jam will ask 
Mr. Ludvik Josefsson, leader of 
the Communist - influenced 
People’s Alliance to try to form 
a government. But it is unlikely 
that the party will be any more 
successful in its attempt 

Austrian tax call 

Herr Anton Benya, the Austrian 
trade union leader, has called 
for the introduction of a with- 
holding tax on savings deposits 
which currently total some 
Sch 460bn (about £16.5bn), 
Paul Lendvai reports from 
Vienna. Austria allows anony- 
mous savings accounts, which 
have therefore become a 
favourite means of tax avoid- 
ance for many investors. 

Cyprns overtures 

President Spyros Kyprianou 
of Cyprus yesterday announced 
a series of measures which, he 
said, would contribute to a 
rapprochement between Greeks 
and Turks in fee-divided island, 
our Nicosia Correspondent 
reports. The measures include 
payment by his Government of 
old age pensions and other 
benefits to eligible Turkish 
Cypriots. Turkish Cypriots are 
to be offered employment in the 
building industry and other 
sectors in Government- 
controlled areas and will also be 
encouraged to send their 
children to higher education and 
vocational training institutions 
in the South. 

French rail strike 

France’s mainline rail services 
were cut by three-quarters yes- 
terday on the third day of a 
strike by train crews in support 
of claims for higher wages and 
improved conditions, David 
White reports from Paris. Paris 
nsburban services were also hit. 


Marchais’ Moscow line could 
kill hopes for Union of Left 


BY ROBERT MAUTHNER IN PARIS 


THE French Communist Party's 
support for the Soviet interven- 
tion in Afghanistan has struck 
what may be a fatal blow to 
already slim prospects for a 
revival of the Socialist - Com- 
munist Union of the Left 
Though the Socialist party 
over the weekend gave its 
blessing to a policy document 
for the 1980s specifying that a 
Union of the Left remains its 
basic strategy, speeches br lead- 
ing party members showed that 
its achievement has become no 
more than a pious hope. 


sticking to their strategy of 
co-operation with the Commun- 
ists. The explanation lies fa 
French electoral arithmetic. 
Only by forging an alliance with 
another -large party can the 
Socialists ever hope to win an 
election. 


Speaker after speaker sharply p aper ; 


Having ruled out any purely 
electoral arrangements with 
right-wing groups, which would 
undermine their credibility in 
the eyes of many left-wing 
voters, the Socialists are con- 
demned to soldier on with the 
Union of the Left, at least on 


criticised the pro-Soviet state- 
ment of M. Georges Marchais, 
the Communist leader, after his 
talks in Moscow last week with 
President Leonid Brezhnev. M. 
Francois Mitterrand, the 
Socialist leader, although the 
party’s chief advocate of an 
aliance with the Communists, 
was particularly outspoken in 
his condemnation both of the 
Soviet intervention and M. Mar- 
chais’ support for iL 

Comparing the French Com- 
munists* support for the Soviet 
Union with the critical stance 
adopted by the Italian and 
Spanish Communist parties, M. 
Mitterrand said this proved that 
the French party had never been 
sincere about its conversion to 
an independent "Eurocom- 
munist” line. It also confirmed 
the Socialists’ conviction that the 
break-up of the Union of the 
Left in 1977 had been provoked . 
by the Communist party, for 
external reasons — a dear 

reference to the theory that it 
had been engineered by Moscow. 

In the circumstances, it may 
seem odd that the Socialists are 


There are no illusions among 
leading members of the party, 
however, that any formal pact 
can be concluded with the 
Communists in the foreseeable 


future. Tactics will be geared 
to) demonstrating to the Com- 
munists that the Socialists are 
fee main representatives of 
Left-wing opinion in France. 

A substantial minority of fee 
party, led by M. Michel Rocard, 
made clear it did not agree with 
pursuing such “a dream wife- 
out hope,” which could not be 
achieved for a very long time. 
But M. Rocard was noticeably 
restrained in expressing his 
opposition and is clearly keeping 
his .powder dry for -a later 
occasion. A major dash 
between M. Mitterrand and M. 
Rocard now appears .to have 
been postponed until the 
autumn, when the party will 
chose its candidate for the 1981 
presidential election. 


By Jonathan Carr in Bonn 


BY RUPERT CORNWELL IN ROME 


WEST GERMANY'S elec- 
tricity Industry has given 
warning time is running 
out fo ra political decision by 
the Laender — the provincial 
states— on interim storage of 
spent unclear fuel. 

Dr. Hermann Kraemer, a 
member of the Board of the 
north-west German power 
station concern, NWK, said 
the decision, must be made 
next year at the latest if 
operation of German nuclear 
plants was to be assured 
beyond the mid-1980s. 

At a Press conference in 
Bonn yesterday. Dr. Kraemer 
noted that a contract wife the 
French for disposal of 
German, spent fuel was due to 
end in 1986. It was unlikely 
that France would be In a 
Position to extend it By that 
time German interim storage 
facilities had to be available, 
he said. But that meant the 
Laender must offer a site 

A drive for interim storage 
rites became essential wife 
the collapse last year of plans 
t o bu fld an integrated nuclear 
centre at. Gorieben. in Lower 
Saxony, Involving both storage 
and reprocessing facilities. 

The federal and Laender 
Governments have agreed in 
-principle feat interim storage 
facilities must be made avail- 
able while a longer-term solu- 
tion Is found. However, there 
has so far been a marked lack 
of enthusiasm among fee 
Laender about making a firm 
offer. 


‘Green’ party 
may disturb 


ITALY’S DEEPLY divided 
Socialists have begun an emer- 
gency central committee session, 
which could have a vital bearing 
on the party itself and on fee 
life expectancy of .the minority 
Government, which relies on 
Socialist abstention to survive. 

The outcome of the meeting, 
likely to last at least until 
Thursday, is unpredictable. If 
the immediate overthrow of Sig. 
Bettino Craxi. fee leader, is 
unlikely, many observers be- 
lieve that the only means of 
thrashing out a new entente at 
fee top of the parry may be an 
extraordinary congress in a few 
weeks’ time. 

The reasons for fee split 
between fee right-wing and left- 
wing factions reflect resentment 
of his autocratic methods and 
fee venom created by feuding 
over the allegations about com- 
mission payments in fee 
recently suspended oil deal , be- 
tween Italy and Saudi Arabia. 

The core of' fee problem, 
however, lies in differing atti- 
tudes to fee central issue in 
Italian politics: whether fee 
Communist party should be 
admitted into a pew Qnvern— - 
meat to replace fee present 
tottering administration of Sig. 
Francesco Cossiga. 

In this sense fee confusion 
and uncertainty surrounding 
the Socialists symbolises fee 
state of Italian politics as a 
whole. An identical dilemma 
confronts fee Christian Demo- 
crats, whose own long-delayed 
congress is to be held in Rome 
at fee start of February. 

The left-wing of the Socia- 
lists, up in arms against Sig. 
Craxi, believes that the entry 
of the Communists into govern- 
ment should no longer be 



Sig. Craxi: deep divisions In 
,. the party. 


Afghanistan, and fee. 1 uncer- 
tainties over President Tito’s 
health in Yugoslavia. 

At the .same time, knowledge 
"feat disagreement on a formula 
to replace fee present adminis- 
tration could lead to an un- 
wanted general election means 
that Sig. Cossiga has a chance 
of surviving until fee regional 
elections scheduled for May. 

Meanwhile, the Prime Minis- 
ter has acted with alacrity to 
reshuffle his Cabinet following 
fee enforced weekend resigna- 
tion of Sig. Franco Maria 
Malfatti, the Foreign Minister, 
owing to ill health. His replace- 
ment is a fellow Christian 
Democrat, Sig. Attilio Ruffini, 


By Our Bonn Correspondent 


| . • - - I ILK CIJ.L OIIUIUU UU XUilgGI IK*. 55-year-old Defence Minister in 

GfPf ton) I nAlftYlPP delayed. But the leader and his a succession of governments 
citLiUKli WAKIUU; I QWn ■* right-wing ” followers, since September, 1977, and a 

-while apparently backing fee 
idea of a government of 
national unity, are still 
believed to hanker after a 
revived centre-left - formula 
with fee Christian Democrats, 
but with a Socialist Prime 
Minister. 

Both factions are united only 
in their dissatisfaction with 
Sig. Cossiga. who was intended 
only as a stopgap when agreed 
upon last August However, 
e idea of Communist partici- 
pation in government has 
become more remote following 
fee sharp deterioration in East- 
West relations in fee wake of 
the Soviet invasion of 


prepares 
to rein in 
the ‘dash 
for growth’ 


By Stewart Driby in .Dublin 

THE Irish' Government’s White 

■ Paper on fee economy, -the 
first under Prime Minister 
Charles Haughey, has turned, 
out to be a non-event. 

Unlike previous White Papers, 
the, latest covering 1979-83, 
gives "rib specific targets. In- 
stead, It lays' out four p ossible 
scenarios about jobs, growth 
and spending. 

The .most pessimistic, given 
tin favourable world condi- 
tions, particularly as regards 
oil, foresees minimal growth 
over the next year and prob- 
ably an increase in unemploy- 
ment of about 16,00(1 - This 
roughly translates into 
another 14 percentage points, 
taking the jobless total to oyer 
11 per cent on a conservative 
estimate. 

The most optimistic forecast sees 
5 per cent growth .if all is 
well in fee world and Ireland, 
which has no oil of its own, 
continues to have access to 
cheapish supplies. - 


Out of date 


East’s claims on embargo 


BY. LESLIE COUTT IN BERLIN 


THE SOVIET UNION and East 
Germany are using a visit to 
Moscow fay leading West 
German industrialists to demon- 
strate feat Bonn and Washing- 
ton are allegedly at odds over 
President Carter’s embargo 
measures against the Soviet 
Unioa 

The West German group in- 
cluded Herr Berfeold Beitz, of 
Rrupp, and Herr Hellmu th 
Buddenberg, of Deutsche BP. 
the West German subsidiary of 
British Petroleum. 

BP in Hamburg says the trip 
was arranged in November and 
feat the two sides discussed 
possible future deliveries of 


Soviet natural gas to West 
Germany, as well as co-opera- 
tion in coal gasification and 
liquefaction. . 

The Soviet news agency 
Tass said a meeting on Friday 
between the industrialists and 
Mr. Nikolai Tickonov, the newly- 
appointed Soviet First Deputy 
Prime Minister, was held in a 
" business-like atmosphere of 
good will” The two sides had 
n rated highly ” fee possibilities 
of farther expanding trade 

The Soviet and East German 
news agencies are also reporting 
in detail the presence in Mos- 
cow of a Japanese steel delega- 
tion. 


A NEW West German 
poHtieal party has been 
founded In some confusion 
without a decision on pro- 
gramme or leadership. But 
Its very existence could upset 
calculations about the general 
ejection this autumn. 

More than 1,000 delegates 
decided at a meeting in 
Karlsruhe at fee weekend to 
form a single party from what 
have been so far a series of 
highly disparate groups. The 
party is called simply Die 
Gruene (fee Greens) to 
underline a desire for en- 
vironmental protection 
. Representatives of fee 
main -political parties have 
already criticised fee Greens 
as incapable of producing a 
broad .range of policies to 
meet fee challenge of fee 
1980s. But wife Laender 
elections soon in Baden- 
Wuerttemberg and North 
Rb in e-Westphalia, fee estab- 
lished parties have cause for 
concern. 

Political . forces fa the 
federal republic are finely 
balanced between ruling 
Social Democrats and Free 
Democrats on one ride and 
Christian Democrats and 
their Bavarian allies of fee 
Christian Social Union on fee 
other. Even a few percentage 
points of support for fee 
Greens drawn from fee SPD- 
FDP might push fee CDU- 
CSU into power. 


former deputy secretary of the 
party. 

- Sig. Ruflxni's will be a bap- 
tism of fire, with Italy having 
just embarked upon its turn as 
president of the EEC Council 
for six months. He was meet 
ing Mr. Warren Christopher, 
tLS. Deputy Secretary of State 
last night before leaving for 
Brussels to chair fee meeting 
of EEC Foreign Ministers. 

In his neiw post Sig. Ruffini 
will be intimately involved in 
efforts to find a solution to the 
problem of Britain's contribu 
tiou to fee EEC budget, in 
which Italy has promised to act 
as mediator. 


General strike today backs 
tax and welfare demands 


BY OUR ROME STAFF 


MORE THAN 13m Italian 
workers will stage a general 
strike today, paralysing industry 
in protest at the Government’s 
failure to respond to ' their 
demands for tax and welfare 
concessions. 

The stoppage is in protest at 


minority administration of Sig. 
Francesco Cossiga to their 
grievances also coincides with a 
serious dispute with industry 
over possible changes in the 
44 scala mobile ” system of auto- 
matic wage indexation. 

While industry, alarmed over 


the refusal of the Government rapidly rising production costs. 


to increase family benefits, or 
to step up tax allowances to the 
levels demanded by the three 
main federated unions who have 
ordered the strike. 

Union frustration over the 
apparent indifference of the 


and many Ministers would like 
to see energy Increases excluded 
from the price index on whidi 
“ scala mobile ” adjustments 
are determined; the unions are 
adamantly opposed to such a 
step. 


Decline haunts Netherlands 


BY CHARLES BATCHEL-OR IN AMSTERDAM 


THE TEXTILE industry has 
declined at a faster rate in the 
Netherlands than in any other 
country of Europe. The Govern- 
ment has introduced a large 
number of aid programmes and 
restructuring schemes — with 
only limited success. 

The structural problems 
which have affected the industry 


ADVERTISEMENT 


CREATION OF 
CARTIER- WORLD 


Shortly after the cons tituti on of the company, the Board 
of Directors of CARTIER-WORLD SA. the top holding 
company of the CARTIER group, met for the first time to 
elect Mr. Joseph KANOUI as its chairman 
Mr. KANOUI, a 43 year old Geneva based financier, started 
his career in merchant banking. He was the principal 
financial architect of the gradual consolidation into a single 
group of t he CA RTIER companies, notably CARTIER SA- 
Faris, CARTIER Ltd-London, and CARTIER Inc-New York. 
Since 1972, he has held various key positions in these 
com panies and has served as Chairman of the Board of 
CARTIER Inc-New York, since 1976. 

It should be emphasized that the election of Mr. KANOUI 
as Chairman in no way affects the existing management 
structures already in place in the various world-wide 
CARTIER companies. 

The Shareholders of CARTIER-WORLD SA, in their 
unanimous approval of the appointment of Mr. KANOUI. 
have thus confirmed their confidence in his ability to 
continue as a leader of the group, whose existence is due 
largely to his efforts and to those of Mr. HOCQ, with whom 
he worked in parallel. 


CRISIS IN KAMPUCHEA 


plight on *' World In Action*' last night-watch 
BJO to sm how United Nations Children’s Fond 


You a aw Kampuchea's 
again next Monday at 

aid is helping to rebuild, the country. With thoouiidiT of tons of iood“ 
shelter materials, medicines, equipment. Plus ora nos to unload them 
and trucks to transport them. Your help la n seeded to keep this .tin, 
Waasa Mnd as moch as you can to Tho UK Committee foV UNICEF, 
Room CUD. 48 Osnaburgh Street, London NW1 3PU, en dosing an s.e.e. 
ir you want a receipt. 



throughout fee EEC have been 
magnified in the Netherlands by 
a number of local features. 
These include a small home 
market and a commitment to 
genuinely open borders: fee 
presence of powerful retailing 
groups which have out- 
manoeuvred fee small and 
fragmented textile and clothing 
companies: fee introduction of 
minimum wage levels which 
have raised fee pay of young 
people and women, who form a 
large part of fee textile work- 
force and a surprising reluct- 
ance by a traditionally flexible 
business community to see the 
need to cooperate in rescue 
programmes. 

Mr. Wil Verstraeten. textile 
industry specialist at fee largest 
trade union federation, the 
FNV, is sombre about fee 
future. “If fee trends of fee 
past five years are allowed to 
continue for fee next decade 
then fee industry is finished. 
What will happen if the EEC 
expands to take in low-wage 
countries such as Portugal, 
Spain and Greece and if the 
mniti-fibre agreement is • not 
extended? The biggest blow has 
already fallen but there may be 
more to come! 

Output levels of fee Dutch 
textile industry fell 15 per cent 
between 1970 and 1976 and have -. 
continued to fall since. In fee 
same period British production 
fell only 6 per cent. West Ger- 
many’s rose 8 per cent, Italy's 
rose 21 per cent and the RE T- 
average was 7 per cent higher. 



18 per cent 

The industry which formed 
fee economic backbone of fee 
provinces of Overijssel, G elder- 
land and North Brabant is 


The unions believe that the 
low-wage countries are used as 
an excuse by fee companies to 
disguise their own Inefficiencies. 
Failure to seek out new mar- 
kets for textiles has been the 
companies' undoing, said Mr. 
Lex Alberts, a prominent 
union organiser in Hengelo, a 
traditional textile town. 

Of total Dutch clothing im- 
parts in 1976 of FI 2.2bn 
(U.SJ9 1.2bn), more than 
FI 1.6bn came from the EEC 
compared with only FI 423m 
from Asia and FI 181m from 
other East - West European 
countries. “ It is clear feat non- 
EEC countries are playing a 
leading role in fee fast increase 
in Dutch imports ” concluded a- 
recent study by fee Economic 

Ministry. 

The' restructuring of the 
industry has achieved very 
limited success. “ We handle fee 



Most yigriiflpflnt, the Govern- 
ment has not committed itself 
to any of the projections. This 
is tantamount to saying fee 
White Paper is already out of 
date and means that Mr. 
Haughey is tacitly distan- 
cing himself from fee policies 
of. Mr- Jack Lynch, hist pre- 
decessor, and Mr. Martin 
ODonoghue, the . former 
Minis ter for Economic Plan- 
ning and Development- 
Under them, fee economic 
policies which were character- 
ised as a " dash for growth,” 
had as their cornerstones fee 
White Papers which . were 
virtually economic plans. The 
. plans,. under Mr. ODonoghue 
since 1977, foresaw the 
economy growing between 5 
per cent and 7 per cent up 
until 1981 and employment 
through job creation drop- 
ping virtually to zero by the 
early 1980a. 

To help achieve these goals, the 
Flanna Fail Government cut 
taxes, increased public spend- 
ing and allowed easy credit. 
In 1977, fee economy grew by 
7 pen- cent; in 1978 by 0.5 per 
cent Employment also 
increased. 

Last year, however, hit by a 
combination of inflationary 
oil price increases, a drop in 
agricultural exports, a poor 
v year for tourism and some 
unfortunate public sector 
' strikes, fee economy slowed 
down. 

The economy, moreover, showed 
all the signs of overheating. 
When Mr. Haughey, came to 
power last month, he found 
he had inherited one of the 
largest balance of payments' 
deficits in memory, that infla- 
tion was easily in double 
figures and that fee public 
sector borrowing require- 
meut, rather . than dropping 
to 10 per cent of GNP, had by., 
the end of 1979 gone up ’ to" 
around Irflbn, which': : hr 
nearer 13.5 per cent of GNP. 


Warning to nation 


Highly automated machinery in the finishing department of 
Nljverdalten eSafe, one of fee largest Dateh textile concerns. 


now, in some sectors, struggling whole business Jn too fragmen- 


to retain a presence at all. 
Employment in fee cotton, 
rayon and linen industries has 
been halved over the past 10 
years to just over 20,000. The 
clothing sector has been 
reduced to about 20.000, a 


tary a fashion.” said Mr. Ven 
den Wildenberg; “ I am for 
more vertical integration hut 
the individual sectors are not in 
favour of this.” 

Restructuring organisations 
have been set up in many 


decision by one company to lay 
off 70 workers before a pro- 
gramme could be agreed for the 
entire industry persuaded fee 
FNV. as well as fee other 
unions involved, feat fee climate 


help for fee textile industry has 
come mainly from fee 
individually tailored restructur- 
ing programmes. 


The .Netherlands generous 


third of its size a decade ago. sectors. The Government, fee 


The wool industry, which em- employers and fee unions have 


was not ripe for reorganisation, aid policy and aware- 

Similarly the unions and the ness of tij e problems of fee third 
economics ministry blame fee world countries suggest it would 


ployed 20,0 OcT in “the 'mid-1950s, agreed a" plan for “fee cotton" refu f al « f . the WDo1 industry .““PL wife reasonably good 
now offers jobs to less fean weaving and finishing industries ®5^P‘°yers to co-operate m the ® rac ®»_ transfer of textile 


2,000, and a recent report by which, in the view of Mr. Ver- 1B60s ^ sectors capacity to the less developed 


fee general accounting office 
said the restructuring of fee 
Industry had failed. 


present difficulties. 


The Dutch textile manufac- 
turers face a two-pronged attack 


Employment in fee industry fitun low-wage countries around wcisA benefits were devised for 


straeten, is unique. A study 

riiowed feat 960 workers Would The decline of the textile 
S® 80 !®? 1 Sf n S ant “ 111,8 sfetor. industry has posed considerable 
JL 20 T.^ ave 1)6611 1113(1 problems for. some regions, 

other loos while generous early Twenfae in fee eastern Nether- 
retirement schemes and other lands as well as North Brabant 


also fell most sharply in the fas Mediterranean apd in fee 
Netherlands. Between 1972 and Far East and from high-wage 
1977, 33 per cent fewer jobs countries in fee EEC. It has 
were provided by fee Dutch been unable to counter either 
textile industry. The overall assault effectively. The low- 
EEC decline was only 19 per wage countries have undercut 
cent The picture was even inefficient Dutch producers of 
bleaker in fee clothing sector bulk textiles while West 
where there was a 53 per cent Germ any jn particular, has' 
decline in employment in fee taken a large share of the 
Netherlands compared wife quality textile and clothing 
the average EEC fall of only market. 


the remainder. In the spinning 
sector eight textile companies, 
accounting for 90 per rent of 
Dutch capacity, were regrouped 
into one new company. Spin 


countries. The Dutch are acutely 
aware though feat many of. fee 
most aggressive new textile 
exporters, such . as Korea and 
Hong Kong can no longer be 
classified as "less developed,” 
while much of fee benefit "has 


on fee Belgian border have pnn ~ ^ 

been badly affected by fee European pro- 

retrenchment of their staple cnceis ’ 

industry. Unemployment la The problems are by no’ 
Twenfee is six per cent and in means over, even for the much 
North Brabant 61 per cent com- slimmed Dutch textile industry. 


nerij Nederland, with a 49 per pared with the national average China and fee U.S. are now 


® t! 2 e hold „ in S- of five: per cent. The Nether- 

... .Elsewhere though, aid has lands ‘ does . have -extensive 
not been so effective. The regional aid. programmes but 

unions have withdrawn from fee until ‘ recently these were 
organisation set up to reorganise directed exclusively towards aid- 
fee clothing industry. The ing expanding industries. So 


in- 


creasing their export activities 
while low-wage countries wfach 
have already captured .much of 
fee hulk market are new imv 
proving the. quality - of , their- 
products. 


Mr. Haughey has already .gone 
on television to warn .‘the 
country it is living beyond its 
means. He has made it clear' 
that his priority is to rein in 
the balance of payments 
deficit and has stressed that 
industrial peace is vital to 
do this. 

for example, the 
deficit was less fean Ir£200m 
on current' account For last 
year, it looks to be Ir£760m. 
While the - 1978 figure was 
easily covered by capital in- 
□owSi there Is low pressure on 
toe reserves ' to meet fee gap: 
in trying to reduce the deficit 
Mr. Haughey has a weapon 
3“? w** »ot available in 
35 s - Since Ireland joined 
the European monetary 
system last April, it has been 
able to pursue a credit policy 
independent of Britain’s. 

The central hank, however, has 
already insisted feat credit 
not grow by more than 18 per 
cent in the year to February. 
Other measures seem in 
order. - 

Mr - Haughey could let fee 
reserves run down further. 
TlSLJ** currently about 
fr£900m. Also, borrowing 
pom abroad could be allowed 
to rase a little. . But fiscal 
measures are also likely. . 
Some • Ir£500m of fee public 
sector borrowing requirement 
is in current account If ex- 
pected. therefore, feat when 
the budget arrives on Feb- 
roary 27, there will be rises 
in indirect taxation andlsoaie 
pSfetofag of. social welfare 
benefits. .. k 

. Wife a tax revolt on hi* jnirias. 

- because , workers whd contri- 
bute their tax on a PAYE 
oasis feel they contribute too 
much -while farmers -pay too 
. “f?®* ' Mr -- Haughey will 
Probably, not risk rises in 
direct, taxation. However. ' 
even without these, fee defla- 
,-tionary. effect of his other 

raovefe win make him un- 

/Popular enough.: V 

what h)s message . will . be 
essentially is feat -fee - Irish 
economic" miracle is in 
abeyanee.for the^time being. 
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OVERSEAS NEWS 


Pakistan says U.S. aid 
package is not enough 


BY- DAVID HQU5EG0 1N ISLAMABAD 


PAKISTAN has told the US. 
that the proposed American 
package of military add econo- 
mic assistance is insufficient. . 

The- ' US.' proposals . m 
strengthen • Pakistan .;: after 
Russia’s invasion of Afghanistan 
were outlined at 'the “week-end 
to a senior: Pakistani mi$MOR to 
Washington led Hr. Asha Shahi, 
the foreign affairs, adviser. The 
mission -returned- to Pakistan 
yesterday. 

- Mr. Agha Shahi is understood 
to have told The US. during 
talks with Ur Cyrus Vance, the 
■ Secretary of State.' and Presi- 
dent Carter, that the dangers for 
. Pakistan . of inadequate assist- 
ance were that it would make 
the country more vulnerable to 
Soviet pressure without giving 
it the moans to resist i l 
. Mr. Shahi '5 response, however, - 

should- be seen as . an opening 
bargaining counter. Pakistan; 
having been denied US. aid 
since early last year because of 
its nuclear ambitions, is clearly 
determined to extract as much 
as possible as the price of re- 
joining the western camp. 

Officials here also insist that 
Pakistan must hove assurances 
that it. can count :ml continuing 
U.S. deliveries, both to re-equip 
its armed forces and to main- 
tain and update the military 
technology it buys. The 
Pakistanis are seeking a waiver 
to the congressional bah on arms 
sales to - . Pakistan, which 
stemmed from its nuclear policy, 
nr guarantees that will not 
leave Islamabad dependent on 
the changeable policies of 
successive administrations. 

Pakistanis say they cannot 
afford to.ri.sk the curbs on arms 
supplies that were imposed, 
during wars with India and last 
year. 

The details of the package are 
not known but Pakistan is seek- 
ing fighter-bombers, tanks, 


artillery and communications 
equipment. It also wants 
.increased economic assistance, 
and a rescheduling of 'debt 
repayments which' amount' to 
$350m this fi Racial year. Return* 



Gen. Zia: a price for 
renewing links. 


ing with Mr. Agha Shahi were 
General G ha 5 am Giloni Khun, 
secret ary-gcneral of the Defence 
Ministry' and General K. M. 
Arif, the President’s military 
adviser. 

The Pakistani delegation 
expects negotiations with Wash- 
ington to be completed within 
three weeks. The package is 
pan of broader assistance that 
Pakistan is seeking from China, 
its Moslem allies, particularly 
Saudi Arabia, and western 
nations. . Both Mr. Shahi and 
President Zia ul Haq will put 
the Pakistani viewpoint to Lord 
Carrington, Britain's Foreign 


Secretary, who arrived here last 
night. 

About 24 Moslem nations are 
reported to have agreed to 
attend the Moslem Foreign 
Ministers’ conference due to 
open here on January 26 to 
discuss the Russian interven- 
tion. The conference, so close 
to Afghanistan's borders, is 
bound to be seen as provocative 
both by the new regime in 
Kabul, and by the Kremlin. 

According to unconfirmed 
reports the Pakistani army has 
moved two divisions t» Quetta, 
the capital of Ralurhistan pro- 
vince adjoining Afghanistan. 
Armoured reinforcements have 
also been sent to Peshawar in 
the north-west. Gen. Zia denied 
on Sunday that ihero had been 
any troop deployments towards 
Afghan felon's borders but 
added: “Wc have taken some 
defensive measures which are 
part of the overall defensive 
plan." 

Officials here hope that Mrs. 
Indira Gandhi will accept that 
a strengthened Pakistan pro- 
vides India with a buffer against 
further Russian expansion and 
that it will be possible for India 
and Pakistan to reach an accom- 
modation on that basis. The 
point is likely to be made by 
Lord Carrington during his visit 
to New Delhi but is unlikely to 
carry much weight 
• The widow and daughter of 
Mr. Zulfikar Ali Bhutto, the 
former Prime Minister, who was 
executed last year, were yester- 
day served with nrdcsr putting 
them under house arrest for a 
further three months. 

Reuter reports from New 
York; The U.S. has offered 
Pakistan a tentative two-year 
economic and military aid pack- 
age worth about $400m. 
according to the New York 
Times. 


Bangladesh i Mrs. Gandhi to keep close 


reshuffle 

postponed 


watch on foreign affairs 


BY K. K. SHARMA IN NEW DELHI 


By Syed Kamaluddln in Dues 


GENERAL Zia-ur Rahman, I 
President of Bangladesh, has j 
postponed plans to purge his \ 
cabinet and the ruling People's | 
Action Patty because of un- j 
certainties produced by the 
landslide : electoral, victory - of 
Mrs. : Indira. ; Gandhr lit helgh- 
houring India." ' _ ' ; ’ 

Genera] ' Zia earlier ' this 
month removed Mr; Moudud 
Ahmed, • the . Deputy Prime 
Minister, “in the interests, of 
the party.” A Cabinet reshuffle 
was thought to be imminent, as 


MRS. INDIRa GANDHI was India following the Russian 
sworn in yesterday as India's intervention in Afghanistan and 
Prime Minister. Fifteen Cabinet the U.S. decision to resume arms 
Ministers and seven Ministers aid to Pakistan, 
of State were also appointed— Mrs. Gandhi has so far indi- 
many of . them inexperienced in cated that she will give foreign 
national politics. policy a pronounced pro-Soviet 

Mrs. Gandhi took the oath at tilt. That is the inference to 


President Sinjiva Reddy's palace 
just I week after 'surging to 
power in a runaway electoral 
victory by- her Qpngress (I) 
Pkity. * Despite the 22 appoint- 
ments' announced yesterday, a 
number of important portfolios 
remain to be allocated. - These 
include industry, defence, 
labour and petroleum. A 
second group of Ministers is 


well as the dismissal* of six I expected to be sworn in later 
MFs from Gen. Zla’s • pai-Iia- i this week. 


mentary party. - 

However, the Indian election 
result creates new and more 
pressing worries. Before the 
elections, it was widely 
believed that victory for Mrs. 
Gandhi would damage : the 
already poor relations between 
Bangladesh and India. 

The success of the Com- 
munists in. West Bengal, who 
now comprise the largest 
opposition bloc to Mrs. Gandhi's 
Congress (11 Party, is likely to 


Among key Ministers 
appointed yesterday was Mr. 
P. V. Narasimha Rao as Minister 
for External Affairs. A former 
Chief Minister of the southern 
State of Andhra, Mr. Narasimha 
Rao is virtually unknown in 
India and has no background in 


be drawn from instructions sent 
to India's permanent represen- 
tative to the United Nations to 
make a pro-Soviet speech during 
the _ General . Ajs^ej^bJy's debate 
on Afghanistan last week. ' The 
instructions were sent at the 
direction of Mrs. Gandhi, 
although she had not then taken 
over formally as Prime Minister. 

Two other important appoint- 
ments announced yesterday 
were those of Mr. R. Venktara- 
raan as Minister of Finance and 
Mr. Zail Singh as Minister for 
Horae Affairs. The former has 
been a member of the planning 
commission and the latter was 
once Chief Minister for the 
border state of Punjab. 

The finance portfolio is doubly 
important because of the 


foreign affairs. 

This suggests that he will be economic crisis that India is 
a Minister only formally and for going through. The inflation 
ceremonial purposes and that rate in 1979 was 21 per cent 
Mrs.. Gandhi plans to keep • while gross national product 
foreign policy decisions within fell because of a drop in both 
farther aggravate relations j her own grip. Foreign policy is agricultural and industrial 
between the two countries, i now increasingly important for production. 
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IF YOU NEED 
ALEGUP 
SET YOUR SGHTS 
ON WREXHAM. 


The ourloofc "s great at Wrexham - lhere> equal 
opportunity for everyone when' it comes to building up 
a successful business cnierpnsc. 

There are plenty or incentives ihal make Wtwham 
: jxuiiciiLirly .uuactive in small firms with big plans:. 

: w ExceUrn( Industrial relations record 

* Rent fret periods in advance factories 

, * Ksxy access to major markets 

* *P M,S| I Detelopraent Area and F . EC financial 
incentives 

* Welsh Development* Agency assistance 


Bigger linns with big plans include: 

G.LNm Kellogg’s, Metal Box Company. Continental 
Can. E.R.K-, Jaeger, Lego CX Ltd.. (f-Plan, 

J.C.IL TETRA-PAKand they're investing 
over JjlOh.WOJJOO in. the Borough! 
jfyoD want to broaden your horizons, start by 
casting your eves over our odour biocb are. 

Send for jour copy mm! . 


Rfexham Maelor Borough Council 


To the t "h i*r Eiectjirvr DfTicrr, The Guildhall. C 

Wrexhun 1.1.11 1 AY, llwyd. North Weirs l : Jv. or 

telephone R. J. button or It. \V. Jonra or 

H. Prribnun hi Wrexham (MTU! 181 L 

Ptta*r tend ine details of Industrial incenth « at Wrexham. 
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Defence 
increases 
urged on 


Tehran ready to resist sanctions 


BY SIMON HENDERSON IN TEHRAN 


Japanese 


• By Charles Smith, Far East 
Eifitor, in Tokyo 

tHE U.S. Defence Secretary, 
Mr. Harold Brown, yesterday 
asked Japan to consider 
Increasing Its defence budget 
“In the light or changes in 
the international situation.” 
The request relates to the 
period from 1981 onwards and 
not to defence spending in 
1980, which has already hern 
fixed. 

The Japanese response to 

Mr. Brown's request appears 
to have been extremely 
cautious. Mr. Masayoshi 
Ohira. the Prime Minister, 
said that Japan would decide 
M on its own’ how much la 
spend on defence, after 
noting changes in the outside 

world and paying attention to 
domestic. financial and 
political factors. 

Japan currently spends 
about 0.9 per cent or its gross 
national product nn defence, 
a low figure compared with 
most western Industrial 
nations. The Government's 
policy, laid down in a Cabinet 
resolution. Is not to allow 
defence expenditure to rise 
above one per cent of GNP. 
Bat tbere are no legal or 
constitutional harriers to pre- 
vent the 1 per cent level being 
exceeded. 

In requesting higher 
Japanese defence expenditure, 
Mr. Broun apparently avoided 
mentioning concrete figures. 
However. Japanese officials 
were said to hare received the 
Impression that he was calling 
for defence expenditure to 
exceed 1 per cent of GNP. 

Such a proposal eould he 
unpopular with the Ministry 
of Finance, which has been 
making desperate attempts to 
reduce Japan's budget deficit 
by cutting public spending. 
Public opinion in Japan 
remains deeldely opposed to 
re-armament. 


TEHRAN yesterday condemned 
the VS. for putting a resolu- 
tion to the United Nations 
Security Council calling for 
sanctions againsr Iran and 
warned other countries not to 
take part in any economic 
sanctions introduced unilater- 
ally by Washington. 

In a statement which seemed 
to remove the possibility of any 
j disagreement between the 
I Iranian authorities and the 
j militant students holding 50 
! hostages in The U.S. embassy 
and Ayatollah Khomeiji, the 
Foreisn Ministry in Tehran 
said since The ■■ haselew and 
obstinate” LT.S. resolution had 
been defeated. Iran insisted 
that other nations should not 
join the '‘political cames” of 
Washington. lr did not refer tn 
The fact that the Soviet Union 
vetoed the* resolution, or that 
nine nations voted for it. 

The Foreign Ministry warned 
the world to refrain from taking 
any measures which would re- 
sult in straining relations with 


Iran. In a separate statement it 
warned Iran’s neighbours in the 
Gulf against any unilateral 
action or tacit agreement about 
the Strait of Hormuz. 

The imminent prospect of 
economic sanctions by western 
countries, including the U.S., 
has not had much noticeable 
effect in Tehran. Much time is 
now being devoted to presi- 
dential elections due to be held 
on January 25. 

The lfl candidates remaining 
in the field are seeking the 
highest executive office in a 
new aovernment *ei-up which 
will replace the present pro- 
visional' Revolutionary Council 
after elections for a national 

assembly in February. 

Mr. Sadeg’n Qotbzadeh, the 
Foreign Minster and one of the 
candidates in the race, which 
is being fought more on per- 
sonalities rather than policies, 
left yesterday for a campaign 
rrip to the South. In a comment 


on the hostages crisis he said 
that a mm mission of inquiry 
would not he enough. and that 
the Shah must be returned to 
Iran. 

Iran’s Government has been 
speaking confidently of its 
ability to meet sanctions. Mr. 
Ali Akhbar Moinfar. the Oil 
Minister, has said oil revenue 
is running at $1.6bn per month 
and that Iran will cut off oil 
supplies to those countries 
which support the U.S. over 
sanctions. Where the Iranians 
then sell the oil has not been 
disclosed. 

Mr. Alireza Xowbari. the 
governor of the central bank, 
has said reserves stand at $13bn 
and are increasing at $lbn a 
month. Only 40 per cent of this 
amount was frozen in foreign 
banks, he said. 

Meanwhile Ayatollah 

Khomeini, who last week let it 
be known he was taking two 
weeks' rest from all work, has 


issued a sudden statement con- 
demning the reported sugges- 
tion that Iran has asked 
Moscow for military assistance. 
He described the report as a 
" vicious lie," and asked for the 
Soviet char££ d'affaires in 
Mexico City, who was quoted 
in the report, to be 
reprimanded. 

A Western diplomat said 
Moscow is now Xollowin gthe 
example of other nations with 
embassies in Tehran and with- 
drawing families of diplomatic 
staff. Two charter flights left 
recently with wives and 
children of diplomats, but 
another brought in 200 men 
described as technicians who 
went straight to the embassy 
and have not been seen since. 
They are believed to be guard- 
ing the embassy, which has 
been attacked in protest 
against the invasion of 
Afghanistan. 


Patriotic Front’s election symbols rejected 


BY BRIDGET BLOOM IN SALISBURY 


ELECTION symbols presented 
by the two wings nf the 
Patriotic Front were rejected 
hy Rhodesia's Registrar-General 
yesterday on the grounds (hat 

they could prove prejudicial to 
public order. 

The Zimbabwe African 
i National Union (ZAXU) the 
party led by Mr. Robert 
Mugabe. and Mr. Joshua 
Nkomn’s Zimbabwe African 
People'-) Union tZAPU), yester- 
day jotnpd eight other parties 
in registering to contest the 
British-Supervised majority-rule 
election next month. 

The Two parties, which are 
to fight the election separately, 
met all the conditions laid 
down by the British-endorsed 
electoral laws, save one — both 
submitted symbols which in- 
cluded what an official later 
described as modern weapons. 

Mr. Mugabe’s party symbol 


prominently featured the AK- 
47 assault rifle used by the 
guerrillas in their seven-year 
war: across it lay a noe. 

Mr Nkomo's symbol showed 
a soldier holding a child with 
a reversed rifle on his shoulder. 
A third party, the ZANU. led by 
the Reverend Xdahaningi Sit- 
hole, also had its symbol 
rejected for showing a gun. 

All three parties have seven 
day? in which to submit new 
symbols and consultations in- 
volving :he British-run Elec- 
toral Commission will no doubt 
result in acceptable designs 
hein? found. However, the 
rejection again illustrates the 
extent to which the British 
administration of Lord- Soames 
is . forced to rely on the 
Rhodesian civil service. 

It is understood that neither 
the Governor’s officials nor The 
Electoral Commission have seen 


the symbols but they have 
acquiesced in the decision since 
Rhodesian law permits the 
Registrar-General to act in the 
way he did. 

The final stage in electoral 
registration takes place next 
Monday when parties must 
submit the names of candidates 
contesting each of the eight 
electoral districts on a party 
list. 

Campaigning for the poll on 
February 37-29 has effectively 
begun with Bishop Abel 
Miuorewa holding his first rally 
a week ago. Mr. Xkomo return- 
ing to a tumultous welcome on 
Sunday and Mr. Mugabe plan- 
ning to return next weekend. 

Already a degree of bitterness 
has been generated between the 
Patriotic Front and the Bishop's 
United African National Council 
(UANC) which has called on the 
Governor to “ take the strongest 


possible action to stamp out 
widespread intimidation.” It 
alleges that this has resulted 
from the lifting of political bans 
on ZANU and ZAPU. 

Although 10 parties registered 
yesterday, the contest for the 80 
African seats will be fought out 
principally between ZANU. 
ZAPU and Bishop Muzorewa’s 
UANC. White voters will elect 
20 MPs on February 14. 

ZAPU. which has registered 
as Patriotic Front (ZAPU). 
would still Hke to form an 
electoral alliance with ZANU, 
now officially ZANU (PF). Mr. 
Mugabe’s party opposes this 
partly because it believes it can 
win a majority without Mr. 
Nkomo but also because the 
leadership of the two parties 
have been unable to decide how 
parliamentary’ seats and the 
posts of Prime Minister and 
President should be shared. 


There are two 


No. 1 computer companies. 

Iff you don't know the difference, 
it could be costing you money. 


Your DP specialists have 
known us for years. But it's 
now time for you to meet us - 
Digital Equipment 

We're the company that 
brought the computer out of 
the air-conditioned room into 
the real world. 

We can rate ourselves 
No. 1 because we lead in 
almost every computer 
product area except big 
batch-oriented mainframe 
computers. We make the 
broadest product range in tee 
industry. 

No.1 in minicomputers. 

No.1 in advanced micro- 
computers. No.1 in terminal products. 

We're No.1 in interactive computing - 
where ordinary people talk directly with 
computers in ordinary language. 

These are tee products and concepts 
which allow management to distribute 
computer power. Put tee computer where tee 
work is. so making work more productive. 

This is giving a new competitive edge 
to many companies today. We can make it 
work for you in more ways than any other 
computer company. 

So put us on your short-list You could 
have a lotto gain. 

We'll talk cost of ownership. 





employees. How we can help 
you get a better management 
overview and tee clearest 
most up-to-date situation 
reports ever. And tee 
comprehensive nature of our 
capability - right down to 
guaranteed service contracts, 
which no other company 
offers. 

We're obviously not No. 1 
in size. Big, big computers 
were going a long time before 
we and our interactive 
computer approach came into 
tee world. 

But teat world, we 


what doyou mean, OBSOLETE? promise you, is changing fast 

If you'd like to know more good reasons 
why our name should figure on your next 
computer short-list please use the coupon. 
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I My application is. 

I Name 

!' Title 


I 


j Company. 
I Address_ 


I 


I 


Telephone. 


City. 

Ext 


And increasing the productivity of individual 


I 


L. 


Send to: Terry Clarke 

Digital Equipment Co. Limited, 
Digital House, Kings Road, 
Reading. RG14HS 
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Digital Equipment Nal 

(But not the one you first thought of) 
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AMERICAN NEWS 


WORLD TRADE NEWS 



Rescue 
plan for 
Chicago 
schools 

By Maralyn Edid in Chicago 

THE ILLINOIS state legisla- 
ture has approved a complex 
Prjancial plan to keep Chicago's 
nearly bankrupt school system 
functioning, but may simul- 
taneously have burdened the 
city with another delay in 
improving its already-impaired 
credit standing. 

The $875m rescue package, 
afcresd last Friday, involves: 

• A loan of 9100m from the 
state, local banks and unions 
to cover two missed salary pay- 
ments for the school system’s 
48,600 employees; millions of 
dollars are due to vendors, the 
teachers' pension fund and 
federal tax collectors. 

0 The sale of $225 m- worth of 
short-term notes by Chicago 
that will support the schools 
until May 1. 

Q A later issue of $5 00m in 
long-term bonds to ensure the 
continued financial health of 
the school system, which serves 
475,000 people. 

The legislation also estab- 
lishes an independent authority 
to control the financial affairs 
of the school board, an li- 
member body appointed by the 
city government with ultimate 
responsibility for Chicago’s 
schools. The authority will be 
similar to the Municipal 
Acceptance Corporation, the 
control board created in 1975 
to straighten out New York 
City 

$ 160 m cuts 

Under the package, the $L4bn 
school budget must also be cut, 
by $60m this year and by more 
than 9100m in 1980-81. The 
school system is a semi-auto- 
nomous unit that is supported 
by local property taxes and state 
and federal subsidies. 

The exact impact of the plan, 
devised by city and state officials 
and bank executives, remains 
unpredictable. But the school 
system’s problems which led to 
it have tarnished the city's 
image. Outstanding Chicago 
bonds are trading in the secon- 
dary market at discounted 
prices, while the trust depart- 
ments of several banks sold their 
holdings of short-term Chicago 
notes at the end of last year on 
fears of an imminent downgrad- 
ing of the paper. 

After disclosure last summer 
of a multi-milion dollar deficit 
in the city’s own budget. Stan- 
dard and Poor's lowered 
Chicago's credit rating from AA 
to A. Moody’s Investors’ Ser- 
vice maintained its AA rating, 
but municipal finance analysts 
say that the rating agencies will 
now be watching the new situa- 
tion closely. Most suggest, how- 
ever, that the agencies will not 
reduce the grade without giving 
the rescue plan time to work, or 
without sufficient evidence that 
it has adversely affected 
Chicago's balance sheet. 

Political football 

Even if the school board's 
financial problems do not drag 
Chicago down along with it, the 
city’s reputation could still be 
weakened. The status of a city’s 
public schools affects its poli- 
tical and social prestige 

Chicago’s crisis first erupted 
in mid-November, when Moody's 
sharply lowered the school 
board's credit rating and pre- 
vented it from raising funds in 
the money market The ivsue 
has since been a political foot- 
ball. Governor Jim Thompson 
has pressured the city and 
Chicago banks to devise a solu- 
tion, while Mrs. Jane Byrne, 
Chicago's Mayor, insisted that 
the state should assume 
responsibility. 


World Bank to 
double 

capital to $ 80 bn 

BY DAVID BUCHAN IN WASHINGTON 


THE WORLD BANK has 
announced that a doubling of Its 
authorised capital to 88Qbn can 
go ahead. The increase was 
announced yesterday, after it 
had been approved by 127 of the 
member Governments, who hold 
three-quarters of the voting 
power. „ . . 

The increase will enable 
bank lending to continue to 
grow in real terms through the 
middle of the decide" of the 
198Ca, a bank statement said. 
But the U.S. Congress, which 
has in recent years attempted to 
set political restrictions on 
World Bank lending, has not yet 
agreed to the capital increase. 

The bank’s last capital 
increase was 98.4bn Dearly three 
years ago, and since then rapidly 
expanding operations have 
pushed it up against the ceiling 
I limiting disbursed and outstand- 
ing loans to its total capital pliv 
reserves. 

In its failure so far to come 
to a decision on approving the 
capital increase the U.S., whose 
contributions to the bank axe 
roughly commensurate with 
its 21.7 per cent voting power 


on the bank’s Board, is in 
the company of a handful of 
small countries, including Viet- 
nam and Kampuchea. 

Of the planned increase, only 
7.5 per cent or 93bn is to be 
paid in, the rest may be called 
from member Governments as 
backing for World Bank borrow- 
ing 

But at some point, the UJS. 
Congress will be asked to 
authorise the U.S. contribution, 
possibly provoking political ruc- 
tions on Capitol HilL 

In the year ending June 30, 
1979, World Bank loans totalled 
just under $7bn, with its soft 
loan affiliate, the International 
Development Association (IDA) 
giving a further $3bh in con- 
cessionary loans. 

IDA operations, which depend 
on straight government contri- 
butions, have, again been 
threatened by UJS. Congress 
delays is approving American 
commitments. While negotia- 
tions for a sixth replenishment 
of IDA are just about complete, 
the U.S. is still in arrears on 
its contributions to past IDA 
programmes. 



Carter backing for role 
of small business 


BY NICHOLAS LESLIE IN WASHINGTON 


SMALL BUSINESS in the UJS- 
must be further strengthened 
if the national economy [5 to 
be sustained. President Carter 
said on Sunday. He was speak- 
ing at the opening of a national 
conference on small business. 

The President told delegates 
that recent events in Iran and 
Afghanistan had underlined the 
need for greater co-operation 
and unity in facing common 
problems, particularly inflation. 

Presenting himself as the 
champion of the small business- 
man, President Carter said that 
since taking office he had 
“worked hard to build a good 
record to aid small business." 

He outlined areas where he 


had taken steps to ease the 
burden faced by this sector of 
industry. Among his examples 
were the cutting back of paper- 
work and regulations. 

The conference, set op by 
President Carter in 1978, is the 
culmination of a series of 57 
regional conferences and 
forums; the 2,100 delegates 
represent small businessmen 
throughout the U.S. 

Delegates will be airing their 
views this week on a series of 
issues affecting small businesses. 
These range from the difficul- 
ties of raising capital to prob- 
lems created by rising energy 
costs and a surfeit of govern- 
ment regulations and paper- 
work. 


Salvadoreans may free 
embassy hostages soon 


SAN SALVADOR — Two ambas- 
sadors held hostage at the 
occupied Panamanian embassy 
In San Salvador may be released 
soon, their captors said yester- 
day. 

Members of the le/t-wiag 
February 23 Popular League 
occupied the embassy on Satur- 
day. They are holding five 

hostages, including the Costa 
Rican and Panamanian ambas- 
sadors. and demanding the 
release of seven of their com- 
rades who were arrested by 
security forces last month. 

A spokesman for the group 
said his organisation had been 


told by other Latin American 
diplomats meditating in the con- 
flict that a settlement might 
come soon, possibly within 
hours. 

Members of another leftist 
organisation, the Popular 
Revolutionary Bloc, yesterday 
occupied the Roman Catholic 
cathedral of San Salvador chant- 
ing anti-government slogans. 

Before the peaceful occupa- 
tion of the cathedral by 20 un- 
armed Bloc members, Archi- 
bishop Arnulfo Romero told 
reporters that a civil war or 
general insurrection was 
imminent in El Salvador. 
Reuter 


Guyana leader in Libya 


BY MOHAMED HAMA LU DIN IN 

MR. FORBES BURNHAM, the 
Guyanese Prime Minister, left 
Georgetown at the weekend for 
a week-long visit to Libya and 
Iraq. An official statement said 
only that discussions would 
centre on bilateral relations and 
international issues. 

Libya has shown interest in 


GEORGETOWN 

the establishment of joint com- 
panies in marine transport and 
fishing and a joint-venture in- 
vestment company; it may also 
be interested in Guyanese rice 
and sugar, raq may want to 
firm up a trade agreement 
Guyana’s Middle East pur- 
chases of oil are likely to be a 
major topic of discussion. 


Douglas Fraser, president of 
the United Auto Workers. 


Union wants 
Japan to 
build cars 
in U S . 

By bn Hargreaves In New York 

UJ3. CAR workers have 
launched a campaign to per- 
suade Congress to draw up 
legislation which would force 
Japanese motor companies to 
manufacture in the U-S. as a 
condition of receiving import 
licences. 

In what 'Mr. Douglas Fraser, 
President of the powerful 
United Autoworkers Union, des- 
cribed as a “gloves off” move, 
legislators will be asked to build 
into the motor industry a unique 
-series of local soureuig require- 
ments. 

The anion’s proposals come 
only two days after Honda 
announced that it would become 
the first Japanese car producer 
to set up an assembly line in the 
U.S. It plans a 10,000-uni ts-per- 
month plant In Ohio at a cost 
of 9200m. 

The union says that Honda 
was aware of Mr. Fraser’s 
policy statement before making 
its announcement, but said it 
was mainly seeking to put pres- 
sure on the two largest 
importers, Toyota and Nissan. 

Bath Toyota and Nissan have 
repeated recently that they are 
considering U.S. manufacture 
But Mr. Fraser dismissed their 
record on this question, and on 
previous undertakings given to 
the union about limiting direct 
imports, as “ absolutely out- 
rageous.” 

Last year imports — of which 
Japan accounts for around 
three-quarters— took a record 
21.5 per cent of the U.S. car 
market, collectively beating 
Ford Motor into- third place. 

This week more than 200,000 
of Mr. Fraser’s 1.5m members 
are either temporarily or 
permanent!^, laid off. 

The Autoworkers Union has 
traditionally been a strong 
advocate of free trade, and 
Mr. Fraser sought to play down 
the ideological shift in the 
union’s new Japanese policy. 
But he made it clear that 
domestic assembly and sourcing 
of parts must become a condi- 
tion of imparting cars into the 
U.S. 


Mexico warning 
on oil re-sales 

MEXICO CITY — The director 
of Pern ex, Mexico’s state oil 
company, has said Mexico would 
suspend its sale of crude oil if 
it discovers any of its nine cus- 
tomers are reselling the oil on 
the spot market 

“ Mexico will exclude from its 
list of customers any country 
which fails to meet (tills) basic 
rule and which uses the crude 
bought here for speculation in 
the international market, in- 
stead of using it for the solu- 
tion of its energy needs," Sr. 
Jorge Diaz Serrano told a Press 
conference. 

AP-DJ 


Doreen Gillespie in Lima looks at Peru’s improving economy 

Policies geared to coming election 


PERU’S soaring exports, com- 
bined with a successful re-order- 
ing of its finances over the past 
couple of years, are allowing 
the military government 10 
channel the benefits of the 
improvement towards the local 
population ahead of the 
country’s first elections in 16 
years. 

At the same time measures 
are being taken to prevent the 
extra flow of dollars from high 
oil and mineral prices from 
pushing last year's 66.7 per cent 
inflation still higher. 

A package of financial laws 
came into effect at the begin- 
ning of this year aimed at 
restoring some of the 50 per 
cent loss in purchasing power 
experienced by wage earners 
over the past five years. The 
laws offer higher income tax 
deductions and a small cost-of- 
living bonus. They also include 
tax incentives to coax industries 
into starting business outside 
Lima. 

Some economists doubt that 
the laws will have much 
immediate impact But Dr. 
Silva Ruete, the Economy and 
Finance Minister, says he is 
confident that, together with 
past and future measures, they 
will contribute towards econo- 
mic recovery after a four-year 
recession. 

The Minister emphasises the 
way the Government’s 
decentralisation plans, which 
have scored few successes so 
far, offer strong incentives to 
new business in the provinces. 
He also points out bow they in- 
clude much needed infra- 



Dr. Javier Silva Ruete: strong 
Incentives for new business 
in the provinces, 
structural investment and pro- 
mote development outside the 
capitaL. 

“Now that Peru has sorted 
out its external problems, re- 
financing its foreign debt and 
building up reserves, increased 
revenue means we can invest in 
public works, Dr. Silva Ruete 
says. 

Peru's exports in 1979 totalled 
almost $3.7bn, according to 
latest estimates, giving a trade 
surplus of some $1.5bn. Exports 
as high as $5bn are being fore- 
cast for this year. Because of 
this, the Central Bank is forcing 
oil and mineral exporters to 


keep about one-third of their 
sales in dollar bonds for three 
months, to prevent these from 
being turned immediately into 
the local currency, soles, and so 
fuel inflation. 

The general idea is to clamp 
down on exports until imports, 
on. which restrictions have been 
lifted, start building again to use 
up the new pool of dollars. The 
hank has also taken steps to 
make borrowing abroad more 
expensive. 

The country’s external and 
internal finances now appear 
solid enough to give any in- 
coming government a breathing 
space of two or perhaps more 
years. It is generally accepted 
that the military government is 
going to hand over power to 
civilians this year as promised. 
Political parties are working on 
the last stages of their proposed 
government plans and stepping 
up campaigns in Lima and the 
provinces. 

Sr. Armando Villanueva, the 
presidential candidate for the 
centrist Apra party, has 
appeared on television for. a 40- 
minute campaign broadcast. 
Banners in Mlraflores, one of 
Lima’s main residential districts, 
are calling for the support of 
Sr. Fernando Belaunde Terry, a 
former President who is the can- 
didate of the Action Popular 
Party. And Sr. Luis Bedoya, the 
candidate of the business- 
oriented Popular Christian 
Party, has been appearing 
regularly at rallies. 

Leaders of the main radical 
left-wing parties are trying to 


form a coalition and will choose 
a candidate from their respec- 
tive leaders, Sr. Hugo Blanco, 
Sr. GeHaro Ledesma and Sr. 
Alfonso Barrantes. Three other 
candidates — one right wing 
and two left wing — are also 
seeking the presidency. 

A poll of the Lima area — 
early in December put Sr. 
Belaunde ahead of the others. 
He was ousted from the presi- 
dency by the armed forces in 
1968. Behind him came Sr. 
Bedoya and Sr. Villanueva, 
while the leftist candidates 
trailed further. But the polling 
techniques were not wholly 
reliable. 

The Apra party, which ended 
its quarrel with the military 
Government over a year ago, 
seems to be suffering without 
its venerated parly stalwart, Sr. 
Victor Raul Haya de la Torre, 
who died in August Sr. Vil- 
lanueva is recognised as a 
powerful and knowledgeable 
politician, but he lacks the 
popular appeal and undoubted 
voter recognition enjoyed by 
Action Popular’s Sr. Belaunde. 
Action Popular politicians are 
nevertheless aware that Apra 
will attract 25 to 30 per cent of 
the vote, whoever leads it 

Peru’s disgruntled middle- 
income groups and hungry low- 
income group are said to be 
most likely to vote for which- 
ever party can convince them 
they will be guaranteed jobs and 
sufficient money to buy food. 
The parties have until the poll; 
cm May 18 to show they have 
the answer. 


New York to reject BL buses 


BY IAN HARGREAVES IN NEW YORK 


NEW YORK has decided to 
cross itself off BL’s sales list for 
double-deck -buses following a 
three-year trial of eight Atlan- 
tean-type vehicles. 

Although the buses were, 
especially in the early days of 
the experiment, a popular attrac- 
tion on their busy routes on 
Fourth and Fifth Avenues and 
on Riverside Drive alongside the 
Hudson, they appear to have 
been insufficiently hardy for 
New York operating conditions. 

A final decision on double- 
deck operations is expected from 
the Board of the Manhattan ana 
Bronx Metropolitan Transit 
Authority at the end trf this 
week, but the Board is not 
expected to challenge a report 
from its buses committee that 
the city dispose of the eight 
vehicles. 


The twain problems with the 
bus, according to the Authority, 
have been their heating ana air- 
conditioning systems, which a 
number of visits to New York by 
BL engineers have failed to cor- 
rect. 

The buses are also said to 
have suffered an 
degree of failure for mer 
mechanical reasons, perhaps 
partly as a result of the ngours 
of operating on New Yorks pot- 
hole-strewn roads. 

Although the New York bus 
order was a small one for BL, 
which builds around 2.000 
double-deckers each year. It was 
one which the Company fre- 
quently referred to in its promo- 
tions of export sales. 

Introducing the double 

deckers cost the transit 


authority a good deal of effor t, 
in raising overhead frame 
signals and lopping off tree 
branches. 

Finance for the buses came 
from state and federal govern- 
ments, but the Transit Authority 
now seems to have decided that 
the buses are a liability in terms, 
of operation.. 

Instead of the double deckers, 
it will continue to rely oh the : 
bine and white tingle deckers, 
which are ugly hut strong, pro- 
duced mainly hy General. Motors. ' 
and the .flexible bus company. 
The city has a flet of oyer 4^00 
buses. 

Kenneth Gooding ados: 
Reports of difficulties with the 
eight buses are exaggerated.' a 
Leyland official said yesterday. 

** The Atlanteans are basically 

gfmfljrr in specification to the 


20,000 or so. buses or this type 
which operate satisfactorily in 
clties aroond the world. The 
: only major change to the stan- 
dard specification .was the in- 
stallation of American-designed- 
and-mannfa ctured air-cohditi on- 
ing units as specified :hy the 
- New York . authorities,’? the 
> official .said.-' 

“ try .practice; any difficulties . 
.-with the buses have to a large 
: extent been connected to this 
-air-conditioning equipment'’ 

~ .“Since the buses are in- 
evitably of a different design to 
the rest of New York’s fleet,’ 
Leyland went on, “ there have 
been problems in providing 
suitable skilled bus mechanics 
in a city where large num bers 
of standard buses are constantly 
off the road because of difficul- 
ties with maintenance staff.” - 


Japanese 
resume 
Soviet steel 
pipe talks 

TOKYO — Four Japanese 
steelmakers sent their repre- 
sentatives to Moscow yester- 
day to resume negotiations on 
exports of steel pipes to the 
Soviet Union. The companies 
are Nippon Steel, Nippon 
Kakan Kaisha, Sumitomo 
Metal Industries and Kawa- 
saki SteeL 

The negotiations are 
intended to work out an 
agreement on the price and 
volume of large-diameter 
pipeline pipes to be supplied 
to the Soviet Union in the 
first quarter of year. The 
Japanese and Soviets held 
flitf r first round of talks last 
month but failed to reach an 

n grpAmi-nf 

The Soviet Union is 
reported to be seeking to 
import about 700,000 metric 
tons of pipes for 1980 with 
credit from the Export-Import 
Bank of Japan. Last year the 
four Japanese companies 
exported about 700,000 tonnes 
of large-calibre steel pipes for 
natural gas pipelines to the 
Soviet Union. 

These negotiations are 
taking place while the 
Japanese Government is still 
considering what steps it can 
take to join the UJS. and 
fmpose economic sanctions 
against the Soviet Union In 
retaliation against its military 
intervention in Afghanistan. 

The Government Is reported 
to be considering discourag- 
ing expansion of Japanese- 
Soviet economic relations. 
But a spokesman for Nippon 
Steel, the country’s largest 
steelmaker, said there has 
been no Government attempt 
to dampen the talks. Agencies. 

• Nippon Steel has con- 
cluded contracts with China 
totalling nearly Y3Q0tm 
(£573m) to complete the first 
stage of a 6m tonnes a year 
steel plant project at Proshan, 
near Shanghai, Renter reports 
from Tokyo. The contracts 
represent about 75 per cent .of 
the Y400bn agreement for 
Nippon Steel to co-operate in 
the project 

Other Japanese companies, 
including Kobe Steel, are 
expected to sign their 
separate contracts with China 
for the supply of related 
machines and equipment 
necessary for the first stage 
project, worth an estimated 
Y150bn, by toe' end of this 
month. 


Italy may export phone systems 


BY PAUL BETTS IN MILAN 

ITALY IS considering setting 
up an international telecom- 
munications systems company, 
grouping toe counter's main 
State and ' private telecom- 
munications enterprises, to 
export technology, particularly 
to developing countries. 

Such a package, worth more 
than 200bn.Hre (£T/0m), has 
already been sold to Libya by 
a consortium including Sfrti, a 
subsidiary of the state Stet tele- 
communications group, Telettra, 
a subsidiary of Fiat, together 
with Pirelli and Seat, which 
will supply cables. 

The proposals to constitute 
an -export company were dis- 
closed by a senior official, of 
the State STT-Siemens group, 
which presented in Milan yester- 
day toe first fully electronic 
telephone switching system 
built by an Italian company. 

The system, called Proteo, is 


expected to form ihe basis- of 
a fully" integrated electronic 
system for toe Italian telephone 
network to be completed over 
the next 10 to 15 years. In so 
doing, Italy -intends converting 
its telephone network" from " a 
mechanical system directly, to 
an electronic system- jumping 
toe intermediate phase of semi- 
automation. 

SIT Siemens, which has 
already invested Lire lOObn for 
the development of its system, 
is planning further Investments 
of Lire lOObn.. However, Sig. 
Vjttormo Colombo, toe Italian 
Post and Telecommunications 
Minister, . emphasised yesterday 
the Government was seeking to 
promote collaboration between 
toe various telecommunications 
companies. 

Although SIT Siemens is toe 
largest domestic telephone 
switching supplier, with about 


52 per cent of the Italian mar- 
ket, r inte rnat ional companies 
like GTE, ITT and LM Ericsson 
have important shares of toe 
domestic market 

Telettra, the Fiat subsidiary, 
which has largely specialised in 
transmission, is now also enter- 
ing into the switching sector. 

Despite -the official call for 
collaboration between the 
various Italian companies it is 
widely felt the authorities are 
pressing more specifically for 
collaboration between SIT 
Siemens and Telettra to convert 
the country’s telephone network. 

At the same time, SIT 
Siemens has won expor t sa les 
orders for its electronic switch- 
ing system technology worth 
£6.2m in Brazil, Oman, Sudan, 
Malta and Somalia. It is 
negotiating a further £18m of 
new orders in Latin America, 
Africa and Europe. 


Malaysia takes bids for 
communications overhaul 


BY WONG SULONG IN KUALA LUMPUR 


KEEN COMPETITION is build- 
ing up among several inter- 
national telecommunications 
companies for a Malaysian tele- 
phone project worth between 
9400m and 9500m. 

The project, to be carried out 
under the Fourth Malaysian 
Plan (1981-85), calls for the in- 
stallation of a nationwide, 
computer-controlled telephone 
system of lm lines to replace 
the " present electro-mechanical 
crossbar switching system. 

At least mx international 
companies have submitted pro- 
posals to the telecommunica- 
tions department They include 
Philips of Holland, L. M. 
Ericsson of Sweden, Plessey of 
Britain, Siemens' of West Ger- 
many, International Telephone 
and Telegraph of the U.S., and 
Nippon Electric of Japan. 


Ericsson and Philips are be- 
lieved to be the two strongest 
contenders. Philips is offering 
its own version of the advanced 
Stored Programme Control 
(SPC) exchange system, known 
as the PRC system, against 
Ericsson’s AXE version. 

Senior officials from Philips 
were in Kuala Lumpur last week 
for discussions on toe project 
with Malaysian leaders, includ- 
ing Dr. Mahathir Mohamed, the 
Deputy Prime Minister and In- 
dustry Minister. , 

Unlike 'Philips, Ericsson 
already has a factory in 
Malaysia manufacturing tele- 
phone equipment for the tele- 
communications department, 
and it has been among toe -first 
to sell the idea of a computer 
telephone system to toe 
authorities. 


M0D0- 
Chemetics in 
Brazil project 

By William Didlforce in Stockholm 
MODO-CHEMETTGS, a process 
engineering company jointly 
owned by the M0D0 Pulp and 
Paper company of Sweden and 
Canada’s Che me tics Interna- 
tional, has won a project 
management contract for 9287m 
chemical sulphate pulp plant in 
Brazil. 

The order comes from Com- 
panhia Guatapara de Celulose e 
Papel (CELPAG). The mill will 
be- built near the town of 
Ribeira'o Preto In Sao Paulo 
State with a capacity of 170,000 
tonnes a year and is scheduled 
to dune on stream in the begin- 
ning of 1982. 

The raw material wDI be 
eucalyptus from Celpag’s own 
forests. Some 70 per cent of 
the pulp will go to the corn- 
pay ’j new integrated fine paper 
mill while toe rest will be pro- 
cessed at Celpag’s paper plant 
in Piracicaba. 


AUSTRALIA’S RESORT INDUSTRY 


Chasing the tourist dollar 


BY PATRICIA NEWBY IN CANBERRA 


Honda in 
joint Yugoslav 
engine venture 

By Richard C. Hanson in Tokyo 

Honda Motor has agreed with 
the Yugoslavian farm machi- 
nery maker. Standard 
Metalska Industrija, to estab- 
lish a joint enterprise to pro- 
duce general purpose engines. 
The Yugoslavian company will 
put up 80 per cent of the 
initial paid-in capital of about 
94J2m with toe balance pro- 
vided by Honda. 

The company will produce 
engines, mostly for farm 
machinery, under licence 
from Honda at a rate of 1,500 
units a month starting In mid- 
1981- 

Honda also said that its 66 
per cent owned Brazilian sub- 
sidiary has been given tenta- 
tive governmental approval of 
a plan to produce 125 cc 
motorcycles with engines 
fueled by alcohol. 

Renter adds : Three com- 
panies of the Mitsui group 
said they have jointly received 
a letter of intent from a 
Yugoslav indu strial group, 
Industriaja NAFTE (OVA), 
for the purchase of a petro- 
chemical plant The plant, 
capable of annually making 
50,000 tonnes of terephthaUe 
acid, a synthetic fibre-making 
material* will be completed at 
Slsak? about 50 km southeast 
of Zagreb by 1983. A contract 
expected,, to be signed next 
month, Mitsui said. It Is ex- 
pected to cost about 930m. 


AUSTRALIA IS gearing up for 
a boom in tourism that it hopes 
will double the number of 
international visitors to this 
country in the next few years. 

Cheaper air fares and conges- 
tion at some well-established 
foreign tourist resorts are toe 
impetus behind the discovery of 
Australia as a tourist destina- 
tion. 

As one industry official said, 
“ Spain gets 40m tourists a year 
—that’s got to be getting close 
to saturation^ We’ve been get- 
ting about half a million, and 
Australia's a big country there 
is room for expansion." 

It is estimated that some 
750,000 overseas visitors came 
to Australia last year, a sharp 
increase over 1978, when the 
number of visitors, including 
those on business, rose by 12 
per cent to over 630,000. This 
compares with an average 
growth rate for tourism in mem- 
ber countries of the Organisa- 
tion for Economic Cooperation 
and Development (OECD) of 
6.4 per cent 

The boom is being accom- 
panied by massive' investment 
in infrastructure, ranging from 
hotels and casinos to tourist 
coaches and amusement parks. 

The Government is keen to 
promote the growth of tourism 
both domestically and from 
abroad because it Is one of the 
few industries that will be creat- 
ing, rather than shedding, jobs 
in the 1980s. 

At present, about 2.4 per cent 
of the workforce, or 134,000 
people, are. employed in toe 
tourist industry and this is 
expected to;rise by about 60,00(1 
by 1885. Tourism's contribution 
to gross domestic product is 
around 2.6 per cent, and its 
tentacles reach out to involve 
bushrangers and folklore 
characters. 

In Melbourne, the Wentworth 
Hotel currently under construc- 
tion is expected to have 100 per 
cent occupancy from day one 
when it opens later this year. A 
consortium of Chinese business- 
men In Australia has also 
announced its Intention to build 
an A$40m (£19.8m) hotel in 
Melbourne’s Chinatown. 

Plans, are . also under way for 
a 600-room hotel which will 
have a 5,000-seat convention 
centre. 

Canberra is building on its 
reputation as a conference 
centre for Australian and inter- 


national conventions. A con- 
tract is to be Jet soon for a 
A$48m hotel complex to 
include a planetarium and 
space theatre and an interstate 
bus terminal. 

Casinos have operated illeg- 
ally in most of Australia's state 
capital cities for many years, 
but Tasmania has led the way 
by going legitimate and cash- 
ing in on the casino crowd. 
Other states are expected to 
follow within toe year. 

Meanwhile, on the Queens- 
land coast the ground has been 
broken on . what will be a 
A8100m tourist complex to be 
developed by a Japanese con- 
sortium to cater for the grow- 
ing Japanese market and other 
travellers. 

In central Australia the 
Government is .building a 
tourist village, Yulara, to 
cater for visitors to Ayers 
Rock, said to be toe largest 
monolith in toe world. 

A recent Government-funded 
study of the economic signifi- 
cance of tourism in Australia 
by the . Bureau of Industry 
Economics predicts . that 
average annual growth to 1984 
in tourists from Britain will be 
14 per cent. The annual 
increase in Germans visiting 
Australia over the next - few 
years is expected to be 36per 
cent, from Japan. .18 per-cent, 
the U.S. and New Zealand 10 
per cent and .Canada nine per 
cent. -■ 

. . Cheaper air fares between 
Australia and the. five countries 
of the association of South 
East Asian Nations (ASEAN) 
went into force on January L. 
The new fere structure, in addi- 
tion to the growing wealth of 
ASEAN members should 
further boost tourism. ASEAN 
comprises Singapore, Thailand, 
Indonesia, The Philippines and 
Malaysia. 

New Zealand has tradition- 
ally been toe biggest source of 
International visitors to Aus- 
tralia- with a share of around 
30 per cent of the total. How- 
ever, the fastest growth rates 
of late have, been from 
'Germany and Japan. 

But the. Japanese market is 
largely untapped. At -present 
Australia gets only. 5. per cent 

of Japanese tourist trade. The 
air miles : between Sydney and - 
Tokyo are some of toe dearest 
in toe world and roughly twice 
the price per mile than routes 





Melbourne’s new 
hotel complex 

between other countries Dis- 
cussions have been head on 
lowering the fares, bat there is 
no - anmediate prospect of 
success. 

■^ le Government recognises 
- ™ at cheaper fares and hi gh 
gass tourist facilities are of 
nttle advantage unless people 
jmow about them, and last year 
* doubled the budget 

of the Australian Tourist Com- 
mission to. A$8m. 

The -Tourist Commission’s 

■ budget for Britain ^ 

erased, mx fold and efforts 
^tifred on tapping the 
holiday market now that fares 
•ff 8 competitive. This is 
to the traditional 

-S&ves* ***** 

.Distances from other coun- 
tafis, especially high income 

LSJ ch u - s - and 

continue to be « 

„Kistog- fuel .prices may negate 
^cheaper air feres and toe 
Economics 

wwns that Australian high wage 

SS* . - may Jeopardise the 

.country’s competitive position. 

™ iSE^'JP 'tte- meantime. 
pseudo-Spanish riding schools 

np all over toe 
desert safaris by camel 
redoing a roaring trade, “ con- 
*** flogged in a 
mock-up - qf 0 id Sydney town, 
. go Sheep, are being, shorn in 
front of paying . audiences — all 
in pursuit of .the touri'st dollar,. 
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Maharishi goes ahead 
with Meccano plans 


BY HAZEL DUFFY AND USA WOOD 


THE Maharishi Mahesh Yogi, 
who raos an international centre 
for transcendental meditation, 
is pressing ahead with plans to 
buy the Meccano factory in 
Liverpool, owned by Airfix 
Industries. 

Mr. Ralph Ehrmann, Airfix 
chairman, confirmed that he had 
had several meetings with 
representatives of the 
Maharishi, and said that he was 
quite willing to sell to the sect 
or come to some sort of trading 
arrangement with it 

This would seem dependent 
however, on the sect's being able 
to raise additional financial 
backing, for which the 
Maharishi had already 
approached the Government, 
Liverpool Council and private 
industry. 

His plan is believed to involve 
continuing to manufacture toys 
at the factory. They would be 
marketed by Airfix. 

Toy manufacture would after 
be replaced by an electronics 
product In the meantime, Mr. 
Ehrmann says, Airfix will look 
at other alternatives, in this 
country and abroad, for manu- 
facture of Meccano products. 

The Maharishi, who bought 
Mentmore Towers more then 12 
months ago, owns factories in 
other parts of the world, includ- 
ing West Germany and the U.S. 
He is keen to buy a business, 
or set up a new company, in 
the UR to incorporate its 


industrial work in his teaching. 

Mr. Peter Warburton, the 
sect’s “ minister for information 
and inspiration," said that the 
Maharishi wanted to show the 
beneficial effects his teaching 
could have on the worker as an 
individual and his productivity 
as an employee. 

The sect set up a company, 
the Age of Enlightenment, two 
months ago, in order to purchase 
a factory. Several companies 
are being considered 

Mr. Warburton said that 
before a purchase took place 
talks would be held with the 
workers to see If they were 
receptive to studying the 
Maharlshi's teaching. If a 
significant number were inter- 
ested, plans for the purchase 
would proceed. 

Only if a company was set up 
from scratch would study of 
the teaching be part of the 
conditions of work, 

The Maharishi was interested 
in the Meccano factory because 
it was the size he wanted, was 
available, and people in Liver- 
pool were anxious for jobs in 
the area. The factory employs 
about 750 full-time workers. 

An advanced course in the 
teaching would cost between 
£400-£ 1,200 for an eight-week 
course, but Mr. Warburton said 
that this would be waived 
if workers at the Meccano 
factory chose to stay at their 
jobs and meditate. 


• Our Labour staff write: Union 
negotiators ' representing the 
workers at the Meccano plant 
are to ask Airfix Industries this 
week to consider treating the 
month-long occupation of the 
factory as part of the statutory 
90-day notice period. 

A* mass meeting at the factory 
yesterday agreed to continue 
occupation until at least the end 
of February, when the notice 
period expires. 

The workers are maintaining 
a round-the-clock sit-in and 
there there were strong indica- 
tions yesterday that they still 
wanted to hold oat as long as 
possible. 

Miss Fat Turner, General and 
Municipal Workers' Union 
national officer, said last night 
that all unions representing 
members at the Meccano plant 
would hold a meeting In London 
tomorrow to discuss strategy. 

Normal industrial relations 
bargaining over the closure 
could be resumed only if the 
Airfix management recognised 
tiie sit-in as part of the 90-day 
notice. 

The anions have made the 
company’s breaking of the 
notice period as their main 
grievance in the dispute. 

Wednesday’s meeting is 
expected to be at national 
officer level. A meeting between 
the unions and Airfix Industries 
has been planned for Friday. 

Editorial, Page 16 


Retailers saved by 
Christmas surge 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THE LEVEL of consumer 
spending in the shops in 
December was broadly the same 
as in November, according to 
the provisional estimates of 
retail sales published yesterday 
by the Department of Trade. 

The figures show that the late 
surge in pre-Christmas spending 
enabled retailers to avoid the 
disastrous Christinas that had 
seemed likely at one stage. But 
the lack of any volume increase 
disappointed commentators such 
as the Retail Consortium, which 
bad felt the late spending spree 
would boost sales volume. 

However, there is evidence 
that some reailers have enjoyed 
exceptionally good “bargain” 
sales in the first two weeks of 
January in spite of the general 
gloomy outlook facing the retail 
trade. 

The Department of Trade’s 
estimate of the provisional level 
of retail sales put the increase 
io value up by 15 per cent but 
left the volume index at 113.5. 
In November the volume index 
was 113.8, after having pro- 
visionally been put at 113.5. In 
December 1978, the volume 
index was 113.8. 



RETAIL SALES 



Value, 
not adjusted 
percentage 


Volume, 

change 


seasonally 

compared 


adjusted. 

with 


1971 = 100 

year earlier 

1978 1st 

1044 

+ 14 

2nd 

107.9 

+15 

3rd 

110J 

+14 

4th 

11K7 

+14 

1979 1st 

110.3 

+13 

2nd 

116.7 

+ 17 

3rd 

110.1 

+ 13 

Sept. 

110.0 

+ 14 

Oct. 

1114 

+15 

Nov. 

113* 

+17 

Dec.* 

113* 

+15 

* provisional 


Soureo: Department of Trade 



Surprised 


The Department of Trade 
points out that retail spending 
in the four months between 
September and December was 
about 1.5 per cent lower than 
in the previous four-monthly 
period, although this included 
the exceptionally high level of 
sales before the June Budget. 

The average level of trade 
during 1978 as a whole was 
about 3 per cent higher in 


volume than during 1978, the 
Department adds. 

The Retail Consortium, the 
trade organisation that repre- 
sents mast retailers, was clearly 
disappointed last night at the 
December figures. A spokesman 
suggested that the late surge in 
pre-Christmas spending had 
been high enough to indicate 
some volume increase. It was 
also pointed out that the Decem- 
ber figures are only provisional 
and may be revised upwards as 
the raw rata from retailers is 
moe closely analysed by the 
Department of Trade. 


Many retail co-operative 
societies also reported a high 
level of sales after Christinas, 
with spending up by as much 
as 40 per cent 


Buoyancy 
in mergers 
predicted 


Financial Times Reporter 
cbtrsitaM Am al again tions and 
Investments, the licensed dealer 
which carried out 24 mergers for 
clients last year, believes the 
level of mergers will again be 
buoyant in the first half of this 
year, although forecasting pros- 
pects for the second half can 
only be guesswork. 

Che sham estimates that there 
were 550 mergers in the UK 
last year, involving a total value 
of fl.Sbn. The peak year for 
mergers was 1972, when the 
total value was £2bn. 

However, allowing for the 
fallen value of tbe pound, the 
true comparison between 1972 
and last year is probably be- 
tween £2hn and £5 31m. 

According to Mr. Nicholas 
Stacey, deputy chairman of 
Chesham, these figures indicate 
how unrealistic the Stock 
Exchange value of companies 
has become and why any bidder 
must therefore pay a “hefty 
premium ” over market price. 

Mr. Stacey also warns against 
further intervention by the 
Government in companies' 
merger plans. He believes the 
Government is likely to study 
competition policy and mono- 
polies again this year but 
current legislation is more than 
sufficient to deal with real 
abuses, he feels. 

He argues that the falling 
number of independent com- 
panies is due not so much to 
mergers but to a shortage of 
new companies coming to 
market either because of a short- 
age of entrepreneurs or the 
competitive attractions of an 
unofficial quote on the secon- 
dary market 


ICL agrees f 10m 
leasing deal for 
Manchester plant 


BY JOHN LLOYD 

(ICL), tbe UK’s main computer 
manufacturer, has completed a 
t«»a^T> g arrangement worth £10m 
with Barclays Mercantile Indus- 
trial Finance to finance the 
development of the company's 
advanced systems plant at Wen- 
lock Way, West Gorton, in Man- 
chester. 

The project, which should be 
completed by the end of 1981, is 
intended to provide tbe company 
with Its main centre for the 
design and development of 
advanced computer technology. 

Mercantile Credit earlier 
financed a new ICL factor y at 
Plymouth Grove,- Manchester, 
worth £3. 5m, which would also 
be leased over a 20-year period. 

Mr. Ronnie Jones, an execu- 
tive director of Mercantile 
Credit, said yesterday: “These 
leases a re b elieved to be the first 
in the UK to include not only 
plant and machinery but also 
industrial premises.” 

The Plymouth Grove factory, 
with a further plant at Ashton- 
under-Lyme, will manufacture 
most large 1VI computer systems 
in the UK 

The company's plans to dose 
an old plant at Dukinfield, in 
Manchester, with tbe loss of 


more than 800 jobs, are being 
strongly opposed by tbe com- 
pany’s unions. 

The company agreed to sus- 
pend the statutory 90-day period 
of notice in December while the . 
unions prepared an alternative j 
plan, which would involve 
diverting work to the Dukin- 
field premises. 

The plan prepared by the 
unions was delivered last Thurs- 
day and is being studied. Tbe , 
90-day period of notice began ; 
ru nnin g again from December | 

26. j 

61 ICL Inc., the company’s U.S. • 
subsidiary, has announced a new 
small business system to be 
known as the System IO Model 
320. It will cost between $35,000 
and $100,000, depending on the 
size of tbe memory store and the 
peripheral equipment. 

Tbe new machine will comple- 
ment the Model 220, winch has 
been on the market for some 
years, and the Model 120, which 
was announced late last year. 

The U.S. subsidiary has re- 
organised its marketing group 
into three divisions — distribu- 
tive systems, advanced systems 
and customer service. 


Tate and 
Lyle sue 
for silt 
costs 



BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


By Richard Hal! 


Matsushita to launch 
computers in UK 


BY GUY DE JONQUJERE5 


MATSUSHITA ELECTRIC of 
Japan the consumer electronics 
manufacturer, will enter the 
European computer market next 
month when it launches in the 
UK four compact desk-top 
models aimed at small business 
users. 

The computers, to he sold 
under the Panasonic brand 
name, have so far been available 
only in Japan. They may be 
ordered with several software 
packages (programs) designed 
to perform a range of common 
business operations, including 
bookkeeping, payrolls, stock 
control and word processing. 

Matsushita remains coy about 
its longer-term export strategy, 
but it apparently views the UK 
launch as something of a trial 
run, intended to test prospects 
in the fast-growing European 
market for small business com- 
puters. ., 

If the response proves satis- 
factory in Britain, the computers 
are expected to be offered else- 
where in Europe. They may be 
followed by the introduction of 
other machines under develop- 
ment in Japan. 

The four - models differ 


chiefly in the amount of back-up 
storage available on their floppy 
disc memories, which ranges 
from 140,000 bytes (characters) 
to 2m bytes. The typical cost of 
a machine with three software 
packages is said to be about 
£8,800. 

All four models comprise a 
04>R)O-byte main memory, an 
alphanumeric keyboard, visual 
display unit and twin floppy 
disc drive. A separate printer is 
an option, which Matshushita 
expects most customers to use 
with the computers. 

Matsushita claims that tbe 
computers will be the first in 
the .UK designed to use Micro- 
cobol, the new language 
developed by the -Bri tish soft- 
ware company CAP-CFP for 
operating micro-computers. 
They also accept Assembler and 
Basic languages. 

.As well as functioning as self- 
contained units, the. machinal 
can serve as local data capture 
terminals when connected to a 
central mainframe computer. 
They will be marketed in 
Britain by TeJertonics, exclusive 
distributor of Panasonic busi- 
ness equipment 


TATE AND LYLE is suing 
the Greater London Council 
and the Port of Loudon 
Authority for £750.000 to cover 
tbe extra cost of dredging to 
main tain access to its refinery 
following the building of the 
Woolwich Ferry terminal in 
the 1960s.' 

This is understood to be the 
first time such a case has 
gone to tbe courts and is 
being watched closely by 
other riverside operators who 
have faced similar silting 
problems alongside their 
jetties. 

Tate and Lyle is one of the 
biggest manufacturers along 
the Thames and has operated 
a sugar refinery at Woolwich 
Reach for 100 years. The 
initial writ was issued in 1972 
hut the case has only now 
come before the courts. The 
case is a complex one and is 
expected to last for over three 
mouths. 

The GLC, which operates 
the Woolwich Ferry, and the 
FLA which is the river con- 
servancy authority, are deny- 
ing negligence in the con- 
struction between 1964 and 
1966 of Che new. ferry piers. 

Other river users are watch- 
ing .the ease with interest 
since it could set a precedent 
for future legal actions. The 
Thames barrage now being 
built at Woolwich is already 
starting to affeet patterns of 
water flows and could lead to 
extra, silting fn some areas. 


Lakeland water 
extraction 
inquiry opens 


Airlines may link fare 
formula to fuel costs 


BY MICHAEL DONNE, DEFENCE CORRESPONDENT 


This announcement appears as a matter of record only. 
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AIRLINES in the International 
Air Transport Association start 
a week-long meeting in Geneva 
today which may result in a 
recommendation for further fare 
increases to meet soaring fuel 
costs. Some airlines suggest that 
a fares rise of 7 per cent is 
likely. 

The meeting may also agree 
on a formula, to be put to 
governments, which would allow 
the IATA airlines to raise their 
passenger fares and cargo rates 
automatically whenever fuel 
prices rose by a specific amount, 
say up to 3 per cent Rises hi 
fuel prices above that amount 
would be subject to a postal vote 
among the airlines on what 
action to take. 

The need for such a formula 
was agreed among the airlines 


at their annual meeting in 
Manila last November. Since 
then a working party has been 
exploring methods which the 
airlines could adopt. 

Fuel prices have doubled In 
the past year, from an average 
of about 45 cents a U.S. gallon 
to about 90 cents. An average 
of 31 a gallon is thought likely 
to be reached soon. 

Governments frequently delay 
giving approval for fares 
increases when fuel prices rise. 
Tbe result Is that at any time 
the world airline industry’s 
income can lag about Slim 
behind costs. 

The last round of IATA fares 
rises, ranging between 9 per 
cent and 15 per cent according 
to region,' took effect last 
September. 


THE INQUIRY into plans to 
reduce the level of two of the 
Lake District’s most picturesque 
stretches of water starts in 
Whitehaven, Cumbria, today. It 
is expected to last three months. 

British Nudear Fuel’s wants 
to extract a further 7m gallons 
of water daily from Wastwater 
— it already takes 4m — for use 
at tiie Windscale nudear plant, 
and in a separate application the 
North West Water Authority is 
seeking an extqa. l2m gallons .a 
day from Eogierdale — it already 
extracts 14m — for use in 
industrial west Cumbria. 

• Over a dozen organisations 
and several individuals have 
protested about the schemes. All 
parties concerned will outline 
their cases today. The water 
authority will then start to 
present evidence in full. 


Rolls car output 
near record 


ROLLS-ROYCE Motors car divi- 
sion produced 3,344 cars last 
year, only three fewer than 
1978’s record output The com- 
pany said yesterday that de- 
mand for the cars “continues 
to be firm in both home and 
export markets." 

Plans for 1980 include main- 
taining a high level of output, 
although the diesel engine divi- 
sion continues to experience 
“ very difficult rinding condi- 
tions." 


, REPRESENTATIVES of about 
a dozen leading financial institu- 
tions were urged last night, by 
Sir Keith Joseph, Industry Sec- 
retary, to increase their invest- 
ment in small businesses. ... 

Sir Keith's plea, delivered at, 
a meeting at the Department , of 
Industry in London, comes hmid 
increasing Government concern 
about Jhe slow- pace of . new 
investment since the general 
election, especially in small 
businesses. 

The meeting was, therefore, 
called — and publicised by tbe 
Department — in an attempt, to 
draw attention to the Govern- 
ment’s . wish for the financial 
institutions to take a more posi- 
tive line. - 

Organisations . re pre sen t ed 
included pension funds from the 
Post Office, National . ' Coal 
Board, Reed International and 
BP. Other institutions mcluded 
Prudential Assurance, Nafiorutl 
Provident Institution, Charter- 
house Group, Midland Bank, 
Small Business Capital Fund, ’ 
Industrial and Commercial 
Finance Corporation and the 
Bank of England’s industrial 
finance unit. 

Some of these pension funds 
and other institutions- have 


developed new schemes during 
the - past, .couple., of/ yeans 
specially ‘aimed, at. providing in- 
vestments'- of ' ; weH ‘ undo* 
£100,000 for small businesses: 

; But Sir Keith Joseph said that 
' they should do more because of 
the extent of their dominance 
of the capital market. 

He said that they should not 
be deterred by the substantial 
cost of vetting and monitoring 
gmall investments and the high 
risk involved. The institutions 
and their policyholders and 
pension fund members had a 
c omm on interest in the revival 
of tbe economy. 

■ The Government was intro- 
ducing fiscal changes which it 
hoped would “revive Aunt 
Agatha in all her manifesta- 
tions” as a source of private 
sector investment in new and 
growing companies. Sir Keith 
said that the Government was 
also looking at other: ways it 
could help. 

These remarks were assumed 
to refhr to taxation concessions 
in the- coming Budget and to 
other direct measures, such -as 
bank guarantee loan schemes, 
which have been under con- 
sideration for some time. 


Insider dealing Bill 
nears final hurdles 


BY ANDREW HSHER 


THE NEW Companies Bill, 
which has had two previous 
incarnations under earlier Con- 
servative. and Labour govern- 
ments, is expected to become 
law by Easter after its. final 
passage through Parliament 

Its most notable provision 
wil be to make insider dealings 
a criminal offence, while also 
introducing stiff er disclosure 
requirements for company 
loans to directors. 

In tbe general field of 
industrial relations, the Bill 
contains clasuses to ensure that 
companies pay attention to the 
interests of their employees as 
well as their shareholders. 

Having emerged from the 
Commons committee stage in 
December, the BHI's next 
appearance wil be at the report 
stage this month. No date has 
been fixed for this stage, which 
could he combined with the 
House’s third reading before 
the Bill passes to the Lords. 

The present Bill is the culmi- 
nation of several years of effort 
by both the . Conservative 
Government, in the early 1970s 
and again last year, and the 


intervening Labour administra- 
tion, which attempted to pass its 
own law in. 1978. 

Further amendments to the 
Bill will be made at the report 
stage, including one by the 
Government to widen a new 
clause stip ulating that all com- 
pany secretaries must belong to 
the Institute of Chartered Secre- 
taries or a s imilar professional 
body. 

It is felt that this danse, 
which was allowed through the 
committee xtage mainly to avoid 
a split across non-party lines, 
draws tbe professional require- 
ments too lightly. 

In general, the labour Opposi- 
tion has supported the Govern- 
ment's handling of the Bill at 
the committee stage, although it 
has pressed for tougher provi- 
sions on disclosure and inside 
dealings. 

But Labour MPs took excep- 
tion to what they saw as the 
mildness of the Government’s 
step to make companies take 
equal account of both employees’ 
and shareholders’ interests. They 
voted against the clause in 
committee. 


Borg- Warner to cut 600 jobs 
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Before you decide on a joint venture. 


an acquisition, a merger, an investment or 


a tax shelter opportunity, an important new 
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BISHOP’S SERVICE, INC. 
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41 East 42nd Street, New York, NY 10017, 212-887-270Q 


NEW YORK, mSHINGTON, LOS ANGELES, BRUSSELS. 


REPRESENTATIVES of the 
1.450 workforce at . Borg' 
Warner’s UK subsidiary at 
Kenfig Hill, South Wales, are 
to meet senior management to- 
day to discuss the company’s 
plans for 600 redundancies at 
Kenfig Hill and at its Letch- 
worth, Herts^ headquarters. 

Under tbe plan, 400 jobs 
would go at Kenfig Hill, an area 
already facing major job losses 
at British Steel Corporation’s 
Port Talbot works, and 200 at 
Letchworth, where 900 work. 

The company says the' cuts 
have- been made because of 
lower demand for Its automatic 
tr ansmis sions from BL and 


Volvo, and other customers. 

Mir. Frank Evans, district 
secretary of the ATJEW, which 
negotiates for the Keenfig HIS 
work force, said, yesterday fr 
was expected that management 
would reveal where the cute 
would fall at todays meeting. 
Employees are expected to dis- 
cuss the outcome of the meeting 
on Saturday. 

U.S. -owned Borg-W arner makes 
some 130,000 automatic trans- 
missions a year at the two 
plants, plus limited production 
of four-wheel-drive units for 
Stonefield, the largely Scottish 
Development Agency - owned 
specialist vehicle manufacturer. 


NOTICE OF BEDEMPHQJT 


To lire Holders of 

Honeywell International Finance 
Company S.A. 

6% Guaranteed Sinking FimdDebentnresIhze i981 


_ NOTICE 35 HEREBY GIVEN that, pursuant to the provisions of tfop Th.Vi.i a J. 


" s 8 « ® S -S £ U i S- 3 S"S § 


was JueDonnres ot «u& 

Bearing die Following Numbers; 


— t- ■ —■*—**. or DauMUD 

« the offices referred to m (b) .above 
or bv a. transfer to a dollar account nudn- 


Azasteidam-jRotterdam BoS N.V. 

Internationale a LmemboosE SJL in Lusembonrt PaS™*.#* J *» Basque 

ynu be made by check drawn on a bank in'New 
rained by the payee with a bank in New York CS 
Coupons due February 15, 1980 ahotfid be data 

in the usual manner. 

HONEYWELL INTERNATIONAL 
S7KANQE COMPANY SLA. 


ROUGE \ 

Tj»fifflowingDcheMmwprwioafo^ 

DEBENTURES OF U.S. $1,006 EACH 

££ S« 1™ 3SS SMS' SB gg ffi SS ?K ?S} £* g* i«M mob 

419 1780 1609 2680 3816 S S 4285 5223 Bn22 rat 9973 13160 34019 

1042 1786 3161 .2742 3519 3TO7 3973 4405 5325 §24 S £§8 K 

■ UflO 17M 2163 3395 3521 4108 4K0 5987 SS-MB 2 S 5 Jg gg 


1 




r 


;jh 

/ 




\P! 




r><V 

*Fi 


’^T 


Hi 


X' 


7 ' 




% 


1 Financial 'limes . T ucsuj. .tanua'r Ioiia.u 

UK NEWS 


«n 






may seek 
London docks aid 


sr. is 


is S'aaj, 
dd “«i 




£ Of tT?* t£*t 

3D n.S 


:tUn> ft 

a, «*^ h 5V- 

aoi^v. 

' v * r W m 

aCti ,L 01 W , 

ouia ha "8«s 

3 all 
,h Par,i « 

} ne c„ w ._ Sir i 


h <T 

her JLA 


« 


o. ' 


lj 0ve 


at 


OU^ 


% 




BY ROBIN PAULEY 

MR. MICHAEL’ HESELTINE, 
tli>; Environment Secretary^ in- 
dicated yesterday that he was 
prepared ta fi*ht id the 
Cabinet for more money for 
redevelopment of • London’s 
derelict dockland. in' spite of 
the Government's squeeze on 
public expenditure. 

He was speaking after a coach 
tour of- the East End docks, 
which straddle five Loudon 
boroughs, - to see the progress 
of redevelopment. 

Sir. Heseltine said afterwards 
that he had seen nothing to 
change his opinion that the 
development must .he taken out 
of the hands of local authori- 
ties and put' in the hands of 
" a single, and coherent body 
with the total backing of the 
Government." 

This means that he has re- 
jected the pleas of all five local 
authorities to be allowed to 
continue with the Docklands 
redevelopment according to the 
strategic plan of 1976. 

Instead he remains commit- 
ted to replacing the present 
Joint Docklands Committee 
with a new urban development 
corporation, which will have 
wide-ranging powers similar to 
those of New Town develop- 
ment corporations. 

Mr. Heseltine said the powers 
of the new corporation had not 
been finally decided but he was 
treating the whole subject as 
urgent. 

The proposals for it are in 
the proposed Local Government 


Planning and Land Bill, which 
°uy be introduced into the 
Commons this week. 

Final stages 

Though the Bill has been 
heavily, revised, with about 70 
clauses deleted, it is understood 
there are no changes to the 
urban development corporation 
proposals. No name has been 
put forward publicly as its 
likely new chairman, but Mr. 
Heseltine indicated that selec- 
tion is is its final stages. 

He will face a difficult task in 
persuading the Cabinet that 
Docklands should have more 
money at present. 

His determination to lead 
such a battle probably means 
that at least one of the main 
communications problems for 
the area could be salved. 

At the moment Government 
decision is required on whether 
to proceed with extension of 
the Jubilee Underground line, 
the controversial northern and 
southern relief roads and the 
East London river crossing. 

“ The creation of an urban 
development corporation does 
mean an - increase in public 
expenditure in Docklands. 

“ We must keep up the 
mementum of the redevelop- 
ment, and the creation of a 
single - authority will bring 
greater scale and certainty of 
resources to the project. 

"The present problem is dis- 
parate ownership, much of it 
public ownership outside the 
control of the individual 


boroughs, which means long 
and difficult negotiations. 

"Under the Dew Act the new 
able to get the land because we 
will be able to give directions 
Tor its disposal at a reasonable 
price." 

Mr. Heseltine added that co- 
operation with the local 
authorities would be close and 
that he would set up a shadow 
organisation to work alongside 
the present Docklands Com- 
mittee to maintain momentum 
and preserve The confidence 
needed to maintain the attrac- 
tion of investment ip the area. 

Mr. Paul Beasley, leader of 
Tower Hamlets Council, one of 
the five Labour-controlled Dock- 
land boroughs, said that Mr. 
Heseltine had failed totally to 
judge the strength of feeding 
against urban development cor- 
poration plans. 

Not only the Diekbind 
boroughs but also the London 
Boroughs Association, which 
was Tory-controlled, rerartlM 
the idea of development cor- 
porations as an attack on locnl 
government, and intended to 
protest to the Minister about 
the “ roughshod manner " in 
which he was dealing with the 
matter. 

Mr. Beasley said the plan was 
not expected to start operating 
till “ some time in 1981. Until 
then he will be relying on the 
co-operation of the local authori- 
ties, and if he expects to get 
that he must come and talk to 
us. The mood is very angry ai 
the moment." 


Ladbroke 
wins early 
hearing 

BY ANDREW FISHER 

LADBROKE Group, which is 
trying to regain gaming licences 
for its three casinos in Mayfair, 
London, succeeded yesterday in 
obtaining an early hearing of its 
appeal against last year's judg- 
ment refusing their renewal. 

The company’s appeal for 
licences to be renewed at the 
Ladbroke Club, the Hertford 
Club and the Park Lane Casino 
will be heard in the High Court 
on February 27. 

This follows last month’s 
refusal of Knightsbridge Crown 
Court to uphold Ladbroke's 
appeal against the withdrawal 
of the Licences. - The Canting 
Board has since applied for the 
cancellation of the licence held 
by the Park Tower Cas-no. 
in Knightsbridge, the group’s 
fourth in London. 

The application for an early 
hearing, mode by two Ladbroke 
subsidiaries, Ladup and Hyde 
Park Casinos, was granted 
yesterday by Lord Widgery, the 
Lord Chief Justice, in the 
Queen’s Bench Division. 

Counsel for the companies. 
Mr, Anthony Temple, said in 
court that an early hearing was 
desirable because annual 
applications for new licences 
were to be considered in May. 

Ladbroke said it would apply 
for an adjournment of the 
January 22 bearing on its Park 
Tower casino, which comes 
under a different licensing area, 
until the anpoal on the other 
three had been heard. 1 


I Gloomy outlook 
in food industry 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


BRITAIN’S food manufacturers 
! yesterday warned of a bleak 
future for the food industry, 

A samples survey carried out 
by the Food and Drink Indus- 
tries Council, supplementing its 
regular quarterly industry 
review, suggests that food 
and drink companies will face 
lower profits, increased liquidity 
problems, and be forced to cut 
both investment plans and staff. 

The gloomy forecast for the 
early 1980s comes as the indus- 
try bad hoped that the demise 
of the Price Commission and 
lessening of tensions in the 
High Street price war would 
have eased its problems. This 
optimism was reflected in the 
increase in profit margins for 
food manufacturer in the second 
quarter of 1979, details of which 

were published yesterday. The 

figures show that manufac- 
turers’ profit margins rose from 
3.67 per cent in the first quarter 
of 1979 to 4.20 per cent in the 
second quarter. 

However, the council points 
out in its latest bulletin that 
the improvement left the indus- 
try with "very little room to 
manoeuvre in the face of the 
coming recession and the re- 
newed bout of double-digit 
inflation.’’ 

The council says that "the 
approaching cyclical downturn 
threatens to squeeze the com- 
panies' profit margins and place 
a severe strain on their liquidity 
position." The recession is also 
likely to limit any further 
volume growth in consumers’ 
food expenditure which " will 


worsen the trading problems in 
the High StreeL" 

Furthermore, "the three 
green pound devaluations this 
year will increase the cost of 
agricultural inputs which, com- 
bined with the big price rises in 
fuel and packaging, will tend to 
squeeze profit margins." 

To establish the latest posi- 
tion in the industry, the council 
carried out a sample survey of 
of some of its members. This 
reached five main conclusions: 

1— Profits in 1980 will be 
lower than in 1979. but not by a 
large amount Some companies, 
who were hit by strikes last 
year, could show an improve- 
ment 

2 — The majority of food com- 
panies will suffer a deterioration 
in their corporate liquidity and 
will be forced to increase short- 
term borrowings at the currently 
high interest rates. 

3 — Companies will try to 
reduce stocks to save costs, 
although many companies have 
already reduced stocks to a 

minimum. 

4 — Some cuts in investment 
plans will take place. 

5 — Companies expect to have 
to shed some labour during the 
year. 

The bleak prospects facing the 
industry have already led to a 
warning from the Food Manu- 
facturers’ Federation that food 
prices are likely to rise by 
20 per cent over the year to 
enable manufacturers to cover 
cost jo creases. 


tmS**'* 


shade at ifc, 
oce fc. 
-•V Vriden »■ 
i?uK.nn s .j a!ll ; 

i -stisiukg 

- l,J os Charustij, 


..thi* inii 

S!S,v *ca ding 
iMa»r is 
&oto:s non-pam i 

l ‘ r - ‘ L:baarOjt 
-k £ 

.v fe £ 

allimr; 

inde 


-’*■■ t-*r M?i age 


■j' 


i -r. as e 
li.L' rovran 

• ■."■aipast 

:r.K!K& 

’ i=. 



•• • cl.-joc 

1 - ir-.-.a-. s 
;\ITV..C 

., - in.; jv~ 3 DJ. 
' . V ..ViSST- 
, ■■JiTuZ 


-• • aE 

... ..-nr:*?* 
■! ::•? - r?2£ 



nuicc 


New suppliers for 
De Lorean cars 

BY OUR BELFAST CORRESPONDENT 


• NEWS ANALYSIS — PLANNING LAWS 

Incentives for property developers 

BY ANDREW TAYLOR 


THE Northern Ireland Develop- 
ment Agency has agreed a joint 
venture with Chamberlain 
Phipps, the Northampton-based 
materials and components sup- 
pliers, to establish a company 
in Belfast to manufacture parts 
for the De Lorean sports car. 

The venture, which is assisted 
by the Northern Ireland Depart- 
ment of Commerce, -will employ 
450 by early 1982 in the pro- 
duction of seats, and various 
items of soft trim for De Lorean 
and other vehicle manufacturers. 

This is the first direct spin-off 
in manufacturing terms of the 
De Lorean project, which was 
initiated by Mr. John De Lorean. 
a former General Motors execu- 
tive. It is supported by £53m 
of State aid. Later this year, 
its D5SC12 sports, car with gull-. 
’ ing doors will start to come 
off the assembly line in West 
Belfast. - 

The new components com- 
pany will be known as CP Trim. 
The development agency will 


THE Department of Education 
and Science has written to more 
than 50 educational organisa- 
tions inviting them to comment 
on education and training pro- 
posals- in theFinniston Commit- 
-e's report on the engineering 
profession. 

The department, which says 
it would welcome: comments 
from others with an interest in 
the educational recommenda- 
tions, wants preliminary views 
by April L This will enable the 
Government to discuss the whole 
report during spring. 

On the strictly educational 
recommendations, "careftxl and 
thorough consideration" will be 
required. It is intended that 
these will be discussed at a 


have a 49 per cent stake in the 
equity. De Lorean Motor Cars 
will hold 32 per cent, and 
Chamberlain Phipps the remain- 
ing 19 per cent. The cost of 
establishing the venture was not 
revealed. 

Mr. Bill Bellamy, chairman of 
Chamberlain - Phipps' general 
industries division, said that the 
priority was to meet De Lorean’s 
requirement for seats and trim 
components, but the company 
would have wider markets. 

The new company will begin 
recruiting soon and expects to 
start production by the middle 
of this year. 

It win be located in an exist- 
ing Government-owned factory 
in West Belfast, the city's worst 
unemployment district, within a 
few miles of the De Lorean 
assembly plant The production 
processes will comprise vacuum 
forming, polyurethene moulding, 
high-frequency welding, and 
cutting and sewing. 


national conference on. engineer- 
ing education and training in 
the autumn. The conference is 
being planned as the culmina- 
tion of a national debate— not 
necessarily confined to the Fin- 
niston recommendations — in the 
hope that towards the end of the 
year a degree of consensus will 
emerge on the main issues. 

The letter suggests comments 
should be made on the report’s 
recommendations on the role of 
schools; the proposals regarding 
education and training for 
Registered Associate Engineers; 
the role of the proposed 
Engineering Authority in the 
accreditation of courses; and the 
report’s proposals for post- 
graduate. and continuing educa- 
tion. 


IN THE next few months 
Parliament will consider a 
number of major legislative 
changes that will substantially 
alter tbe climate in which com- 
mercial property developers 
and investors operate. 

Significant changes in 
planning requirements and 
measures to make more land 
available for development are 
included in the Local Govern- 
ment Planning and Land Bill, 
to be introduced shortly in the 
Commons. . 

The Government has been 
determined to reduce public 
1 ownership and give new 
impetus to the .private sector, a 
philosophy at - the heart of 
many of the changes proposed 
by Mr. Michael Heseltine, 
Environment Secretary. 

However. the economic 
climate Is such that it is likely 
to be some time before the 
effectiveness of these measures 
in promoting new development 
can be assessed. With interest 
rates at record levels there is 
little incentive at present to 
embark on new building pro- 
grammes, particularly with 
yields «n prime properties at 
rock bottom and building costs 
recently rising by as much as 
2 per cent a month. 

And the proposed legislative 
changes have been negative, in 
that they seek to remove 
potential restrictions on 
development rather . than 
actively to encoura.ne new 
building through positive fiscal 
and political inducements. 

In fact the Government has 
reduced the number of 
assisted areas where grants to 
encourage Industrial invest- 
ment are available.- 

The Government considers its 
role is to provide a 
suitable economic climate for 
entrepeneurial skills to flourish 
aoid not to featherbed inefficient 
industry. A prime target for 
Mr. Heseltine has been to 
remove the bureaucratic 
controls that he and his 
colleagues believe have 
strangled new investment 
particularly in industrial 
buildings. 


The scrapping of the 
Community Land Act, along 
with the reduction in Develop- 
ment Land Tax to 60 per cent, 
have perhaps the most long-term 
significance for commercial 
property developers. 

The Community Land Act 
introduced in 1975 — followed a 
year later by new legislation on 
Development Land Tax— was 
designed to enable local 
authorities to take a more 
positive role in planning and 
development It gave local 
authorities wide powers to 
acquire building land. 

These powers, which 
coincided with a squeeze on 
local authority spending, were 
never widely exercised but were 
regarded as a serious threat to 
the industry’s future. 

Under the Community Land 
Act it was planned that local 
authorities would eventually be 
obliged to acquire all develop- 
ment land at only current use 
value. At that stage private 
development would have been 
permitted only on land that had 
passed through local authority 
hands. 

The scrapping of the Act also 
means that local authorities will 
be able to sell freehold and 
offer longer leases — measures 
for which the major investment 
institutions had been lobbying 
for some time. 

Cut in tax 

The Development Land Tax 
Act of 1976 was the fourth 
attempt since the last war to 
arrive at a satisfactory system 
or clawing back some of the 
gains in land values achieved by 
landowners on the granting of 
planning permission. 

The tax was planned 
ultimately to rise to 100 per cent 
but has been levied at an 
interim concessionary rate of 
66§ per cent — against the pre- 
vailing official rate of 80 per 
cent The tax has now been 
reduced to 60 per cent 

Opponents of the tar and the 
Community Land Act have 
claimed that they effectively 
prevented potential building 


land from coming on to the 
market Owners were either not 
prepared to part with such a 
large slice of development gain 
to the tax man or were afraid 
that local authorities would 
compulsorily acquire the land 
under the Act. 

There is however little 
evidence to suggest that the Act 
promoted land hoarding by local 
authorities but the threat was 
potential rather than actual. 
Mr. Heseltine himself has sug- 
gested that nationalised 
industries are likery to be bigger 
culprits in hoarding unused 
land. 

In an attempt to find out how 
much unused land is held by 
nationalised industry and local 
authorities the new Bill provides 
for the establishment of a land 
register and will give the Secre- 
tary of Sta f o powers to enforce 
the sale of unused land if he 
5.2** St. 

The Bill also provides 
measures deigned to improve 
planning procedures and reduce 
delays but it is unclear how 
effective these will be. 

District councils will be given 
greater responsibility for plan- 
ning and development controls 
at the expense of county 
councils, to reduce duplication. 
But much will still depend upon 
individual local authorities’ 
attitudes towards new develop- 
ment. 

Mr. Heseltine has said that 
he intends be more acces- 
sible to deve’npcrs vita believe 
th?t their schemes are being 
unfairly bloc.:ed or seriously 
delayed by local authorities. 

And he 'van's the processing 
of structure plans by county 
councils to be accelerated. 
These, he says, should be 
restricted to strategic plans for 
future land use and not become 
bogged-down with too much 
detail. 

So that important new 
schemes should not be delayed, 
Mr. Heseltine is to allow local 
development plans to be 
adopted with necessarily wait- 
ing for structure plans to be 
completed. 


Also in the Bill are measures 
to allow charges to be made 
for processing planning appli- 
cations. How this might work 
has still to be decided and the 
costs to developers is unlikely 
to be prohibitive. There is also 
the hope that the system miglti ; 
become more efficient if U was 
on a "proper" financial 
footing. 

More importantly Mr. Hesel- 
tine is examining the role of 
local authorities in operating 
and monitoring building con- 
trols. His initial view is th3t 
th eprivate sector should take 
more responsibility Cor the job. 

However, any attempt to give 
his responsibility to developers 
or their trade bodies is certain 
to provoke slrnnv opposition 
and lead to suggest ?«•*•< th?.i 
poacher is being risi:** 1 \o T nr 
gamekeeper 

Amone the mere controver- 
sial protn -a Is is th<: yiggpjjtio » 
that developers and owners of 
commercial property should be 
required to provide some kind 
of waranty backed by designers 
and engineers and supported by 
insurance. 

Scrapped 

Measures already introduced 
by Government include the 
scrapping of office development 
permits and a reduction in the 
need for industrial development 
certificates. Although these 
were regarded a:, paten’ 5 ?' ! 
restriction to new building, few 
major schemes in recent years 
have been prevented through 
the failure of developers to 
obtain either an IDC or ODP. 

Further evidence of the 
Government’s determination to 
switch the emphasis from the 
public to the private sector is 
provided in the present pro- 
gramme of new town property 
disposals. The 21 new towns in 
England are required to sell 
assets totalling £140m by the 
end of March. At the same time 
the English Industrial Estates 
Corporation has been given the 
right to sell factories and land. 


Academics canvassed 
on Finniston proposals 

BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 





APPOINTMENTS 


Turner & Newall Industries 


New chairman at Spillers 


fRNER AND NEWALLSurrey Car and Caravan 
JSTRIES INC (Turner and Company, 
ill’s holding company in the * 

has appointed Mr. A. T. Mr. Alan Fraser,. formerly ciri 
quist Jr. as President and culation manager, has become 
executive officer with effect circulation director of FINAN- 
February 1. He is at present CIAL TIMES, 
dent of the Varez Explore- •• , * 

Company of Denver,. Mr. R. K. Scott has been 
■ado, a subsidiary of Rohm -appointed a director of BIBBY 
laas Company, LINE He. will continue as the 

. BJomquist will be re- company’s secretary, 
sible for Turner and NewaJl * 

tments in the U.S. He will At S. W. FARMER GROUP, 
roposed for election to . the. structural engineers, the follow- 
j of. Hunt Chemical. . j n g have been made deputy 

managing directors: S. W. 

* Farmer and Son— Mr. James E. 

iinurimr thA news that CKwer; Farmer Plant Engineer- 

& -ffisg 

Mr t sr Art 

odge with the addition, as Construction. ^ 

ging director, of leisure and ».* wrrc'ArTTrR'ERq- HAN- 

lexnert Mr Vincent Cobb, MAmJFACTUKEKb «««■ 
Lffiv^nagSg director OVER TRUST has appointed 
mtlodge’s travel subsidiary Mr. Barry B. Folk vice-president 
“JS) 'g™ 111 and manager of its Bucharest 

glnl director of aubwS branch. He "place, Mr. 
further move designed 'to Hamer G. Gebharft, who is leav- 
rtben the leisure expertise iog for a new European assigu- 
ationwide is the plan to ment 

“J&g Br, |Sec«r nrne 3 Mr. J. A. D. Rectdtt and Mr. 
nwide?Utfgest subsidiary. A. E. Cronin will be joining the 


partnership of McANALLY 
MONTGOMERY AND CO., stock- 
brokers, from January 14. Mr. 
R. Fisher and Mr. R. Salmon 
have been elected as members 
of the Stock Exchange and will 
be associates. 

* 

THE RELIANCE MUTUAL 
INSURANCE SOCIETY has 
appointed Mrs. Barbara M. 
O’Driscoll assistant life manager. 
* 

Mr. Peter Bennett, general 
manager of BIP Moulding dlvi- 
sion (Streetiy Products) has 
been appointed chairman of 
moulding division and a director 
of BRITISH INDUSTRIAL 
PLASTICS. BIP is a unit com- 
pany. wiUtio Turner and Newall 
Limited. Mr. David Camrthers 

- has become managing director, 
responsible for the four UK 
manufacturing divisions, follow- 
ing the retirement of Mr. 
George Sly. 

+ 

.Following a decision by Mr. 
John Punks to stand down as 
chief executive, the Board of 
AUTOMOTIVE PRODUCTS has 
appointed Mr. George Pears 
chief executive. Mr. Panks 
remains executive chairman and 
Mr. George Pears retains his 
position as managing director. 

* 

The Denver equipment divi- 
sion of JOY PROCESS EQUIP- 

- MENT has made the following 


apointmeots: Mr. A. K. Manning 
has been appointed managing 
director; Mr. J. Wheeler has 
been made general sales 
manager and Mr. B. D. Bennett 
becomes manager of operations. 
* 

Mr. John G. Perkins has been 
appointed sales director of DEX 
GEARS, a Dowty Group indus- 
trial division company. 

* 

Mr. J.-P. D. Heyward has been 
appointed a director of 
POSGATE ' AND DENBY 
(AGENCIES). 

■k 

• Mr. W. Paul Freeh has been 
appointed corporate vice presi- 
dent— -operations of the LOCK- 
HEED CORPORATION. He fills 
a vacancy created a year ago 
when General Jack J. Cation 
was promoted corporate vice 
president — business develop- 
ment 

* 

Mr. Christopher Vavasour, 
ma rketing services manager of 
BP OiL is to be the next chair- 
man of the AGRICULTURAL 
TRAINING BOARD m succession 
to Sir George Buckle, who is 
retiring. ^ 

. Hr. E. R. Heward has been 
appointed the CHIEF CHAN- 
CERY MASTER following the 
resignation of Mr. R. E. Ball. 


Mr. G. Terry Pryee has 
become chairman and chief 
executive of SPILLERS. in suc- 
cession to Mr. W. ML Vernon, 
who has resigned all offices and 
appointments in tbe Spillers 
Group by agreement with 
Dalgety.- 

Mr. P. G. M. Best, Mr. P. J. 
Elton and Mr. G. A. Whittaker 
have resigned as non-executive 
directors of Spillers, and Sir 
Archibald Forbes, who retired 
from the Board tn 1973, has also 
resigned as nresident. 

Mr. R. V. Harris, a senior 
executive of Dalgety. has been 
aouointed a director of Spillers. 
* 

Mr. Robert Milos, manager of 
ELSOMS SEEDS’ cereal seed 
division, has been appointed a 
director. 

4r 

Mr. Stuart Trueiove has been 
appointed a director of ASH- 
VILLE PROPERTIES. 

★ 

Mr . Godfrey Neal, chairman of 
THE CONNAUGHT HOTEL, has 
retired and been replaced by Hr. 
Horton NeaL 

* 

Mr. Leonard Allen has been 
appo inted secretary-general of 
THE FEDERATION OF 
PERSONNEL SERVICES. Miss 
Christine Utile has become 
deputy secretary-general. 

* 

UNICO FINANCE have 
appointed Hr. Wm. Craig as 
deputy chairman. 


Mr. Walter Hegarty has 
become a director and general 
manager. Mr. W. Harvey and 
Mr. B. Sherlock have been 
appointed directors of the 
advisory Board. 

* 

Mr. Riehard a W. Guilford will 
be joining ATLANTIC INTER- 
NATIONAL BANK on January 
21 following his appointment as 
manager. Latin America. 

* 

Mr. Peter H. Blackmore has 
been appointed to the Board of 
DIRECTORS AND OFFICERS as 
technical director. 

* 

Mr. Kevin Jones has been 
appointed financial director at 
the production a nd re search com- 
plex of INTERNATIONAL 
PAINT at Felling-on-Tyne. 

* 

Mr. T. T. Chapman has 
been appointed finance and 
administration director for 
NORTON CHEMICAL PROCESS 
PRODUCTS— Europe, an affiliate 
of Norton Company chemical 
process products division of 
Akron, Ohio, U.SJL 
★ 

UNIVERSAL CONTAINER 
(UK) Glasgow, has appointed 
Mr. Alan Hall to the Board as a 
non-executive director. He is a 
third generation cooper and 
owner of the old traditional 
cooperage Hall and Ryan which 
was established in 1848. 


Now on Delta io Atlanta 


A BETTER 
WAY FQII 

BUSINESS 

EXECUTIVES 

Tony 


Delta’s Medallion Service 
Class offers you all this at 
no extra charge: 

Separate seating area 
Increased baggage allowance 

Cocktails, fine wines, 
liqueurs 

Superb dining 
In-flight entertainment 

The Delta professionals 
to serve you 


This great way to fly is Delta s business 
class for passengers paying full Coach 
Fare. Its ideal for business executives. 

You get the best of both worlds with 
Delta’s Medallion Service Class. Coach 


Fare yet superjet comfort all the way. A 
quiet atmosphere in which you can work. 
Or just relax. You fly the Atlantic on a 
Delta Wide-Ride Lockheed L-1011 TriStar. 
It's the new Dash 500 model with Rolls 
Royce engines for a quieter, smoother 
flight. And so much space: 

The Medallion Service Class Coach 
Fare is £212.50 single. First Class single 
is £367.50. If you’re planning a vacation, 
check Delta’s money-saving discount 
fares to Atlanta. For example, our Basic 
APEX return fare is j ust £214. 

Delta's Flight 11 leaves Gatwick Air- 
port every day at 1125 and arrives at 1530 
in Atlanta, the hub of Delta s US. A. non- 
stops. From Atlanta, you’ve got great 
connections to every major U.S. city. In 
fact, no other transatlantic airline offers 
- as many same-airline connections 
W from any city. That's why you 

won’t find a more convenient 
• gateway than Atlanta. 



For information and reservations, call 
your Travel Agent. Or call Delta in Lon- 
don at (01) 668-0935, Telex 87480, or call 
Crawley (0293) 517600. The Delta Ticket 
Office is at 140 Regent Street, London, 
W1R 6AT. &DELTA 

Irvjro.'L 


AH fares and schedules subject to change 
without notice. — 


Of aDLXJK-to-USA airlines 
Delta is rated No.l for service 
by Egon Ronay s Lucas 

Guide 1980. . 
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UK NEWS— PARLIAMENT and POLITICS 


LABOUR 





Public sector steel 


is ‘bankrupt’— Joseph 


Gas pay offer is 
likely to anger 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


Sir Keith Joseph: reaffirms non-intervention. 


LABOUR DEMANDS that the 
Government should intervene 
and attempt to settle the steel 
strike were firmly rejected m 
the Commons yesterday by Sir 
Keith Joseph, the Industry 
Se cretary- 

Making a statement on the 
strike as Parliament resumed 
after the Christmas recess Sir 
Keith - emphasised toat any 
increase in the British Steel 
Corporation’s wage offer must 
be paid for by improved 
productivity. 

“The British Steel Corpora- 
tion is bankrupt — or if it were 
not a nationalised . industry it 
would be bankrupt,”, he told the 
Commons. 

“In the situation we face the 
future of the industry, and in 
particular its ability to grant 
wage increases, must . be a 
matter for management and 
workforce. I am not in charge 
of the management of the 
corporation.” 

Hr. John SiDtin, Labour’s 
industry spokesman, said there 
was not one word in the state- 
ment to indicate that the Gov- 
ernment was aware that it 
should be going in to settle the 
dispute. 

Mr. SilMn argued that the 
Government was responsible for 


the strike because of its ulti- 
matum that BSC should break- 
even by March. He maintained 
that it was wrong for Sir Keith 
to claim that he was following 
the policy of the previous 
Labour Government when in 
fact he was presenting a “ rigid 
ultimatum.” 

“ Is there no point at which 
the Government would inter- 


COMMONS business has been 
rearranged to allow a debate 
on the steel industry on 
Thursday. The remaining 
stages of the Competition Bill 
have been put back and 
should be debated next week. 


Labour critics that “the tax- 
payer has found and is finding 
£4bn for the steel industry — 
that is over £200 per family — 
towards steeL That surely is 
enough involvement-” 

In his statement Sir Keith 
emphasised that in 1976 the 
steel unions had committed 
themselves to increased effi- 
clecy. But that efficiency had 
still not been achieved. 

According . to Sir Keith, the 
present union commitments on 


water workers 


BY PHILIP BASSETT, LABOUR STAFF 


BRITISH g!aS yesterday offered 
its 40,000 manual workers 
improved basic pay rates of 
between 13 and 16 per cent 
The size of the offer will not 
improve feeling in the wat er 
supply and sewerage industries, 
when manual workers have been 
offered a pay increase of 13.1 
per cent overall — and rather 
less than that- on basic rates. 


productivity did not represent I They are threatening national 

ntitr TAnl nvlmnitfli mi Wto. nr»rlnT_ I . — «• nwt rmarc 


parties 


vene to bring the 
together?” he asked. 

Mr. SiUon saw the whole 
statement as a reiteration of the 
case made by the BSC. He 
thought that Sir Keith was not 
even aware that the dispute 
coud- bring the wbole of British 
industry to a standstill. 

In reply, Sir. Keith said that 
by urging the Government to 
“ go -in to settle ” Mr. Silkin was 
really suggesting .that it should 
find some more taxpayers’ 
money. 

There were cries of “ distor- 
tion ” when, he fold other 


any real advance oh the under- 
taking given four years ago. 

“Regrettably these undertak- 
ings were not fulfilled," he said. 
“Against this background it is 
not surprising that BSC are now 
looking ,for performance.” 

There was also criticism of 
the Government by Mr. David 
Steel, the Liberal leader, who 
thought it wrong of Sir Keith 
to wash bis hands of the con- 
sequences of the Government’s 
economic policy. 

Since most of our European 
competitors gave financial help 
to their steel industries it was 
strange of the Government to 
impose a deadline on the BSC 
to break even. That itself was 
a form of direct intervention, 
he said. 


strike action if the employers 
continue to refuse their claim 
for comparability with the gas 


and electricity supply industries, years’ service. 


offer — proposed increases on 
basic rates ranging from £7.65 a 
week for labourers to £11.37 a 
week for craftsmen. 

The increase would take the 
present basic rates for the two 
grades to £84J30 and £78.93 for 
a 40-hour. week. The offer also 
includes an. - increase in the 
present stand-by payment by 
£2 a week, an additional local- 
holiday for workers with- 12 
months service and an. addi- 
tional one day’s annual holiday 
entitlement for those witii five 


Stern responses 
to aggression 


Tories want trade ■ .ji 

. . rise will 

action on Soviets 


ease usage 

By Ivor Owen 


A joint comparability study .in 
the water industry has shown 
manual workers there to be 
some £10 a week behind com- 
parable grades in the other two 
utilities, according to union 
officials. The prospect of gas 
increases being larger than 
those being proposed in water 
will do little to temper the 
already-strong feeling among 
water workers. 

The water employers’ difficul- 
ties have already been com- 
pounded even before this latest 
offer to the gas manuals by a 
separate gas industry settlement 
which will give eventual 
increases of 5 per cent, together 
with the consolidation of pro- 
ductivity supplements in return 
for a job timing study and a 
lowering of bonus rates to at 
first 58 and then 55 per cent of 
present levels. 

The package offered yester- 
day by the gas corporation — as 
the manual workers’ annual 


The trade union will now 
consider the offer before- -a 
further meeting on February L 

The meeting between the 
corporation and the .unions, led 
by the General and Mumdipal 
Workers’ Union— -which repre- 
sents the bulk of . . manual 
workers in the gas industry — 
was the first since the unions 
tabled their claim two months 
ago. - 

The claim called for the 
establishment iff ah £80 mani- 
m nm at the bottom end of the 
pay structure, which would be 
an increase of more than 25 
per cent on the present rate, 

The link between the gas and 
water workers’ ambitions on 
pay this year is emphasised by 
tiie fact that water workers’ 
negotiators took the- gas-, 
workers* £80 minimum as a 
benchmark when setting their 
own minimum target for their 
industry of £75 a week. 


Railtalk$ 
make little 


progress on 
productivity 


By- Oar labour. Staff 


BY PHILIP RAWSTORNE 


BY IYOR OWEN 


THE GOVERNMENT yester- 
day reaffirmed Its stern 
response to the activities of 
both the Soviet Union and 
the steel strikers. 

Sir Keith Joseph and Hr. 
Douglas Hurd vied at the 
Commons Despatch Box In 
uncompromising resistance to 
such diversely aggressive 

appetites. 

Defender of the taxpayer. 
Sir Keith listed with mount- 
ing horror the steel industry's 
consumption of public money 
since 1975. 

Some £3.5bn had been fed 
into tiie industry in an 
attempt to improve Its 
efficiency, he said— but none 
of the promises had been 
fulfilled. 

This year the taxpayer was 
providing £1,800 of each, 
steelworker’s £5,000 earnings. 
Was It fair, he asked, that 
the public contribution 
should be raised? 

To no one’s surprise. Sir 
Keith's answer was firmly 
negative. The contraction of 
the industry would be painful 
he recognised, but only more 
suffering could ensue from a 
failure to live within its 
means. 

Mr. David Steel, the Liberal 
leader, protested that the 
Government could not wash Its 
hands of the consequences of 
its entire economic policy. 

But Sir Keith retorted that 
he had already dipped far 
enough into the taxpayers 
pocket and — despite some 
hectoring from Mr. John Silkin 
and Mr. Edlc Variey — he re- 


fused doggedly to consider any 
further intervention. 

Such non-alignment, how- 
ever, was no protection against 
the Soviet Union’s appetite for 
expansion, Mr. Hurd made 
dear as he took the Commons 
floor. 

The unprovoked ad of 
aggression against Af ghanis tan 
would be followed by further 
Soviet adventures unless the 
international community 
showed that it could not be 
undertaken with impunity, he 
said. 

The Foreign Office was de- 
veloping its own response he 
assured MPs. 


Sanctions 

The Government had 
demonstrated the depths of its 
anger by closing the British 
Council office in Kabul and 
recalling the British ambas- 
sador. 

The US. must not be alone 
In Its firmness, Mr. Hurd de- 
clared amid Tory cheers. 

Britain would be discussing 
with her allies such additional 
sanctions as a boycott of the 
Olympic Games in Moscow, 
fewer meetings with Russian 
ministers and “ suitable econo- 
mic measures.” 

“In our judgment this is 
not a time for either panic or 
weakness,” Mr. Hurd said. 

“ The Soviet Union has 
launched into an unprece- 
dented foreign adventure. The 
chances of such an adventure 
being repeated will be reduced 
if It met with a firm and 
concerted response.” 


BRITAIN -wants limitation on; 
trade, to figure prominently in a 
firm and calculated response by 
the West to the Soviet Union's 
invasion of Afgh anistan, Mr. 
Douglas Hurd, Foreign and 
Commonwealth Office Minister 
of State, indicated in the 
Commons yesterday. 

He made it dear that- two 
key objectives should be the 
ending of cheap credit facilities 
previously accorded to the 
Soviet Union and a ban on any 
further sales of European 
Economic Community food 
surpluses to the Rnwgieng at 
knockdown prices. 

Mr. Hurd, whose condemna : 
Hon. of Russia’s unprovoked act 
of aggression against an 
independent country was 
endorsed from all quarters of 
the House, stressed the need for 
concerted action by the West in 
mounting an economic counter- 
thrust 

"’It is not much use Britain 
taking unilateral economic 
measures if the result is simply 
to transfer business from 
British firms to those of our 
competitors,” he said, 

Mr. Hurd told MPs that the 
first steps towards securing 
concerted action by the EEC 
will be . taken today when a 
series of proposals will be 
discussed by tbe Council of 
Foreign Ministers in Brussels. 

Replying to demands for 
action to stop the Olympic 
Games which are due to he held 
in Moscow this summer he gave 
an assurance that the switching 
of this event to a new venue 
will be among the wider issues 
discussed today at a meeting of 


the NATO Council. 

When Mr. Cranley Onslow 
(C„ Woking) urged that the 
economic measures taken by the 
West should include a denial of 
landing rights for- Soviet air- 
craft and the closing of ports 
to Soviet ships, the Minister 
declined to enter into a detailed 
discussion of the available 
options. 

Mr. Hurd maintained that by 
invading Afghanistan the Rus- 
sian s had shown, more vividly 
than ever before,, that when 
they had the chance o! gaining 
positions of power in develop- 
ing countries, they were willing 
to put at risk their relations 
with the West Non-alignment 
was no protection against their 
appetites. 

He warned: “We can expect 
further. Soviet interventions 
elsewhere, unless the interna- 
tional community shows clearly 
that acts of this kind cannot 
be undertaken with impunity." 

Leading the condemnation of 
the Russian invasion of 
Afghanistan from the Opposi- 
tion benches, Mr. Peter Shore, 
Shadow Foreign Secretary ; 
underlined the . Importance of 
securing concerted economic 
action by the major Western 
countries, ^particularly France, 
Germany and Japan. 

While welcoming the Govern- 
ment’s decision to stage a full- 
scale debate ' in the Commons 
next week on . the Russian 
aggression, he argued that it 
would be premature and.un* 
wise for the West to abandon 
the long-term goals of arias 
limitation and detente. 


WITHOUT A significant rise in 
domestic prices, Britain's 
natural gas assets would be 
burned up “dangerously fast” 
and create future shortages, Mr. 
David Howell, Energy Secretary, 
contended in the Commons 
yesterday. 

He strongly defended the 
proposals by British Gas to raise 
prices to domestic consumers by 
almost 29 per cent this year. 

Dr. David Owen, Labour’s 
Shadow Energy Minister, called 
for some of the additional 
revenue to be made available 
for investment in the energy 
industries. Be pressed for nw 
measures to prevent the high 
cost of gas causing hardship to 
low-dncome families. 

Rent and rate schemes were 
already in operation to help 
needy households, he said, .but 
an energy rebate scheme was 
now required as well. . ; 

Mr: Howell replied that 
measures designed to relieve 
hardship should form part of 
social policy and not energy 
policy. 

While accepting the case for 
an economic pricing policy for 
gas, Mr. Peter Emery (C., 
Honiton) warned that without a 
clearer explanation of the 
reasons for the substantial 
increases planned by British 
Gas, there was bound to be 
major criticism from domestic 
consumers. 

Mr. Howell acknowledged the 
need to highlight the wider 
aspects of national energy 
policy, and . re-affirmed ■ the 
Government's view that some of 
the benefits from the higher 
prices from gas should go to the 
community as a whole, as was 
the case with North Sea oil. 


Claim for 35-hour week 


THE BREAKTHROUGH on 
working hours by manual 
workers in engineering has been 
followed by a claim for a 35- 
hour week on behalf of the in- 
dustry's white-collar ‘staff, 
writes Alan Pike. 

Manual workers will go onto 
a 39-hour week from November 
of 1981. The 35-hour week 
claim has been made on behalf 
of staff members in the Associa- 
tion of Professional, Executive, 
Clerical and Computer Staff, the 
Association of Scientific, Techni- 
cal and Managerial Staffs, TASS, 


the white-collar, section of the 
Amalgamated Union of Engineer- 
ing Workers, the Association of 
Clerical, Technical and Super- 
visory Staffs and the Managerial 
and Technical Staff Association. 

Mr. Roy Grantham, general 
secretary of APEX, said in a 
letter to Mr. Anthony Frodsham, 
director-general of the 
Engineering Employers’ Federa- 
tion, that new technology 
affected staff workers more than 
manual workers and there was 
a -need to cat hoars to avoid in- 
creased unemployment. 


British Raffs attempts . to 
improve efficiency on the raU- 
ways again razr foul of ^differ- =■ 
ences between the m a i n xaH 
unions on their approach to . 
productivity yesterday.- 
■ ' The unions met the Brltidi _ 
Railways Board tor further. 
discussi o ns on the board’s 
“ Challenge of the 80s ” paper , 
on changes. in the industry- ._ 
The paper looks for greater 
flexibility in freight services,, 
tiie introduction of new tech*-, 
oology in certain key- areas,' 
the removal of demarcation In ■ 
train mannings reduced labour 
turnover and absenteeism in 
train operations and atfrar 
improvements. 

While ft holds out the^ 
ptiirnm of reduci n g- hours . 
worked in the industry — for., 
long a priority of the rail 
unions — it makes dear that 
revenue savings cannot ■ lie 
spent wholly on pay. 

Lfttla progress was made M_ 
the talks yesterday, timugh, 
since 1 the largest union, the' 
National Union of Railway- 
men, stuck firmly to its £300m - 
pay and conditions package as 
the terms tor its. ed-operation" 
with improvements. 

The train drivers’, union, 
ASLEF, stuck just as finnly to- 
ils intention not to take part 
in special talks on produc- 
tivity outside the normal rail 
machinery. 

Hr. Sid Weighell, NUB 
general secretary, said after 
the meeting that “unfortu- 
nately ” despite the NUIFs 
attempts to get a joint 
approach by the unions" 

" ASLEF seem more con- 
cerned about ..the level .at. 
which talks should be held 
rather than the Issues which 
have to be faced.” The NUB 
wfll now submit its own 
proposals: 

However, British Bail said 
yesterday that working parties 
involving the NUB and the 
white-collar union, the Trans- 
port Salaried Staffs’ Associa- 
tion, had been set up to 
examine individual areas of 
unions’ responsibility. 


Mass picket at strike factory 


BY 


GARE^t 


GRIFFITHS, LABOUR STAFF 


A MASS picket of a sweets and union* they will be mobilising- slightly hopeful that some pro- 


BSC cash burden ‘not heavier than rivals’ 


chewing gum factory at Slough, 
Berks., is planned tomorrow by 
the General and Municipal Wor- 
kers’ Union after a three-month 
strike by members — mainly 
Asian women — at the plant. 

The dispute, at Chix Confec- 
tionery, Fa mham Road, Slough, 
started on October 10 and has 
been made official by the union. 
The causes of the strike, accord- 
ing to the union, are the refusal 
of the company to consider a 
union recognition claim and 
rates of pay. Union officials 
argue that the dispute “has the 
makings of a Grunwick-style con- 
frontation.” 

Mr. Jerry McMullen, London 
regional officer of the union, 
said last night that he hoped the 
mass picket would attract sup- 
port from union members 
throughout the area. Slough 
Trades Council and the local 
Asian community have told the 


support for the picket, which 
will start at 6 am. 

The union says it has 96 mem- 
bers taking part in the strike. 
Union officials view the recogni- 
tion issue as important in their 
campaign to extend membership 
among low-paid Asian workers, 
and to a certain extent they see 
the dispute as a test case. 

The union had been recruit- 
ing in the factory for several 
months in the summer before 
the dispute started. 

Officials from the Advisory, 
Conciliation and Arbitration 
Service asked both sides to meet 
them in December for con- 
ciliation, but the offer was 
turned down. Since then AC AS 
has - been monitoring the 
dispute. 

Mr. McMullen said yesterday 
that Mr ; Denis Rose, the com- 
pany’s owner, had spoken to 
him for the first time last 
Friday and the union was now 


grass could be achieved. .Other- 
wise it felt there could be u 
long war of attrition. 

A. union statement; last nighs 
claimed that Chix managemen. 
had employed 30 new staff to 
cope with the dispute, but said- 
no supplies of materials had 
been delivered to the factory 
and stocks were running low. 

The company said yesterday 
that it had no comment to make 
either on the effects of tbe 
picketing or on tbe causes of 
tbe dispute. 


BY ROY HODSON 


THE IDEA being raised during 
the steel strike that the British 
Steel Corporation is labouring 
"under a heavier burden of de- 
preciation and interest pay- 
ments than its international 
competitors is refuted by a 
survey carried out by the 
corporations research depart- 
ment 

In comparison with the depre- 
ciation and interest payments 
being borne by many leading 
international steel companies, 
British Steel’s obligation are 
shown to be comparatively 
light 

Pressure has been growing 
during the strike for the Gov- 
ernment to assist British Steel 
by writing off all or part of its 
current interest and depreda- 
tion commitments. 

The study of world steel 
industry accounting shows that 
the corporation is paying less 
than most of its competitors on 
debt servicing. 

In terms of interest and 
depreciation per employee the 
accompanying table shows that 
BSC's current obligation is 
£1,665 a year. That is the 
lowest figure of all the com- 


INTERE5T AND DEPRECIATION 
BURDENS OF LEADING 
WORLD STEELMAKERS 

£ per 


British Steel 
-Thyssen (W. Germany) 
Klockner (W. Germany) 
Estel (W. Germany 
and Holland) 


employee 

annually 

1.665 

3,932 


UsTmr (France) 
r (Italy) 


Italsider 

Cockerill (Belgium) 

A riied (Luxembourg) 
Bethlehem Steel (U5.) 
Nippon Steel (lapan) 

Source: British Stool 


3,147 

V37 

8,602 

3773 

2,611 

2,185 

11,143 



panies compared. 

The fact that the corporation 
is grossly over-manned by world 
standards Is a partial explana- 
tion. But even if the work-, 
force in BSC steelmaking were 
cut from 152,000 to below 
100,000, as tbe management 
wants, the charge of- interest 
and depreciation per employee 
would be only in the region of 
£3,000 a year. That would still 
be below the levels of charges 
being borne by many of the 
world's leading steel com- 


panies. 

If the comparison is made on 
a basis of depreciation and 
interest paid on each tonne of 
steel produced, BSC is paying 
at a rate of £18 a tonne. That 
compares with Thyssen at £24 
a tonne, Klockner £21, Estel 
£23, Usinor £27,. Nippon Steel 
£23, and Italsider £44. 

British Steel is writing off 
most of its equipment oyer .25 
years. On the Continent steel- 
works depreciation over 15 
years, and occasionally 10 years. 
But BSC has been investing at 
a far higher rate than the world 
industry as a whole in the past 
five years: at 17 per cent of 
annual turnover compared with 
a world average of S per cent. 

The corporation paid £20 8m 
in Interest last year, is paying 


Picketing of stockholders continues 


BY MAURICE SAMUELSON 


THE NATIONAL Association 
of Steel Stockholders said 
that only about a tenth of its 
264 members were picketed 
yesterday and that only about 
six were at a standstill. 


Nevertheless, the associa- 
tion said, “a slow degree of 
stranglehold is taking place,” 
In spite of a written assur- 
ance over the weekend by Mr. 
Bill Sirs, the ISTC leader, 
that the strike was not aimed 
at the private sector. 


Among stockholders most 
affected yesterday was 
Walker Steels, the BladOrarn- 


based group with warehouses 
In several parts of the 
country. The company, which 
employs 600, says it has 
rece ived no steel since the 
strike began three. weeks ago. 
No supplies were entering or 
leaving the biggest depot at 
Blackburn, with 1m sq ft of 
storage space. 

In Bradford, Yorks, Henry 
Barrett and Sons, a medium- 
sized stockholder, experienced 
Its first picketing of the strike 
when ISTC members arrived 
from Rotherham 35 miles 
away. It was not immediately 
effective. 


However, Mr. Ernest Bar- 
rett, joint managi n g director, 
said that in spite of large 
quantities of steel held by 
consumers, warehouses could 
experience shortages of some 
popular sizes in about three 
weeks. 

Other stockholders were 
distinctly nervous about 
action being Increased against 
them and were reluctant to 
be either named or quoted. 
According to NASS, however, 
at some warehouses pickets, 
dispersed after being assured 
that BSC Customers were not 
being helped. 


£188m this year and expects to 
pay less next year. 

The corporation's interest 
burden is falling because since 
April 1978 new borrowings of 
£1.5bn — most of its capital 
requirements since that date- 
have been in the form of 
deferred remuneration capital 
which will not pay interest 
(dividends) until after the long- 
awaited capital reconstruction 
of the corporation. 

BSCs board does not favour 
a capital reconstruction until 
the industry is working profit- 
ably. 

The demand for steel in 
Britain is more likely to fail 
than to rise in the next two 
years, the Iron and Steel Sector 
working party of the National 
Economic Development Council 
said yesterday. 

The working party concludes 
in its latest annual report that 
any expansion of output by the 
steel industry in the immediate 
future can only come from an 
expansion in export business. 

But the working party's objec- 
tives for net exports of steel of 
up to 3m tqnena a year up to 
1985 apepar to have been over- 
taken by events before publica- 
tion. The Steel Corporation's 
new strategy includes a big 
- reduction in export sales of 
about l.5m tonnes a year. 

Mr. Bill Sirs, general secre- 
tary of. the Iron and - Steel 
Trades Confederation, and 
British Steel executives' and 
board members are in the 
NEDC working party which 
recommends that “ there Is an 
urgent need to introduce 


changes 'n working arrange- 
ments to improve tbe efficiency 
of the industry and enable it to 
break even at lower levels of 
capacity utilisation: than has 
been the case previously.” 

Other points from the report 
Enlargement of the EEC. The 
Government is urged to have 
regard for the interests of the 
British steel industry in nego- 
tiations over the entry of Spain 
and Portugal to the Community. 
Government support. The 
Government should adopt a 
policy which in terms of the 
level, type, and duration of 
support given to the industry 
is no less favourable than 
policies adopted by the govern- 
ments of competing steel pro- 
ducers. 

Scrap. The working party 
wants the Government to be 
cautious- about . dismantling 
finally the machinery for con- 
trolling scrap exports. “At 
some future date these- might 
be required to ensure a con- 
tinuity of scrap and hence steel 
supplies for British . manufac- 
turing industry.”' 

In a new international com- 
parison of steelworks efficiency 
the NEDC working party 
reports that Continental steel- 
workers show a _ generally 
higher sense of responsibility 
at' all levels than their British 
counterparts. 

The study teams, which 
included management and trade 
union representatives, reported: 
■"This was reflected in many 
ways — in the much lower pro- 
portion of management time 
taken up at the Continental 
works by industrial relation 
problems; by the willingness of 
chargehands to 'deputise for 
foremen; and by the absence of 

vandalism or theft.” 

The comparisons are based 
upon British Steel Corporation 
works at Appleby-Frodingham , 
Scunthorpe, and Clydebridge, 
Scotland; ' Boogovens works, 
Ijmolden, Holland; and Svenskt 
StaT at Oxelosund, Sweden. 


Esso drivers accept 18% 
rise on basic rates 


BY OUR LABOUR STAFF 


ESSO’S TANKER-DRIVERS and 
other distribution manual wor- 
kers have followed those - at 
Texaco in accepting a pay offer 
involving a 17.95 per cent 
increase on basic rates. 

The result confirmed at a 
Transport and General Workers’ 
Union delegate conference: yes- 


by the 2,000 Esso drivers and 
gantry operators, which - has 
reduced petrol supplies, would 
now be lifted. 


There would be a meeting of 
drivers at Esso’s Stanwelt West 
London, terminal, who have 
been on strike over an issue 
related to the pay dispute. Mr. 


terday, indicates that there is sdS rhS S 

little likelihood of further 

serious industrial action from those T° 


similar groups working for the 


drivers returning to 


other oil companies. “ n0Imal workin & 

Delegates representing drivers The Stan we 11 strike has 
at Shell and BP are due to meet seriously affected supplies of 
next week to discuss the voting petrol to more than 400 garages 
by workers at those companies, in or near London. 

There may still be difficulties 


over the .way the companies have 
framed the offers, rather than 
their overall value. 

. Mr. Jack Ashwell, Transport 
and General commercial vehicle 
secretary, said.the overtime ban 


The Esso deal, broadly' In line 
with offers by other oil com. 
panies, includecs an extra 2:or 3 
per cent on allowances and a 
£150 lump sum. The company 
says that the. deal is worth 
about 22 per cent a year. 


Speke faces new blow 

BY RHYS DAVID, NORTHERN CORRESPONDENT . 


A FURTHER- 250 Dunlop jobs 
are now in jeopardy on Mersey- 
side following ..tiie failure of 
company talks with the Govern- 
ment over grant aid for re- 
location. . . 

The company has been nego- 
tiating with the Department of 
Industry for assistance towards, 
the cost of moving its golf ball 
factory at Speke- to new 
premises. It had hoped that the 
Government would provide most 
of the £2m required. 

The factory is adjacent to the 
former lyre plant at Speke, 
which closed with toe loss of 
2,300 jobs, last ■ year. It makes 
use of tbe same 1 site services. 

Dunlop told workers* at toe 


golf ball factory yesterday that 
toe talks had not produced the 
level of support that tbe -com- 
pany, had expected. No further 
action would be taken until 
employees had had a chance to 
discuss the situation. 

It seems likely, however, that 
closure will follow unless some 
other way of funding the reloca- 
tion- to a. smaller, site is found. 

Dunlop claims to be the 
world’s largest manufacturer of 
golf balls . with . nine factories 
around toe world- serving 
regional markets. In toe UK; 
the company has a modern 
purpose-built ~ plant .producing 
golf balls -in Yorkshire, as well 
as its Speke plant 
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IT HAS become Fashionable 
These days to talk about " value 
judgments."- Quite often Tfcis 
Is a shroud to. scare away the. 
uninitiated^ and when the user 
of the expression Is questioned 
in detail he simply, means “I 
think," or . alternatively- ** the 
people I chose to ask, think-” 
Some business - analysts now 
tend to use the term disparag- 
ingly. using expressions such as 
“that is a value judgment, of 
coarse " as a rather polite way 
of saying - 4, .OK that's what vou 
think. Chum.” 

But should' the term be so 
used; and what should it really 
imply? The Oxford Dictionary 
talks about “value" in terms 
of “being worth," or “worthy 
of esteem.? "Judgment is a 
wider term, but includes such 
things, as. “an opinion or 
estimate” and - “mentally 
apprehending the., .relation 
between two subjects.” 

In some respects we have . 
been making value judgments 
From childhood, and indeed this 
is how we learn to survive. We 
Jearn that It is dangerous to 
play with fire, wasps and 
bumble-bees, all too often the 
bard way. By living in a real 
world we form certain 
behavioural expectations, or 
models of our environment. We 
use these models, which repre- 
sent our own value judgments 
of situations, in taking day to 
day actions. The fact that they 
are specifically ours does not 
mean that they are wrong any 
more than it means they are 


How valid are value judgments? 

Gordon Laing questions the way individuals and organisations make important decisions 




f^UTY CQM^lS 


:+l 


right 

The term “risk" is often 
closely connected with value 
Judgments. Insurance under- 
writers are often abler to assess 
risk on the basis of past 
information, but occasionally 
something unexpected occurs. 
The wise underwriter will fix 
his premiums such that, hope- 
fully. " he ' can stil] attract 
sufficient business, and yet at 
the same time keep his 
premiums high enough to cover 
the unexpected .event whatever 
it may prove to be. The 
experienced underwriter 

possesses this ability as a kind 
of instinct; and - yet is it 
instinct, or is he merely quan- 
tifying all the events or happen- 
ings about which be has first 
or second-hand information? 

Thus there may be sense -in 
the experienced underwriter 
asking several of his more 
experienced colleagues whether 
he bos made sufficient allowance 
fortbese effects. This is a mean- 
ingful and generally useful 


value judgment. 

..A . beauty contest provides 


another interesting example of 
value judgments. There Is no 
reason why the judges should 
be' unanimous about the winner, 
since, each judge will have a 
different, set of inbuilt 
standards, or values, and these 
standards will have been modi- 
fied by experience and environ- 
ment. Experience can be a 
great modifier, of values and 1 a 
judge who comes from a tropical 
island and lives surrounded by 


beautiful women will have a 
different standard, or scale of 
values, from his twin brother 
who has spent his life incarcer- 
ated on another island with a 
group of rather elderly female 
witch doctors. 

It is also probable that their 
discriminatory abilities between 
the beauty candidates will be 
different, since they will hove 
been used to judging at different 
ends of the scale. This shows 
the inherent difficulties nf trying 
to compare value judgments 
made by different people. 

Unfortunately, value judg- 
ments are not confined to such 
relatively light-hearted matters 
as beauty contests. They can 
also be a major influence in 
matters of national importance. 
Many reports on large expendi- 
tures or reorganisations are pro- 
duced which appear to be largely 
bused on the thought processes 
of the authors, rather than facts 
and figures, They are, indeed, 
often largely opinions, or value 
judgments which in due course 
may well prove to bo Incorrect. 

The difficulty is, of course, 
that a huge volume of material, 
bound between impressive 
covers, tends to produce in the 
reader the Ide.i that here is a 
report which covers all aspects 
of the subject and that the con- 
clusions must be valid. The 
report may indeed have con- 
sidered a multitude of aspects, 
but these no ay have been 
selected mainly to support the 
preconceived views of the 
writer. So the conclusions which 


arc drawn will frequently not 
bear more objective analysis. 

Essential to the task of value 
judgment is the collection and 
assessment of Information in an. 
unbiased manner. 

Evidence for both sides of 
the argument must be collected 
. and a continuing dialogue main- 
tained in order to ensure that 
all views have been fully con- 
sidered. Especially important is 
the obvious but oft-neglected 
fact that unexpected changes of 
policy can produce effects which 
were not originally anticipated. 
For this reason the overall ob- 
jectives should not necessarily 
be just based on tbe immediate 
valuations of the people who 
have commissioned the study. 


Wear and tear 


For example, in deciding 
whether or not to close unprofit- 
able local railway lines, or 
determine rail freight rates, and 
costs and the availability of 
alternative transport are not 
necessarily the only considera- 
tions. The additional cost of 
road wear and tear, and of road 
improvements may have to be 
considered. On a still wider 
front, energy conservation 
demands may Indicate that the 
majority of freight should be 
taken by rail. 

Narrow considerations which 
seem critical in the short term, 
can prove disastrous in the long 
term. To some extent the 
growth of large cost-effective- 
ness teams and working parties 


in the 1950s and 1960s may have 
been partly responsible. 

If cost-effectiveness was one 
of the principal goals of the 
“ Organisation and Methods " 
man. tbe goals of the opera- 
tional analyst are now more 
complex. He sometimes uses the 
economist's concept, “utility” 
(a kind of measure of useful- 
ness), and sometimes has even 
more complicated decision rules. 

Quite apart from rather more 
esoteric arguments, one of the 
principal weaknesses of such 
approaches is the surprisingly 
dramatic way in which the 
utility value may change with 
time. Business analysts are now 
less concerned with "optimum 
solutions ” than with so called 
“ rugged decisions " which will 
stand the test of time. 

In this ratheT unsatisfactory 
situation, where quantification 
of a pseudo-scientific nature has 
bad disastrous results, we find 
ourselves in some danger of 
reverting to vague talk about 
“uncertainty principles” and 
“value judgments." in much tbe 
same way as tbe ancient Greeks 
abandoned their crude atomic 
theories when ridiculed by 
Aristotle. 

Where does this take us? At 
least one of tbe major banks in 
Britain uses value judgments as 
a means of forecasting interest 
rates. A panel of “experts" is 
asked to predict tbe movement 
of interest rates over the next 
month, and the average of these 
estimates may then be used as 


a prediction. Further refine- 
ments can be made by weight- 
ing the prediction of each 
individual according to his past 
performance. 

The fact that such predictions 
are reasonably reliable for a 
one-month forecast for better 
than 70 per cent of the time, 
may appear to justify tbe value 
judgment approach. But quanti- 
tative methods show that inter- 
est rate values are highly 
correlated, and if we use a rela- 
tively simple mathematical fore- 
casting approach we can obtain 
equally good results without the 
use of any experts at all! 

A consensus of value judg- 
ments appears to have the 
greatest use for present time 
assessments or extremely short 
range forecasts. This, at least 
in pan, is due to the fact that 
the unexpected so often hap- 
pens. The cost-effectiveness 
studies mentioned earlier are. 
in effect, a form of present 
value judgment, since they tend 
to value situations in terms of 
present costs, or future costs as 
perceived at the present time. 

But the real difficulty with 
the use of value judgments in 
complex situations tends to re- 
main. We must not only have 
a clear idea of where quantifica- 
tion ends and useful judgment 
begins, but we must also learn 
the best way to make these 
judgment s. 

Problems which are compli- 
cated should be segmented into 
parts; then, after reasoned 
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'Of course, my dear. I am always willing to have my value 
judgments modified by experience ..." 


quantification and analysis, the 
necessary action or decision 
may become immediately 
obvious. The segments should 
then be reviewed as a whole, 
and also in relation to the 
future. Only when the future 
presents an amorphous mass of 
intangible probabilities should 
a “ value judgment " be used 
for the problem as a whole. 

Many American banks can 
provide us all — and particu- 
larly the City of London — with 
an object lesson in this type of 
numerate but down-to-earth 
approach. This applies as much 


to the application of realistic 
techniques of quantification 
which are even more effective 
than chartism, as to the subse- 
quent analysis and decision- 
making. 

[f problems are fully explored 
in the ways I have suggested, 
then value judgments and the 
subjective assessment of 
probabilities need be applied 
only to relatively few remaining 
intangibles. 

Dr. Gordon Laing is with the 
Defence Operational Analysis 
Establishment of Britain's 
Ministry of Defence. 


THE SEVERE economic crisis 
tim hit New York in- the ^ mid- 
1970s has not dimmed the level 
of confidence in the city as' a 
place for small businesses. This 
: s a main finding in a recently- 
published survey carried out by- 
the respected Louis Harris 
organisation .for the Chemical 
Bank. 

The survey showed that those, 
involved with small businesses 
were optimistic about the future, 
of tiie city, which has now 
recovered from its recession. 
Indeed, the recovery has been 
such that in five years office 1 
rents have almost doubled, from 
a median of $8.70 a square foot 
to $16.60. On the other hand, a 
legacy of the qrisis has beenthe 
further contraction in the 
number of jobs available, to the 
past 10 years, over 500,000. jobs 
have been lost, half of them in 
manufacturing, and today almost 


half or small businesses in the 
city are in tile wholesale and 
retail trades and another 
quarter in service industries. 

Almost 700 firms were 
covered by the survey, ranging 
in terms of annual sales from 
55m to ' $105ni. The picture 
. that emerged of the composite 
small business man in New 
York was that he works 56 
hours a week, is 50 years old 
and has an annual household 
income of $106,700. He has 
been in business 32 years, 28 
of them in. New York. While 
the average company employed 
181 people, 31 per cent 
employed fewer than 25 and 48 
per cent fewer than 50. Annual 
sales average $ 16.6m, but for 
more than half, the annual 
sales total is less than $10m. 

\ Rising oil prices will hurt the 
whole economy, but small '."New 
York .businesses should be less 


The Big Apple’s small corps 


affected since 63 per cent of 
them save transport costs by 
having their primary customers 
within the city, says the 
survey. 

Access to markets offsets dis- 
satisfaction with high taxation 
and with city regulations for 
the 48 per cent of the respon- 
dents who intend to stay In 
New York. Indeed, 17 per cent 
say they can do business no^ 
where else, while 18 per cent 
like the city for the availability 
of professional business ser- 
vices and 41 per cent cite New 
York as Just a convenient place 
to do business. As a result, 
three-quarters of the respon- 
dents are nnt looking to re-‘ 
locate out of New York City, 


and of the quarter who are, a 
third intend to stay within the 
confines of New York's five 
boroughs, a third would move 
no farther than neighbouring 
states and a lother quarter 
would move to the city's imme- 
diate suburbs. 

Such loyalty to New York 
exists in the face of what 
businessmen — perhaps the 
world over— -consider to be an 
onerous tax burden. But the 
tax rate ix higher in New York 
than neighbouring states, and 
part of the Federal Govern- 
ment's bailout of New York in 
1975 required the city to raise 
six major taxes. The New York 
City corporation tax alone 
reached over 10 per cent 


before dropping back some- 
what 

Besides the taxes, city regula- 
tions entail paperwork that 48 
per cent of the respondents 
called “a major problem for 
their firms " while a quarter 
of the respondents registered 
distress at unnecessary regula- 
tion, the complexity of the law 
and the time required to deal 
with regulatory matters. 

Other areas the survey 
touched on showed that over 60 
per cent of New Yoik’s small 
firms do business on an inter- 
national basis and 60 per cent of 
those expect that part of their 
business to expand in future. 
Some 80 per cent felt they had 
no influence on government and 


68 per cent wanted to have more 
of a voice in government regula- 
tion. especially since they 
assumed that government 
regulations were intended for 
big business and small business 
had to suffer the consequences 
and expense of compliance. 

Though conducted before the 
Federal Reserve Bank's 
measures in October to clamp 
down on bank lending, the 
survey found that executives 
considered the availability of 
capital to be a major factor In 
their growth capacity in the 80s. 
To try to alleviate their fears, 
the government's Small Busi- 
ness Administration is expand- 
ing its operations and, for the 
first time, guaranteeing loans 


made by a non-bank. Commer- 
cial Credit Company, a sub- 
sidiary of Control Data 
Corporation with assets of 
$5Abn, bally hooed the news of 
its affiliation with the SBA in a 
New York news conference, 
emphasising its own commit- 
merit to small businesses. 
Responding to the SBA’s finding 
that half of all new businesses 
fail or sell out within the first 
year. Control Data has already 
set up office centres where small 
businesses not only rent space 
but also have access to technical 
services, libraries and con- 
ference facilities. All that is 
needed now is the money, which 
Commercial Credit confidently 
expects to provide. 

The Harris survey detected a 
note of pessimism creeping into 
opinions on the future, with 43 
per cent of the respondents 
feeling that by the end of the 


19S0s smaller businesses will 
have lost much of their potential 
for contributing to the economy, 
a feeling that was particularly 
strong among professionals like 
lawyers and accountants. 

Despite a certain hostility to 
big business, the small business 
man looks forward to his own 
growth, not only by making 
acquisitions but also— -much to 
the surprise of the survey takers 
— by being acquired. “Sts out 
of ten of the executives say they 
would be interested in acquiring 
other companies in the 1980s. 
and an even more astonishing 
four in ten would be interested 
in being acquired." A xeno- 
phobic New Yorker wotdd not 
be too surprised with that 
result; he would assume a busi- 
ness man would want to be in 
New- York, whether he kept bis 
business or not. 

Frank Lipsius 
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Managing .Stall in the Bank 

A residential cmirsfr tar- mldrfla management and bank personnel 
responsible for motivstinq otftsis, is TO be hsjd si. the .Linton Lodge 
Hotel, Oxford, tar five Beys -from February 25tfi to 29th inclueiva. 
The cost, including full Bcconunodenon and dinner will be C42D + VAT. 
For further Information apply hi tbe Course Secretary. 

Noel Alexander Associates Ltd. 

70 Queen Victoria Street, London EC4N 4SJ 


tt- Packard computer advances deliver results. 


- Telephone 01-248 Z2S& Tatax S8IZM3. 
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Hewlett-Packard wants to be 
your computer partner. 

The world-wide Hewlett-Packard Corpor- 
ation achieved almost £1000 million in sales in 
1978 - over 40% of this business was in data 
products. 

To achieve this position, HP has brought 
to its computer systems the same high quality 
of manufacture, reliability, and support services 
that customers have come to expect from HP’s 
other product lines: electronic measuring 
instruments; medical electronic instruments; 
analytical instruments for chemistry; selected 
semiconductor components, and personal 
calculators. 


you won't be needing this - 
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“At deZoete & Bevan 

an HP 3000 helps make stock-market decisions 
faster and more accurate than ever before.” 

KenSAu^.Mana^Pamw.deZoeie&Bem. 


Hewlett-Packard in Great Britain. 

Hewlett-Packard Ltd is a major British 
company - currently 602nd in ‘The Times’ 1000 
list, with a turnover exceeding £50 million. 

HP Ltd employs over 1300 people - half in 
manufacturing and half in sales and customer 
support 

A working partnership. 

A working partnership with customers is 
Hewlett-Packard’s approach to business, from 
the definition and fulfilment of computation 
needs to providing first rate after-sales service. 
HP has invested heavily to support systems 
sales with nine UK customer support centres, 
and a further two to be added this year As well 
as extensive on-site training programmes in 
customers’ premises, HP runs two major training 
centres of its own - at Manchester and 
Winnersh, near Reading. 


• RODNEY SAUNDERS ASSOC LTD 

EXPIRES BUtT - JAN 81 
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deZoete & Bevan are long-established many as 63 terminals, all on-line to the computer 
London stockbrokers who buy, sell and switch simultaneously, even when they are each 
gilt-edged securities forfinancial institutions performing separate tasks, 
spanning the investment spectrum. Their The Hewlett-Packard range of computers 

business relies on having up-to-the- minute and peripherals goes from desk-top models 

market information. As an innovative firm they through mini-computers to powerful multi- 
decided to computerise their operation to terminal, data base and distributed systems - 

provide theirsalesmen with a wealth of bringing effective computing powerto many 
uiformation literally at tiieir fingertips. They different levels of need.They share a world-wide 

chose the HP 3000 for its simplicity of support operation with the Hewlett-Packard 

operation, reliability and expandability. range of measuring instruments, a number of 

Sjmple push-button operation brings up- which are manufactured at South Queensfeny 
to-date price and yield listings, graphical in Scotland. 


Leasing. 

Many companies are aware of the benefits 
of leasing. Hewlett-Packard has developed 
leasing and financing plans to help customers 
who prefer this method of acquiring advanced 
systems and other equipment 


A working partnership with HP. 

HP is dedicated to excellence in all 
aspects of business.This informative 
management booklet 


summarises the expertise, / £££"* 


I ALL STAR PETROL CARD LTD. WvSfaoAfaw How*. HontmdV**. 
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displays of historical relationships, forward 
■market projections, etc. - all designed to 
improve both the speed and quality of 
advice to their clients^ 

Despite its sophistication, the HP 3000 
can be operated by non-computer professionals 
with the minimum of training. It can support as 


HEWLETT [hp] PACKARD 




resources, support and 
computer products we 
bring to customers. 
Fbrafree copy, 
write to: Ken Peck, 
Hewlett-Packard Ltd, . 
Winnersh, * 


y* * * . * •:* 


Winneish.Wbldngharn.BGri&RGII SARTet Wbkingham 784774. Wokingham, Berks RG11 5AR. 
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£ 6.000 


accountancy app ointments 


£ 9,000 



MANAGEMENT ACCOUNTANT 
SCIENTIFIC BIAS 

Sussex Coast To £9,000 + benefits 

To support Its continuous growth and development an Internationally known 
manufacturing and marketing company has created a new management 
accountant position on one of its major pharmaceutical sites oit the South 
Coast. 

This is a key position in the accounts - department and the job holder will 
be di reedy responsible to the Factory Accountant for an in-depth accounting 
service to the company's development and engineering functions. The main 
duties will include: — 

^ Capital investmenr appraisal and control. 

'A- Budgetary control. . 

A- Assistance and advice with cost reduction projects. 
if. Financial advice on . the development of new products,, processes 
and techniques. 

Candidates, aged around 30, must be qualified accountants with relevant 
commercial experience and preferably a science qualification. He/she should 
also possess the personality to establish good working relationships with 
management of all disciplines in order to maximise the efficiency and 
profitability of the company. 

Starting salary will be in the region of £8,000- £8 ,500 but could be up to £9,000 
for an exceptional candidate. 

Other benefits include a non-contributory pension scheme. Relocation 
assistance will be provided. 

Applications, under. Ref. No. RCI42, to: 

Extel Recruitment, 4 Bouverie Street, London EC4Y SAB 
Tel: 01-353 5272 


Extel Recruitment Executive Selection Consultants 


PERSONNEL RESOURCES in the 80’s 

FINANCiAL^APPOlWTlWENTS SERVICE LONDON, LEICESTER, LEEDS 


MANAGmENT 

ACCOUNTANT 

Essex £9,000 

A management accountant Es required for 'a sub- 
sidiary of a major international group. Initially the 
task will be to head the accounting junction on one 
site and to assist in the development of management 
accounting including medium term planning. Career 
prospects ana good and success intfus position can 
lead to further promotion in a relatively short time. 

Candidates should be in the age range 26-30, 
preferably qualified A.C.M.A. and until experience in 
a process industry. Salary will be about £9000 and 
other benefits . include a contributory pension 
scheme. 

Applications (quoting reference FT/10/F) and giving 
brief personal details and an outline career history 
should be sent In confidence to D.W.E Apps at 

Ernst & Whinnev Management Consultants 
11 Doughty Street, London, WC1N 2PL 


HEAD OFFICE FINANCIAL SERVICES 


£8,500 


A career development appointment within. a .specialist .services team providing financial . 
management support to the subsidiary companies of, .a, .major UK Public .Group. 

Based at Head Office and reporting directly to the Chief Accountant; you will assume ’■ 
progressive responsibility for all aspects of the -financial management of four subsidiaries'. 
Additional proiect work will include involvement in financial policy and accounting 
practice, and early emphasis will be given to computerisation and to current cost accounting. 
Initial salary is negotiable and progressive, a full benefits package is' provided. . 

Application is invited from qualified accountants, minimum age 25, from the Profession 
or Commerce. 

Cali Sua Burrs, MSc. ACA on 01-243 6321. 


Personnel Resources Limited 01 248 6321 


Head Of ! ice: HH1LGA7E HOUSE. OLD BAILS'*' LONDON EO'.M 7H$ 

Corporate Personnel Consultancy. Leading Specialists in finance L Personnel A! '.mi ns merit Arjpoiirtmunts 


Management Accounting 

C. London e£7,000 

A mapr Brifish transportaSon group, with substantial overseas friteresls and an unrivalled growth 
record offers two graduate part-qualified accountants (c Prof 2) exciting and challenging 
opportunities. 

Wfoddng with a small highly qualified team, you will prepare standard costs* budgets and corporate 
plans in adcStion to undertaking numerous special projects, 

Competitive salaries wilh outstanding fringe benefits inducing day release will be commensurate 
with experience and qualifications. Promotion prospects are excellent 
Contact Patrick DonneUy cw 01-4053499 
quoting reference PDI1701MFT. 


Lloud Management 

Recruitment' Consultants 


125 High Holbom London WC1V6QA 


JOB COLUMN 
WILL APPEAR ON 
THURSDAY, . 
JANUARY 17th 


01-405 3499 


ACCOUNTANT 

We are one of the largest and most progressive Continental 
vehicle dealers in the country with a tumovervof- over £6 million. 
The position, which demands a qualified C.A. or a person with 
wide practical accounting experience, offers an Interesting 
variety of responsibilities and activities. Experience in the 
motor trade would be an advantage though not essential.* 
Sophisticated Business Management systems have been instituted 
and rapid financial reporting is essential. 

Salary is negotiable but wiM be commensurate with experience. 
Fringe benefits include use of company vehide and B.U.P.A. 
Please write with C.V. to: . 

The Company Secretary 
THACKER MOTOR GROUP LTD. 

155/159 Edgware Road 
London N.W.9 


Our client is a well-diversified and expanding manufacturing 
company whose range of sports products enjoys brand . 
leadership. ..... ... 


YOUNG QUALIFIED ACCOUNTANT 

UP TO £10 000 Pj\. 

Required by major international corporation at their U.K... 
headquarters to join a highly technical and computerised' 
environment. Applicants "aged 24-30, preferably 'graduates : 
with good communication skills, should call Steve Anchor dn- 
01-734 9037. 

A & A CONSULTANTS LTD. 


GENERAL APPOINTMENTS 


CHIEF ACCOUNTANT . 

N.W: SURREY CES.OOO+Car 

.A-Chist Accountant is sought lor 
fens of pur client's larger 
subsidiaries. This capital Intensive 
company, based In N.W. Surrey, 
rs engaged in industrial packaging. 
Responsibility is lor all aapects 
of financial and management 
accountancy. As a member of s 
small sanior management team this 
appointment provides a significant 
opportunity to influence the 
future direction of the company. 
Preference to qualified accountants 
with at least 5 years' commercial 
experience. Earnings negotiable 
around £8.000+ p.e. plus 
company car. 


ACCOUNTANT 

N. LONDON cf 7,000 + 

An Accountant is. to be appointed 
by our clients to take 
responsibility for finsncisl accounts 
within thair main operating - - 
subsidiary. Previous coating 
experience Is essential and 
computing systems knowledge 
advantageous because there is sn 
Initial assignment to advise the - 
director of production on the 
development of a costing system 
which will subsequently be Installed 
on a terminal baaed IBM computer. 
Candidates; 25 or over, may 
he oen or f ully oiiBlifiad. 

Salary c £7.000 with opportunities 
fnr orou rag Si on. with in the 
division or other subsidiary 


-- f’'t»neniO"«. 

Please write in confidence with detailed tv. to Bruce 
Crammond, Managing Director. 



IncQnxuudRcavinneR&SeicaionGanadtsnts 


Investment 

Accounting 

FYovident Mutual requiresaSenior Assistant 
in its Investment Accounts Section, in the City 
of London. ;■ .... .. 

The work will be concerned mainly with the 
administration- end accounting of me' Invest- 
ment portfolio of over £40Qm. In addition he/she 
will become involved in the management and 
disposition of the short term assets and cash 
flow of the Association. The successful appli- 
cant would deputise forthe head of the section. 

The work demarids sound experience in 
accounting probably gained through a prof- 
essional qualification. A knowledge of the 
workings of the Stock Exchange, Foreign 
Exchange anti Money Markets would be an 
advantage. 


ITiFT. [■ »Yl«i i DAsI 


than £6,000 p a benefits would also include free 
lunches, season ticket loan, flexible working 
hours, non-contributory pension and generous 
house purchase facilities. 

Please write giving age and details of qual- 
ifications and experience to Mr. C. Young, 


I i 1 lATTi fi rrjT| i , T , m .ifi i i 


Assurance Association, 2&31 Moorgate, 
. London EC2R6BA. 


PROumHifinun mi 

lnftKUMKUSKMnM * 



Assistant to 
Managing Director 

The Managing Director of our International Physical Trading Division requires 
an assistant to develop and co-ordinate world-wide commercial and trading 
strategies, policies and procedures for the sourcing and marketing of 
non-ferrous metals, ores and concentrates. 

Applicants should have a wide range of international management experience 
ina metal industry or the metal trade, and should be familiar with terminal 
market hading practises. - 



iVifiiuTHiiTj in 




conditions of employment Details of career to date and present salary should 
be sent to the Group Personnel Manager, Amalgamated Metal Corporation Ltd., 
Adelaide House, London Bridge, London EC4R 9DT. " * 


Amalgamated 


Corporation 


Stockbrokers 

require 

Retired 

Stock Exchange Clerk 

to assist in the 

Gilt Dealing Department 

on a part time basis. 

Hours 2.30 until dose of business. 
Generous remuneration. 

Telephone 01 606 8988 


Advertisement 

Representative 

International Magazine 
devoted to art and antiques 
requires an assistant in the 
advertisement sales _ 
department. Enthusiasm 
more important than 
experience. Age 22-30. 
Driving licence. Knowledge 
of languages could be 
advantageous. Salary 
negotiable. 

Write or telephone: 
Anthony Law 
Ad. Director 
Apollo 

22 Davies Street 
London, W1 
Tel: 01-629 3061 


Financial 

Training 


RECENTLY QUALIFIED ACCOUNTANTS 

LONDON <£10,000 


Financial Training's pre-eminent reputation in the field of accountancy 
tuition ensures that an Increasing number of people wish to employ our 
services. To enable us to extend the range of facilities which we offer to 
diems concerned with accountancy, stockbroking, banking, insurance and 
law, whether In pre- or post-qualification training, we require new tutors 
of outstanding ability. 

if you are a qualified accountant who prefers dealing with people rather 
than with figures, if you are quick thinking and ambitious. If you are pre- 
pared to work hard and are under 30 (our students demand tutors who 
still remember what it Is like to study for exams) we would like to hear 
from you. 

If you come to us with no previous tutorial experience our immediate 
offer is a salary of £10,000 with bi-annual reviews, BUPA’ cover, on ..the 
highest scale, 28 working days’ holiday, the opportunity to Improve yqtir 
technical knowledge beyond your wildest expectations, the chance ’of. 
testing yourself against the highest calibre of students and tutors In the 
country and the opportunity of working for an exciting company. 2 Sub-; 
sequent development with our organisation is a function of ability. ; . 

If you find this a sufficiently challenging prospect please ring Bill Kemp 
on 0l-?60 4421 or write to him at 136/142 Bramley Road, London W. JO 
6SR. He will, of course, treat aii replies in strictest confidence. •!• 

ifiNDOH—MANGHESTER— LEEDS — JBtSEY — BUXTON — SHEFFIELD— BIRMUKHAM . 
NEWCASIlE-OPOII-TYNE-COBLn 



LEASING 

UJC or Brunei* ; CNee- 

AireBsufvrelewItoadcetionrilnwoivBnTflnttoCtBy nianaBBmBWLOtg 
dram, a kxxfina equipment manufactyreifl and-tnariMOng crown, 
invites eppHcationa froni candktaws wit h gqw riaro. of . financin g sale* 
through towin g grrmtoaments. The appointment^ wfiteft to tria 

European Corwolter, abo caOstof theofaWty 

of efients and to dual with nwratioDBl binlctTlw jcb.eoiAt barhasad 

UJCIWwtofLarkicmiorBnisaafa.. 

EKCEiiMmdsPEfrrs 

London \ MUM 

Meal opportunity tor quaBfiijd acquuirtaiK with _pq« - : 

quafification experience -seeUng Wroductfon » IndUs&v. Hfchte. 
professional bvfividud reqwredxojoinoperetiqoai^taam. Scope tor 
iiMapmiidartclecMkmn iai ^tor.c to cfidawwItoMafati^Ttarftaxwa 
U.K. and commemal operations. Expoeyre to afSEatas. fatotvemure* 
and subsWtorwm-.KnowtedgB of B3P system* and statistical suiting 
techntouesanBdvwitagai i- ; 

DIVISIONAL ACCOUfiff ANT 

SJE. London -SBflOO + Car 

An ouwarxflng, hcoatfly baabj^ role wMni a iBBtfing engjrwwyi^ 
Group .The position. w» give a vatoabta in»0ht,fnTo both U -K. and 
international operations, involving statutory accounts,, cay toraca saia, 
budoBts and business plans. hi* Waal for a young ACA wnn good inter- 
posonal sfcffla and sound technical ebflity. The a ucoassfuj Tn ctanbant 
sfuxild toSow a positive career path with this Gfoqp. Retocatton pwd. 

BANKING 

e.Londkin c£9^MJ0 rHWtoe. Benefit* 

A rewarding opportunity w* a leading. ULS. Bank wW ch joo jgt a 
qujrfffied accountant. Your dual rote wffl include reviowtng systems ana 
finance controte throughdur aft the departments. The other wpac t 
involves training staff, in current accounting standards an d auditing. 
Soma wotfd wida travel be Baoassary char * two year peitod after 

which you wSi be pn»ptad bnoa Bns portion, 

YOUNG ACA 

Surrey ^ 

.The head office ofi amuRi-mBfon turnover group, which stresses team 
work bur recognisss . kKflvWuariiy, seeks a bright pr ofesamnat 
accountant Particular responatofflty wfll be taken tor an 
regtori and the reJated review of its financial statements. Other dimes 
will inducto the development of Inflation accounting pofides and 
procedures, keeping Wormed of Institute pronouncements, special 
aadgr i r nenta and investigations.- Career davdopnwntcanbearqaiacMa to 
directorship levels. Relocation paid. 

Tek 01-606 6771 

Led House, London Wall, London EOfiYSAS - 


ROBERT HALF 

Accountancy & Financial personnel sDeoaiisrs 



/ Glynwed 
Group Services' 


f TAXATION 
ACCOUNTANT 

Sheldon, Birmingham 

Glynwed Limited is a public company engaged in the . 
manufacture and distribution of a wide range of 
engineering and building products: Sales tumover-is in . . 

excess of £300 million* ;r /_ „ . 

Accountability is to the Group Taxation Manager' 
for.- ........ 

— ■ Preparing Coiporation Tax computations for 
submission to the Inland Revenue, and providing 
an advisory service to Group companies in relation 
to taxation matters. ■ ' : - 

*— Maintaining an Interface between Group 

Headquarters, Group companies and auditors on 
all taxation matters in relation to annual and half 
■ year accounts. * . 

— ' Providing authoritative advice on taxation matters 
in relation to strategic business planning. 

Applicants, male/female, must be certified or chartered 
Accountants, or alternatively, have received formal 
framing with’ the Inland Revenue followed by 
experience in a commerclal/iridiistrlal taxation 
department. A thorough understanding of Taxes Acts, 
and the taxation-related problems of an industrial 
group with overseas subsidiaries is essentiaL 

Telephone or writs for application form to:- 

R.Whhey, Group Staff Manager, 

Glynwed Group Services Ltd, 

V Hearfland House, New Coventry Road, ■ 

Sheldon, Birmingham B26 3AZ. ‘ j 

Tafaphone: 021-742 2386. ' / 





w ACCOUNTANT 

We are a young vigorous and fast-growing company of 

ntl^S^fS^ 

f0 F, “Person to join us-, who will take total 
? e aeeooating functions of the company 
with particular regard to: foreign exchange, letters nf. credit 
credit control, tax and cash flow- forecasting ** 

th “ fieW “ ”“>« impmtMit than fortaal 

This is a secure position with the prospect of joining a voan „ 
company and growing with it, with the SmmenSSate rewSrf? 
We envisage an initial salary of £7,000-£S,000 pa. ' 

Please telephone Richard Xebentz on 01-637 





Hivi 




c £15,000 

Major Merchant Bank -which continues to 
t ^ le Rw. East -seeks a money 
market/ FX manager who vwJi develop and 
implement policies for funding and iiquidrtv 
management for FX dealing activities and 

snort-temrpaper issues. Salary! rfogotiable 
frBe acc6mi^i^n 


nstnuRon 


rarto topetions with the ability foidS- 
advantage Of maitet trends. 

* 3mah SfHxM write 
bnefyanrim confidence to rite Managing 
Darectoiy Execubye Appointments limriM 
IriGrosvenor Street London VL1, wring 
reference. No identtees drvulged without 
permission. 

















APPOINTMENTS 





Manager 

London £9,500-£!0 I 000 

: cabie&wirelesslsa Ngfoysuccessaa©^ 
trie world's largest International tetecommunfcatton 
organlsatlQns operating tn over 70 countries, our 
activities encompass cable and radio systems, com- 
municagonsvlasatsiBae, computer s and data nandKng, 
and national and International telephone and telex 
- systems. ■ . . 

This senior appointment open to men and women, 
carries fesponsflS^.for funds at overseas locations, 
: %iduding;- the Investment of such funds surplus 
to requtrement and the- anwraement of overseas 

borrowings. ' 

You wfli control afl Group purchases, sates and transfers 
of foreign currency and contribute to the develop- 
ment of the company's Bt exposure management 
system. Therefore, a number of years experience at 
senior level in banking or wtth a multi-national com- 
pany is essential and membership of the institute of 
Banters would be a dlstinctadvanlage. 

We offer a ftfll range of benefits which Include 
Incremental salary scale, pension fund and relocation 
assistance. 

For -torther details and an application form please 
telephone or writs to; 

. The Recruitment Manager, Dept. AJQ9. 

Cabled Wireless Limited, 

Mercury House.'meobalds Road. London WK8SX. 

TWephOOfc 01-242 W3 EKt A008. 




jnam 

r-gsged inthe 
ran^a of 
> turnover Is in 


r Manager 

.£ .iJ. i!| “C" 

cr.z prOfc-i oinff 

•anit’s in relation 


SENIOR BUSINESS 
JOURNALISTS 

Prominent international business information 
service seeks experienced staff writers to join its 
London editorial bureau for coverage of Western 
Europe and the Middle East Successful candidates 
will have a dose knowledge of current business 
and corporate affairs, the ability to write lucidly, 
and the confidence to counsel senior executives 
of multinational corporations. 

Applications indicating experience, . qualifications 
(including languages) and special areas of interest 
should be directed to: - • 

' . G. Holmes, Editorial Director 
- BUSINESS INTERNATIONAL 
Banda House, Cambridge Grove, London W6 OLN 


CONTRACTS AND TENDERS 


^ PORTFOLIO 
( EAU MANAGEMENT 

Hong Kong 
c £15,000 

Established and expanding Investment Man- 
agement subsidiary of major Far East Merchant 
Bank has funds under management in excess of 
£300m and a broad range of private, institutional 
and government diems. It seeks an Investment 
Manager to take control initially of a number of 
major private client portfolios and to monitor and 
advise on specific geographic markets. 

Candidates will be in their late 20's or early 30's 
and will have a successful track record in portfolio 
management which must include investment 
outside the UK. They should be cheerful, flexible 
and enjoy team work. Salary negotiable around 
€15,000 plus free accommodation and other 
significant financial benefits. (SW.993) 

Candidates male or female should write briefly 
and in confidence to the Managing Director 
Executive Appointments Limited, 18 Grosvenor 
Street; London VII, quoting reference. No ident- 
ities divulged without permission. 


QUALIFIED 

ACCOUNTANT 

Required by 

Clark & Fenn (Holdings) Ltd. 

Clark & Fenn (Holdings) Ltd. it a member of the 
■ Trafalgar House Group of Companies. Our main activities 
are the manufacture, marketing and installation of a range 
of building materials. 

The Chief Accountant of Clark & Fenn Ltd. reaches 
retirement age in 19B1. A qualified accountant, preferably 
chartered, is required who wifi be able to administer a 
small accounts department, responsible for the total 
accounts function of four companies, after a suitable period. 

Applicants should be prepared to work hard on systems 
review and assisting the financial director of Clark & Fenn 
(Holdings) Led. on ad hoc assignments. 

Salary will not be an obstacle for the successful 
applicant. 

Applicants should write or telephone for an application 
form. 

P. R. Jones 

Clark & Fenn (Holdings) Ltd. 

68) Mitcham Road 
Croydon CR9 3AP 
Tel: 01-489 2266 Ext 2346 


SOCIALIST PEOPLE’S LIBYAN ARAB JAMAHIRIYA 

1 The Secretariat of Agricultural Reclamation 
and Land Development. 

URGENTLY REQUIRE COMPUTER 


IT;;, «i".7 -ir, -> t l* f : «. CO «r«sii t i T : 


Reclamation and Land Development, Socialist Peoples Libyan Arab 
Jamahiriya, needs to purchase or lease a computer. 

Installation m include range of equipment in cludin g a 
swTtiimi ini<rf 32 users, fast and slow line printers, 3 high, speed 


People’s Bureau of the Socia li st Libyan Arab Ja m a hir iya, 
5 Stjames Square, London, SWL 


LEGAL NOTICES 


IN THE MATTER OF 
BR1ARSTONE HOLDINGS 
(MANAGEMENT) LIMITS) 

AND IN THE MATTER OF THE 
COMPANIES ACT 1948 
NOTICE -IS HEREBY GIVEN Ihel Uu> 
creditors oF the above-named Company, 
wljicli la. being voluntarily wound up, 
are required, on or before the First day 
of February. 1BBO. -to send in their full 
. Christian end sumamoa. their addresses 
and descriptions, full particulars of 
their debts or claims, and the names 
and addresses of their Solicitors fif 
eny), to the undersigned 

DAVID MURRAY NIXON. 

Ol 11/13 Holborn Viaduct. 
London, EC1P 1EL 

the Liquidator ol the said Company. 
and, if so required by notice in writing 
from the saM Liquidator, are, person- 
■ ally or by their Solicitors, to come in 
I and prove their debts or claims at such 
1 time and place as shall be specified 
1 in auch notice, or in default thereof 
I they will be excluded from the benefit 
[ of any distribution made before such 
j debts are proved. 

1 Dated this 7th day of January, 1980. 
D. M. NIXON, A.C.I.S . Liquidator. 
■ N.B. — This Notice is purely formal. All 
known creditors have been, or will be, 
paid In full. 


No. 25 (Rule 58 (6)) 

IN THE MATTER OF 
TWEEOTDWN LIMITED' 

1 By Order of the HIGH COURT OF 
JUSTICE dated the 15th day of October 
1979. Mr T. J. Newman F.C.A. of 2 
Derby Lodge. East End Road. Finchley, 
j London N3 has bean appointed liquida- 
I for of the above-named Company with- 
' out a Committee of Inspection. 

Dated this 2nd day of January. 1980. 


COMPANY 

NOTICES 


ISLAMIC REPUBLIC OF PAKISTAN 

HYDERABAD WATER SUPPLY AND SEWAGE PROJECT 

TENDER FOR WATER PUMPING PLANT 

Sr jss,js at 'Karras “ 

Sewerage system of Greeter Hyderabad. 

The Hyderabad Development Authority irivlras tandere for the provision end installation of pumping 
ohint including pipework, valves, motors, starters, switchgear, cabling and maoeleted mechanical 
equipment. 'The nationality of tha tenderer as well as the Sant offered must be any of the member 
countries of Asian Development Bank.. 

The Contract will com prise tho following pumping plant: ... . 

A. 7 -No mixed -flow, vertically arranged dry wail type raw water pumps, nominal capacity 48000 
rn'/tiB'/ each -at 4m head, driven by fixed spaed electric motors. 

B G No mixed flow, vertically arranged dry well type sattiad water pumps nominal capacity 40000 
mV day m 4m heed and 2 No. 23000 mV dev « 4m head, driven by fixed speed electric motor*. 

C. 10 No. vertikl epm die, split casing redial flow, treated water pumps, 2S000 m»/day each at 45m 
head, driven by fixed spaed electric motors. - 

0,4 Nq. vertical spindle dose coupled split casing pumps, nominal capacity 1800 m'/day each at 
20m- head driven by fixed speed slecrrie motors. 

- E: 4 No. ditto Dirt 18S00 m»/day each at 25m head. 

Tenders must be submitted on tho' prescribed forms wh£h can be obtained from ihe office of Authority's 
Slffin^&nmoera. D Balfour & Seas. P.O. Box lOG.LaiJJatoad, Hyderabad Pakistan. Applications 
to tain ortheM lander documents should be mads by post or through a loMf reptMontravaand. 

ta aMomoanled by a non -refundable Bank Draft from any scheduled bank of PaWatan lor Fte:1000p/- 
(Prtwum 'repeal one thousand only), payablo to the Project Director. Hyderabad Development Authority. 

The competent Authority reserves the right to reject any or an the tenders Without assigning any reason. 
Tha. Tender documents shall bo available for issue from 20th January 1880 up to 10th February 1980 
dnrirm working hours. No tender documenla shaft ba issued afar the fast dan of issue, i.e. 10th 
February 1980. the and of normal working hours. Ths intending Tenderers moat submit -their lender 
not Jaw than 11.00 hours (Pikteun time) on 24th March 1980. DIRECTOR GENERAL 

. HYDERABAD DEVELOPMENT AUTHORITY 
■ - ' HYDERABAD 


PERSONAL 



TRAVEL 


All hoMars at Deooslt Certauta la 

- • respect of Bonds of • 

THE GERMAN REICH {FORMERLY 


should surrender. fnwM* ah Astimr^ 
Dmxsitonr Hi London. the ta tqn .of the 
3$ coupon sheet, to Uuri Brothers 4 
Co , Limited. 21. MoorteWs. London EC2P 
esMevA. stasia. Zurich and Berao. widest f zHt. who will fit due course wee s 
® roM* N "Slw sSrts from * UKSf n«w coupon 

Brochure fALCON 01-3SL1 2.191- j maturing July IS, IMO-JammiY 15. 19>S. 



BUSINESS AND INVESTMENT OPPORTUNITIES 

HEADERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


ASHORNE HILL MANAGEMENT COLLEGE 

Ashome Hill, the management college for tbe British Steel 
Industry since 1957, is now able to extend this staff college 
relationship to one or two other industries or companies. 

Organisations which believe that a long-term association with 
an established management college would benefit them are 
Invited to contact, for information and brochure: 

Ur. A. J. Odber, Principal 
Ashorne Hill College 

Near Leamington Spa, Warwickshire CV33 9QW 
Telephone: More ton Morrell $21 (STD: 0926-S5-321) 

Ashorne Hill College is in an attractive setting, with easy 
access to most parts of the country. It has residential accom- 
modation for sixty course members at a time, on up to three 
different courses. 

Current courses for senior and middle management, range 
from three days lo ten weeks in length. They include general 
courses and specialised courses, ejR. in industrial relations, 
finance, project management and marketing. The sixteen teach- 
ing staff, with experience in industry and the universities, 
provide the core of expertise necessary for the design and 
teaching of courses to meet an organisation’s specific needs. 


SHORTFALL SOLUTION 

For private companies with high liquidity and risk of 
forced distributions at high tax rates. Fully approved 
and totally secure method. No risk. 

Just write your name on company letterheading and 
post to us today for details. The facility is limited. 
(We regret no telephone enquiries can be accepted) 
Managing Director, Dept. FBF 
Ackrili, Carr & Partners Limited 
Tricorn House, Hagley Road, Birmingham B16 STP 


MANUFACTURING LICENCE — INSULATION OPPORTUNITY 
ENERGY CRISIS— INDUSTRY ENCOURAGED BY GOVERNMENT 
International corporation qflera opportunity to participate in rapidly 
expending business with regional manufacturing licence (nr its unique 
cellulose fibre lolt insulation. 

Produced Irom ordinary waste paper — quickly, easily blown or poured 
into place. 

Agreement board tested end approved for government grants. 

Investment of approximately £100,000 required. 

Qualified principals only write to Bos G.5733. Financial Times, 

10 Cannon Street. EC4P 48Y 



BOLD SOVEREIGNS 
AND KRUGERRANDS 

bought and sold in strictest confi- 
dence. Also Half and Full Sovereigns 
wanted, minimum £60 each paid, 
if unmarked 'pre-war) €75 paid, 
SHAW CAVENDISH & CO. 
f Bullion Dealers! Cavendish House 
Chester 24315/47541 


'MARKET RESEARCH* 

Market .Researcher Bsc. Econ. with 
considerable experience, will under- 
take assignments from interested 
parties. Competitive rates. Will eleo 
undertake full company searches. 
Contact: D. HOLUCX 
Suite 1. Boveriey House, 

Fox grove Avenue, Beckenham, Kant 
Tel: G58 5502 
Telex: 8813831 TOPS G 


PRODUCT LICENSING 

THE LEIPZIG SPRING FAIR 
March 8th~15th 

is a wonderful opportunity lor 
companies to find new lines to 
manufacture under licence. A wide 
range of Engineering and Consumer 
products from East and West Europe 
will be displayed. Gordon Falber. 
a Fellow of the Institute ol Inter- 
national Licensing Practitioners, will 
be present ip assist prospective 
licensees without obligation. A 
travel package for visitors is avail- 
able with first-dess hotel accom- 
modation and- scheduled British 
Airways fimhis. 

For tull particulars write or phone; 
Gordon Mbar, 1 Sherwood Street. 

London. W.i. 

Telephone: 01-437 9405 


DIRECT SELLING 
AGENCIES 

Established company marketing 
successful product (average value 
per aale £500) invites applications 
lor area agencies from companies 
with proven direct selling capability 
in home improvements end related 
sectors. Companies applying must 
be wail managed with effective 
sales, administration and financial 
controls. 

Areas available — Midlands. Avon/ 
South Wales. N.E. Coast. North 
London -.',outh Midlands. 

Write Bos G.5141. Financial Timet . 
10 Cannon Street. EC4P 4BY 


AMERICAN COMMERCIAL 
REAL ESTATE OPPORTUNITIES 
Several attractive proposals for tons 
and short term Investment Ideal tor 
Institutional buyer*, developers and 
International hoteii-rs. Portfolio In- 
cludes hotel*, orhcc blocks, land, 
medical centre, condominium conver- 
sion. shopping areas. Prices from Si 0 
million to SS3 million. Meet us In 
LonaonrEuropwlIJS. A .1 Middle East. 
Principals only please. 

Mr. Brian Wriglnv.. LLM. Marketing 
Services Ltd., Weir Bank. Bray-on- 
Thamw. Maicetmead- Berkshire. 
England- Tel. (0628) 72343 or 34ZB1. 
Trie*. B47S91 (UN1GIL) G. 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE £95 
COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD. 
Epworth House 
25-35 Oiy Hoad. London. EC1 
01-828 5434/5. 7361. 9925 


EXHIBITION AND 
CONFERENCE CENTRE 
London. WC1 

Owners ere prepared to sell 
or share 

Write Bos G £137. Financial Times. 
10 Cannon Street. EC4P 4BY 


BUSINESS OPPORTUNITY 

We are a small progressive firm with 
jj f "ij es:rb.ls l eo name lo a section 

Home Improvements market 

We are o fieri -g the right person sole 
’.istrlbatiaa rights to sell our products 
I” the Worth London. Esses. Hens. 
Tucks and Oron ares. The purchase 
price of these rights Is £2300 which 
will 3o full* refunded after agreed 
level ol riles are achieved. 

We are looking for a mature, seff- 
motivate- executive with the ability 
ts seek out and secure new business. 
Apply In confidence tu: Box G.5I42. 
Fmancla^YTimei. ID. Cannon Street, 


£20,000 PER ANNUM 

H you are presently running a suc- 
cessful business which taken up 
little of your time, you may be 
suitable tor this opportunity. Our 
clients are a major public company 
end do not require eny investment 
on your part. 

Please write Bos G.5140. Financial 
Times. 10 Cannon Street. EC4P 4BY 


marketing rights for sale unique pro- 
duct for Boat. Car. Caravan and Fishing 
markets. Grafton Consultants. 35 Dover 
Street. London W.I. 01-4 99 0735. 

NEW MARKET) PRODUCTS? For details 
ol monthly Hsr of overseas firms seek- 
mo to trade with II. K.. write Dept. F- 
15, Selvage Lane. London. N.W.7. 

11 A WEEK FOR EC2 address, combined 
with phone messages and telex under 
£4 a week. Prestfae oiBcas near Stock. 
Exchange Message Minders In ter- 
ra tionH. 01-62 0 OB98. Telex 0811725. 

MIDDLE EASTERN and Fan Gulf adver- 
tising consultants— rational advertising 
Middle East. 01-734 0932. 

BUSINESSMAN seeks active Interest In 
either Sales. Travel or Transport com- 
panies. Write Box G.S111. Financial 
Times. 10. Cannon Street. ECdP 48Y,. 

COMPANY with unique developments In 
commercial transport. turnover 
£250.000. require* capital investment 
and working participation. Write Box 
G.5136, Financial Tlntcs. 10. Cannon 
Stmt. EC4P 4BY. 


PLANT AND 
MACHINERY 


largest STOCK of high class used Fork 
Lift Trucks In the country, ready for 
Immediate we. Prices negotiable with 
Les Judd our M.D., Birmingham Fork 
Lift Track Ltd. Tel. 021-327 5944JS. 
Telex 337052; 


U you Own or are Purchasing 
ally type of modem 
OCEAN-GOING VESSEL 

than ship management subsidiary of 
currsnily Britain's most successful 
shipowning group will manage your 
vesiels with the same cere and 
consideration as their own under 
cnher British or foreign flag. 
Write Bos G.3050. Financial Timas 
10 Cannon Sfrear. EC4P 48Y 


FINANCE and MANAGEMENT 
CONSULTANTS 
IFC experts on Finance lor Expan- 
sion (Equity / Venture Capital, 
Factoring, etc.) also Specialist 
Corporate Planning advisers. 

Write to: 

Industrie) Finance Consultant* Ltd. 
42/45 New Breed Street. 
London EC2M 1QY 


US. PROPERTY SEMINAR 

Price Walker & _Acaocistes of Van- 
couver. Canada. Real Erato Conaal- 
tints, will be presenting several 2-hour 
Seminars during their coming visit to 
London from 26th January to 8th 
February. Topics win Include purchase 
of U5. Real Estate, prime areas of 
activity, tax, management and other 
potential profit areas such ax condomin- 
ium conversion Or fat break-up. 

Space Is limited. A fee of £5 will 
be charged on reservations, tor which 
please contact Miss Pearson on 01-G29 


INVESTMENT GROUP 
WOULD LIKE TO ACQUIRE 
COMPANIES HAVING 
TRADING OR CAPITAL 
LOSSES OF £500,000 
OR MORE 

Write Bos G.5D95, Financial Times. 
10 Cannon Street „ ECAP 4BY. 


PUBLIC NOTICES 


EVE bat outlived the ?_* 

of lair play end vah» far money. 
iBSjO a m-Pteso — 

s^s,rasstai2KiifJ5?iS: 


MffTROPOUTAN^BOROtlGK OP ^ 

SMS; 

Borough of ttonesWe innmmces ttat IMJMM 

tab-yearly payment -•* Interest dm on applicable 
IWi Jirh. .1380 oo.tiio above Stock w/U artthla fM 

Ham. .* 

Cjitnncf Islands. . _ . 
win.be made Mb|«ct fa any 
fiscal or other regutotipra 
■teen -dan of such presentation. 

beat the rat* of 48-3594 Utss Income BAH 

taxi oar P\oa of rack. 





A RARE 
OPPORTUNITY 

to sell choice Florida, USA. Real Estate 

Punta Gorda Isles, Inc., a major American real estate 
corporation with assets of $160,000,000, has a 21-year 
history of growth and stability and is listed on the 
American Stock Exchange. Now for the first time we 
seek sales people or organisation to represent us in 
the sale of prime investment property with favour- 
able terms in England (Sweden) - 

Interviews will be scheduled in London (Stockholm) 
in late February. Write: 

Richard J. Page, Marketing Director 
PUNTA GORDA ISLES. INC. 

1625 W. Marion Avenue, Punta Gorda, FL 33950 


PURPOSE BUILT 

LUXURY HOTEL 

FOR SALE IN LONDON 

84 Bedrooms with Private Bath 
Restaurants and other amenities 
Ideal location. Only 7 years old 

Only genuine enquiries from principals 

will be considered 

Price £2,500.000 

Write Box G5138. Financial Times 
10 Cannon Street, EC4P 4BY 


ARE YOU FINANCING ^ 

YOUR CUSTOMERS? J 

Then obtain details of our 

Factoring and Invoice W»UTHH0T FACTORS LTD. 

ractonng ana invoice Bmds puc e ,H»tinpTN34 3DG 
Discounting Services Conuct:SXFinehTel.:0424 430824 

or Telephone: 


London 01 -63 S 1301. 

Man chcscer 061-236 9777. 


Leeds 0532444S7B. 
Birmingham 021-4547962. 


ROIOR IRABE—FRAHCHISE 

Private Group wishes to divest itself of subsidiary supplying 
the motor trade. The Company trades outside the general 
sphere of Group activities and has been developed over two 
years with a view to franchising 70 territories in the U.K. 
The stage of development now requires additional finance and 
management resources but the main board wish to curtail 
non-allied projects. 

Sum required: £48.000 for all assets at cost. 

Existing management will give total co-operation during change- 
over. 

Write Bos G.5126. Financial Times. 

10 Cannon Sueet. EC4P 4 BY 


SWISS 

COMPANY 

We offer a complete confidential 
business service, specialising in 
taxation, company administra- 
tion, etc. 

Promotel SA Dept Cqfi 
3 Qua! du Mont Blanc 
Geneve 

Tel. 3 M 6-03 Telex 23605 


PROPERTY FINANCE 

STILL AVAILABLE 

Developmeni/Bridging Loans, vari- 
able rare. 

Forward commitment of Long Term 
Funds — rate fixed ar completion. 
Foreign' currency term facilities 
/minimum transaction £75.000). 

Contact. K. Burgess or D, Nayland. 

Seymour Adelaide & Co. Ltd. 

18 Seymour Street, London, W1 
Tel- 01-935 2382 


AMERICAN AUTHOR 
of several Books on Tax Havens. 

Is seeking a co-autfior to rewrite them 
Into another book on tax havens tor a 
European audience, and which will not 
epmoete with the other books. I will 
provide the other books as ■ frame- 
work. phis extensive additional mat- 
ter I dr from my research files, but 
have no time to put Into wrtting- 
mothrr tax havens book at this 
time. I oBer you ■ Joint by-Hne 
and 5014 of eny income derived 
from the book. You mum be capable 
of working on the project without In- 
come until it la sold to a publisher, 
and ol taking the risk that it might 
never sell. 3 It hough there are several 

( lubtlshers who are strong pros p ects 
or such a hook. It Is Important to get 
the book written as soon as possible 
while ths material Is fresh and the i 
potential market Is there. I am a 
business consultant and have had many 
business books published. This would 
he an ideal opportunity lor a young 
.lawyer or accountant to develop a 
reputation In me tax haven bold. 
Replies must describe vow experience, 
cuslificatlons. and ability to work oo- 
thr project immediately. Write Box 
G.5155. Financial Times. 10 Cannon 
Street. EC4P 4BY. 


IMPORTING BUSINESS 
(FANCY GOODS) 

Based in Manchester area, over E2m 
turnover, exceptional profits. Price 
£700.000 approx., depending on 
suck level. Principals only. 

Write Box G.5I34. Financial Times. 
10 Cannon Street . EC4P 4BY 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed, by IBM 
Buy. save up to 30% 

Lease 3 years from under £5 weekly 
Rant /ram £28 per month 

Tel: 01-641 2365 


WAREHOU5ING/STORAGE 
IMMEDIATELY AVAILABLE 

160.000 aq !t.. short or long tonn. 
m small or largo areas, within m 
miles ol Coventry eny contrp and 
1*2 miles of M8 Junction 3. 

Telephone: RUGBY 75054 


COUNSEL in BANKING will beta) small! 
medium sized companies to raise lends 
tor bmioess expansion. Writs CPS. 
46 Pan Mall. SW1. Tel. 839 3679. 


BUSINESS AND INVESTMENT 
. OPPORTUNITIES 

_ appear every Tuesday arid Thursday. 

For information on rates, sizes and space availability 
contact John Wisbey on 01-248 5181. 


: BUSINESSES FOR SALE/WANTED 

appears every Friday. 

For information on rates, sizes and space availability 
contact Diane Steward on 01-248 5284. 


GRP/REINFORCED 
PLASTICS MOULDINGS 

Established company with hand, spray. 
-Injection, cold press and complementary 
moulding facilities plus metals lubrica- 
tion shoo, seeks enquiries and projects 
lor augmented production resources. 
Construction, building, engineering, 
tankage and consumer durables mar- 
kets currently .supplied. Approaches 
from agents welcomed. 

Pohrstructurcs Ltd., Botin Ro*d. North 
Baddeslov. Soothampton sos goa. 
Tel. 0703 733933 


FOR SALE 

PROFITABLE ENGINEERING 
COMPANY 

(Subsidiary of public company) 
Situated between Colchester and 
Chelmsford. 

Turnover circa £500,000. Repetition 
turn pans. Good premjaas. 

Apply: Ref: MG. 

68 Mount Street. London. W1 


PRODUCTION CAPACITY 

U/gantly required by spBCiaftst m 
design of apraybooths, ovens and 
pratreatment plant, etc., lor uaa In 
tha Paint Flniahing industry. This 
company has a full order book and 
require manufacturers capable of 
fabrication in general sheet me ml, 
welded anal ’ structures and tank 
manufacture. . Please . telephone ' 
Ur. Ratd'rffe 01-855 0134 


PROPERTY WANTED 

Sices or buildings for renovation. 
Office/l ndus trial/ Residential. 
Throughout the U.K. 
STUART PARTNERSHIP 

3-9 Sheet Street 
Windsor, Berks. 

Tel. Windsor 62333 


HAVE YOU A LONDON 
COMPANY FLAT NOT BEING 
FULLY UTILISED ? 

Director ol recently lormad company 
with substantial prospects (over- 
seas) oilers some participation in 
retunv. for free use ol West End 
flat. Flexible arrangements. 

Please Phone 01-483 7168 
or write Bos KT721. Financial Times. 
10 Cannon Street. EC4P 4BY. 


£500.000 to £5.000,000 
Now available from international 
sources lor 

a bound business ventures 
a PROPERTY/ LAND DEVELOPMENT 
* COMMERCIAL AND INDUSTRIAL 
MORTGAGES 
Writo to: 

KINGSWOOD FINANCIAL 
Counsellors 
(A idabo Limited) 

25, Curie Street, 

High Wycombe. Bucks HP13 6RU 
Tel. High Wycombe 44 309 B 


SHIP TO CANADA 
IN BULK 

Use our facilities and staff to split, 
package, warehouse, distribute and 
bill from our location in tha 
industrial centra ol Ontario. 
Cuitams part of entry, bonded- 
warehouse Ijcilities available. 

Wrna Box G.5I3S, Financial Times 

10 Cannon Street. EC4P 4BY 


EQUIPMENT LEASING 

Financial Leasing Facilities 
available in respect of plant. 

machinery and equipment in the, 
price range £500-£J 5,000. 

LOCANA LEASING LIMITED, 
Cluncory House. Chancery Lane, 
London, WC2A TQP. 

01-831 6938 


LESSORS 

REQUIRED 

CORPORATE AND PRIVATE 

For Lex advantage; and a sale 
return invest in leasing through: 
Metropolitan General Trust Co. Ltd. 
47 SL John's Wood High Streoc 
tendon NWS 7*0 
Tel: 01-588 3245 


INTERNATIONAL TRADING 
USING 

OFFSHORE CORPORATIONS 

Substantial bonafiis available 
through the uae ol our confidential 
services. Full corporate end 
administrative support ftiven. Valu- 
able VO trade anywhere in the world. 
Write Bov G.5144. Financial Times, 
10 Cannon i5freet. EC4P 48Y 
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TTY— the case 

for competition 


BY IAN DAVIDSON 

' SO IT appears that the 
Government is bavins second 
thoughts about the plans for the 

■ fourth television channel, and 
no wonder. If the Independent 
Broadcasting Authority is to be 
believed, the addition of an 
extra channel would only 
produce a 10 per cent increase 
in the combined revenues of 
the two commercial channels, 
which would imply an adver- 
tising revenue of some £40m 
for XTV-2. But the IBA is 
thinking of a budget for ITV-2 
of £60-8 Chn, which implies a 
deficit of £20-40m to be made 
good by the ITV companies, 
which in turn implies a pro 
rata reduction in the Govern- 
ment levy on ITV profits. And 
that, in the thick of Sirs. 
Thatcher's spending cuts, looks 
pretty controversial. 


Consensus 


It looks even more controver- 
sial if you take a sceptical view 
of the IBA’s budget projections. 
If the new channel is to produce 
50 hours of programmes each 
week, and if one allocates the 
notional budget entirely to 
direct programme costs, £60m 
works out at about £23,000 per 
programme hour, and £80m 
works out at about £30,000. Now 
the public consensus of the 
great and the good is that the 
fourth channel should not be a 
poor relation of the current ITV 
channel. But major drama pro- 
grammes cost £120,000 per hour. 
The conclusion is either that 
the fourth channel will be a poor 
{ relation, or that the budget 
1 mast be considerably larger, 
with a corresponding reduction 
in the ITV levy revenue. 

Mr. William Whit el aw, the 
Home Secretary, wants a 
channel which is not a duplicate 
of the present ITV channel, but 
one which gives plenty of room 
for minority programmes and 
plenty of access to independent 
programme makers. Now, I am 
not sure if the talk of minority 
programmes and independent 
programme makers is not just 
so much woolly nonsense; it 
seems to me that the fourth 
channel will only justify its 
existence if (a) it gets a sub- 
stantial audience, and (bS pro- 
duces high-grade programmes, 
or at least as high a proportion 
of high-grade programmes as 
we now get on BBC and ITV. 

But even if you accept the 


desirability of minority pro- 
grammes and * independent 
programme makers as a 
secondary, if important, con- 
sideration, it seems to me clear 
tha t the plans of the IBA will 
make the fourth channel merely 
the tool of the ITV companies, 
especially of the big five. The 
board of the new Channel Four 
company, according to the IBA, 
would have four members from 
the ITV companies; the ITV 
companies and ITN would 
provide up to 75 per cent of the 
programmes; the selling of ad- 
vertising would be in the bands 
of the companies; and the com- 
panies are already commission- 
ing material explicitly for use 
either on the current or the new 
commercial ch ann el. if that 
isn’t a recipe to ensure that the 
new channel is effectively con- 
trolled by the companies, my 
name isn't Ian Davidson. 

Mr. Whitelaw says he does not 
want competitive advertising 
between the two independent 
channels, because this would 
merely lead to a ratings war. 
This is b afflin g. At present we 
have perpetual audience battles 
between the BBC and the ITV 
companies, yet we still have 
reasonably good television. If 
the IBA were to carry out its 
functions appropriately, I can- 
not see that a genuinely com- 
petitive fourth ch ann el must 
necessarily tip the balance. 


Franchises 


One possible solution would 
be to deal with the fourth 
channel in the context of the 
new ITV franchises, which are 
due to be decided in about 
eight months’ ti me. We could 
have two national ITV networks, 
with London Weekend, Granada, 
ATV, Scottish, Harlech, Border 
and Westward in one, and with 
Thames, Yorkshire, Tyne-Tees, 
Anglia, Southern and Grampian 
in the other. Independent pro- 
gramme makers would have to 
be given air-time, because the 
companies could not fill it by 
themselves. The IBA could 
insist on a proportion of local 
opt-outs from the network tn 
prime time. And for the first 
time, we would have competition 
between the companies. 

The companies would hate 
such a scheme, of course, and 
the IBA would have to learn to 
stand up to them. But all it 
needs is an Act of Parliament. 



Vintage years at a 


Snirit drinkers have bene- which did much better In ‘52) ness vronld describe as “pretty." ^ 

_ . Spmtdrinkws n « and .55 «, nt on jy ^ MMoc Maybe the profuse, 79s will Having Brore body. unlikely that the poor *77 .or 

hare been fottogbackop-fee fitted more. In. and Graves, for the “right-bank" turnout similarly, though they The ^ ^ jLg ^ the the pitiably deficient *78 1 Wffl 

197DS in almost Md«J S^^Lv priced at 53s 3d districts were still ^covering might be better than that, jceeptobfe, hut ^ produce vintage wine. So it 

SjSJ-S.SL".** SL SSSSW.JSW be dependson liw assetunmade 


them without regret. Their 
viewpoint can be appreciated, 
but it must be said that for 
wine drinkers it was a good 
decade. 

At the everyday, quaffing 
level, prices have risen less 
than for other consumable com- 
modities, and they would have 
done so a good deal less if. as 
expected, duties had been 
“ harmonised ” upon oar entry 
into the EEC. The buying 
power today of the pound ster- 
ling is lower by more than 
one-third compared with 10 
years ago, yet looking at the 
au tumn i960 list of one tradi- 
tional wine merchant, I see that 
its standard fino sherry was 
19s 9d a bottle, and now it is 
only £2.16, though the bottle 
will be slightly smaller. 


while a 10-year-old cognac has 
risen from 64s 3d. only to £8-73. 

It is not always remembered, 
either, that many fine wines are 
relatively; cheaper than they 
were early in the 1970s, includ- 
ing German estate wines Jnd 
classed -growth, clarets. On the 
other hand , Rhflne wines, 
responding to the rise in bur- 
gundy prices, are dearer for the 
finer examples, and Loire too. 
But Italian wines generally re- 
main remarkably cheap, when 
of good, consistent quality. 

Looking at leading clarets, it 
is worth noting that as far as 
opening prices go, they are 
cheaper now in money terms 
than in the boom period that 
began with the 1970 vintage. If 
the first offers for that vintage 


frosts). - .The ’55s were sound 
and much praised origi nall y, 
but have generally proved un- 
exciting. The *50s were drink- 
able. 

In the 1960s we bad the out- 
standing '61s, but the only other 
vintage to be considered for the 


oat the vintage. If the V4s seem 


ungrateful at present, they are 77^ The 


be 


in tbe decade. 
Neither the 


in the C6te d’Or has 
1950s nor the reflected in their rising prices. 
18 - Bor - White wines often do 'better 


The other important vintage 
wine area istheDouro, and with 
three vintages declared — 70, *75 
and *77 — they have matched the 
trio of the 1960s^-*60, *63 and 


1960s were very favourable ^ ” nd quite frue *fi6 (with Coekburn and Mar- 

sweet white bordeaux. though burgundies in the- past tinez choosing ’67 instead ).One 


WINE 

BY EDMUND PENNING-ROWSELL 


top rank was ’68, and its final *50 and *59 among the former, 
rating is not yet dear. Good and '62 and '67 among roe latter 
were ’62, which turned out were successes. Yet tne_ 
better than expected, and *64, have produced 70, TL j 5 
which has frequently dis- 76, of which the middle two 


decade. The top yearswera 
certainly 71 and 73, and 78 
ynay join The *72s art 

76s are in the next rank,; and 
even the 75s had their day, 
though they have not lasted. 

— "’T - - t(V7A vi 


or two shippers also. declared 

72. : 

Mature 

If therefore, in tenns of yin- 


The big crop in 1970 produced. tages, we dd as weU in tbe next 
better-than-expected - cote . da - $en years, as weliave in fhe ten 


Cheaper 


tbe first offers Jar that vintage appo j ntet * outsi de SUEmilion may turn out best; and there is 
. were not out of the way they STSSiaS The ^7s have promise of a good 79. 


A litre of French ordinaire 
that was 14s 3d is now £2.27, 
and a litre of Vermouth is only 
£2.22, compared with £1 for a 
90 cL size. At a rather higher 
level, a 1964 M6doc could be 
bought for 15s. 3d, while now 
a rather better 1973 costs £2.82 
— the introduction of VAT in 
1973 and its near-doubUng last 
year additionally upping {he 
basic price. If burgundy is 
noticeably dearer than it was, 
most then imported was non- 
appellation contrOlde, and a 
good deal was less than 
authentic. 


soon rose sharply, and went sky- 
high for the 1971s, with, for 
example, Ldoville-Las-Cases 
reaching FFr45,000 the tonneau 
and Lynch-Bages FFr 40,000. 
Petrus and Mouton-Rothschild 
went to FFr' 120,000. The com- 
parable prices last year for the 
1978s were less than FFr 30,000 
for the first two wines, and 
FFr 82,000 for the two 
premiers-crus. 

Moreover we had our share 
of good vintages during the 
1970s, especially when compared 
with the two previous decades. 
The 1950s gave us two outstand- 
ing claret vintages; ’53 (but not 
in St-Emilion and Pomerol, 


Beaune whites. The 74s were 
dull, and the 77s unripe. It 
is too early to judge the 79s, 
hut as with the reds, there 
will be wide variations In 
quality, and price will not be 
tiie only guide. l-. r - 

The Rh6ne has ha«Hy pro- 


seldom developed to be more 
than pleasantly acceptable, 
while ’63, ’65 and '68 form a 
trio of execrable vintages, 
which, to find their like, one has 
to-go back to the beginning of 
tiie 1930s. 

Yet the 1970s have given ns 
two . years that may develop into 
the --top rank — 70 and 75. 
Following them may be expec- 
ted 76 and 78. If 71 has not 
lived up to its promise, with 


just " past, . we \ shall have no 
reason to complain. Currently 
there is a good deal of talk , of 
co nditi o n s likely to resemble the 
1930s. Not, I think, in wine, for 
although, nature has the last 
-word in all" the fine wine areas, 
viticnl tura l ' and . wine- making 
techniques have greatly 7 im- 
proved - since then, and control 
of . quality is much, stricter. Then 


Red burgundy drinkers have duced a bad year in the last- 
not fared so well in the vintages 10, and the best have been 
of the last ten years, compared 71, 72, 76 «nd--7&~ 

with the previous two decades. Germany has Had, to contend «, e great surge of 

For the 1950s produced excel- with its normal battle SK Sddariy 

»59 'sa *55 and nnrflOTlv climatic conditions. in cue » ZSJasuL 

seventies, many areas, including 
the Italian, will have a much 
fine vintages in 71,75 andT8; premature age-balance inthe 
but disappointing ones since, vineyards, 
though 79 apparently shows 


’59; and even in ’57. The next 
decade was rather less generous, 
with ’61 (but not as outstanding 
as in Bordeaux), ‘64, ’66 and 
’69. The ’62s and ’67s were fair. 
In the last ten years only 71, 
76 and, possibly, 78 can be con- 


but it has bad its fair .share 
of good luck recently, with Very 
and 7$; 


The unpredictable factor .is; 


promise, with at ; Iqast a fair "Of course, price. .That. Wpl Re- 
production of the ; superior . pend . here in Britain notify 




72 remains a candidate, and* „ ........ _ . . . 

aniFinen some verv mueedujc might surpass 71, & welt. There was no lackof vintage year or two, but on how. heavily 

wines while the record^ 73 balanced but fairly light year, years in champagne in the first rt is taxed. Are someof our 

^tSe hSf pM° clarets The 70s were short-lived. The half of the decade, with 70 best fnends in the Treasury 

that some old-hands in tbe busi- 73s and 74s remain no more declared a vintage bv some teetotallers? 


Emtiion and Pomerol, it has 
provided some very agreeable 


Opinions differ on Silver Buck 


TWO LEADING trainers have 
widely conflicting views on the 
Cheltenham Gold Cup chances 
of Silver Buck. * 

The horse's trainer, . Tony 
Dickinson^ said a few weeks ago; 
“ Silver Buck won’t win the 
Gold Cup if it comes up heavy.” 
Peter Easterby said: “ Silver 
Buck will win the Gold Cup” 
Easterby’s blunt statement 
came only a few minutes after 


RACING 

BY DOMINIC WIGAN 


he saw his own fine chaser, 
King Weasel, extend to ten his 
winning sequence over fences 
with that Pintail Chase victory. 

An interesting aspect of the 
Cheltenham Gold Cup betting 
is that Ireland’s Jack Of 
Trumps has taken over from 


Sliver Buck. It was less than 
three weeks ago that Silver 
Buck not only defeated Jack 
Of Trumps in Kempton’s King 
George VI Chase but also gave 
the Irish chaser 3 lbs. 

A steady flow of money from 
Ireland with the Tote which, 
incidentally, sponsors the Festi- 
val showpiece for the first time, 
sees Jade Of Trumps a 4-1 
favourite with that company — 
a point shorter than the odds 
offered on Silver Buck. 

Although many inveterate 
Irish gamblers have been con- 
vinced for some time that their 
Edward O’Grady -trained pros- 
pect from County Tipperary 
would land the Gold Cup, the 
reasoning behind their early 
plunge is almost certainly the 
prospect of mud. The ground 
almost invariably rides heavy 
.at the Festival meeting, and 


whereas, this will undoubtedly 
be to tbe disadvantage of 
Silver Buck, the reverse is true 
in the case of Jack Of Trumps. 

‘Wolverhampton has today 
become the 30th mating to be 
lost to tbe weather this season, 
hut prospects seem brighter for 
Wetherby. 

• The programme there — 
abandoned through frost on the 
corresponding day a year ago 
— looks to afford Ridley Lamb 
several useful chances of clos- 
ing the gap on Jonjo O'Neill. 
However, the safest bet on the 
programme Is the course 
specialist Little OwL 
WETHERBY 
LOO — Jean Marjorie 
130 — Little Owl*** 

2.00 — Smiling Cavalier 
2.30 — Cumbria 
JL00— Royal Cacador** 

3 JO — Bamp* 


TV Radio 


BBC 1 

t Indicates programme 
in black and white 
9-35 am For Schools, Colleges. 
12.45 pm News. 1.00 Pebble Mill 
at One. L45 Trumpton- 2.00 You 
and Me. 2.14 For Schools, Col- 
leges. 325 Dechrau Siarad. 3.53 
Regional News for England (ex- 
cept London). 3.55 Play School 
(as BBC2 11.00 am). 4J80 Yogi 
Bear. 425 Jaekanory. 4.40 Animal 
Magic. 5 1)5 John Craven’s News- 
round. 5.10 Grange HilL 5.35 The 
Perishers.. 


5.40 News. 

5.55 Nationwide (London and 
South East only). 

6-20 Nationwide. 

6U0 Robbie (London and 
South East only). 

7.20 The Rockford Files. 

8.10 Decision. 

9.00 News. 

9.25 Flesh and Blood. 

1020 Ray Bradbury — The 
Illustrated Man. 

1L10 News Headlines. 

1L12 Question Time with Tony 
Benn, MP, Germaine 
Greer, General Sir John 
Hackett, Norman St. John- 
Stevas, MP. 

12.12 am Weather / Regional 
News. 

All Regions as BBC1 except as 
follows: 

Wales — 10.38-10.58 gjn I Ysgo- 


F.T. CROSSWORD PUZZLE No. 4,174 



ACROSS 

1 VIP with a bit of substance 
(8) 

5 Soaked outside right going 
to church, despised 
person . ; (6) 

9 . . . abandoned by cast in 
the air (6, 2) 

10 A lot of football results (6) 

12 Different Old Testament 
female (5) 

13 Part of organisation deter- 
mined to seek fresh pastures 
(6, 3) 

14 Partial unit established out- 
side (6) 

16 Collects man about town 
taking offence (5, 2) 

19 Revolutionary habit of old 
soldier (7) 

21 Fool takes trouble to attack 
(6) 

23 Game to jump on whisky 
(9) 

25 Tradesman expecting to be- 
come Master of the Rolls 
(5) 

26 Some of the divers uses 
against ... (6) 

27 . . . day one got at newsman 
for being overfull (8) 

28 Slow start by senior joining 
agency (6) 

29 Tie trade could be repeated 

(8) 

DOWN 

1 Take chair boy represses 
(4. 2) 

2 Month revolution receives 
fierce blow (5, 4) 

3 One of tbe Archers making 
shady retreat (5) 


4 Beaten daughter massaged 

(7) 

6 Confectionery that may need 
some picking (4, 5) 

7 Part of body with twisted 
roots (5) 

8 Chap is one West-end worker 
that’s dithering (8) 

11 Left to ventilate den (4) 

15 Give reason for exhibition 
over law suit (4, 5) 

17 Put up with a little bird 
baring to persevere (5, 2, 2) 

18 Records a Roman Catholic 
takes to -places of industry 

( 8 ) 

20 Carry child to point (4) 

21 Article to frustrate across . . . 
(7) 

22 . . . bar In the east Teddy 
has eaten away (6) 

24 Danger according to one 
student (5) 

25 Pipe to which Heath 
rooted (5) 

SOLUTION TO PUZZLE 
No. 4,173 
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lion. 4.45-5.05 Babol Bach. 555- 
6-20 Wales Today. 650 Heddiw. 
7.15 Pobol y cm 7.468.10 A 
Question of Sport 12.12 am News 
and Weather for Wales. 

Scotland — 10.38-10.58 am For 
Schools (around Scotland). 12.40- 
12.45 pm The Scottish News. 5.55- 
6J0 Reporting Scotland. 6^0-7.20 
Sing Along with Sunshine. 10.20 
Current Account K150-1L25 Can 
Seo. 1L25 Write Away. 1L40 
News and Weather for Scotland. 

Northern Ireland — 10.38-10.58 
am For Schools (Ulster in 
Focus). 253-3.55 Northern 
Ireland News. 5.55-620 Scene 
Around Six. R50-720 As I Roved 
Out 10.20 Spotlight on Northern 
Ireland Affairs. 10.50 A Far Cry 
From Rome (Pope John Paul’s 
visit to Galway). 11.40 News and 
Weather for Northern Ireland. 

En g lan d — 5.55-620 pm Look 
East (Norwich) ; Look North 
(Leeds, Manchester, Newcastle); 
Midlands Today (Birmingham); 
Points West (Bristol); South To- 
day (Southampton); Spotlight 
South West (Plymouth). 6^0-720 
East (Norwich) Daly on a Tues- 
day; Midlands (Birmingham) 
Look! Hear!; North (Leeds) Life- 
lines; North East (Newcastle) 
Heroes: North West (Man- 

chester) A Grand Sing; South 
(Southampton) Hey Look . . . 

S'lith West /Plv. 
mouth) Brainwave: West 

(Bristol) Breakthrough. 

BBC 2 

10.05 am Get Organised— For 
Safety’s Sake. 

+3.00 Illusions of Reality. 

1125 Write Away. 

11.40 It’s A Great Life. 

2L30 pm Dilemmas. 
t3.00 Illusions of Reality. 

320 The Living City. 

+5.40 Flash Gordon Conquers 
the Universe. 

6.00 Cartoon World. 

6.10 The Waltons. 

625 The World About Us. 

7.45 Mid-Evening News. 

725 Tex Avery Cartoons. 

8.10 Company and Co. 

9.00 Movie Showcase: “ News- 
front." 

1020 The Old Grey Whistle 
Test 


1120 Late News. . 

1L45 Hollywood and Vine. 

LONDON 

920 am Schools Programmes. 

12.00 Simon in the Land of Chalk 
Drawings. 12.10 pm Pipkins. 
1220 The Sullivans. LOO News 
plus FT Index. 120 T hame s 
News. 130 Airport Chaplain. 2.00 
After Noon Plus. 2.45 Wilde Alli- 
ance. 3.45 Three Little Words. 
4.15 Get It Together. 4.45 Mag- 
pie. 5.15 Emmerdale Farm. 

5.45 News. 

6.00 Thames News. 

625 HelpI 

625 Crossroads. 

7.00 Charlie’s Angels. 

8.00 Armchair Thriller. 

820 Robin's Nest 

9.00 Hollywood. 

10.00 News. 

1020 “Play Misty for Me," 
starring Clint Eastwood. 
1220 am Close: Personal, choice 
with Rosalie Crutchley. 
All IBA Regions as London 
except at the following times: 

ANGLIA 

12S pm Anglia News. 6.00 About 
Anglie. 720 Bygones. 7.30 Selwyn. 
10.30 Feature Film: ** Convicts Four.’* 
1Z30 em Your Music At Night. 

ATV 

1220 pm George Hamilton IV. 1.20 
ATV Newsdesk. 5.15 Circus. 6.00 ATV 
Todey. 7.00 Emmerdele Farm. 7 JO 
England Their England. 1020 ATV 
Newsdesk. 10.35 The Tuesday Movie: 

’ England Made Me.*’ 

BORDER 

120 pm Border News. 5.15 Father 
Deer Father. 6.00 Loofceround Tuesday. 
7.00 Emmerdale Farm. 7 JO Survival. 
10.30 Luke’s Kingdom. 11 Jo Stars On 
Ice. 12.00 Border News Summary. 

CHANNEL 

12 D pm Channel Lunchtime News 
and What’s On Where. 5.17 Bailay'S 
Bird. 6.00 Report At Si*. 1028 Channel 
Late News. 10J2 TV- Movie: ’’ Marriage 
—Year One.” 12.10 am Comments ires 
e* Previsions 'Msteorologiquea. 

GRAMPIAN 

925 am First Thing. 1.20 pm North 
News Headlines. 5.15 Emmerdale Farm, 
SM North Tonight and Area Weather 
Forecast 7.00 The Love Boat. 10JO 
Cover To Cover. 11.00 Reflections, 
til. 05 The Tuesday Thriller: ” Night- 
mere In Chicago.” 1225 era North 
Late Night Headlines. 

GRANADA 

120 pm Granada Reports. 5.10 This 
la Your Right. 6.15 Craasroade. 6.00 


Grenade Reports. 6 JO Emmerdale 

Farm. 7.00 A Man Called Sloene. 1020 
Film of the Week: ** Dr. Scorpion 

HTV 

1.20 pm Report West Headlines. 
3L45 The Entertainers (Annie Rosa) 
6.15 Megilla Gorilla. 5.20 Croesraads. 
(LOO ■ Report Weet 8 JO Best In - the 
West 7.00 The Incredible Hulk. 10JS 
The Big Picture: ’'Tha Hireling’ 

starting Robert Shaw. 

HTV Cymru/Wafee— As HTV Gan a ml 
Service except: 1O.16-10J1 am Mwy 
Neu Lai. 120 pm Penawdau Newy- 
ddion y Dydd. 125-1 JO Report Wales 
Headlines. 4.15-445 Sbardun. 6.00 
Y Dydd. 6.15 Report Wales. 6J0-7.00 
Quest ol Eagles. 10.35 Bywyd. 1120 
World In Action. 11-50-12.20 am Mind 
Your Language. . 

SCOTTISH 

1.20 pm News and road end weather. 

1.30 How’s Your Father. 6.15 Cartoon 
5.20 Crossroads. 8-00 Scotland Today. 

6.30 What's Your Problem? 10 JO Late 
Call. tIOJS Midweek Movie: "Young 
Dilllnger.” 

SOUTHERN 

120 pm Southern News. 5.1S Dick 
Tracy Cartoon. 520 Crossroads. 6.00 
Day by Day. 7-00 Emmerdale Farm 
7 JO Father. Dear Father. 1OJ0 
Southern News Extra. 10J6 "Tha Bee at 
in tha Cellar" starring Beryl Raid. 

TYNE TEES 

920 am Tha Good Word followed by 
North East News Headlines. 120 pm 
North East News and Lookaround. 5.15 
Selwyn. 6.00 North East News Head- 
lines. 5.02 Crossroads. 625 Northern 
Life. 7.00 Emmerdele Farm. 7 JO Sur- 
vival. 10J0 Come In, If You Can Get 
In. 11.00 North East News Headlines. 
11.02 Tuesday Movie: "Death Stalk” 
starring Vince Edwards. 12-50 
Epilogue. 

ULSTER 

1.2D pm Lunchtime. 4.13 Ulster News 
Headlines. 5.15 -Cartoon Time. 520 
Cross raids. 6.00 Good Evening Ulster. 
7.00 Emmerdale Farm. 7 JO A Drop in 
Your Hand. 1029 Ulster weather. 10.30 
The Big Picture: "The Seven Upe.” 
1220 am Bedtime. 

WESTWARD 

120 pm Westward News Headlines. 
5.15 Gua Honey bun’ a Birthdays. 5.17 
Bailey's Bird. 6.00 Westward Diary. 
10J2 Westward Late News. 10J6 TV 
Movie: "Marriage— Year One.” 

12.10 am Faith for Ufa. 12.16. West 
Country weather end shipping forecast. 

YORKSHIRE 

1.20 pm Calender News. 3.45 
Calendar Tuesday. 6.15 Selwyn. 6.00 
Calender fEmley Moor end Belmont 
editions). 7 JO Emmerdale Farm. 720 
Survival. 10 JO The Big Picture: " Tha 
Seven-Ups.” 1220 am George Hamil 
ton IV. 


ENTERTAINMENT GLIDE 


OPERA & BALLET 




COLISEUM. Credit — 

R~tenrattonf 838 St - . - 

NATIONAL OPERA Tonis ht & Frl 7 -CO: 
The Forte of Destiny- Tomor & Sat 7 JQ: 
Tbe Magic Flat*. Thun 720! A Nlflfit 
In Venice. 104 balcony seats mu from 
10 am on day ot port. 


COVENT GARDEN. CC. S. 240 1QS&- 
(Gardencharso credit cards 834 6903) 
THE ROYAL OPERA. Tent & Sat: 7-30- 
ta Travlxta- Tomor: 7.30. DIE FLEDER- 
M AUS (Charity Pert— AuvhL seels anil, 
at £5> Mom 7.30. VA. lin e r . THE ROYAL 
BALLET Thor & Frl: 7.30. Maymrflno. 55 
Arnold, seas araU.~tor .aa pert*- ttom 
IQ am on day of pert. - • 


ROYAL FESTIVAL HALL. 01-928 list. 
Evas. 7.30. Mat Tomor at X Until Tomor 
LONDON festival BALLET in spec- 
tacular nrodn. of Tchaikovsky** THE 
NUTCRACKER Tonight: Loeber. Tom ran 
Caomobergb, Hayworth. 


THEATRES : 

out VIC 928T7616- CC Mss 2 S 1 1021 
OAST WEEK). -Richard- GooUfen. Ian 
TaHmt TOAD OF TOAD HALL- ” Toad 
triumphs again.” D. Tel. Evas 6.45. Mat 
Tomor and Set. 2 JO. ' . 


OLD- VIC 928 7616. Le Group TS£ 
presents PEH«S DE CO l UR DTJNE 
OfcATA aKGLAjse (Heartaches of an 
Engtteh Pussycat). Era. 7.30. Thors. '& Sat 
oiks 2.30. Jap. - 21416. 


PALACE CC 01-437 M34. Mon., Thurs. 
8 . 00 / Frl., Sat. 6.00 & 8 AO. JESUS 
CHRIST SUPERSTAR hv TUn Rice and 
Andrew Lloyd-wetobor Grow sale* 
01-373 6061 or Freephone 2381. 


SAOLER3 WELLS THEATRE Rosebery 
Ate. EC1. 637 1672. CC 837 3656 and 
B37 7 503. 10-6 pm. Until Feb 16. 
D-OYLY CARTE la GILBERT 8 
SULLIVAN. Evgs . 7-30. Mat Sat 220- 
Ton't A Tomor: UMS Pinafore. Him. Frl 
& Sat: Tbe Yeoman ot tbe Guard. 


WELLS THEATRE. RoseberV 
Are. TCI . 837 1672. CC- 837 3BS6 
A *37 7505. Sunday 7-30. J. Strauss's 
VIENNA BLOOD Ouog Id Germany. 
Theresa Cahill, Nh*H Douglas. Royal 
PtUbannoalc Orche st ra. 


Radio Wavelengths 

3 1«5kHa/247m 
& 90-32Jvhf stereo 

A 2D0kH*/150Qm 
^ & 92.S6VM 


■f 1053kHr/28Em 

* 1063kHz/275m 

Q 6S3kHz/433R) 

* 909kHz/330m 

& 88-91 vM stereo 


BBC Radio London: 
1456Hz. 206m & 94 JvM 

Capital Radio: 

1548kHz, 194m & S62vhf 

London Broadcasting: 
1151kHz. 251m ft 97Jvtif 


RADIO 1 

(S) Stereo phorrtc broadcast 
f Medium usn 

5.00 am As Radio 2. 6.00 Dave Lae 

Travis. 920 Simon Bates. 11J1 Paul 
Bumett. 2.00 pm Andy Peebles. 4JI 
Kid Jansen. 7.00 Personal Call. 8.00 
Mike Road. 9JQ News beat. 10.00 
John Pool (S). 12.00-5.00 am As 

Radio 2. 

RADIO 2 

5.00 am News Summary. 6.03 Steve 
(S). 7-32 Ten, Wogan (S). 

10.03 Jimmy Young (S). 12.15 pm 

Waggoners’ Walk. 12J0 Pate Murray's 
Own House (S). tie Ray Moors (S>. 
4.15 Modi Mora Music (SI. 5.00 
News- 5JH Waggon Bra" Walk. 5.3) 
1 S) - SAB s P°rt» Desk. 
Bl ^!L Fah0T * nd BBC Scottish 
Radio Orchestra (S). 7 JO Folk 80 (S). 

S"SS T I* Gala Night (S). 
9.02 Max Jaffa with Music tor Your 
Plesaure (S). 8-55 Sports Desk. 10.02 
Vanaty Club 11 J 2 Brian Matthew 
with Round Midnight including 12.M 
News, and 1.02. 2.02 »„ Cricket: 
England v West indies fraparu). 2.03- 
SJO You^ and the Night and tha 

RADIO 3 

8 -SS am Weather. 7.00 News. 7.05 
Overture (S). 5.00 News. 8.06 Mom. 
ing Concert- (S). 9.00 Nates. 9.05 

Thii Week's Composer: GluCk fS). 


10J0 The Trio-Sonata fS). 11.00 
Diane (Cacao piano recital (S). 12J0 

Northern Sinlonia Orchestra fS}. 1.00 
pm -News. 7.06 Six Continents. 7.20 
25° J* I «"• JS). 1.55 Music From 
Poland (S). 2JS0 In Th* Shadows of 
die Great: Talk by H. C. Robbins 
Land on (S). 3J5 Symphonies From 

Eastern Europe (S). 4JS Jaza Today 
(S). 4.SS News. 5.00 Mainly For 
Pleasure (S). 7.00 Ganrasa da Payer, 
clarinet and piano recital (S). 7J0 

Award Winners: The Kreutzar Sonata 
by Leo Tolstoy (S). BJO Mozart and 
Mahler concert, part 1 (S). 9.15 Black 
Christianity in South Africa ftalk by 
The Rav. Dr. Edward Norman). 9JB 
Concert, part 2 (S). 10J5 Classical 

Music of Thailand (S). 11J0 Gabrieli 
.String ‘ Quartet play Beethoven (S). 
11.55-12.00 Nows. 

RADIO 4 

6.00 am News Briefing. G.10 Farming 
Today. 6J5 Shipping forecast. 6.30 
Today, including 6 A 6 Prayer for the 
Day; 7.00, 8.00 Today’s News;- 7 JO, 
B.30 Nows headlines: 7.46 Thought for 
the Day. SJ5 Yesterday In PariiamenL 
9.00 News. 9.05 Tuesday Call. 10.00 
News. 70.05 In Britain Now. 10J0 
Daily Service. W.45 The Bridge of San 
Luis Bey. 71.00 Nows. 11.05 TTiIrty- 
Mmure Theetro. Iljffi Still Small 
Voices. 11J5 Sounding Off. 12J0 
News. 12.02 pm You -and Yours. 12.20 
Down Your Way. 12 J 6 Weather pro- 


gramme news. 1J0 The Worid At 
Ona. 1 AO The Arc hare. 1 J5 Shipping 
forecast 2JXJ News. 2.02 Woman’s 
Hour. 3.00 News. ZAO. Usten With 
Mother. 3.15 Afternoon Theatre. 4.10 
Bookshelf. 4.40 Announcements. A 4 S 
Short Story. 6.00 PM. News mag a tin a. 
5.50 Shipping forecast . 5.55 W-satW: 
progremma nun. 8.00 News. 6 JO 
Just A Minute (SI. 7.00 News. 7.06 
The Arahere. 7 JO Heart and Home (S). 
8J5.fn Touch. 8J0 Moonshine On . . . 
(Sj. 9.15 From Our Own Corre- 
spondent. 9.30 Kaleidoscope. &S9 
Weather. 10.00 The Worid Tonight. 
10-30 ’ Foley.” comedy by Roy Clarice 
fS). 11.00 A Book At Bedtime. 11.75 
The Financial World 
Today In Parliament. 


Tonight. 11 JO 
■ 1240 News. 


BBC Radio London 

BJJO am As Radio 2. 6.30 Rush Hour. 
10.03 The Robbie Vfnesnt Telephone 
Programme. 1.03 pm London Live. 3.03 
Showcase. 4JD London News Desk. 
5J5 Look, Stop. Usten. 7.03 Black 
Londoners. 8.00 The Extra Ordinary 
Level Shew. BJO Question Tima from 
thB House of Commons. 9.504,00 am 
Join Radio 2. 

London Broadcasting 

6.00 am AM with Bob Hotness end 
Dauglos Cameron. 10.00 The Brian 
Hayes Show. 12.00 LBC Reports. 8 JO 
pm After Eight. 9.00 Nightline. 12JXI 
LBC RBpona Midnight. 1.00 em Night 
Extra. 5.00 Morning Music. 

Capital Radio 

6.00 am Gralieip Dane’s Breakfast 
Show tS). 9.00 MichBel As pel (S). 
12.00 Mike Allen (S). 3J0 pm Roger 
Scon (S). 7.00 London Today (S). 

7 JO Adrien Love’s Open Line (S). 9 JO 
Nicky Horne’s Your Mother Wouldn't 
Like It (S). 11.00 Tony MyetTe Lota 
Show (SJ. ZOO am Duncan Johnson’s 
Night Flight (SJ. 


THEATRES . 

ADELPHI. CC. 5. 01-836 7611. MY FAIR 
LADY. Eras, at 7 JO. Sat. 4.00 and 
7 AS. Mats. Thursdays at 3.00. TONY 
BRITTON. LIZ ROBERTSON PETER 
BAYLISS and ANNA N EAGLE In THE 
WORLD’S GREATEST MUSICAL MY 
FAIR LADY. Book now Theatre and 
Auwrts. New Credit Card HotRne 01-836 
7350* * “ 


ALBERT. S,. From 9 am. 836 3578 
Credit raids 379 6565. Groan sales 379 
6091 - f va *-*7^r T hors. Md Sat. 4J0 
aim 8-00. OLIVER! GEORGE LAYTON, 
MLftN CHILD FREE with 

ADULT valid 16 or under at time of 
purchase. 


ALDWYCH. S. CC. 836 6404. Box Office 
open MO am -6 pm]. Info. 836 5332. 
ROYAL SHAKESPEARE COMPANY in 
repertoire. THE GREEKS. Ten Greek plays 
u'ven is a trilogy. Low price prey*, from 
Sat 19 Jan (Pt l THE WAR, 22 Jan Pt 2 
pie MURDERS. 25 Jan Pt 3 THE GODS] 


RSC also at The 
wyndham's Theatre. 


Warehouse and at 


AMBASSADORS. CC. 01-736 1171. 
Era*. 8 - 00 . Frl. and Sat. 5.30 and 8 JO. 
DINSOALE LANDEN GWEN WATFORD. 
DAVID BURKE. ANGELA DOWN In 
BODIES by James SsundetS. 


APOLLO THEATRE. CC. S. Ot-437 2663 
Red. price prera from 22 Jan at B. Ot 
29 Jan at 7. TIMOTHY WEST 
BEEC H a m bv Card Brahms and Ned 
Sherri n directed by Patrick Garland 


ARTS THEATRE. 01-836 2132. TOM 
STOPPARD’S DIRTY LINEN. Monday to 
Thursday B.30. Friday and Saturday 7,00 
•ml fiJS. NOW IN ITS FOURTH YEAR. 
Lmvesr- priced best seats in London. 
£4.00. £3.33. £1.65. plus ISP trW 
members. SaL £4.85. £3.85. £1.85. 


ASTORIA. CC. 01-436 8031. 01-734 

4291. 01-734 4369. BCATUEMANIA. 

Mon.-Thurs. 8.00. Frl- Sat. 6.00 and 

0 1-437 S R 8 ^ CM rat " b00k, "« 


at *•« Raymond Revue- 
tar. Walker's Court. B r ewer Street. CC. 
K 01-437 266t PAUL RAYMOND 
9_H” n e* America'* sex film* 
MARILYN CHAMBERS. Exclusive British 
appearance- LIVE ON STAGE. Twice 
nightly Mon-Sat. B.OO and 10.00 pm. 


CAMBRIDGE. 01-836 6056. Credit cards 
acceptta 01-836 7040. Mon. to Frl. 
E: D0 -..T21 u E?l_ 3 - 00 - $*t. 5.00 and 8.30. 
THE HIT BROADWAY MUSICAL. GREAT 
MUSICAL ENTERTAINMENT CHICAGO. 
ELIZABETH SEAU JENNY LOGAN. 
COLIN BENNETT. DON FELLOWS. 
HOPE JACKMAN AND G. LYON. 
Rrduced mlces ror perNnr 379 6061 . 
836 _ 6055. Students. Norses. OAP 
standby £1.50. 


COMEDY THEATRE. GC 930 257 a. 
Mon.^tt S.00. Mats. Frl. ft SaL 6.30. 
THE ROCKY HORROR SHOW. Group 
ges Box Office 01-379 6061. rrerahorc 


CR.TERION. 930 3216. CC booklngc 379 
sales 379 6061- Era; t.OQ. 
SaL 5.30 and BJO. Thor: mat. 3-00. 
HALF PRICE PER FS. Mon. eve. Thur 
Mat NEIL SIMON'S LAST OF THE RED 
HOT LOVERS. Lee Montague. Georgina 
Hale. Bridget Turner and Susan Engel. 


DRURY LANK. CC. S.. 01-836 8106. 
Eras. 8.00. Mats. Wed. 3, DO. Sat. 5 JO 
ft 8.30. CAROL CH ANN ING In "HELLO 
DOLLY!" Seats £2-£3. GROUP BOOK- 
INGS 01-734 7793. Special prices 
3ta«r»ts * 'O^s. W»ed- Mat. rl! seat* 
£2.50 OAPs & Students]. Transfers to 
Shaftasbnry Feb. 1st. 

MICHE95. 01-836 8243. Men. to Thor*. 
Eves. 9.00. Frl. and SBL 5.30 and 6.15. 
OH! CALCUTTA} 


FORTUNE THEATRE. S. CC. 01-836 Z238. 
Era. 8-00. Frl. ft SSL 5.30 ft 8.30. 
KENNETH WILLIAMS In THE UNDEJL- 


GABRlCK.ee. 01-836 4601. Era. 8.00. 
••harp). Frl. and Sot. 5.30 and 8.30. 
Gareth Hunt Hi DEATHTRAP. 


OMETHEA-ntE. S. CC. 01-437 1S92. 
Half-price previews from Thun. 1st 
Night Jan. 23 at 7.00. Eras. 8.0. Wed. 
3 -0. s a t. 5.0 _ft 8.T6. Beryl PekJ, Barry 
Few Bowtas. J an Wat er* Hi Peter 
Nichols' __ new play BORN IN THE 
GARDENS. Directed bv CHItord Williams: 


GREENWICH THEATRE. CC. 8S8 T7S5. 
Evenings 8.00. Mat. SaL 2.30. SHE 
STOOPS TDCONQUER by Oliver Gol£ 
srn Itn ChHdwi J- »« Prirfs- From 

dBm? *55” MALL A — ***** 


HAYMARKET. CC. 01-930 9832. EverXrm 
84)0. Wed. 2-30. Sat. 4.30 and 8 . 00 . 
Gerald Harper. Kate O' Mara hi the 
Sherlock- Hohnes Mvstnrv THE CRUCIFER 
OF BLOOD by Paul Otonumf. 


KINGS HEAD. 215 1916. Tta't Dnr. 6.30, 
Show 7 30. Set a Dn r 7 Show B. EsMIe 
Kohler In SHAJCBSPCARE LADY. 


PALLADIUM. CC. 01-4X7 7X73. YUL 
-BRYN HER In ROOGBRS & HAMMER - 
STEIN'S THE KING AND I also Starring 
VIRGINIA MCKENNA. HOTLINE — 
01-437 2056. Evenings 7 JO. Mac Wed. 
ft Sat. 2 AS. 


PHOENIX THEATRE. CC. 01-836 2294. 
Era. 8.00. Wed. 3.00. Sat. 5.00 ft 8.30. 
SUSAN HAMPSHIRE, PATRICK MOWER 
2nd YEAR OF TOM STOPPARD’S 
NIGHT AND DAY. Directed by Peter 
Wood. BEST FLAY Ot the YEAR. 
Evening Standard Drama Award. 


THEATRES 

WYNDHAM’S. B35 303ft’ CC WaniarR. 
6565 tvg* 8.0. Royal Shakespeare Cm **- 
papy In PIAF Pam Gem*' play, with -tangs 
about the legendary Plat. ■ 


YOUNG VIC. 928 6353. Ton T. 7.30 THE 
HUNCHBACK OF NOTRE DAME. Phota 
tar details of daytime children'*, shows. 
■ THE ANCIENT MARINER. 


CINEMAS 

ABC 1 ft 2, -SHAFTESBURY AVE. 836 
8561. Sen.' Pert*. ALL SEATS BKBLE. 
1: APOCALYPSE NOW IX). Wk. ft Sun. 

2i 1 TUriE 3 A>reR 5 T1ME (AAJ. Wk. ft Son. 
2.00. 5.-O0- 8.00. 


'i 3S; 


classic T. 2, S. Harmarket-CPkxMftffy 
Circus TubeL ot-639 1527. 

1.- APOCALYPSE NOW CX>. A .70- 
Doibr stereo production. Proas.' 

Wot Sun.}. 2-00 4.30. 7.40. 

2: CARAVANS fAJ. Pros*. 12r40 (Wt 
Sun-). 2. SO. 5 20. 7.55. 

3: MOONRAKER !Ai. Progc.-I2^IS <ru>t 
Sun.V 3.00. SJ5. 8.15. 


PICCADILLY. Prom 9.00 am. 437 4506. 
CC bkg>- 836 107 1. Bra*. BJM. Thura. 
5.00 and BjOO. SaL 5.30 and B.30. 
PETER BAR PCW ORTH, HANNAH 
GORDON In Brian Clark's new olay 
CAN YOU HEAR ME AT THE -BACK7 
Last 5 weeks. Must end Feb. IB- 


PRINCE EDWARD. CC. 01-437 6877. 
Eras. B.OO. Mats. Thur. & Sat. at 3.00 
EYTTA by Tim Rice and Andrew Uoyd 
Directed by Harold Prince. 


PRINCE OF WALES THEATRE. 930 8681 
An evening with TOMMY STEELE and 
hb Company. Era*. Mon-Thors. 830. 
Frl. and. SaL LOO and 830. .Book now. 


RAYMOND ReVUCBAR. CC. Ol -734 1SB3_ 
At 7.00; 9.00. 130 am. Opens Sun. 
PAUL - RAYMOND promts. THE 
FESTIVAL OF EROTICA. 22nd Sensa 
Uonal Year. Folly air -conditioned. 


ROYAL COURT. S. CC. 730 1745. Era. 8 

ISi tarna-n 

Barker. 


OF A GOOD MAM by Howard 


ST. GEORGE'S 7HEATRE.-S. 607 1128. 
Opens Tonight at 7. Subs Era ' 6. Sat 
Mao. S. <24- hour bkn). Ehrl Hale. John 
Quentin tn ON APPROVAL. Frederick 
Lonsdale's comedy. Tomor to Frf Special 
230 pert* JULIUS CAESAR. 


ST. MARTIN'S, credit Cards, ase 1443. 
Era*. 8.00. Tire- 2-45. Sat*. S-OO 
B OO AGATHA CHRISTIE'S - THe 
MOUSETRAP. WORLD'S LONGEST- 
EVER RUN. 28th YEAR. 


SAVOY THEATRE.. 01-836 8858. CC 
8*6 BtliT f Mon. -Frl. U 1 . 6 J. LESUE 

■ ,U ,^ a Sn rT L ,ELD ' SYLVIA 
STMS and ANDRFVV SACHS. NOT NOW 
DARLING. Mon^Thur*. B.OO. Frl. and 
Sat. 5.45 and 8 AS. J&ducrd price 

J 1 *?- Fridays. Group hookings OT- 


SHAFTBWIRY. CC ' 01^8336 6996-7. 
Mon.. SaL 2 pm ad 6.43 pm. 

HUNH .lCtflT^JAb^S VILU ERS 
!!L J-_ M - Barrie'! PETER PAN. SMt Prices 
Sf-00 to £6. 01-379 62 DO. HotUiS TO 


SniAND. 01^36 2660. Evening* 8.00. 


M««L_murs. 3.00. Sat. 530 and B-30. 

INNING COM E D Y I N TH E 
NO- SEX PLEASE — WETtE 


LONGEST RUNNl 

WORLD. NO 3 

BRITISH. Credit Cards 01 -SJJG 4143 
Group Sales 01-379 6061 or Freephone 


STRATFORD-UPON-AVON Rural 
sp-*re Theatre (07691 292271 . - Tickets 
Immediately available far ‘ - 


Shake- 

Tickets 

RSC In JULIUS 


CAESAR tonight, jan. 18. 22. THE 
£S OF WINDSOR Jan. 19 
Recorded 


MERRY WIVES OF WINDSOR 
(may. OTHELLO Jan. 237^ 
Info 10789} 691 91. 


TALK OF THE TOWN. CC. 01-734 5051 

»5Tsu5& ^StVJSwSBf' 


VAUDEVILLE. 01-836 9988. EVS5. 8.00 
5*1. 530 and 8.30. Wed. Mat. 2.45' 
AL AN BATES IN ffiAGEffiUOL a 
new thi-ffler by Simon Crav. 


v 85® a h 


^AREHOt«E, Don mar Theatre Covent 
Garden. Box Office 836 6Boa_s. Roval 

T ^THVNG r tao” 


WEMBLEY ARENA. 01-902 1234 Entirely 
rjw Orodci. « the levSti, HOLlDAY Otl 
i"*!’ ^' 4S - Mat. Weds- 3-00? 

3. Sun*, i «n#| rjo, rN Q 

hM S ^u^ n n > ay ^Sm ■“If* Senior Clta. 
nan price. Pay at doors. Ample parking. 


WUlMINSTuf. CC. S. B34 0263. VYkrtvi 
230 and 8.00. SaL 2.30 MB 5JO Th. 

CotTHttny iq JOSCRH 
AMAZ1M6 ■ TECHNICOLOR 
5**^ fhd Andrew 
j LAST 

Group Sales Qt .379 6061 . TOI ’ 


CLASSIC POLY. Oxford Cirrus (Upper 
Regent Street). 637 9563 STRAW DOGS 
no. DEATH WEEKEND On. Progs, t JO 
(not Sen.). 330, 7-00- 

CLASSIC 1. 2. 3, 4. S. Oxford St. 01-636 
0310 (OPP. Tottenham Court Rd. Ttrbek- 
1: Anthony Quinn CARAVANS (A).. 

Prog*- 2-oo. s.oo. 8.00. 

2: LAST-X DAYSI METEOR (A). Prog*. 
1.30 348. 6.00. 8.15. 

,3i woody Allen MANHATTAN <AA). 
Prow. 1230. 2.50. 4.50. 630. 830. 
*: J. R. R. Tolkien's THE LORD OF THE 
JUNGS .-(At. Prog*. - 1.00.- 3.23. 5.55. 

835- s. . 

S.- LOVE AT FIRST -BITE -<AAl. -Sep. 
Pert*. Doors open 2.00. 5.00. BJO. 

TflBfcjrw: tss jsz 

12.10 .loot SmO. 2.03, • 330, 7.10.: 


CURZON. Curzoo 

LEE REM IOC jn 

’ Proa*. • 2.00 <not Sun.1 4.00. 6 J0. 340- 




<???, 2736-27711. 
Jtil aayfa urgh In Bertolucci's ft* LUNA 
l XI. Sep, pwta. Wks. tus. 5-05. 8;10. 


?MpN. LEICESTER ’SO. 1930 6111), 

™ E BLACK HOLE (A). Sep. prog*. . Dly/ 
-BtavJBS*", * J 5 - 430. ' 7.45. All Seats 
Bookable at Box Office or by orat.^^ - 

BOEON-, MARBLE ARCH. W2. *723 

CUCKM-V SSS- OVE " TNi 

cucjcootI Nest CX). Sep. progs. Soil- 

■li^i trr'rir??. ?;1 5 ,' 7 .- 00 ,- Erenlng. pert, 
aod Weekends bookable In ■dvande,- 


437 6T61i ; 
^rgt^we Presentation NIGHT-. 
I*?: Dly. flue. SOa-1 ' 

.12.20j_2A&. 535, 8.55 C8-3S from Frl.l 

L^d.^ar!! N,B,lt,v 77 ’ 15 - *«■*» B*ble,_ 


S 439 E 4470 nd *• ^ Wardow #tk 

V. T '“| <AAL, Prop^ 

7 - sa - ^ 

f=4*JEN «». Progs. 1.05 3.35.ftioa # r 
8.30. Ul Show Fri. and Sat 10.5ft. . t 


■aSK? W SK *■- oxton! 

TIME fAAL . Progs , ' 

ioJI: 2 ’ 35, SJO ' 8i0 ®- Lt «- shoH^R 

| HUNTER OO. 1245 4QL 

7*30. lit®. Show Sit. -lOJiO, 

Si; “sy ® s». .w- 


ART GALLERIES 


AND GUILDS OF 
SCHOOL. Centenary . 
pELOaORN£ , GHj3R«5‘ «..wuran. 
Grave SL John's Wood. nWb. 566*3600? 


LONDON ART 
Exhibition. a* 
83. . Qneen'^r 


CRANE KALMAN. 17B, 




^bn. Dafly 1 0-sSn till m jS7 £$& 


HA, S.w.1. 
IU.U5TRA- 


MALL CALLER 
"‘THE BEST OP . 

titm or Illustrator*. Mon. - 

ssuafftk 1 ”- 


>j%RrrisH 
tion ol lllus 


IDriilo. MwL-ftL 10-530. SaL 


734 2293. 


uroup booking*. 


WMOMIU. CC. 01-437 6312. Twiu. 

«"we ks 




GALLEJUSS, 40. 

rr " 1. . Fine 

EUROPEAN 




Many 

atmv 

TIME 


PF-SSSU? 


PAINTINGS, 
.lucludln 


gyiMSMS 


SANDFORD 

t. Mercer , 

Mon-SaL It 

fine art sale aatn z 2 j aD . 


ggJJUury. Co rent Garden. 
■"g PE_l ong Acre. VF.CJ. 
i 5? ;* ,r contcmpoiary 


^ s asa a sis 


LYRIC HAMMERSMITH. 01-741 2311. 
Mon. to SaL 7.30. mat*. Thur. ft Sat. 
2.30. Sandy vnhon'a ALAOOIN. 


lyric STUDIO. Tue.- to 5un. a. Seta 
530 ft 6.30. CITY DEUGKTS. A new 
Lyric revue. *■ 


LYRIC TMCATPe- CC. 01-437 3666. Grp. 
Sta X79 6061; Evas. 8.M- Wed. sSo. 
SaL 5.00 and 6.00 . RICHARD BRIERS. 
PAUL EDDINGTON In MIDDLE AGE 
SPREAD. -COMEOY OF . THE YEAR. 
WEST END THEATRE AWARDS. 


MAYFAIR. 629 3036. Eve*. B. ALBERTO 
Y LOS TRIOS PARANOIAS In NEVER 
MIND THE BULLOCKS. A Hght-hcarted 
look at the Rack Death. Last week — end* 


IATRE. S.' CC. 92B gas* 
nnti: Torfi 7.30, Tomor 
D THE WILD DUCK by 


NATIONAL THEATRE. 

OUYIEA low* : 
a ag 730 
Henrik Ibson. Vans by Christopher 
Hampton (UndbePVMd Country. Must 
en d Ja n 31, am part. Jan 28], • 

LYTTELTON IPrMCvnlom rtaacl: Ton’t 

7.45. DEATH OF A SALESMAN by 
Arthur MUler. Tpmor 735 Whan W« 

COTI^LD^'bmali auditorium — all tfcts 
£2.50. Student Standby £130}. Eugene 
O' Nell! Season. Ton’t and Tomor. 8.00 
THE LONG VOYAGE HOME. Excel tern 
cheao sens from 10 am day of pert all 
3 the atres. Car writ.- Wggyragt 928 
2033. Credit card bkus S2B- 30S2- 


CLASSIFIED ADVERTISEMENT RATES 

. 2nd JANUARY, 1980 


per. 

line 

£ 

e.oo 

3.50 

6.00 


Commercial and Industrial Property 
Residential Property 
Appointments - 

Business It Investment Opportunities; 

' Corporation Loans, Production Capacity 
• Businesses for Sale/Wanted 
Education, Personal, Gardening 
Motor Cara ■'••• 

Hotels 'and Travel 
Contracts and Tenders 

Book. Publishers 

‘ positions available' r ; 

, 0®nimum_ size 30 column cms.) 

- tt.» perfinde column cm. extra ' 

F J^‘ f ur0 ^ fietttils torite to- 

■ C^^etiAc^ertisement Kfenacer ; 

F ina n cia l Times, 10 Cannon Street, 1EC4P 4 R V 


swale 
column 
‘cm. 
■"£' 
19J5Q . 
12J50 
1950. . 


7.00 

6.00 

3^0 

.4:00 

6.00 


23.00 
17100 
1400 

15.00 
19B0 

9.00 


__4 


,,Y 


”7/ 




■ r 
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International 

Banking 

Network. 

Competitively . 

BeingtheexclusiveUiC mem- 
ber of European Banks Inter- 
national (Ebic) we offer clients 
the complete facilities of seven 
major independent European 
banks with over 10JQ00 branches 
throughout Europe, and a world- 
wide network ofjointventures. 


International 

Transfers. 

Competitively . 

Foreign exchange business, 
documentary credits, mail trans- 
fers, telegraphic transfers, drafts, 
clean payments and bills for 
collection. 
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International 

Merchant 

Banking. 

Comnetitivelv . 

A complete range of inter- 
national financial services from 
Samuel Montagu, a major 
Merchant Bank and a member of 
the Midland Bank Group. 

Eurocurrency credits, bond 
issues, corporate and investment 
services. 

Samuel Montagu are also • 
major market makers in bullion; 
foreign exchange and Eurobonds. 


International 

Corporate 

Travel. 

Comnetitivelv . 

Exclusive to Midland, access 
to the world’s largest travel com- 
pany - Thomas Cook. 

Thomas Cook is a member of 
the Midland Bank Group and the 
fastest growing company in 
business traveL 

Through them we can provide 
you with the most comprehensive 
business travel service including 
foreign exchange in 150 currencies, 
travellers cheques, V.I.R Service 
Cards and a network of 870 offices 
in 145 countries. 


International 

Marketing 

Services. 

Comnetitivelv . 

Provision of specialised export 
finance as well as advice on 
international regulations, tariffs 
and documentation procedures 
through the London American 
International Corporation Ltd., 
which operates in over 100 
countries. 
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EBUED BY ARTHUR BENNETT AND TED SCHOETERS 


PROCESSING 


Svenskt Still AB located at 
Bolange, Sweden. The works 
has an annual capacity of 1.2m 
me’tric tons of steel. The- major 
products are cold-rolled coils, 
hot coils and sheets, galvanised 
sheets, shapes, steal bars and 
rod s. 

NKK has incorporated in one 
continuous line the five pro- 
cesses of treatment of steel strip 
after cold reduction i.e. electro- 


• TEXTILES 

Finishing 

knitted 

fabrics 


COMPUTING 


Small machines from Japan 


FIRST MAJOR launch of Japa- complete stand-alone systems, general ^SesSiS." 

nese compute* on the SI but it is more, likely that they 


VVAU|(ULU O VU Uil- w*i ■* — . - , j I* 

market took place yesterday will be offered with we addjr m manufac- 

when Matsushita Electric, tion of a separate prater, to P ; n p ro . 

Japan’s largest manufacturer of provide customers with hard turing, 3 renort- 

after cold reduction i.e. electro- consumer electronics products, copy capability. Available .lan- gress rontroj 

MDDERN t^tile industnesare showed a ^ ies of fo £ r 5n ,aii guages are Assrabier. Basic and ^^SiSSanbe 


Annealing plant 
for Sweden 


ing, temper rolling and finish- 
ing. including inspecting. 

By the conventional batch 
annealing system it takes about 
10 days to complete all these 
proces ses f or a steel strip. Under 
the NKK system the .time 


and there is a 


required for processing is only, is still possible to 


characterised by large plants business computers to be avail- Micro-Cobol . ~ __ i n „-i cantu re ter- 

that ■ are becoming ever more able from February, under the series of fully-developed busi- u-ed branches of 

capital intensive and from company’s principal brand .neoj ; s>f tware '£>*>&»• gJJJJ organisations. communi- 

which pour a « 00 d of products. -«£— ^ ^ „ J^s'nSd^ by S tofeteal systetns.; Each 

- In contrast to this, however, pan y i m « tens of thousands of —sales, purchase and nominal. 

Is the knitting trade where it small-to-medium sized busines- A payroll package and aadi- 


PERKIN ELMER 

Computer Systems Division 


I\Ai^Nw^v0<rr 

{information 

SystbvbFgr 

TPeBas 

Sleugh 34 ST 1 


PERKIN ELMER 

Computer Systems Division 


CONTINUOUS annealing line engineering knowhow, Mitsu- 
equipment for the Swedish com- bishi and Chugai Ro the anneal- 
pany, Svenskt Stal AB is to be ing furnace, and Mannesmann 
built by a consortium consisting Demag equipment such as that 
of NKK (Nippon Kokan); for electrolytic cleaning and 
Mannesmann Demag of West temper rolling. The mill will be 


10 minutes per coil. Thus, all 
the processes after coil'rolliiig, 
including packaging of finished 
coils, can be completed in one 
day. 

Nippon- Kokan, 4th Floor, 
West Block, 11 Moorfields High 


operate ses who need a Simple ready-to- tional application software 
run computer system." specific to particular businesses 

_ . , , , . The four Panasonic machines are in preparation. 

Knitwear is pancularly labour each comprise a 64K memory. Business applications sugge>- 

fancitTA and fhie ip Qneanfnhla . r 


profitable small companies. 


model has three input/output 
ports;, .allowing connectioirl to 
communication links for to. 
printer) at speeds from 110 to 
9600 baud. 

Detailed information from 


• QUALITY 
CONTROL 


many 


Knitwear is paricularly labour comprise a 64K memorv. Business applications sugges- Detailed information from n lo ' 

intensive and this is acceptable, alpha^meric keyboard, VDU ted range from standard com- Trietromra at 9 Connaugt HJ^tCnSlS - 
as the products tend to sell at tw^n floppy disc drive. The merciai systems (debtors, credi- London W2. Tel. 01-262 - . • • ■ : 


higher prices than, say. cut-and- compacT be* used" "as tors, " stock control, 

sew garments. Because of this ■ 


invoicing, 3121. 


mauuc^iiiaim ui wi, — . TAr-.ii- r t rontr atm-, 

Germany and Mitsubishi Corpor- capable of annealing stnp rang- Walk, London EC2Y 9DE. 


ation; and Chugai Ro Kogyo 
Kaisha of Japan. The line is to 
have a capacity to anneal 
464,000 tons of strip per year. 
It is to be completed in 
No vemb er 19S1- 
NKK will provide the overall 


ing from 600 to 1,S50 mm in 
width and 0.5 to 1.6 mm in thick- 
ness. The maximum line speed 
in the centre section will be 
ISO metres per minute. 

The line is to be installed at 
the Domnarvet Works of 


P olls big crystals 


• COMMUNICATION 

Tells the 
time 
precisely 


many knitwear manufacturers 
tend to become vertically 
integrated and so control all 
the manufacturing processes 
from yarn to finished garment 
- In finishing knitwear, the 
requirements are somewhat dif- 
ferent to those encountered in 
finishing, . say, 1 a woven roll of 
cloth and because of this there 


Cartridge stores a lot of data 


HIGH CAPACITY data cart- 
ridge equipment by the Data 
Recording Products Group of 
3M is the first intelligent data 
cartridge drive system, accord- 


bytes per second — higher than 
any other current system. 

Microprocessors are used 
extensively throughout • the 
HGD-75 system, not only forthe 


this 


is a’ growST numblr of *** ^ the developer. .An. ideal tape art* control but also to 
1 _ JL- = that are ?»ck-°P for fixed disc drives it fa Sitate diagnostic self-test 


AUTOX is a new automatic This is a significant advance 
crystal puller which has already j n high 
achieved specification by grow- auction 


specialist companies 
building equipment 
for 


intended ** ™ eU . suited , for program rou tmes. which fun con- 


UP TO 60 slave clocks installed spedfUally ' ‘for knitwear distribution, data i“ tercha "ee tinuously while , the system 

‘ company Journal and archival applica- and a series of sopbisti- 

?smaschi- tio ^r 

r . . . ih agent: ' i; 11 

ing a 3 inch (75mm) diameter, high temperature oxide crystals Telebox system by English (flock Muschamp International Sales, . .. M .. nF _ 

mi™ <r q rf n ii n ,-„m craiiinm carnal- _ . ■ Crchune an. — tv u j than twice the capacity or a 


in office or factory complexes finishing. One such company _ 

-volume, automatic pro- can be precisely controlled by a is Novakunst-Veredlungsmascbi- nrTV _ . ■ 

of such- large, pure, version of the electronic quartz nen of Germany (British agent: ' ± “ 


10kg gadolinium gallium garnet 
crystal of high quality ana 
dimensional accuracy, from the 
very first “seed-on.” 

Furthermore, Metals Research 
state that the system will shortly 
be designed for process expan- 
sion to produce 4 inch (100mm) 
diameter crystals from crucibles 
of S inches nominal diameter. 

Complete systems will be 
available for delivery from April 
incorporating a comprehensive 
crystal growth technology 
•* package ” for the production 
of 3 inch diameter GGG. 


the company asserts, attributing 
it to ‘ the development of a 
unique " Clam-Shell ” chamber 
design which allows excellent 
accessibility to ' the growth 
crucible and chamber furniture. 
The unit incorporates an excep- 
tionally smooth traverse for the 
crystal lift mechanism with a 
600 mm pull stroke. 

The crystal-weighing, shape 
control unit is of known merit 

Metals- Research, Melbourn, 
Roys ton, Herts SG8 6EJ. 0763 
60611. 


Systems. 

This system, with radio syn- 
chronisation, is designed to en- 
sure that observatory time is 
shown on every dock through- 
out a building at all times. 


4x6 inch data cartridge more 

Thom House, Donheed. Shaftes- . ““ ° f * 

htirw Tlrtrent To! 07.17 RS 901 i 2 > 400 f ° 0t ^el Of J inch, 1.600 


bury. Dorset Tel. 0747 88 230). hp . computer tape or dozens 0( 

The company has developed ffoppv discs, by providirig 75 
the Tentertronic carrier-belt pin Megabytes of - user • storage 
•stenter which has been capacity. This capacity is 
designed specially for finishing coupled with an information 


cated error-detection functions 
during data read. 

This microprocessor control 
of tape transport operations 
eliminates all- manual adjust- 
ment - ^ 


The system’s new cartridge — 
the DC600 HC high capacity 
data cartridge-rcontains 600 


designed exclusively for 
application. - - , 5 
■ • Information is - recorded by 
the serpentine method using 
continuous pre-recorded data 
blocks defined by . ■-forward/ 
reverse reading block- keys, 
thereby eliminating , the* need 
for inter-record gajps. The use 
of pre-recorded ’block ‘keys 
results in unlimited,, -precise 
recordings. 

Data Recording Products, 3M 
United Kingdom, 3M House, 
PO Box-.l, Bracknell, Berks., 
RG12 1JU. Bracknell (0344) 
5S447. 


Developed, in Switzerland by. and heat-setting knitted fabrics transfer rate of up to 4 Mega- feet of quarter-inch tape 

it air VlH<l 1 nrta tha I'al nnnv *1 • j _ . _v_ s . . i. . j f “ 


• NORTH $EA OIL 


Produces right solution 


AUTOMATIC PLANT for pre- 
paring polymer solutions in 
water is now being produced by 
William Jones (Chemical 
Engineers)! 

These solutions are used in 
industrial processes and waste 
treatment facilities. Polymer 
flocculants, for instance, are 
used to obtain aggregation of 
particles in sedimentation, fil- 
tration and other separation pro- 
cesses. 


• By agreement between the 
Financial Times and the BBC. 
information from The Technical 
Page is available for use by the 
Corporation’s External Services 
as source material for its over- 
seas broadcasts . 


The new plant produces 
dilute polymer solutions from 
solid, concentrated liquid or 
emulsion grade polymers and Is 
supplied with an electrical con- 
trol panel which monitors plant 
functions. 

Dry polymer granules or 
grains are metered int? a 
wetting device and then intro- 
duced to a mixing tank where 
a solution of predetermined con- 
centration is produced. When 
mixing is complete, the solution 
is automatically transferred to 


Patek Philippe, the Telebox T 
is thought to be the only control 
system of its type on the British 
market. Exact and official time 
information delivered by the 
Telebox T is continuously re- 
layed to its network of slave 
docks which can be both inside 
and outside public and commer- 
cial buildings. 

The unit ’ maintains a per- 
manent radio link with the time 
signal transmitter station in 
Rugby which has a 1,000 mile 
range. 

A power source control unit 
isolates the slaves automatically 
should the voltage fall below a 
level which permits efficient 


and which can also be used for 
finishing flat knits. 

The material being processed 
is taken through the 
chamber of the machine 
Nomex high temperature-resis- 
tant nylon belt Distortion of DISTRIBUTED processing of 
knitted fabrics is a common commercial and industrial data 
problem, but with this new ^ thfl point where it is seated 


HIS Handles data on the spot 


Aids happy 
landings 


SELF-CONTAINED with its own 
hydraulic power pack, the 
Hydropuls PSA load-testing 
| machine . from Carl Scfaenck 
‘ (UK) needs only thFee^phase 
power , supply and a water con- 
nection to make it operational-. 

It cau be used for static .and 
dynamic materials testing 
(metals and non-metals) and 
can perform tension, compres- 
sion and alternating load tests. 
Working stroke is 100 mm and 
three base models provide 
nominal' test forces of 10, 40 and 
J 00 kilonewtons. Controlled 
parameter can be force, dis- 
placement or strain. 

The unit, which is capable of 
fully, automatic “bumpless” 
switching of the control para- 
meter during a test is suitable 
for ' examinations of static 
strength, fracture mechanics, 
crack propagation, low-cycle 
fatigue and many other pheno- 
mena. 

More from the company at 
Stonefield Way, Ru is! ip. Middle- 
sex HA4 OJT (01-341 5121).'- 


and despatch documentation. 
Order information can then 

. . __ . go via telephone lines to a 

,-l n °P, e will become easier for users of centralised computer system to 
IBM equipment with the -intro- update central records " and 
duction by the latter - of fog m a n agement information. A 
5280. retailer, would use it at the 

receiving bay to.- match in eo ro- 


of the rows of stitches is cor- 
rected before the material 
reaches the conveyor belt and 
while it is still hangmg free. ; 

When a knitted fabric is 
pulled along its length it tends 


< £? r be a SSttd over tte rate Itorfes® Sim" Much’ll toTanS 

rf JizL T-Tt: Jltt -J- and later transmit details of the of descent by the operative over will- mnriimmfiv -uh*k 


NEW IN descent systems de- 
signed - to assist in - offshore 
maintenance, repair, construc- 
tion and. emergency, evacuation 
is equipment called “ Sky 
Genie." 

A patented frictional control 
device through which a descent 
line- passes permits positive 


• CONFERENCES 

Discussions 
on dredging 


THE THIRD International Sym- ( 
posium on Dredging Technology, 
organised by BHRA fluid 
Engineering is to be held -in 


to stretch and for the edges to shipment to inventory files, 

mil Tin Tn th*. npw mariiinp 2? P rint business _ Information. _____ 


level WB» wiaiu euicieui. roU up. In the new machine Tw' ca n be used" by employees : Five, units" are_ available fn 

With little or no %mSStSS the range: desk top single or 



period all time pulses are memo- 
rised and the unit 
all slave docks 
to the correct time 
power levels are restored. - 
Alternatively, a self-contained 
battery stand-by model will 
maintain the complete system. 
Electronic circuit breakers. 


descent by the operative aver 
a speed range from stop to 25 
feet per second. 

Alteroatively the system can 
be used to lower inanimate ob- 


thraugh the 
chamber. 


-heated 


stenter ^ aa ^ r * 

A manufacturer 
tributor would use 


or 

the 


dis- 

5280 


stations and a floor-standing 
programmable control unit 


Sky Geoie' ' comes in three 
sties, largest of which is proof- 


will’. run concurrently with 
Ocean expo 80 and Ocean- 
tropiques, which deal respec- 
tively with the exploitatTon .of 
oceans, and seas, lakes and 
rivers in developing countries; 

Provisionally, the papers. are 
expected . to cover, contracts, 
equipment design, pipelines and 
pumps, operations, dredging 


The tentertronic is built with £ a*£mot P U «l esoffiiJtn IBM, POB 41. North Harbour of 10,000 lbs. It heads and wear, siltations and 

r.n™ enn UDI1S IH a remote sales omce to ' v “r“““ Is avsilnhla in a ran or- nf mm. 


X400^M^abte I to^SceS process customer orders and (Baltic House), Portsmouth 


a storage tank, and a new mix- • which protect the pulse output, fabrics up to a maximum tern- ^ re ^ are necessary inquiries P063AU. 0705“ 694941. 


ing cycle commences. 

Full details of the equipment 
can be obtained from the com- 
pany at West moor Street, 
Charlton, London SET 8NT. 
(01-858 0101). 


are Incorporated. 

Telebox T requires no main- 
tenance, says English Clock 
Systems, Industime * House, 
Chase Road, Park Royal, London 
NW10. 


perature of 220 deg. C (430 deg. 
F) at working speeds of .1.5 to 
a maximum of 20 metres/min , 
with the temperature in the 
chamber being held : constant 
and to within ±2 deg. V, . 


Will supply printers 


is' available in a range of com- 
plete packages comprising 
‘descent lines, chairs, harnesses, 
snap rings, and shackles. 

Compass Equipment, 14, Great 
Castle Street, London 
WIN 8JU. 01-580 4644. - 


sedimentation, and environmen- 
tal effects in association with 
soil disposal. 

More from, the British Hydro- 
dynamics Research Association 
(BHRA).' Cranfield, Bedford 
(0234 750422). 




Qe^ewtci ‘ffla&puand 



S^iAwMnixnenwwttainiBiM. 


'deuwx,. 

VuiertueM 



malaysian airfine system 


Bangkok. aaSegawaaFrankfutHaadyaLHonfl Kong. Jakarta, Jeddah, Kuala Umw Kuwait LtmJort, Madras. Mard^ Medan. Metranm^Pon^Sfrigapofa. 

Sydney, HUpel Tbkyo and 34 destinations wfthai Malaysia. 

Roseivabonstalephona Nos. 0I-SS9 S89V4 or ssk your travel agant for detaka 


DISTRIBUTION of the 'Micro- Depending oh the line length 
line SO dot matrix printer •from *nd ch axac ten; §pamng -selected, 
OKI is to be handled by Hawke- the Microline 80 has a through- 


% MAINTENANCE 


London and the 


Cramer in 
South East. 

The machine is about the size 
of a small portable" typewriter 
and operates at 80 characters/ 
sec. It is available with either 
a standard roll or fan-fold paper 
feed or’ can be supplied with 
tractor ’ feed. Control is by 


™ UseM for road repairs 

Character spacing can be chosen .STIHL'S TS350 and-TS5l0 are can always work within his own 
at 5. 10 or 16.5 per inch by portable cut off saws suitable line of vision. and. the blade can 
virtue of the software, and the for a number of cutting tasks, cut into the most inaccessible 
.printer is designed for “main- Already used by many accident places, 
tenance-free" operation; and rescue services, the one- 

Life of the print head is man operated machine can be 
claimed to be 200m impressions mounted an a foldaway trolley 
at 100 per cent duty cycle and and used to make clean and 


Stihl House. Goldsworth Pari? 
Industrial Estate, Woking, 
Surrey. GU21 3BA. 04862 20222. 


microprocessor and printing can the head can be easily replaced accurate cuts in asphalt' and 


be ih 40, 80 or 132 colums per 
line with a total of 160 
characters (96 ASCII and 64 
graphics). 


by the user. 

More from Hawke House. 
Green Street, Sunbury on 
Thames, Middx. (01-979 .7799). 


Devised for motor trade 


ASSISTING motor dealers to 
improve • their control over 
vehicle stocks and sales profits 
is a service by CMG Computer 
Management Group (Middle- 
sex). The move continues the 


be . entered on standard input 
forms sent to CMG for keying 
and processing. Alternatively 
the dealer can use a diskette, 
cartridge, or tape prepared 
locally and despatched; or he 


concrete road surfaces. 

Surfaces can also be laid in 
one strip, the saws cutting the 
expansion joints later. 

TS510 is powered by an air- 
cooled 89 cc two stroke engine 
weighs only SO pounds and can 
be fitted to a trolley- in minutes. 
An effective silencer makes it 
suitable to use in residential 
areas and electronic ignition 
gives easy starting. A water 
attachment fitted to the adjust- 
able blade guard : virtually 
eliminates dust. 

Protected by an adjustable 


CMG Group's plan to lead can transmit directly from a safety guard, the cutting disc. 


Europe in the provision of terminal via telephone lines to which complies with aiT’safety 
vices to the motor CMG for processing. standards, ran 


computer services 
trade. 

VSA (Vehicle Stock Account- 
ing) enables comprehensive 
financial stock and sales 
analysis — even to the degree of 
highlighting by individual sales- 
men excess trade-in or other 
allowances which, may affect 
sales profitability. 

Provided as a complete ser- 
vice run for dealers' on CMG’s 
own computers^ - Hie. VSA 
system is additional to several 
other services to the motor 
trade. Already CMG provides 
support to almost 2,000 garages 
in Europe (mostly in the UK 
and Holland), and the jmotor 
..trade is expected to contribute 
some £2m to turnover during 
1980. 

From vehicle orders, purchase 
invoices, and sales invoices. 
VSA maintains an accurate 
record for each vehicle that is 
stocked or sold. It produces the 
account items and account 
groups shown on the report are 
defined by the individual dealer 
to reflect his particular require- 
ments. The values of these 
items are totalled b} cost, 
revenue and payment. Any out- 
standing payments due are 
highlighted. 

The stock list contains a de- 
scription of the vehicle includ- 
ing fitted accessories, .body type, 
gearbox, doors, colour, etc., to- 
gether with ail costs incurred 
and the selling price. Length 
of time in stock is shown with 
consignment details and where 
relevant, highlighting vehicles 
which are nearing the end of the 
consignment period. 

The vehicle sales report pro- 
vides a summary of transactions 
completed in a period and may 
be sequenced by any combina- 
tion of location, vehicle category 
and type of sale (e.g. retail, 
trade, etc.). True- profit is 
shown compared with a stan- 
dard profit figure to highlight 
excess use of discounts, and free 
servicing and accessories. 

Input to the VSA system is 
provided , fe-4nf .£*J 
tracted froai; .vehicle . orders; 
purchase Invoices^ and - sales 
invoices; The information can 


^ standards, can be mounted on 
CMG (Middlesex). Westway either side of the arm to allow 
House. S20 Ruislip Road East, for flush cutting. The wheels of 
Greenford UE6 9BW. 01-578 the trolley can also be moved 
4563 - by 5 inches so that the operator 
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ROLLERS TO 
INDUSTRY - 


BARNSHAW 

Section Benders 


TIPTON ROAD.TIVIDALEr 
WARLEY . 

WEST MIDLANDS 
U 2 I -557 8261 (10 ttnes> 
Telex No 338642 


NOTICE OF REDKMPTION 
To tke Holders of 

Plywood-Champion International 
Finance Company 

5*4% Convertible Guaranteed Debentures due 1983 



accrued interest thereon to said date, as follows: 


Those outstanding Debentures of $1,000 each of 

^numbers ending in the foUowin g two digits: 


04 


■ 06 


30 


62 


54 


G1 


ea 


as 


87 


7S7 






.-fe 


1 . , 


0967 


4367 


4567 


6067 


5167 


6367 


5967 


7367 


On February IS, 19S0, the Debentures ffes ignatwi above win . 

or currency of the United States of Ame riai?att£ timiTof ct ^ l ‘ 

l»ymait of public and private debts. Said Debentures wfil ten ? er for 

thereof with all coupons appertaining thereto mtairing afton th?RedS.K l ^S tl0n ^ d 
the holder other (a) at ttVcorp^re trust at the option of 


diner (a) at the corporate trust officA nf opuon or 

New York, 13th Floor, 30 West Broadway, New York, of 

l‘ e following; Morgan Guaranty Trust Conmuiv nr xr-w ^ main offices 

: 

i 

i 

Coupons due February 15 , 1980 should be detadied and coU^tM^ the usual manner. 


”rTl r nosiflroaaway, new Xortt, N.Y. 1 0015. 

of any of the following: Morgan Guaranty Trust Company of New York in -tZ LZ- 
Main, London or Paris; Banca Vonwilkr t C. S.D.A. teMlair* ■ B ™ssels, FianWart am 

BrtiBds; and Banque fhternati<mair^im^^SA.^iiS Robert SA. in 

“i b) * b0 Y e ^ Remade by check drawn on a bank in N^YoikC^orVStrSS® 8 
to a dollar account maintained by the payee with a bank in New. York Ohr^ ^ Gty hy transfer 
Coupons due February 15. 1980 should h* rhdarhwi j 71 


jmu a™, auu. cimque intemanonaie a JLuxembounr SA. -nZ “*■ 

^ en ^ 1 ta “i b ^ aio 7 e 'wffl be made by check diawn on a bank in Kn^YoifrS? JfsSlZiEjF*- 




r 

u 


'iSSl'J, 


Onand after February 15, 1980 interest shall cease to accrue on 
ior rwiempaon. 


Mywood-Ctam^on International Finance Coaup^iiy 


NOTICE 


■ p^gnowing Debentures hxve;not asystbem pnsa&d 

.. ; r. •*. y; --_ DEBENTURES OF TOQO EACH ’ ' * 7. ■■■ ; . ■ . . X : 


•i ■ 

f 1 
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a®-. 934 - .S9&- «W51 i 3024 4330 -'4565 . 4851 
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THE ARTS 


Visual Art 


? % RICH ARB JOSE PH 


A rocky ride into the Eighties 


; h'r.yiisf . performances of music throws any strong tight on by ROV STRONG 

7®".-.* wo- interesting younger Case and o. • • 6 

-’I® 4 There is a feeling' of motion T am well aware that the focus for air these tensions and the V and A. Lawrence at the Christopher Marlowe? Com red derisjon would have been. One the last war are under review.. 

i«.pncom ensembles vaccanK and enterprise in Play’s grab: sixties ended to; January. 1974 aspirations. National Portrait Gallery, to with our EEC colleagues - also senses increasing disquiet This is no bad thing. We have 

pusnea cwtcert/at tne ..Purcell bag harmonies ' and Ivesian and doubtless the seventies as . Within the realm of tbe con- list but a few. Even though the visual peasants of E J P®- in needy times over the Hycd through a period of 

density of texture and. time an era has a few more years temporary visual arts the costs have to be cut and the One trend is irreversr- 7116 millions of tourists who pass tremen . dous acbtejement and 

■ scale » an architectural still to run but decades are a greatest achievement of the last shows fewer and running nubile which wants a **■ thrnueh nur Ann™ without mak- expa ^ 01 ! . Probably un- 


National Portrait Gallery, to with our EEC colleagues - ^ also senses increasing disquiet This is no bad thing. We have 

list but a few. Even though the visual peasants of E jpe - in needy times over the 3 * ved through a period of 

costs have to be cut and the one trend is irreversi::/ 1 ? 6 millions of tourists who pass 

shows fewer and running public which wants through our doors without mak- in oSJ h^nr One 

Stum m *tdn&° 2 x£- EiSgSg* w iaa ^ i! 8 T “ E . iwe ^ bU « D only has tn think of the number 

bition is firmly established as an that it took so ve- lo*tg jo towards keeping them open, of opera and ballet companies . 

art form housed in a museum as » prices' of Cathedrals are also being forced alone. Loud are the cries, how- . 


unvrb “a -_r ■ . .. i.iswmj, tvuaiuccauij 05s ita ur aaiuupe im me wuattu uwks, a k>laj a uuiucu ill a ujcduc. at 

", j more/ unified and “ -worked ? in 1590s. as sharply as tbe 1920s have been .keenly aware that has become an integral part of 

usuig xne cnawetembe mfie<s.;-itB instrumental textures but far lacks its legs in stiletto preci- Britain during the 1970s under- the life of the arts and even In 


entrance. 


lr - exhibition ■ tl 
, . were so tl 
speroys 60s j 


this way fast All thi s passed ever, from those who since birth . 
through my mind recently when 5? ve ^f £he i hl *5? watere pouiw 


S « ®o« or like shedding a tear for the everything from handwoven tex- ^Tandmore emt ’ * whOtoe Ashrined « «i£eS*fS" ming* ^ ““-nSMeous dia- 

?ri JS£!?i . Iesg fulfilled its title; a pro v ed passing of the bleak seventies in tiles to engraved glass, from ^ is definitely out in Tbe 80s. zZLu minds that it ' *—■ tribe. And yet few seem to give 

SShiiSr^!? V °? a i to he a cheap* gaudy but nice anticipation that- the eighties Jewellery to ceramics. It has a move enitomised bv the iJ^&p/Ntow arts Wiat are the other question pause for thought as to what all 

Piece,, which gave Capricorn's win be even bleaker. In the also been achieved in the face ^ JSZTtf St^Sd^ducation In S^ict^r^Se Asy jacking hanging over the coming this represents. Are the arts a 

admirable .oboist Christopher field of the visual arts enter the of much indifference, particu- transfer of the resnonsibility At long last decade? The biggest one hangs mirror of society or are they a 

dnSta O'Neal some-fine chances to dis- age of beleaguered bewilder- larly from’ tbe printed media tS°2ts awav from^the DES UP mm£ P Sv/charges S have over the Royal Academy and its distorting glass? Should they 

ptoy 1515 tone and diligent inent, enter doubt and un- who either ignore craftsmen or n / S the mice of fu ture The next is suspended re flect the economic state of the 

SiSS®* SBaUphnmc cinrdins. certote. enter “if- « ,«init wave them a hand frnm the “ “>• JSfS,? reached over the relationship or often rountty or shouW they he 


writing TtT*W^ piece, . \vmcn gave t^apneorn s WUJ. ue even DiwtAw. iu ui«= aiao oecu KCU1BVCU m t 

inspects, - the admirable, oboist Christopher field of the visual arts enter the of much indifference, 

. contrapuntal O’Neal some-fine chances to dis- age of beleaguered bewilder- larly from’ tbe printed 


tough. 


in a cinema- m 
£1 caused more 


Piano, viola/cello,- tfarineV “Slk* cSert tough “ ^heS," Ster tiS dSadTFor Lancaster. ^The education band- a mediocree/“ 

demanding Duo for violin ^d seasoned voyagers that will read the arts pages of the major SJJl U78, to 

reaKsed -^e^_ composers aims. - piano -was given a . brave per- quickly sort out the men from dailies for the decade will pro- ficahon for much vast than a r^r 

written in formance by Elisabeth Perry the boys. In the words of Bette duce little evidence for pos- - ^d 

an4 ^reeehring sts first and Julian Dawsan-Lyell. The is, “Fasten your seat be.’.: terity on this amazing move- a period, now looks like a dead famili a->mg to it? Well. 


wise of the British Museum exempt as an arcadia into which 
and the British Library. And we can happily escape however 


[receiving its first' and Julian Dawsah-Lyell. The is, “Fasten your seat be 
Bnusn performance, is a work- momentary slips of con centra- it’s going to be a rocky ride.” 


dailies for the decade will pro- ncation tor muen of tne vast than a rtt* OI COB T .7 third is on MiDbank, where briefly froni deprivation 

duce little evidence for pos- expansion m arts activities for some of this have a a new Director has to decide elsewhere’ Those who argue 

terity on thLs ama&ng move- a peried, ew loota hie e deed to it? Weil, ye* what toe Tate Gallery is actually “ tte M S S 

meat. The problem new lie, to f?r t* »f « »ho lived about *U .hr« should^ keep money was pumped into what 


tog out to tostnuoiotal terms ST^^^^Sto 0^0 Mug Mahout S^ttoTduring* The 1980s, ^onga word, ^emoted" would ^toebaffle^er museum toe an press and others on toe ™^ t0 Tec^ toe ^Inteof 
of Samuel Beckett's nlaw i. u„ ♦»,« HonerAr that ciTCMice hrinas be better. The revival m Charges it does. If it were sidelines entertained for manv iriiie D«.4 


and' though any. subject matter correspondingly increase, 

is fair game in musical com- Josephine Nendick sang the 
position, it must be said that Finnissy and Balassa pieces 
Guy’s translation neiiher oper- beautifully . and Lionel Friend 
ates entirely successfully in directed the bi gg er works, with 
purely - musical ‘ 'terms nor tact' and accuracy. 

Elizabeth Hall 

Guameri Quartet 


1UK dWOY uu LU U 1C luum^iui — “ - ” t.ii. _„„,i 1 u»si ujt v^pui l wi lUjctliy dUU uduiuuaui WUCU1CI 

movement, a nineteenth cen- standard of taste Prevalent in oper* housw and concert halls ^eum djarses wt ^ d works of art from our shores, it was Coward’s play This Happy 


townscape, churches, houses and has become the exhibition of the visual arts. Habitat hs tonal museunw and galleries. aUy'the s“ame.*"where iTshouId t ! astera E ^ rope WDere> “ wever 

toS^s^^With^Houbt centre of the world. No other probably done more to ra^e t; By toe ^ ^ ^ beWulIy radically di^rent itoomy and repressive life may 

the dominant theme of the last- capital can offer at any one time average level of British day couto ^ome umve^ In wU1 be in the mysterious area of be - The Sleeping Beauty is 

20 years of this century will be such a bewildering number of day taste in Imng than J Lord Eccies s ^enano i^ey were commerdal ^ sponsorship, danced non-stop in glittering 

the terms upon which our exhibitions. And yet we still school. Steam raio is batt^ tte to catch a mat*erel. Th^ for mo8t oi U5i w m be ^ sp j e ndou r. Hopefully this is 

environmental heritage can think in terms of the Paris away at us with the “wor as things are „oing we may p^e^ent 0 f ,the coming not a distorting glass into which 

survive. How in short this can blockbusters. But the truth of theform ofendlesspoej ™ need fi™'?***™* ^ decade with many lessons to be ul w 0l SS to stepRather 

be -sustained without irretriev- the matter is they are really Oologies but ^^televwion*^ rh^PAhJ pJwAmniArit learned on both sides and some ITl! 


by ..ANDREW CLEMENTS 


v i xTkn^m :*~,ri~ + *** ****.-.-. able losses In a country with a here. - Within the last few to achieve the visu 
" by ’. .A lv D Re W ■ CL E M ENTS changed social structure, declic- months a visitor could take in, And_ in the hentai 

ing religious belief, and during a couple of days, the 80s it is high time 

: The Guameri’ Quartet has Op 135 so broadly a tempo diminishing financial resources, vast Post Impressionist exhibl- toric visual fabric o 

been in existence now for 14 emphasised by the relative swift 1980 will open with the estab- tion at the Royal Academy, the was ensconced in th 

years, its personnel unchanged, ness of the Lento asso* itself, hshment of the Heritage Fund Thirties at the Hayward, Ingres Isn t Stubbs Just 

That in itself seems to be- an which remains unacceptably which will form the inevitable and the Art of Hollywood at as Sheridan or Har 

outstanding -achievement for- an hasty. As they mature yet fur- ^ 

American group nowadays, and ther, they will dare tn give it p.-f™ p & nc 

oh their fegplar visits to London full weight PompidOU ventre, rarlS MHHHw 

we hate been able to watch To early Beethoven they now 8HfiOBBgSEre 

their collective development give a youthful spring, the - - p| -f ' “i * 

Some years ago they recorded Kreutzer-like finale of Op. 18 No. . VO ITTO/i At* I 'IQ It "-1 

a complete, Beethoven cycle for 3 now not a hell-foMeather i |/1 I V III II I 7 fT I I -±X: '1 

RCA, remarkable in some ways scramble but more pointfully ^ T vv ^ w A ^ 

for its technical accomplishment looking back to Mozart's 6/8 - 

-a nd dynamisni,- but lacking finales. The first movement bv NICHOLAS POWELL: 

depth at cruciaT points. It was Op. 95 produced superlative •- Oy iw 

JTo ? Ncarto ball a million visitors pervhvd . to to. Pjjtotto* M 


ThirtiL^at MttS fi &"•!?« ^.“^pSs^S Umited' objective ^and, above 

hshmeot of the Herifeae: Fund at ^ hm i .Stubbs c ck HaU as I have no doubt ^ 10 what my the arts have been built since alL prize quality. 


in tbe eighties we must search 
for balance, learn how to mark 
time, to consolidate what we 
miraculously have got, make for 


have no doubt as to what my the arts have been built since all, prize quality. 


we nave oeen aoie to waicn to early Beethoven they now 

their collective development give a youthful spring, the • • -f ‘ ■-% ■’I • 

Some years- ago they recorded Kreutzer-like finale of Op. 18 No. . V O IT/O/i At* I IQ |t 

a complete, Beethoven cycle for 3 now not a hel!-for4eather i 1/1 I V fj 111 II I J CJL 1 I 

RCA, remarkable in /some ways scramble but more pointfully V4 '- 1 - T ^ v ' ^ 

for its technical accomplishment looking back to Mozart's -6/8 • 

-and dynamisiii,: but lacking finales. The first movement of U v NICHOLAS POWELL 

depth at crucial points. It was Op. 95 produced superlative •• uy a v. n w x-« u j. 

difficult not to ajndge that they -niavinp- Tovpv wrofp that it , , . . 

had been lured infeTcommittiiig "Strives w pack a^toree Nearly half a million visitors perched m the pdntlg 

themselves too soon to disc. On SaH^ imo. five' are expected at the biggest ever “Apparition de la VUle de 

Sunday evening, as part of the *» Salvador Dali retrospective Delft 1935-36. 

“3y Beethoven "^series they 'S2 a & (Pompidou Centre until April The main exhibition, on the 

gav?ui -a programme ? 14) to ponder the obsessions of fifth floor of the centre, in- 

entitrely to Be^Svep, a single what must be the most lucrative dudes 168 paintings, 219 draw- 

concert that- proved their pity-. lssloaed ’ personal unconscious in the his- ings, four sculptures. 38 objects, 

jpg fn ha^ aqip** w and~to u nhinging . - tory Q f art The bulk of the seven engravings, and the flkn 

prompt regretx that thevare not .. Quartet now ^stands on exhibition will then transfer to “Un Chien Andalou." . The 


m 


fe/y 


B n 




toterprem- 

reSSl r ^ ' : ■' of Op., 135 also. The pro- 

The 'St 


the Tate from June 13 to June works are divided into li 


' A “ kermesse hfiroique " — a 


thematic groups. 

The first section moves from 



remains supercharged. In move- been mentioned p b j pourri of lesser-in own the muddy-paletted “Vieillard 




1917-18 and 

violoncellistr 


ments such as the whirling trio oniy the fizst movement WOX ks arranged by Dali himself Grtpusculaire ” 1917-18 anc 

■ of Op. 18 Nb.- 3 or -the. skittering otherwise remains less than j n a mud-coloured walkway — - "Portrait du violoncelusti 

coda of Op, 95 they maintain a masterly. - less sense of forward occupies much of tiie ground Ricardo Pidiot" 1920, to th 

virtiiosity still beyond the reach impulsion is required, dalliance fl 00r of th e Pompidou. Two imitative canvases of Dal 
of most contemporary quartets, would not be out of order.. Few dozen giant salami* of rub- early 20s. • . 

But how there is an ampleness quartets on the international berisod canvas, numerous dus- There is. an unsuccessful - 
in their approach which allows circuit today could give a recital t efs of bright red frankfurters with the bright-light stylrJJJ 
the music.to breathe more Jireely of such a high order of accom- and illuminated bunches of Bonnard (“Portrait de 
and to yield up more of its plishmem and only one. perhaps grapes dangle around. Sticks of pbre” undated) and me“ . 
secrets. T. cannot believe that two, could exceed it. There French bread hover on wires. “Venus 1 un -manner 
in the past ' Arnold Steinhardt remains only the question of inside is an apparently gratui- ^ eft ? goddess is 
would h^e allowed, himself to repeats: Few were- observed, ^us selection of often undated fflio^buut J 

fashion t^e opening' theme of though the inclusion of the works including three Cubist- is SkingV 

Gp. 18 No. 3 so warmly , (too repeat in the finale of Op. 135 inspired canvases, a shapeless £ Jf”*™ *: 

warmly, lo it proved, to the suggests that the rule is not in- evening dress designed for Elsa 

recapitulation) nor taken the Piu flexible. Complete performances Schiaparelli, three sculptures ^“Lw 

thn 4k!w#l mnaamant rvf . /lAmnlAfv tpvtc J 1 ” vacne SUvCTToiC « f F 
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lento in the third movement of demand complete texts. 


Dkiss^ldorf 


Alcestis 


oexuapmeui, uuw ^iuihuiw vache soectrale" ? a J 
entitled “Madiine * penser," ZJSri " ^1928 ah^ » & 
two video shows featuring the ggf" 01 iy ^ “ 

Mastm- (talking about himself) brief h orynM)on: 

and jewellery. .the Paris sur^Rst g 

The bold jewellery is a good ena hied him to ei2e on / 
outlet for Dili's eeaentiall, «J. SSf u access 4 


Gala, nude, contemplating herself becoming a temple, 1945, and as the model for “ Madone de Port Uigat," 1949. 


v-s > fc^-vinoou : vith longstanding fascination for the centre of attraction in tbe men ting with the geometrical came away with the thought that 
Dali s pnef muet’s “ Angelus n has a portraits with lamb chops of patterns of Op- Art. skilful attachment to fashions is 


heir section to itself, as do the the same year and elevated to The intelligence of the Pompi- not enough to an artist and that 

the paintings concerned with godhead in the “Madone de dou Centre’s exhibition brings the personal unconscious — re- 
in- “double images” such as “Le Port Lligat” of 1949. A section out, ironically, the lack of co- lated with whatever degree of 


finicky and ornamental imagin- 7 of Ms to- "double images" suen as “L.e Port uigat or iy*s. a section out, iromcauy, me ihck di co- iaiea wirn wnaiever aegree m 

ation: although the originality with Grand Paranoiaque " 1936 and entitled “Mysticism and herence to the work of a man truth— is relevant only to one- 

->■ — i — *»• — .-it — fan tile obsessi*** . Jtr ~- — - ''i.'&iimis fin” 1938. science” concentrates on Dali’s so often slammed for showman- self and. at a pinch, to one’s 


. by: RONALD HOLLOWAY - bearing beast" which also ^aS^^riti^e.” “Le ‘’objj 

J appears to two canvases - is- ^^^irbate/ 7 ’ and delightful i 

Robert? .Ciulli, an Italian warded off with wine and song, doubtful to anyone ^familiar “L’enieme lU desi/’ of 1929 tn the sna 

director Whose career has been As tbe play opens. Admetus with Bernini’s elephant statue s- ** euvre^urrealists ” lips, are gr V u*>cu m5>-ui« w *“ k 

tied to (prinan theafre for more (PYitz Schediwy) is already to the pia» Minerva in Rome, section ximbin/ favourite room next to pre-war canvases Cross 1951. 

than a decade now, produced his drunk and muttering to himself nwr the exhibi- oh«i«sinn? desqhte perspec- inspired by “ dreams and The " Stereoscopic 

, teW ne/luminMity to *” 


of his “space elephant” a pillar- “S and to/start of “ L’Snigme sans fin ” 1938. science ” concentrates on Dali’s so often slammed for showman- self and. at 

bearing beast which also £^^ n r^^«ue<riti2ie.’’ “ Le Dali's “ objects," including that religious work/ including that ship, opportunism and greed. I psychiatrist, 
appears to two canvases — is- SUh ^irbate/" and delightful impertinence, a sofa most reproduced of paintings 

doubtful to anyone .familiar desi/* of 1929 to the shape of Mae West’s and antiseptic of crucifixions, 

with Bernini’s ^elephant statue ,„ L ^^u% uv Wurrea2ists ” Ups, are grouped together to a “Christ of Saint John of the | BeCCha ID St the ApOllO 


section Beecham, a play by Caryl Bcccham 


contains recent, hyperreaifst Brahms and Ned Sberrto, star- sgnted at the Salisbury Play- 


with an ensemble (the w CiuHi- qtiet table for another slug of teasnoon weiehinH 1600 kilo- the uair itself GaJa. who left Paul Eluard stereoscopic works ranging from ring Timothy West as Sir 7* tho „. m _ PP 

Group n y of bis' own: Alcestis in gin; Apollo, depicted as ‘ a fan etoneated snoon TO^mvasef of the William for Dali, rapidly became his “ La Chaise " 1975 to “ Le Christ Thomas Beecham and Terry bouw in the summer, is d^ect^ 


wotijij w uwu. flK*sw in gin; Apoiio, uepicien as a (an elongated spoon »nvas» oi tae 

%LJ£S!!r-„ , 2SSL 5? ct ? r - f»£n U> the p^ow “Sym- Tell srtom /e« door expose 


DQsseWorfer -' Schauspielhaus m a friendly but resignated ^ agnostique" 1932) and a dixit 
was preceded at the end of last fashion; and then Alcestis, a Citroen car similar to that confli- ^ 

season by .the satyr play, The lady to white among the black- ■ — — 

Cyclop* at the. Cologne robed.' guests, flirts with - - ’ ■ 

Schauspielhaus (where he spent : Thanatos, a ’ personified Death. . ’ 

most rf the seventies as a yj nervous gestures before- he / 

director - in - residence). * . Th e suddenly, and wearily carries / 

Cyclopi was the hit of Bn*EF f . b er bare from the ceremonial / 

winning two awards at the The only hint that death / • 

Belgrade Thealre Festival, and j S immin ent rises from an. un- / 

has since reappeared on the usual . flower arrangement, to a / 

DSsseliorf schedule, presum- (^mer : opposite the banquet / 

ably t4 boost Alcestis’ chances t ab i e that requires only a bier / 

for sdectioh in the Berliner to be complete / Hi 

Theatfftfeffen this spring,; ..... After the victim has been / ■ 
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t door expose, saviour. Apparent, io de GaJa " 1978. “ Odalisque | WaJe, will open at the Apollo ^ Patrick Garland and will 

artist's fearful miniature. In “ L’enigme de Cyberftique ” 1978 and “ Phos- Theatre on January 29, Pre- feature original Beecham 


lis father. Dali’s Guillaume Tell ” 1933 she is phene " 1979 have Dali expert- \ views from January 22. 


recordings for four musicians. 
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at the seams. Guests take to 

S2SJ d SSFISS' a ttaddag each other; Admetus 

Hehnat Schafer, the latter, ^ws his scornful parents out 
receiving - billing f? the ’ door, ' two hired flamingo 

Aleerfu-. as director and the nF , n „ a ac 


Guests take' to 
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ins the audience around what P a ft«d his face white wife 
cSid pass for either an. all-nife ooztag cream as a^finai mockery. 

New Year's Eve binge in a club- ££^3 -SSJSH- 

restaurant or a solemn, cere-^ ^ twwtsfortte end Admetus 
manial family-gathering in. a -has a brief fling wife Alcestis^ 
manor-house. ■ A German critic 

rizhtly commented that this perceptively begin to sober up 
Afce-vris production was likely as enters to jom 

conceived .in the veto of Luis party. Heracles^ri^in^ beer. 
Bunuel’s film. The Bxtermma,, from^ a can.* tottsuret the 
ing Angel, for, there is little situation- — fee 
leason to doubt .that the slashes Alcestis guests to- face death- 
aid changes in text. signify feat end orings hack the soaktog-wet. 
fee “ based on” tag refers. as veiled victim from across the 
nuch -to Bunuel or Jan Kdtt Styx. Admetus is dumbfounded 
, cited in the programme) as; it and. the guests are ton stu^ir.; 
joes to Euripides. That's fee is Alcestis, peijaps, a Mask .of 
rtrength and enticement of the Red Death . ■■ 

Xkestis . The Dflsseldorfer Alcestis ■ 

Death is thus fee central may not be a streight-fonw^d : 
character for Ciulli - and Euripides, but it is one of me : 
Schafer: the Exterminating finest mteiprefetaons - of _ a 

4ngel, whose prize is the yoiqig classic German theatre ;. has 
and whose presence cannot be produced in a long time. 
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Tuesday January 15 1980 


A matter of 
survival 


THERE IS a common thread 
running through the labour 
negotiations now in progress — 
of temporarily suspended — ■ in 
several of the UK’s major state- 
owned corporations, including 
BL, British Steel and British 
Ral. This is the desire of man- 
agement to break out of the 
straitjacket of union-influenced 
rules over the way manpower 
is deployed and used. The 
existence of these rules, some 
of which have been "custom and 
practice” for as long as anyone 
can remember, is not the only 
reason why the efficiency of 
these organisations compares 
unfavourably with their foreign 
counterparts, but it is an 
important part of the problem. 

Cash limits 


The inability to deploy labour 
flexibly is not, of course, a 
phenomenon confined to the 
public sector; it is observable, 
to a greater or lesser extent, in 
large parts of British industry. 
What has brought the issue to 
the fore In the state cor- 
porations is that the pressure 
to correct their internal in- 
efficiencies, arising partly from 
the marketplace and partly 
from the Government's policy 
of tight cash limits, is greater 
than ever before. 

Some trade union leaders see 
the stronger management line 
on work practices as an assault 
on hard-won workers’ rights, and 
a return to the unilateral style 
of management which, in the 
post-Bullock era of participation 
and consultation, had seemed to 
be on the way out. In a sense 
their apprehensions are justi- 
fied; the nub of tbe matter is a 
reassertion of management’s 
right to manage. In a good 
many industries and companies 
the authority of management 
was eroded during the seller’s 
market of the early post-war 
period. In the interests of main- 
taining or increasing production 
employers made concessions to 
shop floor pressure and allowed 
practices to develop which now, 
at a time of intense competition 
and declining profit margins, 
represent an. unbearable cost 
burden. Today’s management 
toughness is a consequence of 
past management weakness. 

The fundamental question is 
how to recover the ground that 
has been lost Employers can- 
not expect much help from 
national union leaders, most of 
whom feel bound to uphold tbe 
status quo. Their ability to 
deliver local implementation of 
any nationally-agreed produc- 
tivity package is in any case 
doubtful. As Sir Keith Joseph, 
Secretary of State for Industry. 


reminded the House of 
Co mm ons yesterday, the British 
Steel Corporation and unions 
reached agreement four, years 
ago on the need for radical 
changes in manning and work- 
ing practices in order to reach 
European levels of productivity, 
but the undertakings were not 
fulfilled; it is not surprising 
that the BSC is looking for 
something more than another 
promise of that kind. 

In British Rail negotiations 
have been meandering along — 
another meeting was held 
yesterday — on a set of proposals 
which include a new approach 
to rostering and the removal 
of restrictions on promotion 
and training, to permit greater 
flexibility in the use of staff. 
In an industry which is short 
of labour in some areas — partly 
because it is paying uncom- 
petitive rates — resistance to 
these changes is even less 
defensible. But the desire to 
protect traditional demarcation 
fines remains as strong as ever. 

In BL negotiations on a new 
wage and productivity deal 
reached deadlock yesterday and 
the proposals are to be put to 
a ballot of the workforce, with 
a recommendation by the unions 
to reject. In view of the 
commitments given last month, 
when the Government approved 
the 1980 BL corporate plan, 
the management is obliged to 
press ahead with its programme 
for raising productivity. 

Any business affected by over- 
manning. demarcation rules and 
other obstacles to labour 
efficiency can choose between 
three courses: to Jive with the 
problem, in the hope that it can 
somehow generate enough 
profits to survive, to chip away 
at it by painstaking and gradual 
negotiations, or to attempt a 
comprehensive new deal, even 
at the risk of confrontation. 


Rapid reform 


Most employers would prefer 
the second course; the fact that 
the third may become necessary 
is usually the result of pre- 
vious mismanagement. But, 
whatever may have happened in 
the past, there are situations 
where a comprehensive and 
rapid reform is essential if the 
business is to survive. The task 
of negotiation and persuasion 
is immensely difficult especially 
in the public sector, but the mes- 
sage must be driven home, pre- 
ferably with the co-operation of 
national union leaders and with- 
out a demonstration that con- 
trary to the belief of many 
employes, a state-owned enter- 
prise can actually go out of 
business. 


are being taken 
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By CHRISTIAN TYLER. Labour Editor 


about 
If th 
British 
its trade' 
measured 
centage 
ventisnaJ 


AajTTS first .national since, it says the unions cannot 
K strike, now in its “deliver” productivity improve- 
week, is not just meats by sitting round a table 
of a pay rise. in London, they must give up 
f between the their role of national wage 
Corporation and bargainers and authorise their 
ions could be local officials to negotiate at the 
in terms of per- point of production. BSC’s 
then the con- senior officials claim that years 
-.ydss of com- of relatively high inflation and 
P™mise W0 °jAaave pointed the enormous financ ial loss have 
wa setuemjt before now. combined to make a switch from 
The strike wol» pro bably not national to local bargaining 
even hare begd imperative. 

vat the BSC’s if the BSC were a private 
un .Lmgness 0 f 'ability to pay employer, this argument would 
to Vs own em- probably carry more weight than 
SJTSl er J e 17 P® 1, ft does. As it is, the BSC is not 
cent rate « pncAngation or its own paymaster. Invisible as 
”, pay rise the Government tries to remain 

aAfeved by tin. mLV The in this dispute, its presence is 
steel unions at Oie sW e offered all too evident to the unions, 
to accept 13 per more and to the TUC which is giving 

to come from l?caJ J^Vctrvity unprecedented moral support to 
deals, just as in tht.\£ few th( T strike. 

* ess in other words the BSC ill us- 
ces - trates in its acutest form the 
e Government’s attempt to instal 
? “ free collective bargaining " In. 
the public sector which it 
ultimately controls. The Govern- 
ment sets the financial limits 
on BSC’s borrowing, and the 
ccounts show that the BSC 
ot afford to pay anything. 


. - .... 
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years they have accep 
than the Increase in 
(Of course, the Ion 
strike goes on, the less 
the steelworkers will 
accept less than their ori, 
demand.) 

Why, then, should the 
union in the industry, the Ira 
and Steel Trade Confederati 
(ISTC), whose name is a by- 
word for moderation, take to the 
streets to fight an employer who 
to all intents and purposes is 
bankrupt? 


Twice-over 

complaint 


Bob Scholey, BSC’s chief 
itive, and Dr. David Grieves, 
director of personnel, 
appear mystified and 
id by the ISTC’s refusal 
J" Apt the balance-sheet put 
De£0 * u .em; They believe— and 
correctly — that the 
ns think BSC can and 
the money to keep 
in pace with or 
e rise in living 
of productivity 


it a; 
steel 
should 
its e 
□ear t 


The short answer is that it costs 
believes It is being asked to pay bonuses, 
for British Steel’s losses, not Mr. girg 
once, but twice over; and it sheet ' j t 
feels it has paid enough already. pr0 fi t f 0r 
It is paying, through plant items w hi c h 
closures and loss of jobs, for should disre; 

an investment strategy to f or i 

which it was not a party and this argument 
which with hindsight appears £i88m interest 
grossly over-optimisttc. If it investment pro,. 

BSC’s present wage of BSC’s job-fihdi 




jtew adage: “The ;- pea • is 

mightier than the pliers." The 
man who did the measuring: of 
the work was nominated By the . 
union, and the scheme produced 
mountains of job cards and up 
to £17 a week for some of tbe 
workers, but not mncb ebeA ft 
seems the electricians at .the 
plant— who like to sticktctheir 
basic shifts — did especially 
welL Boilermakers and fitters 
did not attempt to beat the- sys- 
tem. They preferred to get their 
extra cash'in the time-honoured 
way — by doing overtime. •' 

Last year the management 
tried a new tack, with ascheme 
called “group working prac- 
tices” to. .create a top tier, of 
craftsmen and stop' the. dlfferen- ' 
tials leap-frogging , between .. 
electricians, boilermakers . and. 
fitters. ’ It was successfully :'in-‘ 
traduced at Redcar," where mail- 
ntng generally is down, to best 
international levels. As a green-, 
field site it was virgin territory 
for bargaining. 


Cost of job 
losses 


Freddie Mansfield 

Two disgruntled union leaders arrive at ACAS for yesterday's talks: Hr. BUI Sirs of the ISTC 
and Mr. Hector Smith o f the Blast-furnacemen. 


his own balance- 
an operating 
- Among the 
■gues the BSC 

in the £300m believes be is winning the Corporation’s threats that the According to the ISTC, its 
r purposes of statistical battle. steel strike can only hasten fur- own members have cooperated, 

e Add to that the controversy ther plant closures. If that is an ^ sacrificed jobs. But the 


more jobs to fund that wage in- £20m next year) 
crease. Both the 8 per cent put penalty of using 
on the table at national level. (£l35m), overtime 
and the 4 per cent “guaran- and the cost of 
teed” from local productivity disputes, to mention 


about International productivity true, it removes- what BSC may raftsmen, who are a growing 
' - co^arfcoi^Mch tt. BSC .. 

nical, have not Mr. Sirs feels 


accepts BSC’s present wage of BSC’s job-fin comparisons— which the BSC have seen as the strongest 

Si? *2 S SI tEJ5 T’SSTJZS? weapon in It, armoory. SMM" W® 2* 


cost 
coal 
[£80m), 
labour 
chief 


Pakistan wants 
a high price 


least efficient in the industria- __ . . „ . 

Used worid and the true size The central issue remains he is the stalking horse for the 

of the gulf between the two BSC's refusal to pay for pro duo- NCCC. 
sides begins to. emerge. tivily in advance (though it has 

There is a further ingredient offered to pay in advance one 
— low morale — which appears quarter’s instalment of a- lump 
to have reinforced, rather than sum bonus, scheme) although 
tempered, the militancy of the the unions are - insisting that 
ISTC. Zt would be surprising if they cannot enter nebulous 
a shrinking industry did not local bargains without- a sub- 
suffer from poor morale; but stantial increase, without 
the very speed of its contrac- strings, to protect themselves 
tion in recent years, and the against inflation first. The 
management’s desperate unions also want a “lead-in” 

attempts to retrench, have not payment to get local negotiar at Port Talbot in South Wales’ 

shows how ineffective such 

schemes can be. One shop 

Multiplicity “ t0,d me M "“ h “ 


Some years ago the BSC in- 
troduced the idea of work- 
measured incentive schemes 
(WMIS), in an attempt to buy 
out same of the historical 
demarcation lines between craft 
unions in a more systematic 
way. 

The BSC set great store by 
the scBeme— and still does. But 
the history of one agreement. 


THE SOVIET invasion of 
Afghanistan. which has 
radically sbifted the balance of 
power in West Asia, has thrust 
Pakistan to the centre of the 
world’s diplomatic stage. The 
Western powers and Pakistan 
need each other now more 
urgently than they have done 
for many years, and yet the 
alliance being drawn up is 
fraught with problems and 
dogged by mutual suspicion. 

For the past two years. Presi- 
dent Zia has faced a constant 
barrage of criticism from 
Western governments and 
Press. First, he won condemna- 
tion for the way m which his 
Government tried and executed 
former Premier Zulfikar Ali 
Bhutto. More recently, the 
country’s nuclear research pro- 
gramme has been attacked 
because of Western suspicions 
that the Pakistan Government 
is intending to build a nuclear 
bomb. In addition. President 
Zia’s attempts to “ Islamicise ” 
Pakistan's legal system and 
purge society of “ decadent " 
Western influences has bred 
more suspicion, resentment and 
criticism in the West. 

To win support 

As around 85,000 Soviet 
troops trundled over the Oxus 
and into the high mountain 
plateaux of Afghanistan, so 
American diplomacy in the 
region was turned on its head. 
The urgent strategic need to 
draw a tine beyond which the 
Russians should not pass is 
viewed in Washington as so 
■treat, that the cherished Issues 
or human rights and nuclear 
non-proliferation have been 
cast to the wind in an attempt 
to win Pakistan’s support The 
renewal of America’s courtship 
is doubly embarrassing because 
Pakistan is likely to prove an 
extremely reluctant bride. With 
Russian troops for next door 
neighbours. President Zia is 
going to be careful not to give 
undue offence. 

Apart from a fear of the 
Russians to the West. President 
Zia has reason to be wary of 
recent events in India on his 
eastern border. The landslide 
election victory of Mrs. Indira 
Gandhi augurs ill, since Mrs. 
Gandhi has always maintained 
sood relations with Moscow and 
can be expected to maintain 


them now that she has re 
turned to power. 

Nevertheless. Pakistan's need 
for prompt military and 
economic support is urgent. 
While the Kremlin has given 
assurances that it will not step 
into Pakistani soil, Babrak 
Karma], the new Afghan leader 
has already said he does not 
recognise the Durand Line 
accepted since the last decade 
of the 19th century as the border 
between Pakistan and 
Afghanistan. There has always 
been a fear that the Soviet- 
backed Government in 
Afghanistan will foment separa- 
tist sentiment among the tribal 
Pushtuns and Baluch, groups 

Nonetheless the offer of 
military assistance by the U.S. 
in the past two weeks has been 
treated with suspicion. After 
the constant criticism of the 
past two years. President Zia 
regards the Americans as un- 
reliable friends, and it is for 
exactly this reason that he will 
drive a very hard bargain 
before he offers the West any 
favours. 

To accept Western aid now 
will mean to foster Soviet 
criticism in the future. The 
last thing Zia can afford is to 
commit himself to U.S. support 
only to find it is withdrawn in 
two years time, leaving his Gov- 
ernment at the mercy of hostile 
Soviet-backed neighbours. 

Zia would prefer to turn to 
more reliable friends for help: 
his first choice is seemingly the 
Chinese. Unfortunately, they 
do not have the military 
strength that Pakistan needs to 
face the Soviet threat with con- 
fidence. The second . choice 
would be the Moslem powers. 

Convenience 

So in the end, neither 
Pakistan nor the United States 
feels it has any choice but to 
reach a deal with the other — 
a marriage of convenience in 
the true sense of the word. 
Pakistan will insist on copper- 
bottomed guarantees over long- 
term u.S. backing, and will 
expect President Carter to drop 
the non-proliferation issue. 
Economic aid on a substantial 
scale is also certain to be 
demanded. This is the price the 
United States must ■ evidently 
pay for a barrier to Soviet 
expansionism. 


deals, require a quid pro quo items. Mr. Sirs points too 
from the unions; and although that hundreds of mllliA ^ 
the strings cover a wide range have to be found foryj^ 
of issues — absenteeism, closures, 
demarcation lines, unofficial None of these items szwjjj 
disputes — the unions are in no be chargeable to the workers 
doubt that “productivity” means said yesterday. In addition 
only one thing to BSC. That is latest of the union’s - 
fobs broadsheets proclaims 

J ** tens of millions of ponn'i 

C^ration hU m leS'^ ■ 01 ^ tions rolling, 

the BSC opened negotiations was SgS from 2£ a ^J av Sf* 

only the straw that broke the ^£f nt S i0 ns”^^ \ ei ? 

camel’s back. Now, according to ^ concludes:. “ We fe* *?°t forecasting. But the 

JSSi ■“a* secretary ^ not ^ made scapegoat for S £ 

ot the ISTC, even that new Corporation’s habitual mis- cks c ^ b ? t £*u? n< l». a OT lUliOTTC 

money - the cost to BSC of ^a^Tent " " roA ^L^i^now ^ ^ UQjods ^ pQn 

honouring a previous commit- ^ not surprising, therefire, w f ° emergmg. conjoration’s comnlaint ™h°t (which do not belong to 

ment to consolidate certain that so much of the argument^ the boardroom conflict DaYme ^ the NCCC structure) were given 

supplements — has been with- this dispute, should ha-e betw V the patrician Sir « a week per member to talk 

drawn from the draft agree- focussed on statistics. As dui. Charll the blunt Mr. hear that out Its grievance afeou t the scheme. One union 

me at criTht ocr-c «« 1118 itS r “5? It ■ cl0 ? uxe p , 1 Schol< A escaped the unions’ seems t0 be directed not at the so for two years. “ Eventu- 

At first sight, JeffiCs rase gramme, the BSC is trying to notice. \ production workers of the ISTC, ally when we signed it we had 

is not • only coherent but produce economic arguments to n \ ^ . . . . 

inevitable. It has no money to Support its rase. ThVuSons- ; ^ S \ says that his steel- ^nreseSed differSt 2 *^ 1™/* ** m 016 

pay an increase in wages unless with some encouragement from Workers A e been so buffeted by book, and before it was imple- 

those wages can be found academics and other outside “Unges <\decision about the called the National Craftsmen’s mented P^P 1 * were told iiow 

through the workers themselves opinion— are increasingly scepti- . fiffiire of uJr plants that they - Co-ordinating Committee not to mafce work." 

raising their productivity. And cal of those figures, and Mr. Sirs ar\\ no loi£ r afraid of the (NCCC). The scheme gave birth to a 


cost the BSC a mint, and value 
for money is absolutely negli- 
gible." 


It spread to Sheffield, where 
a rise of £14 a week was pahk 
for by a few job losses. Bnt 
when it came round to Port 
Talbot the electricians rejected 
it because the price in jobs was 
too high. Tbe boilermakers and 
fitters narrowly accepted after 
a blazing row. This latest 
scheme was also in two partST 
a £9 a week payment -for giving 
up the jobs and another £4 
based on plant performance. The 
electricians reckoned '.that, the-' 
£4 was far too vulnerable to 
circumstances outside • their 
control and would have yielded 
them only between £1.80 afld 
£2.40 a week. Their objection; 
is a microcosm of the union's 
objection to the present BSC 
proposals: the jobs will go. BSC 
will get tbe saving, but the men 
left behind will get little -ov 
nothing.- “ ■ V-A'- D 

Both at local and national 
level trade union officials see 
their members’ attachment to 
overtime working— and . znanA 
agementis compliance — a& one 
of the biggest stumbling blocks 
to rational negotiation' whether. 
on productivity or demanning. 7 
If the BSC is so overmanned; 
they ask, why is it pkying out 
£80m a year .In • overtime, 
money? ! 

The BSC complaint bitterly 
that its trade unions drag their 
feet while the industry goes^ to 
ruin. The unions complain just 
as bitterly that the manage- 
ment’ is incompetei t— in Its ’ 
industrial relations, is accoun- 
tancy and even in sel ling steel 
The national st ike ; has 
exposed the helplessr ?ss of the 
one and the disillusi< ament of 
the other — a strike, hat. is as 
much an issue of conldenee-as 
it is of cash. As Mr. Sirs said: 
“Any management that can 
bring us out for. the first .time, 
in our history miisf have got. 
something wrong sor ewhere." 


MEN AND MATTERS 


Foraging for a 
few more subs 


"We live," says Arthur Tron, 
“ in hope. . . . Perhaps industry 
just takes a long time to pay 
its bills.” Newly - appointed 
manager of the state-funded UK 
Waste Material Exchange, Tron 
has been dismayed by the 
response. to attempts to make 
the exchange self-funding. In- 
voices for £20 (plus the inevit- 
able VAT) were sent out for 
the first time in the Exchange’s 
five-year history last October. Of 
the 300 or so firms which paid 
up (out of a total of 5,000 using 
the Exchange) most have been 
small businesses. “We find it 
very surprising," Tron says, in 
tones of genuine bewilderment. 

The future of the Exchange 
is now in the balance, a fact 
which might surprise those in 
France. Germany, and Canada 
who have set up Exchanges 
based on the UK model. Its 
function is simply to marry 
producers of waste with those 
whoh might find their rubbish 
useful. This is done very dis- 
creetly through a bulletin carry- 
ing code numbers. Potential 
users contact the Exchange, 
which in turn contacts the waste- 
producers. If the waste-producer 
is not keen on revealing the 
contents of its dustbin to a rival 
company, it makes an excuse 
and disposes of tbe waste else- 
where. 

The waste products for which 
new uses are found by the 
Stevenage -based Exchange, an 
adjunct of the Department of 
Industry’s Warren Springs 
laboratory, range from miles of 
nylon rope ordered by mistake 
tot tons of egg-shells and chemi- 
cals. Operating on a budget of 
£50,000 a year, the Exchange 
has saved industry at least £5m 
30 far. The figure is probably 
conservative. Since marriages 
are confidential, the figure is 
based only on unsolicited testi- 
monials from happy couples. 

The largest scope is probably 
in chemicals, Tron feels. In* 
dustry tends to fight shy of even 
slightly contaminated materials. 
But often purity is unnecessary. 
One marriage he has arranged 
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Sold to the NSV Depihnent 
of Mines by its Oiines^der 
for £1,250, the shrinking iLget 
—taking account .o\ its nflme- 
ness as- a spean^_js^L w 
valued at around £5fy000. 


Pilot scheme^ 


way it is, we are now having to 
consider stepping up collection 
rates to once every two or three 
days,' 1 my contact complains. 

He also tells. -me that the 
soaring price of gold and silver 
has sharpened the temptation 
to steal among mine workers, 
who find ready buyers for 
contraband in the beer parlours. 
“They are talcing concentrates 
out by the pound. Bnt we keep 
an eye pn_them as they leave. 
Check out anyone with a limp 
and you can usually count on 
finding his rubber boots half- 
full of tbe stuff." 


is between a Arm with a large 
quantity of add wastes it needs 
tto neutralise, and another with 
a large amount of alkaline 
material on its hands. Tbe first 
firm used to bave to buy in 
caustic, but now merely pays the 
transport costs for removing the 
second firm’s waste. 

“ The trouble is that we have 
been too successful," Tron 
reflects. “ When we effect a 
marriage the producer and user 
of the waste tend to drop out 
of the system and make their 
own deals.** 


Going down 


The Maitland Bar. a massive 
high-purity gold nugget dug up 
by a Chinese prospector in 
Australia 93 years ago and re- 
puted to be the biggest chunk of 
natural gold ever mined, 
appears to be losing weight. 
Brought out of the vaults of the 
Bank of New South Wales for 
its first weigh-in since 1929, the 
nugget tipped the latest in elec- 
tronic scales at 343.97 troy 
ounces. This compares with a 


Gold fever in the world \finai 
cial centres has reawakenu th', 
spirit of the old West iF v th 
breasts of the criminal '^xn- 
m unities of Canada and the *-£. 
High technology stick-up artia^ 
— they have discarded- horse anr 
six-shooter for helicopter and 
machine-gun — now roam the 
badlands of North America in 
search of isolated gold and 
silver mines. 

One of Canada’s top gold 
mine operators recently had a 
visit from such a gang at one 
of its out-lying mines in the 
bush. Dropping out of the sky 
the raiders soon over-powered 
the lightly armed mine guards 
and promptly vanished into the 
blue with two weeks’ worth of 
gold concentrates. 

These concentrates, which 
can be processed relatively 
easily into tm traceable and 
highly profitable pure gold bars, 
have until recently been stock- 
piled at the mines in large 
quantities to await collection by 
armoured truck. My informant, 

, pleading anonymity, tells me 
that before the raid his com- 
pany used to ship concentrates 
to the refineries about once a 
fortnight After the attack the 
insurance agents, told him that, 
if he wanted to retain full cover, 
the company would bave to 
change its- transport arrange- 
ments. Now a helicopter visits 
the mine once a- week to take 
away the diggings. This has 
added over $50J)00 a year to 
operating costs. 

“With tbe price jgping. the 


Touch of glass 


?ould I suggest, dear reader, 
jit you cut out this item and 
kste it facing outwards in your 
Ice window. Chances are that 
iwill attract the eye of those 
young men in the build- 
i*g\iaintenance cradles who 
° a -*V dangle there cleaning 
y° ur lndows. I hear they have 
to respond to a world 
illenge and the tempt- 
1,000 in prize money 
a Californian co in- 
is seeking Britain’s 
fly the world’s— 
r. cleaner, 
been offered by. 
. which claims 
rubber-bladed 
k in the UK, and 
id a high-flyer 
_ world 
lare feet of 
lotless In 48 


been 
recoi 
ation ol 
offered 
pany wl 
— and . 
fastest wii 
The pz 
Ettore, a cot 
to sell 20,1 
squeegees yei 
which hopes 
able to beat 


record of 38 
window rendere 
seconds. 

The Federation** Master 
Window CleanersAhe l3£ 
representing about Ipo 0 f the 
country’s tradesmen,*^ me 
has sent out 700 entrArmg but 
has so far not recei* wor* 
from anyone willing 
his arm in competition. 


Love story 


Written on a poster in a-, Sc 
ante-natal clinic: “ Ama, 
amamma." 
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We have &ctended our coverage \ 
Unquoted British Companies by 


Information on some 600 
companies immediately available 
others to special order.. 
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Bfte/ Company Fact Sheets closely 
followthe format of Excel Catxls. 


Tb Services Ltd., 

'37-45 FurfSC- London. EC2A4PB. ■ 

'Phone; 01-253 3400. Telex: 263437 
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CANADA 

The Canadian electorate wentto the polls only eight months ago and .voted for a change, 
fart the new Progressive Conservative Government was brought down in December. On 
February 18, voters wifi again . choose between Prime Minister Joe Clark and Pierre 

Trndeaa,;his predecessor for 11 years. 
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By David Buchan 

FOR MANY Canadians the start 
of die new decade resembled 
the re-run of an old- prizefight 
film, except that as Canada’s 
federal political parties go into 
the February general election 
campaign, young : Mr. .Joe Clark 
in the Progressive .Conservative 
corner has -reached the mature 
age of 40, and Mr. Pierre Elliott 
Trudeau, the aging warrior 
dragooned into carrying on the 
Liberal colours, is now an 
august -60.; - - - 

For. 3979 was’ -supposed to 
have been a year in which 
Canadians : voted for change. 
They did so-hh; enough of them 
did so in the May election to 
make the Progressive Conserva- 
tives the largest -single party in 
Parliament with. 136 seats, and 
to bring to an end 16 years of 
Liberal reign and; the 11-year 
Premiership of Mr. Trudeau. 

But the May! election brought 
little change, of direction to the 
country, which was kept mark- 
ing time while Prime Minister 
Clark’s minority Government 
delayed calling Parliament until 
October and survived a series of 
no-confidence votes . over the ' 
next two months, only to be 
brought down on his budget in 
mid-December. A February poll 
was. immediately called, with the 
possibility that Mr. Trudeau 
might again lead Canada in' the 
councils of the world. Under 
rank-and-file pressure, . . Mr. 
Trudeau ; was ; persuaded : . to 
reverse his previous announce- 
ment' to resign /the Liberal . 
leadership to get the s party 1 , 
through tile new ejection. 
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Charlottetown 


The fall of the Clark -Govern- 
ment rendered nought a con- 
siderable body of legislation it 
was preparing — perhaps most 
notably, a Bill allowing 
Canadian homeowners to offset 
mortgage interest, payments and 
property tax against income tax 
and certain amendments to 
Canada’s Bank Act - giving 
foreign banks more scope. It 
also meant further procrastina- 
tion on vital decisions concern- 
ing energy and Government 
finances. 

Political progress in the com- 
ing year will depend largely on 
one or other of the two major 
parties winning an ' overall 
working majority at the Febru- 
ary poll. That Is by no means 
certain, with the new Demo- 
cratic Party winning a record 
27 seats last May, helped by a 
strong trade union “get-out- 
the-vote” drive, and believing 
it can improve on this next 
month. But at least 1980 will 
see Quebec a step nearer; re- 
solving the vexed question' of 
its future with English-speaking 
Canada. 

.Referendum . 

Mr. Rene Levesque, Quebec’s 
controversial Premier, is thought 
likely to set the federalism 
referendum in the province for 
early summer; probably June. 

The political crystal ban 
appears clouded, , but there' is 
unanimity r about Canada's 
economic prospects jn the com- 
ing year. They will be less good 
than in 197 9. simply because 
that is ' also the prognosis for 


the U.S.. with which Canada 
does two thirds of its external 
trade. 

The outgoing Tory Govern- 
ment last- month forecast that 
real gross, national product 
growth would slow from 2.8 per 
cent to 1 per cent this year, 
unemployment would rise from 
7.5 per cent to 841 per cent, and 
that inflation would increase 
from 9 1 per cent in 1979 to 11 
per cent this year. From the 
point of view of Tory political 
strategists, the earlier the elec- 
tion in 1980 the better.' 

But the Tories have the prob- 
able disadvantage of having laid 
in detail their painful remedy 
for the country’s ills, in par- 
ticular the Federal budget 
deficit and yawning deficit on 
current account with the rest 
of the world. Mr. Clark has said 
if he wins power again, he will 
simply reintroduce the budget 
on which his Government fell. 
This would have raised indirect 
taxes, notably an 18 cent in- 
crease on a gallon of petroL 

The other political parties 
can keep their economic plat- 
forms more ' pleasantly vague, 
though there is a strong 
suspicion that a post-February 
Liberal Government might have 
to go down the same taxing 
road.- 

In. terms of personality. Mr. 
Clark, may never match Mr. 
Trudeau.' the best known 
Canadian of his generation 
internationally. But the fact 
that . the sometimes gangling, 
gauche Mr. Clark may never 


BASIC STATISTICS 

Area 3.851,309 square miles 
(9.976,139 square kilometres) 


Population 
GNP <1978) 
Pdr capita 

23.5m 
■ C$230. 41 bn 
C§9,804.6 

TRADE (1978) 

Exports 

C£52L978m 

TRADE WITH UK (1978) 

Exports to: 

-£1.088897bn 

Imports from: 

. ' £740.508m 

Currency: 

£ = C$2.6345 


inspire Clarkomania may be no 
great political handicap: The 
other side of the coin is that 
he seems to have fewer ardent 
dislikers than Mr. Trudeau. 

Certainly the Clark philosophy 
of a looser federal rein from 
Ottawa on the 10 provinces of 
tiie country seems to accord 
well with the new temper of the 
times. ft springs naturally 
from Mr. Clark's own tempera- 
ment, less combative than Mr. 
Trudeau’s, and from his own 
province of Alberta, eager to 
retain as much of its oil and 
gas wealth for itself as possible. 
Most important, it is probably a 
sound strategy to adopt towards 
the Quebec issue, the biggest 
test for Canada in the coming 
year. 

Mr. Clark has wisely left ft 


to the Quebec Liberal leader 
Mr. Claude Ryan to lead the 
federalist cause in tbe province, 
a second-string role that Mr. 
Trudeau, quite naturally 
because of his French Canadian 
background and strong feelings 
against separatism, has found 
impossible to slay. Mr. 
Levesque's own Pequistes admit 
the wisdom of letting Mr. Ryan, 
who has ably rebuilt the Quebec 
Liberal Party from the ruins of 
its 1976 defeat by the Pequistes, 
his head. 

Many Quebecols are frankly 
alarmed at the leap in the dark 
that Mr. Levesque has proposed 
they take towards sovereignty- 
association: basically, political 
independence, but retaining the 
economic advantages of a 
common market and currency 
with the rest of Canada. 

On other other hand, most 
Quebecois want what they see as 
a fairer share of Canada's 
wealth. 

There is some evidence for 
the. alarming conclusion that 
Quebec is only a special and 
acute instance of a general trend 


towards greater provincial 
seif-sufficiency. 

The possible fragmentation of 
the Canadian “common market" 
can be seen in certain "province- 
building ” measures that some 
provincial governments have 
recently taken. Quebec and 
some of the maritime provinces, 
for example, give a preference 
on public contracts to goods 
with a high provincial content 

But tbis prospect should not 
be overdrawn. A greater fear 
that provinces, once politically 
or economically BaUcanlsed. 
would be sucked into the maw 
of the U.S.. makes them stick 
together. 

There is certainly plenty of 
scope for energy co-operation 
with the U.S., particularly in 
natural gas of which Canada 
has a sizeable and still grow- 
ing surplus. The Canadian 
National Energy Board has in 
fact just authorised the sale of 
some 3.75 trillion cubic feet of 
gas to the U.S., but Canada 
also needs to put its energy 
house in order at home. 


This will have to be thrasher 


out in a quasi-( 1 io!n;M?*i» 
manner between Ottawa and 
the ten provinces, which regard 
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What does seem certain is that 
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sufficient in fossil fuels unless 

Energy 
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there is a higher domestic price 
to curb consumption and en- 

Stock markets 
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courage production of more 
intractable reserves, such as 
heavy oil and tar sands. 

While Canadians last year 
used more petrol than ever 
before, domestic prices lagged 
behind world levels because of 
internal disagreements on how 
fast the price should rise. 
Canadians are the world's most 
voracious consumers of energy 
— 52 barrels of oil equivalent 
per capita. To some degree, with 
a fiercely cold climate and long 
distances between communities, 
they have to be. 

But energy cautiously used 
and aggressively developed 
could be one of Canada's salva- 
tions in the energy-hungry 
decades to come. 
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ce markets 


For years many of Canada’s ma jor insurance houses have sought our 


Limited and C. E. Heath & Co (Reinsurance Broking) Limited to bring 
together the resources and expertise of the C. E. Heath Group in both 
North America and around the world. 

Together they will enable us to provide an enhanced service to our Canadian 
clients to meet their insurance and reinsurance needs. 


huge sums and complex risks because we have been able to provide them North America and around the world, 

with an effective link with Lloyd 9 s and other insurance markets: Together they will enable us to provide an enhanced service to \ 

Now that link has been strengthened. Two new companies have been clients to meet their insurance and reinsurance needs. 

formedMthin the C. E. Heath Group—C. E. Heath ^ Co (International) 

G E. Heath & Co. Limited 

International Insurance Brokers Reinsurance Brokers and Underwriting Agents 
,7 VV v/ Cuthbert Heath House, 151/154 Minories, London EC3N iNRand at Lloyd’s Tel: 01-488 2488 Telex: 8813001 
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will grow weaker 


TOBY & UBERAt STRONGHOLDS. © WEAK SPOTS 

5 Seats won In election of May 1373 hyreguai. 


THIS YEAR will be less good 
than 1979. That at least is 
agreed by Canada’s three major 
political parties, though their 
differing economic Ideas of 
what to do about it give voters 
a choice at the February 18 
general election. The outgoing 
' Conservative Government 
offered a new year's prospect, 
on the occasion of its ill-fated 
' mid-December budget, of a 
decline of the growth of real 
gross national product from 2.S 
per cent last year to 1 per cent 
this, a rise in tbe unemploy- 
ment rate from 7.5 to 8J3 per 
cent over the same period, and 
an increased rate of price rises 
from 9.2 per cent in 1979 to 
11 per cent this year. 

The only quibble that private 


EXTERNAL PAYMENTS 

(C?bn) 








Jan. to 

Jan. to 









June 

June 


*1980 


1974 

1975 

1976 

1977 

1978 

1978 

1979 

*1979 

Current Account 

-1.5 

-4.8 

-3.8 

-4.3 

-5J 

-2.9 

-4JJ 

-6.0 

— 7.4 

of which: 

Merchandise balance 

+ 1.7 

—0.5 

+L4 

+2.7 

+3.4 

+ 1.5 

+0.6 

+2.3 

+ L3 

Service balance 
Including 

Dividends and interest 

-3.7 

-4.7 

-5.8 

-7.4 

-8.7 

-4.3 

-5.1 



-L6 

-2.0 

-2J 

-3.6 

-4.4 

— 1.7 

-2^ 



* OECD forecast 











the recent tendency of Cana- 
dians and their Governments to 
live beyond their m e an s . 

These were tbe main problems 
stated by Mr. John Crosbie, the 
Tories' Finance Minister, and 
though Parliament plainly dis- 
agreed with his prescribed 
cures, there was less reason to 
quarrel with his description of 
the malady. 

Higher world energy prices 
ought to he a pretty unmixed 
blessing for Canada, a country 
which imports some oil— cur- 
rently around 150,000 barrels a 
day or 10 per cent of its needs — 
but which with hydro-electricity 



exporting sector setting out to of the Canadian dollar would sharp petrol price rises nor natural gas included is an 
reap the competitive fruits of a do much more harm than shortages that Americans did. “ „ PxSorter The higher 
fallen Canadian dollar against good,” Mr. Bouey has warned. The slump in the U.S. are certainiy eoodfor 

the U.S. currency, continued It would at ones increase the housing industry has reduced ------ ------ --- — 

. _ through 1979 at a pace of 10.6 cost of imports, hitting in turn its demand for Canadian 

economic experts, such as at p er cen t according to official Canada's manufact uring exports lumber, though having been 

the Conference Board of figures, and will slow slightly to which have a high degree of burned badly before in the 

Canada, have is to suggest real a 4,6 per cent rate this year imported input, while (the 19745 U.S. recession, the west 

output may in fact grow by (official figure again). Outside argument goes) new export- coast lumber companies have 

by slightly less than the 1 per tlie short-term cycle, too, there oriented investment that might since widened their outlets to 

cent. This overall consensus j S as usual a number of big be stimulated would take much take in the Far East. Efforts 


Alberta, which produces 85 per 
cent of the country’s oil and 
gas, and for the national trade 
balance. One of the last acts of 
the Clark Government was to 
approve tbe national energy 
board's recommendation for the 


which Canada does two thirds 
of its external trade, will pro- 
vide a weaker market for 
Canadian goods, while the price 
of Canadian imports from 
south of the border will go 
on increasing as strongly as 
ever. 

In addition, and almost irres- 
pective of the flow of govern- 
ments in and out of Ottawa, 
the Bank of Canada seems set 
on its course of keeping money 
supply expansion a little below 
the domestic rate of inflation, 
and interest rates on a par or 
slightly above those set by the 
Federal Reserve in the U.S. 
The bank rate was up to 14 
per cent by the turn of the 
year, and just as Canadian rate 
increases followed those in the 
U.S. last year, so it seems likely 
that the Bank of Canada will 
lag behind the U.S. Fed in any 
easing of rates this year. 


heavy oil 
pipelines. 


UJS. — worth even today 
C$15.5bn, and more as it is pro- 
gressively exported. 


is no startling fluke: it stems energy-related construction pro- longer to come on stream, in recent years to diversify minion) ‘cubic feet of gas to the 

from the basic expectation that j CC ( S forging ahead, in elec- Devaluation would also increase export markets — including a lJ S _ wart}l even todav 

the economy in the U.S.. with tricity generation, oil sands and the cost in local currency of framework trade and co- 
extraction, and servicing the external debt operation agreement — have 

Excess capacity is, however, borne fruit and are likely to 

marked in two categories. First, continue to ao so as the rest 

in the domestic hous ing of the world grows fester than 

to which the industry. The defeat of the tbe U.S. 

Canadian economy is running Tory government placed on ice Sharp regional differences, as Canadian 
behind ' ' ..... - " ■’ - * - 


No easy choice at 
the February poll 


CANADIAN VOTERS face a. Trudeau, in particular, in power which set itself a leisurely time- 

But the forecast is that , with hard choice at the general for the last 11 of those years, table of choosing a _ new leader 

Alberta pumping flat out it? election on February 18 between Bored by the Quebec problem, at a convention in March, 

dwindling proven reserves of a man, Joe Clark, who despite and irritated by the Federal Alarmed by their surprise 

light and medium crude, having been Prime Minister Government’s efforts to make success in bringing the Tories 

. . , . . . „ - . . _ . „ Canadian oil imports may since last May is still an un- the federal administration down, and by the difficulty of 

elund its potential is. however its plan to let ho^ovraers iset well as those increase to as much as 500,000/ defined quantity, to many of bilingual, - English-speaking selecting a new leader in the 

matter of sharp pohtic^ 600 ' 000 b/d by 1985 ‘ UnJess ' *** countrymen, and Pierre Canadians evidently saw no tbroes^jf a campaign, the 

ispute. Liberals and the NDP and property taxes against the state of ! the Canadian ^ Canada increases its con- Trudeau, now seeking a come- reason to -sustain Mr. Trudeau Liberals decided to play safe- 

economy. A national unemploy- ^ued domestic off price — bade but whose^JL years as — 


Potential 

The degree 


a 

dispute 

— the opposition in the last income tax, which might have 
Parliament — hotly contended provided a stimulus to this 
that slack in the economy was sector. 

evident in the high and rising Second there is idle capacity 
national unemployment rate, in those export sectors p ar- 


dent rate of over 7 par cent increased by C$1 to C$14.75 a 
for instance, masks a 3 per cent barrel on January 1 — much 
rate in the oil-boom towns of qQick er to world levels, or a 
Alberta and at the same time jgyg] at which it become profit- 


and that what was needed was ticolarly subject to the cyclical a 30 per cent winter jobless rate gjjjg ^ extract new oil either 
lower interest rates, and if that vagaries of the U.S. market — in Newfoundland. It also needs f rQm expensive nrocesses like 
meant a lower exchange rate, it cars and lumber. The 


any further. or so they thought — and stick 

Prime Minister from 1968 to cabinet was, by all with Mir.- Trudeau. Mr. Trudeau 

1979 made him perhaps ail too admissions, one of the weakest made very clear his deep re- 
familiar a face to the electorate. y| nr p the Second World War. luctance in accepting his party’s 
With over a month still to Many of the more prominent urgings to carry the flag through 
go in the current election cam- Liberal figures, particularly the next election, and his strong 



would boost exports. plants of the Detroit 

The Bank of Canada, companies have been hard hit 
supported by Mr. Joe Clark's by the slump in the car market 
Tory Party, 'flatly disagreed. Mr. south of the border because 
Gerald 
Lawson, 
governor 

(both just re-appointed to year have turned away from, 
further seven-year terms) have The willingness of even a 
A post-February reflationary maintained that Canadian com- Tory Government to consider 
budget would change the parties which export or whose some cash grants to help bail 
equation— -this is only con- products compete with imports out the Canadian part of 
ceivable if the Liberals win have been going full tilt. Chrysler — more generous than 
outright, or somehow obtain a Their argument that Canadian in the U.S. where the only pro- 
goveraiag minority with the industry is, broadly speaking, posals are for loan guarantees — 
support of the New Democratic competitive abroad at the underscores the importance 
Party. The Tories have pledged current exchange rate would attached to this sector in the 


Ontario stressing that these figures are nil sands or distant and difficult Jt would be foolish to English speakers like Mr. John desire to return as soon as pos- 
it car not fully comparable inter- re2 } onfi iit e the Arctic or the hazard at the result But one Turner, had left the Govern- *9 P nvat ® t0 S™? 

broken marriage. 

Thus, although the liberals 
were given strong hope that 
they could retake the citadel 
of power by a Gallup poll 
taken in November which gave 


nationally. The Canadian Labrador coast fear, that many Canadians across ment discontented with what 

figures, generally speaking, _ . . . " the political spectrum share is they felt was Mr. Trudeau’s 

exaggerate the eviL Yet the Such an upward adjustment tlrat they will get another overbearing style of leadership. 


of an overheated economy. 


The outgoing Tory Government But whether Canadians also ^ 

clearly meant it to be painful, ***■ aa v^f. Progressive wanted a turn to the Tight was them 47 per cent (as opposed 

A iv!isAn 111 1116 inter f st . of conservation, CaMeixwmrias make mncIl Iesg certain (in particular to 28 per cent for the Tories 

A reason talking of $4 nse this year and “uj of amaik in their bnef siltce ^ ^ parties eartend and 23 per cent for the NDP), 

That was one reason why the jL? 4 - 50 rise P® h®”? 1 ™ 1981 - , ^-7, i? from centre left to centre there is a big and unsettling 

Bank of Canada could not That pleased [the Alberta pro- Liberal Itoty, caught vdtii its right). H the electors wanted question mark over the future 
politically have acted earlier ducers but horrified Canadian pants half down by its : suoress Government, it is likely leadership of the party, 
last year, as it would have consumers,. The Tory budget last month in toppling the Qaric ^ warrted lt ^ ti e form The search for a .successor 
liked to do, to raise interest would have slapped an Government »id forced to draft the $2bn tax cut which the therefore continues though 

rates until it could publicly immediate IS cents a gallon Mr. .Trudeau .bade as a stop -gap Tories promised in the 1979 some of the chief contenders, 



c"piial_ equipment. “In present drcumstances a ture because Canadians last medicine for some pressing long- 
■ *.Js sicrved in 1973 with the significant further depreciation year experienced neither the range problems: inflation, and 


_ parliament, the NDP had 27 cigarettes, and a 5 per cent 

David Buchan seats, the Tories 136 and the increase of corporation tax in 
Liberals 114, pins the tiny five- its December budget, as a start 


Alternate 

Before the Clark Government 



[ member Soq&L Credit party, to dosing the gap in Federal # 
exclusively - Quebec and revenues and redressing 

not expected” tb make any gains Government borrowing: ■ ' W® r® 5 * p®** 31 * Because 

in the coming election. It was 
the NDP which drafted the 
motion of no confidence in the 
December budget which 
brought down the Clark 
Government and of ail the 


„ . .. , - the leader’s post traditionally 

. Mr - 8 undertaking to alternates between anglophone 
Intro dace more discussion and. and francophone and a switch 
less confrontation into the will. probably be needed more 
shaping of Federal policies and than ever, after. MrJ TruSau! 
wrci-uuwiM. aim tu *ii me in Ottawa s relations with the Nevertheless the V'name of 
party leaders it was only the m ® r ^ ed a change from .another former Finance Minis- 

OTPs 3?. id Bro“dhemwSo 5H ^ Je “ 

mMss* p,eMea aajffls* ^ 

The pJo^ert of aeofter drtw' nllta/SSSS^ W 
minority government is daunt- hia ?am Inde ^ h f® ambitions, daims hg 

ing. given the record of the front rmmer fto 

the Clark Government which ?eafs Recession, were be npt.i 

delayed calling Parliament into y 5” the political wilderness. French. But even he does hot 
session as long as it decently ft was also a realistic Minimis e the task the Liberals 
could, until last October, and acknowledgement of the rela- f ?ce in rebuilding their posi- 
then failed to get barely any £ 7e shift “ Power from the tion in West Canada, where in 
legislation passed until its federal to the provincial gov- the four English-speaking, pm- 
Social Credit allies deserted it events, and of the freedom vinces west of Ontario, their 


on the budget 

Backlog 


needed by the latter to deal strength is next to zero. ’• 
with increasingly disparate Given their overwhelMjlg 


QUEBEC 

Where electricity means business 


The first turbines are already in operation. 

The largest hydroelectric project in America has 
become a reality. 


Doubling Quebec's 
installed generating 
capacity, the James Bay 
project promises Quebec 
considerable industrial 
development Right 
through to the end of the 
century, industries will find 
in Quebec all the electric power they need, at 
virtually unbeatable prices. 







Quibec also has 
many other ad- 
vantages to offer 
industry. Mineral 
and forest resour- 
ces in abundance. 
An extensive net- 
work of industrial 
parks. Weil-developed 
transportation and com- 
munications systems. 
Financial and technical 
assistance programs for 
industry. 


problems. Unquestionably, Mr. strength in Quebec, there j» 7 iio 

_ _ Clark was right, as the repre- reason for the Liberals iuot to 

*v Ie 5°?. b®! mentation of a party based stay « teajor party, at lead as 

merely piled _up the backlog of largely m English speaking long as that provincse : stays in 

important policy dedsicns that Canada, not to launch himself the federation. But the” NDP 

need to be taken on the Federal immediately into the heated which feels ■ it standste roiri 

budget, the yawning current issue of the Quebec referendum, from Liberal disarray ml 

areount deficit, energy, a new but for the moment to stay on day start , treading J the 

fighter aircraft for Cana da s air the sidelines and to bone up his Liberals’ heels. While taere fa 

ThSi (w i^ ch is now good) for always the possibility tS.t the 

These must set against a the day when he could play « NDP will sSLSd 

backdrop of continued wrangling more active role. - in a tight hwiSFSS- 

ssirVL’SsLsra ^ But « — ^ ^ wlss £ 53**. 

omJmm P BI 5 ^ ? me t0 be criticised *e NDP was dSghfed 

I^vesq^^eiSi^Ss vp»r foi V doin g too much discussing J° have recorded its beiL per- 
on Quebec's future links with t ^° deciding: Having ?o rmance ev ®r iu 3979, w nhcog 
SgUsb cLadr^ committed Canada at the To£o “ cent of the vote o ovS 

Mr. Clark is boldly trying to 5i m 5 Ut sum mer to raising ^ Broad^nt, who since 
turatlti^preSofS^v ** JtomesGc prices for oil to’ 1975 has 

world levels, Mr. Clark then be- 

to give him an overall majority came - “jelved m a bitter inter- defflOCTats mto the party 
to - fulfil the mandate of hiq Provincial squabble between oil I s Rae, the ; NDP.- 

Sctw in Mav M S Sr producers ^ Alberta) and ^Pen, feels Iris 

frustrated* bythe p^hamentary Ontario), with- '.moving the >any J 

•* obstructionism " of the oddosL result 11131 Canada goes into to the centre gi onmt. 

a,n“?rd SrDP%°S: m e 0 n e ^riSut Wiai asreement 

jETZir-aS ^ eco^L 

tssr sjtts? srz —A & s= . -***=; 


off. 

NDP bow 
economic growth pc 


in+rrrfn™, ' tial for learning from past mis- In 1979. it 

00 takes, and his driving ambition . . in Manitoba. • r 

Decembe r ' ,ea “ ^ top 0 f the 

wecemoer. pole of politics now eriwu* htm (Alberta remaari*' 


a<!^Jrr sure on c big advantage 'over - *\fr Tory), more than onset 

Sn+? r ' of -what that man- Trudeau. It was ho secret that * osses dn Ontario. Where it 

r v esnlt 'W». Idfeerar ' ■ .paSSSnkm SpJ m &Sh ! 

seemed to_ he a wanted ; to dufflp Mr. Trudeau C ^i e ^ ec ’ because its n^i 
English evieh before the last election! catchment of social t 
t?w=t »Lli^f1 oW faces , ul tb e Mr. .Trudeau’s announrement.ih WfnhSBiaed into the m 
nSJTm,e : P ?fl^« ln J >0We i November ; that he would step ^ Levesque's Paris Quel 

previous 16 years and of Mr. . down pleased many in. the party, U 
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For further information, 

contact the economic division of Quebec’s offices in Paris, Brussels, Milan, DusseMorf and London 
or the Direction des communications, ministere de [’Industrie, du Commerce et duTourisme 
1 , place VHIe-Marie, 23e etage, Montreal, Quebec, Canada, H3B 3M6. 

Industrie, Commerce 
et Tourisms 
Quebec 


Canadian Investment Dealers .r ■ 
Founded 1902 



Warnfo rd Court JhrograpmhSfreet, London EC2N 2AT 
Telephone: 01-588 6771, Telex: 881 3911 

Montreal l Toronto : London r Genova r and tvvelvB other office® 
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Banks’ foreign presence outstrips domestic role 


Canadian banks are an 

■ exception to a rale. In con- 
trast to the country’s industry* 

. zm«:h;;of which is dominated, by . 
. foreign. \ and principally . US? 

; ‘ interests, the leading chartered 
; haute have assumed a size and. 
"influence not explained by the 
dimensions of their domestic 
-economy. • 

, Qver the past year, this 
^hteruatiouil- Tple of Canadian 
banks has insulated them :from. 
.. - .problems at-home. .As interest 
rates have 'risen, margins , have 
widened on foreign floating- 
rate lending. In the domestic 
arena, . by . contrast, banks .have 
• often been obliged la. lend, os 
"a fixed-rate basis (os' mort- 
gages. for example) while fund- 
ing themselves - through 
deposits and Certificate of 
Deposit issues which, are more 
sensitive, to prevailing market 
rates. 

Xo the. case of banks with a 
strong international presence, 
the two have largely cancelled 
one -another : out Toronto 
Dominion . Bank Is, - together 
with Sank of Nova Scotia, 
traditionally the most com- 
mitted to the international 
arena. Its president, Mr.' Dick 
Thomson, says the chartered 
banks have on average between 
one-third and 40 per cent of 
their assets in foreign .business 
and the balance helps to ensure, 
a steady progression in earn- 
ings. • - 

The odd man out among the 
five major banks is r Canadian 
Imperial Bank of Commerce, 
which has always been more 
firmly bedded in domestic 
operations. Significantly, Com- 
merce showed a growth of only 
4 per cent in net operating 
income last year, well below 


average and comparing with a 
24 per cent increase at 
Toronto-Domini on. 

. Mr. Don Fullerton, -president 
of Commerce, accepts that the 
strong domestic base ' proved 
disadvantageous in the past 
year. He says that, as the 
largest retail bank in Canada, 
Commerce has been vulnerable 
to soaring costs. As a. result it. 
has adopted a Strategy of con- 
solidation and in the last 
financial year opened ?. 30 
.branches and closed. 46. .“While 
trying , to retain its position as 
a •' consumer bank at . home, 
Commerce is pressing : ahead 
with ita international business,, 
where Mr. Fullerton claims to 
be gaining a market share. 
International factoring, for 
example, is an area in which 
Commerce is about to make a 
significant push. 

Prospects 

The five leading banks 
pushed their combined net 
operating income above C$lbn. 
for the first time last year and. 
when asked about the prospects 
for 1980. bank chiefs are apt to 
smile contentedly. Consumer 
lending is tailing off slightly 
but corporate and international 
demand remains strong. 

One slight depressant this 
year will be the virtual dosure 
of a tax. device through which 
hanks were able to substitute 
fixed term preferred shares 
carrying advantageous tax treat- 
ment for regular commercial 
loans. The loophole was 
plugged in November 1978 but 
so many issues were already in 
the pipeline that last year still 
*aw a significant benefit. The 
result was that all chartered 


banks showed either lower or 
virtually static pre-tax income 
for 1979, boosting their earnings 
through ta^c write-offs. 

Another negative factor could 
be a higher level of loan loss 
provisions. With the exception 
of Bank of Montreal, all the 
leading institutions recorded 
roughly stable provisions last 
year, but a recession in 1980 
■could- -change the picture. Inter- 
nationally. Iran poses a 
question-mark, but bankers pro- 
fess to be little concerned, 
particularly as payments' are 
still being made. Mr. Thomson 
docs not deny that his bank’s 
exposure to that country is 
between C$l00m and C$L25m, 
not -too significant in terms of 
the group's overall assets. .Off- 
setting this threat is the growth 
.of Canadian bank operations in 
the potentially lucrative U.S. 
market. Overall, a rise in earn- 
ings of between 10 and 15 per 
cent for the system seems likely 
this year. 

The five major banks will 
have to contend with a new com- 
petitor this year. The two lead- 
ing francophone banks. Banque 
Provinciate du Canada and 
Banque Canadienne, have 
merged to form the National 
Canadian Bank. . . 

The merger, which dates from 
November last year, produces a 
bank -with assets of around 
$C15bn. This makes it larger 
than Gaisse ipopulaire Desjar- 
dins credit union, which has 
become increasingly involved 
In retail banking. 

The assets of the two banks 
had been growing slowly in 
recent years and last year’s 
profit performance was sluggish 
when set against the five larger 
banks. The object of the merger 
is to promote a national and 


CHARTERED BANK PERFORMANCE 

” : BALANCE OF REVENUE ~ 

- PRE-TAX 


AFTER TAX 


Bank of British '-Colombia 8355 — 2 6,675 +27 

Bank of Montreal 285^96 ■ - 2 228,696 +18 

Bank of Nova Scotia 241,692 + 1 180,892 +18 

Canadian National* i 4,078 -92 14,848 - 50 

Provincial- of Canada* 13.750 -54 17,982 - 5 

Imperial of Commerce 239,001 —22 201,301 + 4 

Royal Bank 317,013 -13 270.713 +16 

Toronto-Domlnloa . 189,151 + 2 160.351 +24 

Discrepancies between pr&tax and after tax performances are in part explained by the 
termination of tax. preference granted to fixed term preferred shares in bank portfolios. 

The chartered, banks*, years of account run to October 31. 

•-The Canadian National -and' Provincial have merged as the National Bank effective November 
1 last. i' 
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international presence, as well 
as to improve profitability 
through rationalisation, of retail 
services. Between 100 and 200 
branches mainly in Quebec will 
be eliminated over the next 
couple of years. 

Over the longer-term, a 
development which could have 
a significant impact on the 
chartered banks is the revision 
of fee 1967 Bank Act and, in 
particular, its provisions for 
foreign banks. The Act is sub- 
ject to review every to years, 
but the latest revision has 
dragged on and two successive 
extensions of the 1967 Act have 
been necessary. The dissolution 
of Parliament in December will 
almost certainly make a third 
extension beyond March 31 
necessary. 

Umbrella 

In its present form the new 
Bill would put foreign banks in 
Canada on a similar footing to 
tiie existing chartered institu- 
tions. Banking is designated as 
an area of Federal responsibility 
under the British North 
America Act of 1867 and bring- 
ing foreign institutions under 
the banking umbrella will 
simplify supervision of the 
system and encourage domestic 
competition. 

Until now. subsidiaries of 
foreign banks have been 
gathered together under the 
aoronymn NBFI (non-bank 
financial institutions) and have 
not been entitled to describe 
themselves as banks. By adopt- 
ing the new status, the banks 
hope to enhance their prestige 
and pick up more business. In 
return, they jvill be obliged to 
deposit minimum reserves with 
the Bank of Canada on domestic 
liabilities of up to one year. 

Exemption from reserve 
requirements currently gives the 
35 foreign near-banks an advan- 
tage of around 20 base points 
on commercial lending spreads 
(according to foreign bankers) 
or around 60 points if you 
believe their Canadian counter- 
parts. The reserve requirement 
is unlikely to hit the foreign 
bankers very hard, however, 
because of their limited short- 
term liabilities. 

Mr. Bill Harris, chairman of 
Barclays Canada, estimates that 
only around 2 per cent of his 
bank's domestic liabilities have 
a maturity of up to one year. 
It is most unlikely that this 
structure will change signifi- 
cantly under the new Act The 
foreign houses have been press- 
ing chartered banks bard on 


commercial lending, where they 
now have around 12 per cent of 
the domestic market according 
to the executive director of the 
Canadian Bankers’ Association, 
Mr. Michael Harrison. Few are 
involved in retail banking, 
however, and this field will con- 
tinue to be dominated by 
domestic institutions. 

The revision will probably 
provoke an expansion in whole- 
sale operations with foreign 
banks extending their services 
.(to include foreign exchange or 
leasing, for example) and 
chasing commercial lending to 
medium-sized companies as well 
as export business. 

This threat is causing some 
concern among the chartered 
banks, though tbeir attitude to 
the new provisions has remained 
ambiguous. Mr. Thomson has 
been the most vigorous critic 
within the Canadian banking 
establishment. He foresees that 
U.S. companies, for example, 
will demand that their Canadian 
subsidiaries use the same bank 
as the parent, to the detriment 
of the chartered banks. He also 
maintains that Canada should 
not be opening its doors to U.S. 
banks when individual states 
south of the border impose 
restrictions on Canadian opera- 
tions. 

Other Canadian banks are 
more cautious. They are 
anxious that their overseas 
operations should not be in- 
hibited by the impression of 
protectionism at home. They 
also point to aspects of the Bill 
which would prohibit headlong 
growth among foreign banks. 

One provision is that the 
domestic assets of foreign banks 
as a whole should not exceed 
8 per cent of all domestic assets 
within the banking system. 
Mr. W. A. Kennett, Inspector- 
General of Banks, estimates that 
the 8 per cent celling represents 
around C$12bn of domestic 
assets. The 35 institutions 
presently have Canadian assets 
of C$5.4bn, he calculates, so 
even if the green light were 
given to all the 15 or so banks 
waiting to come in, there is 
plenty of room for growth. 

It is possible that Citicorp, 
with Bank of America the 
largest foreign operator in 
Canada, may decide to go it 
alone and decline enfranchise- 
ment as a bank. If so, the asset 
figure could be diminis hed by 
around C$lbn. ■ Canadian 
bankers are less sure. Some 
believe that the asset figure is 
already higher than C$5.4bn and 
that it would grow rapidly. How 
the 8 per cent would be 


rationed, if the ceiling were 
reached, is still far from clear. 

The Bill also defines a rela- 
tionship between the domestic 
assets and authorised capital of 
individual banks. The Inspec- 
tor-General must confirm any 
increase in authorised capital 
and is therefore in a position 
to control asset growth. 

The Bill, as amended by parli- 
amentary committees, has 
anandoned a draft proposal to 
restrict the number of branches 
of any bank to five. Any branch 
after the first will require 
Ministerial approval, however, 
and an amendment has been 
Inserted to provide licensing of 
banks every three years. Mr. 
Kennett says this measure 
would be only applied in 
extremis and primarily as a 
stick to ensure reciprocity for 
Canadian banks abroad, notably 
in Japan. Switzerland and the 
state of Illinois. 

Balance 

The Bill provides a nice 
balance between welcoming 
foreign banks to the domestic 
fold and ensuring that they do 
not establish too powerful a 
base. By legislating similar 
terms of reference for domestic 
and foreign banks, it also makes 
life more difficult for the so- 
called M suitcase-bankers ” who 
market services from hotel 
rooms and other transient loca- 
tions. and restricts the activities 
of enfranchised banks within 
non-finanrial fields. - 

The Bill also contains provi- 
sions for domestic banking. It 
restricts the leasing, data- 
processing and securities opera- 
tions of the chartered banks, for 
example. Generally, though, 
legislation has failed to attack 
the basic problem of domestic 
banking: what is banking? Since 
non-banking financial institu- 
tions fall within the jurisdic- 
tion of provincial authorities, 
the Federal Government must 
tread warily and has drawn 
back, for example, from defin- 
ing banking in the Bill (though 
there is a definition pertaining 
to foreign banks). 

The Federal Government was 
also obliged to modify its pro- 
posal to establish a Canadian 
Payments Association, compul- 
sorily linking all institutions 
through a giro network, 
because of opposition from pro- 
vinces and provincial NBFIs — 
primarily trust companies and 
credit unions. 

The hanks are a little peeved 
at what they see as the 
preferential treatment, such as 
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The business section of downtown Toronto, Ontario 


exemption from reserve re- 
quirements, afforded to 
institutions in direct competi- 
tion with them on the retail 
side. Mr. Harrison points out 
that the total assets of credit 
unions and caisse populaires (the 
Quebec equivalent) have grown 
from C52.8bn in December, 
1967 to C$19.5bn in March last 
year. Over the same period, 
the share of domestic personal 
deposits lodged with the 
chartered banks has fallen nine 
percentage points to around 50 
per cent 

Legislation is planned to 
stream deposit-accepting finan- 
cial institutions into two sectors 


(retail/commercial and retail/ 
fiduciary) but this seems some 
way off and is in any case 
threatened by the pending 
election. 

While the election will almost 
certainly delay the overdue re- 
vision of the Bank Act the 
delay is unlikely to bring about 
fundamental changes. A Liberal 
government was responsible for 
drafting the original version of 
the revision and, since few 
significant changes have been 
made, in committee, the Bill 
would probably have little diffi- 
culty in passing, whichever 
party were in power. 

John M akin s on 



I T’S not reality yet but it 
could be in the foreseeable 
future. Modem medical 
science and advanced technology 
will make it possible. 

Though a lot of progress has been 
made in the field of heart surgery 
and medical technology, just think 
whatitwouldmeanifwe could 
actually develop a way of replacing 
defective organs, with artificial 
ones, so that any child, man or 
woman in the world could enjoy 
lifetothefulL 

Its a fantastic pro] ect that would 
require extensive research and 




Imaginative financing 
is our business 
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Head Office: 

Commerce Court; Toronto M5L 1AZ, Canada. 
European Operations Office: 
S5Bishopsgate,LondonEC2N 3NN. 

Over 1700 branches in Canada, 
and representative offices worldwide. 
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Electricity from CANDU 



The four 750 MW CANDU reactors of Ontario Hydro’s Bruce ‘A’ 
Nuclear Generating Station are now producing electricity. Unit 4 went 
into commercial service ahead of schedule early in 1979 because of 
better than expected performance. 

The Bruce units, along with the successful Pickering Nuclear Station, 
provide about one-third of Ontario’s electricity. In 1978 nuclear units 
produced 29 billion kilowatt-hours. - 

Atomic Energy of Canada Limited (AECL) has spearheaded the 
development of the peaceful uses of - atomic energy for the benefit of 
Canadians for over 25 years. In CANDU, one of the world’s three 
commercially-prbven nuclear generating systems, the company has 
designed a reactor with a solid and unsurpassed record of reliable, safe 
and cost-effective operation. This achievement has been based on a 
unique pattern of co-operation between utilities, government agencies 
and the private manufacturing sector. 

AECL has offices, laboratories and plants in Nova Scotia, New 
Brunswick, Quebec, Ontario and Manitoba. 

CANDU reactors are also under construction in the Republic of 
Korea and Argentina, and planned for Romania. 

If you want to know more about Canada’s nuclear program please 
contact us. We will be glad to help you. 


You Can Count on CANDU 


A 


Atomic Energy 
of Canada Limited 


275 Slater Street, Ottawa 
Ontario K1A 0S4 



You've got it 
made in Montreal 


Selecting an environment for a 
profitable joint venture isn’t easy, 
particularly when that venture may 
be undertaken in another country. 
We understand that. 

We know consideration must be 
given to many important factors. 

Is there a market for the product 
or service? 

Are there the skills available to 
produce your product or service? 

Are the right resources there— 
physically, financially and philo- 
sophically? 

If you look at the Montreal Urban 
Community you’ll be able to answer 
all those questions in the affirmative. 

Montreal does have a lot to offer. 

A base of over 6000 thrrvirg 
-secondary industries. - - 

An-experienced labour force.- • 

- A -well-earned reputation for — 

innovation and adaptability. 

And strategically, Montreal is 


pivotal to both Europe and the 

North American markets. 

The Economic Development 
Office can assist you in pinpointing 
the right partner for your venture 
in our area. And we are rather 
proud of our track-record. To date, 
we’ve helped interested parties 
from the U.S„ Japan, Italy and 
Germany establish profitable 
ventures in the M.U.C. area. 

This is the simple reason for our 
■ existence . . .to help make your 
business link in this city successful. 
And we do it ail on a free and 
confidential basis. 

Write or call us. 

We will help because we want 
your joint venture to prosper every 
bit as muchas you do. 

Serving Industry, 

Economic Development Office. 


Industrial Commissioner 

Montreal 

Urban 

Community 

Economic Dnekxxrcnt onto* 

P.0. Bax 55. Stoat E*change Tower 
Montreal. Canada H42 MS 
Telephone: (514)072-5996 . 

TeJac CQMURBAINE MTU 05-27128 
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by conflicting forces 


WHEN THE government of Joe subject of two government textiles. “JfJf 

Clark swept to power on a inquiries, the first looking into satisfied that the measures are 
tide of western conservatism its efficiency and operating prac- promoting _ rationalisation and 
last May, it promised a policy tices and the second e x a min i n g modernisation. _ 

of free enterprise. non- its role and record. Neither is Nonetheless, in at least one 

interference in business and likely to produce dramatic area the Conservative Govern- 
advocacy of foreign Investment changes and Mr. de Cotret says meat adopted an unequivocal 
As Mr Ronald Huntingdon, he would be very surprised if free-enterprise policy. Using the 
Minister of State for Small FIRA were -dismantled. inelegant banner “privatisa- 

Business and Industry, expres- Therefore, whoever wins the tion,” the Clark administration 
sed it: “ We didn’t want to play general election on February IS, embarked on a policy of selling 
God.” Canadian governments are likely off Government stakes in 

The Clark administration, to continue screening foreign companies. There are, at the 
until its defeat by a no- investments, Rist as they will last count, 407 of these “ crown 

confidence motion, tried to prac- be obliged occasionally to dangle corporations,” though this 

Use what it preached but even carrots in order to encourage iL figure includes 137 subsidaries 
most conservatives would The latest example of this is of the Canadian Development 
accept that. playing God is an Chrysler, which has requested Corporation and numerous 
imperative in Canadian in dust- both grants and Government- other indirect holdings, 
rial policy. backed loans in return for pro- Before the Impending elec- 

The reason is geographic, during small engines and light tion held up matters a three- 
Tbe country’s entire southern trucks in Canada. stage procedure was envisaged 

frontier borders the U.S.. which with the Minister responsible 

already dominates whole sec- Distaste examining the desirability of a 

tors of Canadian industry. The ^ ls particular pressure ^ referring the 

justifiable fear among Cm* on ^ Government in this case ™ atter J? vaana^ 

dians is that an open-door becaUfie b 0t h Ford and General the method df sale would be 
industrial policy could make the aW arded examined subsequently, by the 

country an economic satellite . th Dasr for bringing Government and an outside 

of its powerful neighbour. ^ to cSadi Mr de^^ financial consultant (investment 

The imbalance between the y°rk jo C^a^mr. ae bankers A. E. Ames); and, 

industrial muscle of the two Jtoder ort bS? If a^r£t ****** negotiations for a sale 
North American nations is awarded it would go to public or a corporation 

“• SSSi J5Ste , 3« VSM ■« *> be inwated. 

Canada itself. The secona M ^ promised by the U.S. for So far, five companies have 
largest CTunbry In the wwjd the loss-making motor giant reached stage two of the pro- 

^ ov^hrimimS There is undoubtedly some cess. Much the most controver- 
conc^trat^ overwhetomgiy distafitfi fQp grants within tte sial saIe so ^ considered, 

buSt Government Mr. Michael however, is that of Petrocan, 
Ontario ud _^ebec. The b^ Wilaon , Minister of State for the State oil company. Aceord- 

jLJ"L however 11 is iftte International Trade, says: “ Per- ing to Mr. Sinclair Stevens, 
resources, howCTe ^s^ in un anally. I would like to see us President of the Treasury 

therefore accommodate get right out of the .area of Board, the company s net worth 
S?«v523m£ aJtifiriSv ro grants, except for depressed is about $2bn. Canadian 
luilfrr? and indust- areas." Chrysler, however, could National, another Crown cor- 

provide a quid pro quo which Dnration. mainly in the railway 

ria * is much in favour with the Con- business, is worth a similar 

S LfSLS serVatives. In return for finan- amount but has not yet been 
.up Forpien Investment ^ assistance, Chrysler is being scheduled for privatisation. 
Reriew A^en F cJ (raS)^ri up askea to award a world product Mr. Stevens says he is not 
^Parliament ^in 197A mandate for the engines and looking for foreign particiuation 
^ a ireem nrooos^ for ^cks which if builda ^ in thele companies: and tint it 
Sher tiS^acquisition P of control Canada. Mr. Wilson says he is would be out of the question in 
eitner me^quisuion oi negotiating with several foreign the case of Petrocan. None the 

’ companies on this basis. less, the programme has aroused 

The Government _ is also considerable opposition and 
examining the possibility of would almost certainlv be 1 
“duty remission" for foreign scrooped if the Liberals} 
companies. If companies made returned to power, 
commitments to export from 
Canada, they could be granted Trodden 
remission on import duties. * ~ 

- - . . • Some scheme was originally Privatisation may be the most 

‘‘ th ? on economic planned for the first half of this original feature of Conserva- 

activity in Canada (Primarily year> but the forthcoming elec- tive industrial policy, but the 
employment ) , the degree of ji 0n bas pi a ced it in doubt overall strategy is in many 
SLwT The same slightly ambivalent respects following a path well 
JrxZf!} 0 ™ stance applies to industrial trodden by the Liberals. The 
^ 'JPf* development within Canada, goals of import substitution and 
The development of^oil and gas vertical integration of, the 
225IX Suoi?^ Pat blLty mXh reserves in Alberta has economy remain central to 
national policies. emphasised the disparity Government policy. Similarly. 

Ai>flinric /1 between the wealth .of different the Conservative? place great 

Auuionsea areas of Canada to the extent emphasis on research and 

According to FIRA statistics, that last year the heavily- develooraent. wh 5 ch currently 
investments totalling C$4bn industrialised province of accounts for a lowlv 0 9 Der cent 
were authorised in the five Ontario was technically eligible GNP. The target is to reach 
years to March 1979. directly for federal financial support In the TT.S. level of 2.4 Der cent, 
creating about 52.000 jobs. November last year, the This will he difficult since the 
About half of the applications unemployment Tate in Alberta Canadian economv is lareely- 
for acquisitions and two-thirds was 7.3 per cent, half that in resource based (and therefore 
for new businesses emanate Newfoundland. requires a lower level of 

from the U-S. and the overall Government policy empha- R & D), is to a great extent 
rejection rate is low at around 8 sises the creation of an foreign-owned (so most R & D 
per cent. This has led to infrastructure which makes is performed elsewhere) and has 
criticisms that FIRA is a llow ing industrial development possible 0Q ly a small domestic market in 
too much foreign investment, in the depressed regions. The which to cover its overhead, 
particularly as the rejection Department of Regional Several tax schemes were con- 
rate is falling at a time when the Economic ! Expansion, for sidered by the Clark Govern- 
weak Canadian dollar is example, spends only about one- ment. including individual tax- 
encouraging higher level of fifth 0 f its budget oh industrial relief for investment in high- 
appheations. incentives, the bulk of the risk areas. 

The Conservative Government remainder going on projects Yet Canada already has 
appears actively to be courting such as roads, docks and among the world's most 
foreign industrial investment, schools. However, the depart- generous tax incentives for in- 
but in practice its policy proved ment is able to meet about 30 vestment in research and 
tittle different from that of its per cent of the capital costs development, so a supple- 
predecessor. Mr. Robert de of an eligible industrial project, mentary policy probably will 
Cotret Minister of Industry, with the same programmes have to be adonted. The depart- 
Trade and Commerce (and over- applying to domestic and ment of Science and Technology 
seer of FIRA), says the Clark foreign investment is currently investigating areas 

Government’s position is less Most of the new industry in where Canada could make use 
ambiguous. It is anxious to the depressed regions- is in the of its existing resources, such as 
protect Canadian interests in areas of resources or resource- petrochemicals, and develop 
areas where they could be processing. Mr. de Cotret skills where it would not be in 
threatened, such as banking, accepts that this is likely to direct competition with 

communications and the media, remain the norm for the time wealthier economies, 
while stimulating foreign in- being. He also says he will keep The Clark Government also 
yolvement in other areas. There tariffs and quotas which the followed its predecessors in its 
JS httie new in Ihis approach. . Liberals introduced to protect munificence to small and 
FERA has recently been the the Quebec shoe and textile medium-sized enterprises. Most 
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new jobs are created in this 
domain, which helps to explain 
its importance.' Guaranteed 
credit is available from, the 
Federal- Loan Development 
Bank and a tax-credit of up to 
26 per cent is" granted to com- 
panies with an accumulated sur- 
plus of under $750,000. 

The success of these projects, 
however, will be greatly deter- 
mined by the success with which 
Canada can organise its trading 
relationships . with - foreign 
partners— end the U.S. in 
particular. The “auto-pact” for 
free trade in automotive pro- 
ducts with the U.S^ is at present 
producing a deficit of about 
$4bn annuall y for example, and 
Canada believes it obtained a 


raw deal . bn petrochemicals 
from the Tokyo round of GATT 
negotiations: ' Both, these areas 
will, have to be renegotiated Jn 
the near, future. 

Canadians may have outlived 
their former . reputation as 
“hewers' of wood and drawers 
of water” but the country re- 
mains a . . resource^ased 
economy, a fact highlighted, by 
•the reserves still being opened 
up in Alberta. According to one 
of the country’s leading indus- 
trialists, Mr. Conrad Blade of 
the' Argus Corpo ration: ."The 
dream of Canada becoming a 
fully' industrialised nation is far-' 
ther .from realisation now than 
it ever was.” 

John Makinson 


in, 

Canadian business by foreign 
parties. It also monitors the sub- 
sequent performance of 
approved deals. 

The proposed investment 
must be of ‘‘significant benefit 
to Canada” in order to meet 
approval. Five criteria are 
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Royal Trust is Canada’s 
leading portfolio managei; with ; : 
assets under administration 
in excess of C$22-billions. 
GurUJC offices are in constant : - 
contactrwith our Trans- 
Canadian network of branches ta 
supply you with all the 
current infonnation and knowledge 
that you are entitled to 

expect as a private or institutional 
investor in Canada, 

We would be happy to assist 
you with your Canadian 
investments in any way we r qn f 


•: _ 



Royal Trust Tawa; P.O. Box 7500, Station A 
Toronto, Ontario M5W 1P9 Canada 
Telex: 06524237 

Royal Trust House, 48/50 Cannon Street 
London, England EC4N 6LD 
Telex: 8952879 
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outline of energy policy 
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THE. DEFEAT of tile Clark 
Government . has • , thrown 
Canada’s energy policy into : 
temporary confusion.* yet the' 
outline of the goticy: Canada 
-will follow into the '• 1980s/ has 
become clear. '. 

•-* . Canadian, oil and natural gas 
prices will be raised even closer 
: to world levels. The conhtzy 
"Will try to maximise its abun- 
dant Slippy of natural gas in 
.the short term azrd to turn to 
ibn<ohventionaI and frontier 
sources : of ^hydrocarbons in the 
longer. - Increased efforts = will 
he made to .promote the con-., 
serration - .. of non-renewable 
energy ..-resources while the 
development '- .of - renewable 
sources In the, form of the 
rejzzalzzzag undeveloped bydo- 
electric sites may be speeded up 
to take advantage- of export 
markets in the U.S. Policies 
will probably be shifted to give 
Canadian companies, which may 
include -a national oil company, 
the edge over foreign-controlled 
entities. ..... 

Although ’ Canada has 
developed advanced nuclear 
technology and has huge un- 
tapped reserves of uranium, the 
future role . of nuclear power is 
uncertain as the fundamental 
reassessment of nuclear tech- 
nology that Is taking place in 


. North ... America holds up 

development of the Canadian 
industry. : 

While the basic elements of 
the energy policy are dear, the 
last year has demonstrated just 
how contentious the issues have 
become. Mr. Joe Clark’s seven- 
. month .Conservative' Govern- 
ment .was defeated on an energy 
policy . designed to reach 

Canadian oil self-sufficiency by 
1990 through increased explora- 
tion for and development of 
Canadian; energy supplies under 
the 'stimulus of an acceleration 
of the rise of oil and gas prices 
to ; world levels . and through 
greater . conservation enforced 
by the higher prices and by a 
5.?- cents a litre excise tax oh 
transportation fuels- .. 

After several months of tough 
bargaining with the provinces, 
the Government bad failed to 
reach, an agreement on the 
rate by which oil prices should 
go up and Mr. John Crosbie, 
the Finance Minister, announced 
in the Budget that the Federal 
Government would increase the 
price by C$4 a barrel in 1980. 
double the rate foreseen under 
Mr. Pierre Trudeau's Liberal 
regime. After 1980, they would 
go up by C$150 a year with 
the goal of reaching 85 per cent 
of the U.S. price in Chicago by 
1985, a level that would leave 


Stock markets 
surge ahead 


CANADIAN stock- markets had 
a vintage year in 1979. After a 
very good 1978, the Toronto com- 
posite index began the year, at 
1,316 and rose to a record 1,813 
on the last day of December. 

The price surge was matched 
by turnover which in Toronto' 
almost doubled from the 1978 
level of C$10.4bn to C$18.7bn. 

There were admittedly hic- 
cups in between, notably a 
dive in October, which clipped 
almost 300 points off -the index 
in three weeks. Since ..then,, 
however, fears ofa recession im- 
ported from the U.S. have been 
outweighed by. enthusiasm for 
resource stocks and . the., losses 
have been . more than recouped. 

Although the- Toronto. Stock 
Exchange is overwhelmingly tbe\ 
largest in Canada, its cranphsite 
index is far. from satisfactory as' 
a benchmark of. Canada's eco- 
nomic performance. It can take 
no account of the often- prodig- 
ious subsidiaries ..of foreign .coiv . 
porations and is consequently" 
heavily weighted towards re- 
source stocks, which performed 
exceptionally well on all major 
exchanges last'year. 

Oil and gas stocks accounted 
for 22J9 per cent of -the index 
weight by the end of October- 
last year, with metals and : 
minerals malting up 16.5 per 
cent The rise in asset values 
and. the . discovery of new 
resources, for example hydro- 
carbons -. in the Beaufort Sea, 
have strengthened prospects for 
the economy generally but have 
also distorted the performance 
of the index. . 

Takeover activity has also pro- 
vided an artificial momentum 
for the market. ' Among the 
most dramatic deals of the year 
was the ’purchase of a majority 
stake in Hudson’s Bay Company 
by the Thomson family,. Yet 
Mr. Ted. Medland, president of 
Wood. Gundy, the investment 
dealers, says' thai the activity 
has not been much greater than 
in New York and notes that bids 
have dwindled -as - the .market 
has soared. 


Optimistic 


It would be foolhardy to fore- 
cast a bull phase extending over 
1980 after the spectacular.gains 
of the past two years, but 
Canadian brokers are still fairly 
optimistic. Corporate profits. 
Spurred by a falling currency 
together with the lifting of wage 
and price controls, have 
generally kept up with the 
onward march of share prices. 
Despite ~a significant slow-down 
in the final' quarter, corporate 
earnings are still likely to show 
a gain of about a quarter in 
1979 over 1978. . . 

The cheapness ‘ and avail- 
ability of raw materials has 
helped, roughly to doable earn- 
ings in the chemical sector over 
' 1979, while paper products and 
textiles have boosted, profits for 
the. same reason. This year is 
likely to be touch more difficult 
and little growth in real earn- 
ings is expected. . ■ .- 

Recession, particularly in the. 
U.S., will . slow down the 
Canadian economy in 1930 and. 
export markets will be harder 
to penetrate, even with the 






Canadian Industry with an edge 
oyer its US. competition but 
would produce cash flows to the 
industry large enough to pro- 
mote an adequate level of 
investment in new sources, 

Indeed, the judgment of the 
Federal Government concurred 
in by Alberta, the largest pro- 
ducing province, was that such 
an acceleration in the rate of 
price Increase would result in 
.too much money flowing into 
oil company Treasuries. The 
Federal Government and 
Alberta planned to tax away a 
share of all incremental 
revenues beyond C$2 a barrel 
a .year. This rate of price 
increase and tax structure would 
have resulted in a cash flow of 
C$90bn in the 1980-83 period, 
of which the producing pro- 
vinces would have received 
C$40bn, the companies C$33bn 
and the Federal Government 
C$17bn. 

Vulnerable 

The acceleration in prices 
would have also spared the 
Federal Government a financial 
crisis. Since the OPEC price 
increases in 1973, Canada has 
subsidised oil imports to bring 
foreign crude down to tbe price 
of domestic crude. Canadian 
crude went to C$14.75 a barrel 
on January 1, about C$14 below 
what Canada pays on average 
for imported crude. The cost of 
the compensation programme 
will be about C$2bn in 1980-81 
— triple what it was in fiscal 
1978-79. Mr. Crosbie. who is try- 
ing valiantly to bring down tbe 
budget deficit, can keep the cost 


of the compensation progr amm e 
in line if domestic prices rise 
more quickly. 

On-.. December 11, in the 
Budget, Mr. Crosbie had little 
choice but to adopt tough 
measures to promote energy 
6elf sufficiency. 44 As long as 
Canada is dependent on oil 
imports we shall be vulnerable. 
Recent events in tbe Middle. 
East have underlined that point 
for. us. We must protect our- 
selves from international oil 
political If we do not, despite 
the fact' that we are one of the 
few industrialised nations that 
has this potential, our children 
and our children's children 
would be right to scorn us for 
the desperate straits we had left 
them in.” And, he calculated, 
the Budget measures would 
reduce Canada’s net demand for 
imported crude to 100m barrels 
a year in 1985,. double current 
levels, box only half what it 
would be if the Budget measures 
were not adopted. 

Two days later the Govern- 
ment fell as the Opposition 
seized on the unpopularity of 
the excise tax increase and the 
other tax increases in tbe 
Budget as grounds for defeat- 
ing it If the Conservatives are 
re-elected with a majority, the 
policy will be brought back in- 
tact 

However, if tbe Liberals are 
returned to power, they will not 
impose the exrise tax increase 
on petrol and other transporta- 
tion policies, and. although 
their policy for the last five 
years they were in power was 
to bring Canadian prices up to 
world levels, they are likely to 


increase prices by only CS2 a 
barrel in 1980 on the grounds 
that the economy, which is ex- 
pected to show almost no 
growth this year, cannot absorb 
a larger increase. 

Pressure to hold prices down 
will be even greater jf the 
socialist New Democratic Party 
holds the balance of power. Its 
position is that there should 
be no price increase this year 
and that the oil companies 
should get no increased revenue 
from future price increases. 

One unpopular decision made 
by the Conservative Govern- 
ment will not be reversed even 
if the Opposition wins the 
election. In early December, 
the National Energy Board, 
after extensive hearings on a 
number of applications to ex- 
port natural gas to the U.S., 
recommended the approval of 
3.75 trillion cubic feet of 
additional natural gas exports 
over the next seven years. The 
Government, anxious to reduce 
Canada’s trade deficit and to 
head off a slowdown in explora- 
tion, approved the exports- 
While they are not as generous 
as the industry asked for, they 
will enable it to develop a 
portion of the gas it has dis- 
covered in an unprecedented 
exploration boom in Alberta 
and British Columbia in the past 
five years. 

The export licences were also 
designed to promote the so- 
called pre-building of the 
southern end of the gas pipe- 
line from Alaska to the main 
U.S. markets, leaving the 
northern end reaching to Alaska 
itself to be completed later. But 
the sponsors have said that 


their permits for exports from 
Canada may not be generous 
enough to make pre-building 
worthwhile. 

The other energy develop- 
ment likely to go ahead late 
this year -which will both in- 
crease natural gas demand and 
reduce Canada’s dependence on- 
imported oil is the extension of 
the existing natural gas pipe- 
line system eastward from its 
eastern terminus in Montreal, 
and west across to Vancouver 
Island. The eastern extension 
will take natural gas. which will 
be priced at incentive levels, 
into the Quebec City area and 
other Quebec markets. 

It may also be extended 
further east to the Maritime 
Provinces in the early 1980s. 

Drilling 

Gas finds off tbe Nova Scotia 
mast, under a drilling pro- 
gramme financed by Petro- 
canada. the national oil 
company, may however prove 
commercially exploitable and 
may serve eastern markets 
instead of Alberta gas. 

Oil may also be brought 
ashore in Newfoundland in tbe 
early 1980s. There has been a 
promising find, which Petrocan 
was also behind, in fairly 
shallow waters off the New- 
foundland coast this summer. 
The well will be stepped out 
this year. 

Pe trocar's success off the east 
coast and in the Arctic, where 
it has been involved in more 
than half the wells drilled in 
the last few years, may turn 
out to be a key factor in a hotly 
debated element of the energy 
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debate in Canada. The Conser- 
vatives have long had funda- 
mental doubts about the need 
for a State-owned oil company 
in Canada and they came to 
power intending to turn it over 
to the private sector, most prob- 
ably through a free distribution 
of its shares to the Canadian 
public. Polls indicate that three 
quarters of Canadians do not 
want the company made private 
and the party is now proposing 
that only half the company's 
shares be distributed free, 
leaving 20 per cent sold and a 
control block of 30 per cent held 
by the Government. Neither of 
the opposition parties would let 
one share of Petrocan out of 
State hands. 

While the energy policy 
debate has embroiled Canadian 
politicians for the last six 
months, the industry has never 
been healthier, by any measure 
against which its performance 
can be evaluated. Cash flow and 
profits have soared to record 
levels, exploration has pro- 


ceeded flat out, the large com- 
panies are planning their next 
round of tar sands and heavy 
oil development, and oil stocks 
have been the strongest per- 
formers on Canadian stock 
exchanges. There are signs that 
the acrimony of tbe political 
debate may spill over to tbe 
industry as it did in the mid- 
1970s when activity slowed to a 
walk in tbe wake of a major 
battle between Ottawa and 
Alberta over taxation. 

Dome Petroleum, for example. 
has said it will not expand its 
drilling Beet in the Beaufort 
Sea. an Arctic area east of 
Prudhoe Bay in Alaska, because 
it lost a special depletion allow- 
ance in the Budget. Even so. 
short of an NDP victory, few in 
the industry expect a major 
slowdown, no matter who wins 
the general election and no 
matter what policy changes are 
made. Canada has too much at 
stake to kill its oil industry. 

Jim Rusk 


Canadian dollar at around 
UB. 85 cents. 

Mr. Medland believes, . how- 
ever, that recession has already 
been discounted in the market. 
He also points out that signifi- 
cant investments are being 
made in, for example, the paper 
and steel industries, which 
should bear fruit when growth 
rates pick up. . This view is ) 
supported by Dr. David Slater, 
director of the Economic : 
Council of Canada, who expects 
that capacity limitations which j 
exist now . will be less severe in j 
the early 1980s. 

Some analysts believe that 
resource stocks still look attrac- 
tive, despite their recent per- 
formance, Mr. Charles Loewen 
Of stockbrokers . Loewen. 
Ondaatse,. McCutcheon, points 
Out that 'oD. and gas shares con- 
tinue to trade at a substantial 
discount from asset value, 
where as'10 years ago they were 
-selling. at a prehuum. Prospects 
of further oil and gas price rises 
- In the current year, coupled 
with the discovery of new 
resources in - both frontier 
regions / and western Canada, 
provide T a sound basis for 
optimism, Mr. Loewen believes. 

Content 

. -There are in any case tech- 
nical reasons why the current 
market level could be at least; 
maintained in the current year. 
Mr. Medland says , that the 
market -is by no means fully 
invested, with- pension funds 
content to sit on the sidelines 
and earn high interest. rates on 
short-term deposits, so a fall in 
rates could prompt some move 
into equities. 

' . Further, over the past six 
years Canadian governments 
have introduced a battery of 
.measures to stimulate equity 
investment by private indivi- 
duals. , They include a higher 
gross-up for dividends, more 
liberal treatment of capital loss, 
and larger tax deferrals on 
savings plans. 

The Conservative govern- 
ments budget last month — 
which is on ice — continued the 
tradition by proposing deferral 
of capital gains tax on shares 
purchased through a new “ Com- 
mon Stock Investment Plan " 
and it is likely that, whichever 
party is returned in next 
month’s election, a similar 
policy will be pursued. 

One of the remarkable fea- 
tures, of the bullish stock mar- 
ket last year was that it coin- 
cided - with a bear market in 
fixed-interest securities. The 
Canadian interest-rate structure 
is closely supervised by the 
Bank of Canada, which operates 
actively in the market; and 
rates have been deliberately 
held above U.S. levels to pre- 
vent an outflow of funds and a 
-deterioration, of- the already 
heavy balance of payments 
deficit • 

Analysts ' believe, however,: 
that Canadian rates will fall in 
line with TJ.S. returns this year, 
winch could lead to some 
narrowing in the reverse yield 

gap. 

J.ML 
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Two words about 
business investment 
inCanada: 

"British 

Columbia” 

AN INVESTMENT OPPORTUNITY THAT BRINGS TOGETHER 
RESOURCES, ENERGY, MARKETS AND AN ENTERPRISING 
INDUSTRIAL CLIMATE. IT'S ALL WAITING FOR YOU 
NOW IN CANADA 'S PA CIFIC PROVINCE. 


British Columbia 
means resources 

If you have the processing know-how. we have the 
caw materials. Forest Products. Metals and 
minerals. Fisheries. Agriculture. i 

Come join our processors and share M 

it> the opportunity. 


British Columbia 
means business 

You won’t be a pioneer in British 
Columbia. There’s a sophisticated 
technological base to build on; 
machinery and equipment manu- 
facture, ocean engineering, 
consumer products, high tech- 
nology industries, consulting 
engineers and lots of back-up in 
every direction. 

It’s all part of 

today and tomorrow ‘ t vys 

in British Columbia. 



British Columbia 
means energy 

Is energy essential to your plans? We have it in 

abundance. Hydroelectric 

power. Coal. Natural qasjlrm 

Even oil. New m' 

discoveries promise ■ • 

even more potential' m- m 

for the future. M m 


British Columbia 
means people 

Some of the best and brightest people, 
the talented people, come here for the 
gentle year-round climate. The great M 
recreational access. Sophisticated - yg 
cultural and educational scope. Plus 
work opportunities and challenges. 

It pays off in productivity for British 
Columbia business. mOI 


British Columbia 
means opportunity 

Our economy's on the move. Last year, British 
Columbia outperformed Canada's GNP and we 
have one of the fastest growth rates in the 
western world. 
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mmmmmmmmmm 
I Write to British Columbia 

I Wb'd like to tell you more about British Columbia. 

About how we can assist you with financing. About the 
ideal location for your-business. For the specific facts 
KSS and figures you need, fill in the coupon. 


British Columbia 
means markets 

By itself, British Columbia is one of tbe vital growth 
markets in North America. Now add the rest of 
Western Canada and the Western U.S. Plus direct 
access through our modem ports to the flourishing 
markets of the Pacific Pirn: 

Japan, South- 


Mail to: Ministcy of Economic Development, 
British Columbia House, 1 Regent Street. 
London, SW.1Y 4NS, ENGLAND 
Telephone 01-930-6857 Telex 51-917369 

on Ministry of Economic Development, 

#315 Robson Square. 800 Hornby Street, 
Vancouver, British Columbia. CANADA V6Z 2C5 
Telephone (604) 668-3049 Telex 04-55459 


Name: 

Position: 

Corporation:. 
Address:: 


Country. 


.Phone. 
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■ BRITISH COLUMBIA 

r NOT WAITING FOR TOMORROW 

/Tj7\ Province of Ministry of 

IsHs J British Columbia Economic Development 

ySy Honourable Don Phillips, Minister 










Build youi own gold leserves 

Wiih the purest gold coin you can buy 
Canadas Gold Maple Leaf 

Now you have a timely opportunity to build 
■ your very own gold reserves . The Gold Maple Leaf, 
issued by the Royal Canad ian Mint * consists of one 
troy ounce of pure gold, and only two million will 
be available for world-wide distribution in 1980. 

Canadas Gold Maple Leaf is the only bullion 
coin that contai ns nothing but pure gold. The Gold 
Maple Leaf is legal tender, and its value is related 
directly to the price of gold as reported in your daily 
newspaper. 

The Gold Maple Leaf can be obtained through 
selected banks, investment brokers and coin and 
bullion dealers. 

Share in Canada’s good fortune 

fAfr Royal Canadian Monnaieroyate 
Mint canadienne 



The only constant in the More than a third of this growth is 

international banking SDhere. attributed learnings from international 

. ^ operations. That’s adaptation- : 

The ability to adapt. To be flexible. And ' And we can meet your needs m over- S 
to react quickly. That’s what international 40 countries. For e&ample; the Royal Bank 
businesses need. And demand. And so . P f Canada (London) Limit^,;bi^ 
they should. Because success is measured bank, focuses on internationaj capital v j 
in minutes in the world of global finance. markets and specializes in EurcKiurrency 
We think we’re the bank to bank on. loans, syndications, project financing and \ 
Our assets are now over $50 billion- bond imdeiwriting. That’s flexibility.- S- .•/ 

that’s double what they were just five Get in touch. - • 

years ago. That’s change. A change might just work wonders. 

« THE ROYAL BANK OF CANADA 

' Ausxrolia . Bahamas * Barbados • Belgium* fidfee'* Brazil Canada. . 

^ ands ‘ a ^ nncl " Colombia •• Domina^ -* 00011 : 110315 . Republic * Dubai • France • Genuanv • ' 

p Guyana ' Ha,Cl ‘ Hongkong.. Jamaica • Japan • R^blicoUfaea.* Uganda • MonSS* 
l * Puene Rtco • St.. Kitts • St. Lucia '• Sl Vincent ■ Singapore - Switzerland • • 

‘ — u - . . ».«^u *.,u • ctaj-u Untied Arab Emirates - United Kingdom • United StaU&pl America -U5L. Island* : Venezuela . 


The de Havilland Dash 7 assembly line, where production is geared to rise from one to three aircraft a 

month, with the capability to go to four if needed. 

Big orders rolling in 
for aircraft 



THE PURCHASE of a new 
fighter aircraft for the Canadian 
Air Force has been placed in a 
holding position until after the 
Federal election on February 
18, but the implications of 
the almost C$3bn in industrial 
benefits attached to the pro- 
gramme should ensure a bright 
future to an already thriving 
Canadian air industry through- 
out the 1980s. The long-awaited 
decision on the new aircraft, 
which has been under evaluation 
for more than two years, was 
expected to be made by the end 
of last year but- was postponed 
after the defeat of the Conserva- 
tive Government of Prime Minis- 
ter Joe Clark last month. 

The two contenders for the 
CSS. 34b n (in 1977 Canadian 
dollars) contract are the General 
Dynamics single-engined F-16 
and the McDonnell Douglas twin- 
engined F-18 — involving 130 to 
150 aircraft Both companies, 
competing intensely, are offer- 
ing lucrative industrial benefits, 
including - direct investments, 
technology transfer and the 
placing of new product develop- 
■ meat and production in Canada, 
should their aircraft be chosen. 
Most of the work will be placed 
with the Canadian aircraft indus- 
try, which is already going flat 
out with programmes developed 
on its own initiative over the 
past few years in the civil 
aviation field. The orders for 
Canadian-designed and built 
civil aircraft are pouring in as 
never before, with the whole 
industry engaged in direct manu- 
facturing or sub-contracting, 
many with nnjor U.S. aircraft 
component work, right across 
the country. 

Projections 

The outlook is for continuing 
good times. The 103-memher 
Air Industries Association of 
Canada estimates that industry 
sales in 1979 will have reached 
$1.5bn. up 36 per cent on 1978. 
of which more than 80 per cent 
will have been exports. At 
39,000 at year-end employment 
compares with 28,900 at the end 
of 1977 when the wheel began 
to turn in favour of the indus- 
try following the announcement 
of new civil aircraft production 
bolstered by the offset work 1 
from the C$lbn purchase of 
Aurora patrol ' aircraft from 
Lockheed. Projections call for 
sales of C$2.8bn by 1985 and a ; 
work-force of 56,000 under the • 
blossoming effect of the new 1 
fighter industrial offset pro- 1 
gramme. '> 

However, the main focus of 1 
attention at the moment is on 1 
production of two new civil air- 1 
craft, which has been a major ! 
stimulant for the entire indus- t 
try — Canadair’5 new Challenger * 
business jet and de Havilland of < 
Canada’s new DHC-7— Dash 7 — 
STOL commuter airliner. The i 
Challenger, the first of the wide- t 
bodied executive aircraft, baa h 


v an astonishing sales success. 
2 Canadair has orders for 125 of 
a the new aircraft and is currently 
? negotiating actively on about 20 
i’ more. The Dash 7, pushed into 
f the background by initial slow 
1 sales and the strong spurt out 
»- of the starting gate by the 
t Challenger, has since come for- 
l ward with a rush and is begin- 

- rung to close -the gap. The 
1 relaxation of commuter airline 
r regulations in the U:S. which 
1 permitted the use of aircraft In 
• these operations opened the 
I door for the Dash 7. Ten U.S. 

I commuter airlines have now 

- ordered the aircraft. 

Undiminished 

De Havilland Canada now has 
orders and options for 79 Dash 
7s, 41 of which were placed in 
. the past year when the aircraft 
was selling at the rate of more 
than three a month. At the same 
. time, the world-wide demand for 
the company’s popular Twin 
Otter continued undiminished as 
orders last year totalled 71 to 
bring the Twin Otter order book 
to. 711 since it began flying in 
1965. * 

De Havilland, part of the 
Hawker Siddeley group before 
it was purchased by the 
Federal Government in 1974 as 
was Canadair from General 
Dynamics, set a sales record in 
December when it announced 
orders totalling C$70m for both 
the Dash 7 and Twin Otter— a 
sum equal to the company’s 
total sales during the whole of 
1975. 

To keep pace with this 
growth De Havilland has 
embarked on a C$23m expan- 
sion programme to raise the 
production rate of both aircraft. 
Twin Otter production will go 
to seven from four a month and 
the Dash 7 rate to three from 
the present one a month, with 
the capability to go to four a 
month when necessary. 

De Havilland, however, is 
not resting on these laurels, 
and has also launched a design 
and development programme on 
a third aircraft, the DHC-S. a ; 
30-32 sealer aimed at the seg- , 
ment of the market between 
the 20-seat Twin Otter and the , 
50-seat Dash 7. The develop- : 
ment schedule calls for the < 
first flight late in 1982 and first 
delivery in early 1984. With 
a cruising speed of more than 
300 mph, the DHC-8 is designed . 
for feeder operations by smaller \ 
airlines to £nd from major hub , 
airports, with the ability to con- \ 
vert to straight cargo or com- ■ 
bined cargo /passenger opera- , 
tions. There are also plans to 
stretch the Dash 7 to 60 seats ! 
when the time and the market c 
appears ready for a larger air- L 
craft of this type. . t 

De Havilland is also modify- r 
ing its para-military Buffalo for 5 
the civil market where it will be C 
known as the Transporter. The t 


3 . civilian version is now under- 
f going type approval by the 
y Federal Department of Trans- 

0 port With its rear4oading 
9 ability, it Is aimed at the 
v resources development market 
t oil exploration and support, as 

1 a civil cargo aircraft with 
>- utility seating far 44 passengers. 
1 - The military version of the air- 
s craft is also being kept in 
? production. 

1 Meanwhile, Canadair’s Chal- 
1 lenger has now recovered from 

- the setback It received last year 

- when it encountered engine 
r problems during flight trials 

which delayed completion of 
certification testing by three 
months. Company officials say 
. these problems are now being 
' overcome as the flight testing 
; continues with four aircraft 
: flying and production aircraft 
; coming dawn the line. Certifica- 
; tion is still expected by the end 
, of next February,, when the 

• first aircraft delivery is 
scheduled. 

The problems Involved the 
Avco Lycoming ALF-502 engine 
which resulted from a series of 
test bed failures in the engine’s 
reduction gear. No failures 
occurred . during the flight test- 
ing. There were compressor 
stalls above 36.000 feet and a 
higher specific fuel consump- 
tion which .'will reduce the 
range of the early delivered 
aircraft but still meet the 
guaranteed range of flying- 
nonstop from New York to 
Paris. 

• Canadair had hoped and 
planned to complete flight test- 
ing and gain certification by 
the end of November last but 
the corrections being made on 
the engines pushed the pro- 
gramme and first delivery into 
the first quarter of this year. 

In the flight trials the 
Challenger has been flown at 
Mach 0.94 at 47,500 feet 

In the past year Canadair : 
also received a major contract ! 
to build 300 ship-sets of the , 
after-fuselage of the new ! 
Boeing 767. The company \ 
announced too that it will re- 
open the production line for its 
CL-215 water bomber because 1 
of renewed demand for the * 
utility aircraft Another project 1 
is a stretched version of the - 
Challenger. 1 

All this has obliged the \ 
group to expand and it has 1 
started construction of a C$2 5m , 
aircraft assembly plant at i 
Dorval international airport, \ 
about three miles from its main' { 
operations at Ville St. Laurent 1 
in Montreal. The new facility ■ 
will be used for the final “ 
assembly of the 31 ft 767 ° 
fuselage section and the J! 
CL-215. The main plant will be 
used for the final assembly of ? 
the Challenger and for com- ~ 
ponent fabrication for the 767 
shipsets and CL-215 and otter ™ 
Canadair programmes such as p 
the CL-89, CL-289 and CL-227 


r- surveillance drones, for parts 
le and component work on the 
5 - Canadian ■ armed forces Aurora 
ig and U.S. Lockheed P-3 long- 
le range patrol aircraft, as well as •' 
t F-15 Eagle and Boeing 747SP 
is. component production under 
h subcontract to McDonnell 
5 . Douglas and Boeing, 
r- With all these major" civil , 
n programmes well under way and 
with subcontracting spreading 
I— to other Canadian companies, 
n the question has been raised as 
r to whether the industry, will he 
e able to digest the industrial 
s offerings still to come from the 
f new fighter project. Although 
e the purchase has been delayed, ' 
y both the contending companies ; 
3 are expected to continue to 
? sweeten the offset pot right up 
t to the final decision, now 
t expected by May 1 next Military 
1 - priorities will come first in the 
1 selection. 

- The F-18 appears to have the 
s edge because of its twin engines 

and the expected margin of . 

» safety these would provide in 
> the case of an engine shutdown 
F while patrolling the country’s ' 
i Arctic regions. But no clear-cut 
i choice has yet emerged and the ' 

- industrial offsets being offered 
■ will play a critical role in the 
l decision. 

| Extra cash 

, In December McDonnell 
Douglas had proposed C$2.56bn 
in offsets plus an additional but 
still undefined amount which 
could take the total dose to' . 
C$3bn. General Dynamics has 
proposed C$2.S7bn in offsets. 

The McDonnell Douglas offer is * 
made up of C$716m in airframe 
and component production ; in 
Canada including final assembly 
and testing; a C$545m . offset 
credit allowed the company for & 
placing a C$1.2bn subcontract 
with Litton Systems (Canada) , 
for the inertial guidance system . 

U -S, cruise missile; ! 
C! £?*”■ the Placingof KGI0 - 
and DC-9 Super wing produc- 
tion with its subsidiary 
JjJjJrainell Douglas Canada; h 
C $64 5m in direct purchases / 
from. Canadian industry; , 

, Ge ™™ 1 -Dynamics is propos- 
ing C 3490m for new manufac- . ' 
tuhng centres in Canada; C893m ■ 

In benefits from final assembly ! 
and testing; C$504m in market- 
mg assistance for ' Canadian : ' 
£* r ?£? nie * in export markets; : 
c-SObn m direct investment / 
and sales; C$S94m in direct ! •' 
purchases from Canadian indus- • > 
try. - . 

While the direct aircraft ■- 
industry benefits of each offset V 
programme will be concentrated • • 
in Ontario and Quebec, particu- * 
larly around . Toronto and Moh- 1 
industrial / r 

benefito, both related and un- ■ 
related to the aircraft industry, 
win be available to selected com- 
panies across the country. 1 

Ken Romain - 






•conventional and specialized equipment, including Arctic 
rigs, helicopter transportable rigs and platforms. 

» conventional and specialized equipment, with a full range 
of depth capacities including desert, jungie and Arctic rigs, 
helicopter transportable rigs arid platforms! 

Westbume people are experienced specialists In drilling 
arid completion. From designing specialty equipment 
to training nationals in foreign locations.;. from drilling 
m the Arctic to drilling offshore, -.from providing 
'operating personnel to ^completing die entire opoation. 
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demand keeps 
full capacity 
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NEWSPRINT BECAME so tight 
toiiretJ.£L market last year that 
piiWishees were buying not only 
from. Scandinavian producers at 
pfreroium piides, but also . from 
South African, -Italian and 
Jsqjanese.mllls; 

••' Notsiuce the great commodity 
scfcunMe of 1973-74 were 
supplies so tight, and this holds 
the key to! the progress of the 
Canadian -forest products 1 in- 
dustry in 1980. 

Inventories “in the hands , of 
North American publishers and 
nriUs cower -around, 30 days, and. 
it wHl take much of. this year to 
rebuild them to the normal 40 
to 45 days. . 

Canadian newsprint is very 
competitive at the present level 
of the Canadian dollar (just 
over 85 cents U.S.), and U.S. 
inventory-rebuilding will help to 
keep Canadian mills operating 
around 95 per cent of capacity 
for most of . this year, coupled 
with sustained demand. The re- 
cession in the U.S. has yet to 
bite seriously into retail trade 
and newspaper advertising. 
However, the Canadian industry 
does believe some slackening in 
the market will develop in the 
fourth quarter. 

The U.S. takes most of 
Canada’s newsprint and lumber 
and almost all its surplus pulp. 
The forest products industry is 
stretched from the Maritimes 
4,000 miles to the West Coast 
and Vancouver Island. Its pro- 
duction is a major factor in both 
Canadian GNP and exports, and 
the industry is the sole support 
of scores of small communities. 

The lumber section, pre- 


dominant in the West, began 
to be affected by the threat of 
U.S. recession by early autumn. 

Prices fell sharply as interest 

-rates soared and with them* 
mortgage rates,, cutting into the 
pace of new home, construction. 

But physical volumes of ex- 
’ ports from Canada kept up quite 
well unCO the end of 1979 
because U.S. housing did not fall 
hack as much as expected and 
export markets .elsewhere* re- 
mained quite strong. 

There is speculation about 
how long tire American re- 

cession will last and how deeply 
It will be felt But a majority ha 
the industry foresees a 

relatively short downswing, re- 
covery starting early in 1981. 
The lumber side usually feels 
the beneficial effects of an -up- 
swing quite swiftly. 

More increases 

Increases in newsprint and 

pulp prices have recently gone 

through, and another round is 
possible later in 1980 to recover 
rising costs, particularly of 
wages and energy. Exchange 
gains on U.S. sales have con- 
tinued to provide a large propor- 
tion. of the industry's profits. 
The Canadian dollar could 
strengthen later this year if the 
Federal election of February 18 
and die subsequent referendum 
in Quebec settle some outstand- 
ing political uncertainties. 

Blit generally the industry ex- 
pects profits to reach a plateau 
after the strong gains of 1979, 
with perhaps some pressures de- 
veloping late in the year and in 
1981. Costs are rising at around 
10 per cent a year on average 


now, and this rate may increase 
as energy price rises work 
through. The. pulp and paper 
unions are working hard to 
achieve strong gains in wage 
bargaining. 

Canada’s newsprint capacity is 
rated as just over 10m tonnes 
yearly, rising this year to nearly 
10.2m tonnes. While little new 
capacity is coming on stream in 
1980, there will he a jump to 
well over 11m tonnes by die end 
of 1982, when at least two new 
machines in the West will be in 
operation and some 6peed-ups 
have been arranged in the East 

Well over half the newsprint 
is produced, in Quebec and 
Ontario, while the Maritimes are 
well .diversified in newsprint, 
pulps and linerboards. The West 
is more evenly balanced with 
construction lumber. Newsprint 
operating rates have ranged 
between 95 and 100 per cent for 
the past two years. 

Forest products rank as 
perhaps Canada's most cyclical 
industry, and the ups and downs 
coincide with the course of the 
North American economy. The 
three most recent “troughs” 
occurred in in 1968, 1971 and 
in 1976-77. They severely 
tested the industry's liquidity 
and forced it into larger units. 

One consequence has been 
much more caution in building 
new capacity, and a determina- 
tion not to risk being caught in 
the next downswing with falling 
demand and prices and heavy- 
debt loads from recent plant 
expansion. This has been in 
sharp contrast with ’50s' and 
’60s when the industry gained a 
reputation for over-expansion. 

Capital costs for new facilities 


are rising sharply. A new one- 
machine 150,000 tons newsprint 
mill planned for north-west 
Quebec in the next year or 
two will probably cost nearly 
C$300m. It is based on supplies 
of sawmill chips from one of 
the backers, Nonnick Perron, a 
major lumber producer. To put 
in a second machine, and gain 
maximum advantage of scale, 
would Increase capital cost well 
over C$400m. 

In the West, two companies 
controlled now by West German 
interests have postponed pulp 
mill expansions indefinitely 
because of rising construction 
costs. The programme would 
have cost C$250m_ 

Modernisation 

A great deal is being done in 
the East, where older plants 
are located, to modernise and 
speed up existing machinery, 
and install on-machine com- 
puter equipment to improve 
quality control. The cost of 
changing the “wet end” to 
vertical forming, improving 
drying equipment, and changing 
electrical drives, runs to C$50m 
or more per machine. However, 
the incremental production can 
be sizeable as machine speeds 
are raised from 1.500 ft per 
minute to 2,500 ft or even 3,000 
ft. Such speed-ups added about 
100.000 tons of capacity in 1979. 
Another 100,000 tons should 
come in during 1980 and more 
than 200,000 tons in 1981.. 

The cyclical swings have 
brought some dramatic bids and 
counterbids for control of major 
Canadian-owned companies in 
the past year. There may be 


more if stock market prices 
drop later this year. 

The Reed paper group of the 
UK has made a spectacular 
exit, with the sale of its Dry- 
den mill in Ontario to the pulp 
and paper arm of the Canadian 
Pacific group. The problem was 
heavy capital spending to get 
the pulp mill up to prevailing 
environmental standards. The 
CP group has the financial 
mus de to carry this through. 
Reed retains its old but highly 
profitable newsprint mill in 
Quebec City, though there are 
rumours that a Canadian group 
may shortly bid. 

There is little likelihood of 
the north-east Que bec d issolving 
pulp mill of HT-Rayonier 
re-opening for another 18 
months or two years. ITT 
closed the C$365m mill early 
last year because of a labour 
crisis, technical problems and 
continuing heavy operating 
losses. Wood costs were a prob- 
lem from the beginning. 

Any resumption will require 
extensive Government help. 
Conversion to standard pulp or 
newsprint production would be 
too costly. 

Though market pulp prices 
have been strong and demand 
high, the U.S. recession is 
expected to dent martlets before 
long. Offshore martlets may well 
help to offset a downswing. 
Fine papers had a good 1979. 
and if the Canadian dollar stays 
low, they should do quite well 
this year. Paperboard and 
packaging may be hit by the 
slowdown in the North 
American economy. 

Robert Gibbens 
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The other Stratford 
challenges the world 


“ WHAT’S IN a nanje ?"” asked 
Juliet Well, it is the names 
that have given a small manu- 
facturing town midway between 
Lake Huron, Lake Erie and 
Lake Ontario a Shakespeare 
Festival every summer, that can 
challenge any other in the 
western world. 

In 1832, early settlers in 
what was then Upper Canada 
founded a village on a river 
called the Little Thames. The 
village was called Little Thames 
too. But then the Canada Com- 
pany changed the river’s name 
to the Avon; and what name 
could be more apt for this 
village than Stratford? The 
village prospered, became a 
little centre of industry, and the 
river was dammed so that in 
the park to the west of the town 
it became a small lake, , Lake' 
Victoria. . 

It was a local journalist, Tom 
Patterson, who in the early 
1950s proposed that Canada's 
Stratford should live up to its 
Shakespearean name. How bold 
he was can be gauged from the 
fart that before the war there 
was not one fully established 
professional theatre company in 
English - speaking Canada. 
Theatres have sprung up since 
in many places, but to tills day 
some of the main towns are 
either without a regular theatre, 
or axe served by semi-profes- 
sional companies. 



International access 
provides important f lexibility 
in domestic 
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The Festival Theatre at Stratford, Ontario 



Good sense 

Tom Patterson visualised 
simple open-air productions in 
the park, but the responsible 
committee had the good sense 
to consult Tyrone Guthrie on 
the matter, and Sir Tyrone in- 
sisted on a closed-in house, even 
if it were only a tent He also 
demanded an open stage. 

The stage was built, the_ tent 
went up, and with Guthrie as 
director, Tanya Moiseiwitsch as 
designer, and Alec Guinness 
and Irene 'Worth in the leads, 
the first Stratford Shake- 
spearean ■ Festival was held m 
1953. Of the 2,000*i(rd seats at 
each performance of Bichard III 
and AH’s Well that Ends Well. 
98 per cent were sold. 

That first season lasted for 
six weeks. Last year's season 
lasted for six months; and in 
addition to the original Festival 
Theatre, now a fine permanent 
building overlooking the lake, 
there are also performances in 
the Avon, a more conventional 
house in the middle of the town, 
and in the Third Stage, a work- 
shop theatre. ’ in the leisure 
centre in the P* 1 ^. - . 

‘The present artistic director, 
Robin Phillips, does not follow 
the current .trend against stars. 
He likes to have stars at the 
head of his productions. They 
attract audiences and they are 
an important influence on the 
comparatively inexperienced 
players in the smaller parts. 

No one who saw her could 
forget Maggie Smith’s spectacu- 
lar Cleopatra in 1976. wiry and 
active, not a. voluptuous 
odalisque but a mistress of self- 
interest. In the same season we 
saw the gurgling. 
of her Millamant inTte W«W of 
the World (for Stratford does 
a good deal more than Shake- 
speare nowadays); in the follow- 
ing year, her dark, sinister Lady 
Macbeth, her Hippolyta ana 
Titania in the Dream. 


: This "Imaginative use of star 
players is almost unique to this 
' theatre today. Two years ago, 
Brian Bedford, not a noted 
Shakespearian, -gave a Richard 
m that was beyond doubt the 
best I have seen; in the same 
year he played (with Maggie 
Smith) the actor in Molnar’s 
The Guardsman, with beautiful 
comedy. The following year he 
was an impressive Lecmtes In 
A -Winter's Tale. Last year, 
Peter Ustinov gave a notable 
King Lear. 

The genius behind it all Is 
that of the young English 
artistic director, Robin Phillips; 
and though the Canadians flock 
to Stratford to see what he has 
prepared for them, they do not 
all approve, of him. 

Are there not, they ask, 
Canadian players capable of 
taking leads at English Canada's 
foremost theatre? Are there 
not indeed Canadians who 
might direct the theatre? I am 
sure there . are. But the truth 
is that the presence of the 
British at Stratford (and there 
was a British director from 
' 1953 until 1967, when Michael 
Langbam banded over to the 
Canadian, Jean Gascon), has 
been a positive gain to the 
Canadian theatre in two ways. 
It gives its players a chance to 
act with, and to mix with; 
players of wider experience; 
and it enables the company to 
train young players in- classic 
routmes-tbat few people in the 
North American continent have 
the facilities to teach. 

Many of the younger players 
at Stratford begin with very 
little experience. (“Come and 
give me an audition,” Robin 
Phillips said to one applicant 
* What's an audition? ” asked 
the hoy.) Last season the actor 
playing Richard II; Hotspur and 
Cassia had only been profes- 
sionally on the stage since 1973. 
'At Stratford they play only to 
the highest standards of the 
classic English stage. In time, 
these young people will pass 
on the torch to their successors. 

And they will pass it on In 
Canadian. No attempt is made 
to eliminate Canadian or 
American accents, in which to 
my inind Shakespeare sounds as 
well, as it does in the best 
standard English. 

Of course there are already 
some fine. Canadian actors, some 
of them known in London.' 
William Batt (who unexpectedly 
numb ers Lady Bracknell among 
his' parts) and Douglas ■ Rain 
were both founder members., of 


the company and have been 
loyal to it ever since; and there 
is an actress, Martha Henry — 
not known in Britain, having 
in her day been turned down 
by the Royal Shakespeare Com- 
pany— whom I wonld put among 
the four or five best actresses 
I know. 

For the record. 76 out of 97 
members of the 1979 company 
were Canadian. Eleven were 
British “resident aliens”; four 
were Americans; and there 
were six miscellaneous resident 
aliens. Five of the-nine directors 
were Canadian, two were British 
resident aliens, one Australian, 
and one American. Five of the 
six composers were Canadian. 

Next season will probably be 
Mr. Phillips' last as artistic 
director. The plays to be pro- 
duced have already been 
announced. They will include 
Shakespeare's Coriolanus, 
Twelfth Night, Henry V and 
Henry VI. - Other classics will 
be Chekhov's The Seagull, 
Sheridan’s The Rivals, Van- 
brugh’s The Relapse , Goldoni’s 
The Servant o} Two Hasten and 
O’NeUl’s Long Day's Journey 
Into Night There will also be 
premieres of two new pieces by 
Canadian writers, for Stratford 
keeps its eye on Canadian play- 
wrights. 


Light industry 


It is worth spending at least 
a week in Stratford at festival 
time. The town depends on 
light industry, particularly fur- 
niture; once there were the 
workshops of the Canadian 
National Railway, but they have 
gone. The industrial region is 
discreet, even attractive as 
industrial regions go, and well 
away - from the quiet town 
centre. 

There are many hotels, 
motels and restaurants, as be- 
fits a festival town. 

The theatre, like a spiky 
coronet stands at the top of a 
grassy bank overlooking the. 
park and the water. Productions 
are accompanied with appro- 
priate ceremony; bras fan- 
feres mark the time for 
audiences to take their seats in 
the . raked, semi-circular tiers. In 
the intervals, they sfroH on the 
grass amid , the beautifully- 
ordered flowerbeds outside. The 
atmosphere is indeed truly 
festive: 

Grateful citizens have re- 
named, ah island iu Lake Vic- 
toria after the initiator of the 
festival, Tom Patterson. 

B. A. Young 
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Big projects often call for financing beyond 
national borders, and trade patterns set their 
own money streams in motion. 

Westdeutsche Landesbank, one of the world's 
major wholesale financing institutions, has 


built its reputation by making big money 
available wherever capital needs arise from 
progressive economic projects. 

In domestic Deutschmark loans. Or in long- 
term Euroloans in DM and Dol!ars,for 
example via its wholly-owned Luxembourg 
subsidiary or through its London Branch. 

Here, WestLB's great flexi bil rty in raising funds 
on a vast scale is of great value to potential 
borrowers in both the private and public sector. 


WestLB's strong international position is 
complemented by its broad facilities for local 
finance in many important markets around 
the globe. 

In New York, WestLB's full-service branch 


has buiitan impressive loan portfolio of cor- 
porate clients in domestic US currency. 

In London, Sterling credits to industry is a 
vital local financing capability. And within 
established parameters. Yen credits are 
available from the Branch in Tokyo. WestLB 
Asia limited Hong Kong is ideally placed to 
give easy access to the Asian Dollar market 
Banco da Bahia provides Cruzeiro facilities 
in Brazil. 


i 


In France, one of Germany’s foremost trading 
partners, Banque Franco-Allemande - with 
its extensive trade financing experience - 
provides credits in French Francs. 

International and domestic financings are 
structured by WestLB's financial engineers 
headquartered in Dusseldorf. 

When next evaluating your international or 
domestic financing needs, talkto the whole- 
sale banker from WestLB first He is backed 
by more than DM 85 billion in total assets. 

A strong force in wholesale banking V VCiLLL-/ 

Westdeutsche Landesbank 

Headquarters : P. O- Box1128. EMOOG DQssekJorf I.Tel. (211) 8261 - Frankfurt Office: Tel. |6Ti] 25791 
Branches: London. Tel. B386141: New York. TeL 754-9600: Tokyo. Tel. 216-0581 
Subsidiaries: WestLB international S. A. Luxembourg, Tel. A 5433: WestLB Asia Limited. Hong Kong. TeL 5-259 206 
ft^nnwrentative Offices: LaftfrAmerica Office New York. Tel. 754-9620; Rio de Janeiro. TeL 224 71 62: Tokyo. TeL 213-1811: Melbourne, TeL 67 8191 
Participations: Banque Franco-Allemande SA, Paris, TeL 35901 09; Banco da Bahia Invastimentos S.A. Rio de Janeiro. TeL 2539823 






snoM SMSasaffSKB. q3Er£4&?S@«&?gg . g ff§ B S 


.• -*■,-. .. _• -<•.; • -- . - •• . • -».- * ,.•; 


Expanding in Canada? 


QoebecCByl 
Lahti Etfs Industrial Park A 


Qi2)a/ Hamilton 
| Buffalo 


Ctavaiand 9 206 km 


Washington I 


Financial' limes Tuesday Januaiy 15 1980 


CANADA VUI 



'Wmh 




• "w- •■"•■ ■•■• ■■"' 


" :• :; . . V 




An asbestos mine in southern Quebec. Quebec pioducek almost half the free loorld’s asbestos 


CdaftB 


Jew Orleans 


Mining industry well placed 


to 


recession 


Late Erie Industrial Park: a 
unique and significant develop- 
ment, adjacent to Steico's new 
greenfield steel plant now in 
an advanced stage of con- 
struction. 

The layout of both the Park 
and the Steel Site demonstrates 
Steico’s concern for the environ- 
ment and preservation of the 
existing character of the Nanti- 
coke countryside. 

The 960 ha (2400 acre) Lake 
Erie industrial Park is ideally 
situated to serve key North 
American markets. Oil and elec- 
trical power are at your door- 


Become part 
of Canada’s 
most 
exciting 
industrial 
development! 


step with Ontario Hydro's largest 
coal-fired generating station, 
and Texaco's new oil refinery. 
Truly, this area 7s poised for a 
bright, oxating future. 


For more infor- 
mation contact: 
Lake Erie 
Industrial Park 
c/o The Steel 
Company of 
Canada, Limited 
Wilcox Street 
.Hamilton, Ontario 
Canada L8N 3T1 
Telex: 061-6621 


IS 

Lake Erie 
industrial 
Park 
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With more than 1000 
branches, offices and agencies 
in Canada and 45 other coun- 
tries, Scotiabankis very mucha 
world bank 

And we’re a large one at that: 
our assets exceed C$35 billions. 

Since 1889, when our inter- 
national banking began, we’ve 
grown into the modem global 
network we are today. In fad, 
we’ve opened in 17 countries in 
the past 5 years alone 

Scotiabank’s experience can 
be invaluable when you need 


advice on a set of complex tariff 
regulations. 

Our organization is essential 
when you require instant deci- 
sions in a rapidly-fluctuating 
currency market And our size 
is imperative for large-scale 
financing in today’s international 
trade. 

If you have a business that 
takes you abroad, find out the 
advantages of atruly world 
bank: Scotiabank 

We’ll make you feel right at 

home around the world. 


Scotiabank % 

THE BANK OF NOVA SCOTIA 
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CANADA'S HUGE mining and ments and the role of mining 
metals industry is moving into and metals in the economy and 
1980 in fairly good shape to in improving the country’s 
weather any possible storms balance of payments has been 
from world recession. more widely ^ accepted* 

Canada is one of the world’s This has occurred despite the 
largest international traders in Quebec Government’s threatened 
mineral products, arid cannot expropriation of the' Quebec 
seal itself off from broad trends assets of Asbestos Corporation, 
'in 'demand and prices.' Com- Canada’s second largest fibre 
parisons inevitably are being producers The company is 54.6 
made with the world recession per cent controlled by General 
which followed the 1973-74 Dynamics of the U.S. . Legal 
energy crisis and the quad- action has probably stalled this 
rupling of oil prices. High in- takeover for perhaps two years 
ventories of major metals built and beyond the next provincial 
up in the following years were election in Quebec, 
not run down to normal levels Tb e asbestos industry itself, 
in Canada until well into 1978. more, than .81 per cent concern- 
However, the mining and tinted in Quebec, foresees 
metals industry has just come another year of strong demand 
through a year of unexpectedly with rising prices, especially for 
strong demand and rising prices, long fibres used in ’ building 
particularly for copper and materials. ■ 
precious metals. Many pro- Though a slowdown of demand v 
ducers had expected the US. aQ( j price increases seems 
downturn to have been felt by j^y for 1930, ^ Ministry of 
. autumn of 1079, but Energy Mines and Resources in 

' ^ P nd CeS ^tSty^cula- ceSTon 

fence irthf rimeS 1 markets' average for mining industry 
42S«SS? 1 i2J rketS * over ^ Dex * five years, against 
was an important reason. 3.7 per cent on average from 

Because of strong demand igei through 1978. Such growth, 
and prices most producers j_f it materialises, ‘ calls for 
have had a resurgence of pr^ts, major expansions of capacity 
and have been able to rebuild and Hundreds of millions of 
liquidity and start looking capital investment across the 
ahead to the markets of later country 

recession iS 

ing beyond the spring of 1981. j i ^ 

nor a world recession on tbe S y hl f*" 

scale of 1974-75. However. J! att ' r " h,ch 

some slowdown is likely during V 1 * February 

298Q 18 federal election, it is assumed 

that Canadian energy prices 

Mainr refiner Wiu move up towards inter- 
im a J or reuner national levels, though remain- 

inventories of most major ing geared to average American 
metals, excepting perhaps zinc prices. 

and iron, are extremely low. Generally overall - costs in 
The big inventories of nickel mining, processing and refining 1 
and copper were worked down are rising between 12 and 15 
during long strikes at Inco, in per cent annually. Sonie major 
Sudbury, Northern Ontario, and labour contracts have been 
at the Gaspe copper mines signed in 1979, such as those at 
division of Noranda Mines in Inco and Noranda, but the 
north-eastern Quebec. Inco is danger of another wage spiral is 
a major producer of copper as real. 

well as nickel at Sudbury, while The rate of inflation in the 
Noranda, besides being the consumer price index is now 
second largest copper producer, running around 10 per cent, and "i 
is also the major refiner. may rise another point or so if 

Higher prices have en- energy price increases come into 
couraged new exploration in the effect later in the spring. The ! 
Mari times in the east, through industry remains nervous about 
tbe Canadian Sbield in northern the impact of another wage 
Quebec and northern Ontario, spiral on the lines of 1974-75 on 
and right up into the new its ability to compete in the 
uranium areas of northern international markets, especially 
Saskatchewan. Exploration is if a world economic slowdown 
also very active in Alberta and does materialise. 

British Columbia, and in many Other problems include the 
areas in the huge expanse of current record high cost of 
the North West Territories and short-term money, the difficulty 
the Yukon. of attracting sufficient skilled 

The search is for all major labour and management talent, 
metals, especially gold and and the pressures for environ- 
silver, and for uranium — though mental and safety standards 
prices after allowing for which would involve heavy 
inflation were declining in 1979 capital investment, 
for the first time for several The environmental Issue has 
years. The huge coal reserves reached major proportions par- 
of Alberta and British Columbia tictUariy in Ontario, first over 
are getting . more attention, nuclear waste and . second over 
especially from some of the the emissions -from Inco’s Sud- 
major oil companies which have bury operations. Inco is blamed 
embraced the concept of “total for part of the .“acid rain” 
energy " operations. which, fells on the Great Lakes 

Comm co, the main mining area of North America 
and metals arm of the Canadian 

Pacific group, has decided to go Tnniiirv needed 

ahead with its Arvik zinc mine inquiry neeuea 

on Little Cornwallis Island in The Clark Government, before 
the Arctic islands at a cost of it .fell In December, premised a 
$l50m. This high-grade property full parliamentary inquiry into 
lies several hundred miles the whole field' of nuclear pow^r 
north-west of the smaller generation, from uranium min- 
Manisrvik Mine on North-west ing to waste disposal. A major 
Baffin Island and will become inquiry is needed- urgently to 
Canada's most northerly mining clarify this aspect of the envlrbn- 
operation. The concentrates are mental issue. 
destined mainly for the Higher: prices for most major 
European market -metals have made it possible 

Potash mining is getting for smaller mining and explora- 
under way en a major scale in tioh companies to get-finance. 
New Brunswick, as the initiative and this Is again helping the 
: has moved -away from the big development efforts across the 
Saskatchewandeposifs following country .New gold and silver ■ 
recent provincial takeovers, mining operations are ^planned 
Onl y a fe w years ago the mining or committed; both by large and 
industry was at loggerheads small companies, in the East 
with several provincial govern- and the West . But ma jor fncre- 
ments and, sometimes with the ments in-., bate-metal capacity 
federal government on such will not* Be, noting' in during 
Issues as taxation, tbe environ- 1980. 

ment aud -safety. However, .the coming sjjuw- 

The .climate has changed down in the world steel Indus- 
radically . in the past two years try, particularly in the U.S., is 
and for the better. Industry likely to leave, over-capacity, in 
is talking again with govern- the iron ore-; mines, which are L, 


Inquiry needed 


concentrated . heavily in north- 
eastern Quebec- and Labrador. 
Demand has been rising for 
Iron pellets and prices firmed 
recently, but generally, the 
industry faces strongly rising 
costs of production in' the face 
of slow markets. Molybdenum 
may also be affected. 

■Zinc is in a fair inventory 
position and some production 
cutbacks are being made. How- 
ever. many companies mining 
zinc in major quantities also 
have substantial quantities of 
silver and other metals in their 
ore. 

Lead demand may well 
slacken in 1980. The tremen- 
dous 1978 rise in cobalt price 
was not repeated In 1979 and is 
not likely to occur again in 1980. 

Uranium development con- 
tinues on the Canadian Shield: 
-land in British •. .Columbia, 
though the industry will not be 
able to 1 escape the - -environ- 
mental issue.. The '• producing 




mines are booked for several 
years ahead. European interests, 
particularly West German ones, 
.are playing a strong rote In 
finance and marketing from 
several new mines projected for 
the next few years, especially in 
northern Saskatchewan. Hudson 
Bay Mining and Smelting 
(Anglo-American Corporation 
of South Africa) has taken 
effective control of. tantalum 
mining m that area. 

At the corporate " level, 
Noranda Mines has taken action 
to assure .control -by the-- man- 
agement group and its associ- 
ates through a change In finah-. 
cial structure and elimination of 
.heavy short-term .' debt The 
build-up of a substantial holding 
by the Brascan holding company 
.of Toronto, itself controlled by 
the Ppter, and.. Edward 
Bronfman interests- with -the 
Patino mining family, prompted 
this move.. ' 

; Robert Gibbens 
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PROFILE: Joe Clark 


.^FWO -a <X>MMENTS about. 
‘C^aada’s J’lime Minister Joe 
on the eve of the 
X^ - eJectiflh - go a long way 
towards t -explaining today’s 
^reservations. about Ms - chances 
in; the a ear election. The first 
jyone- £com ---a - distinguished : 
-retire^ public servant who had 
become - a qualified supporter 
of. Mr.. Clark and the Tories. 

“ If Joe gets the chance, he may 
develop into the best of our 
mediocre Prime Ministers and 
actually that’s not bad. After 
10 years of Trudeau’s intellect 
the people may like it” The 
other was from a provincial 
Premier who was asked if he 
thought Clark could: handle the 
Prime Munster’s -job. His reply 
was “ I know why you ask but 
actually the answer is yes for 
two reasons— he is .intelligent 
and he can. listen to other 
people’’ ... 

For the first man’s prophecy 


to have, been fulfilled, the 
-Prime Minister needed more 
time. Close observers during 
his brief tenure could see signs 
that he was developing a public 
: personality to match bis high 
office, notably far. greater con- 
fidence and the loss of . most of 
the signs of public nervousness 
that had repelled many voters. 
But Mr. Clark has always been 
more impressive in private than 
in public and seven months 
were too short for people at 
large to grasp the change that 
was occurring. If he had had 
more years before facing the 
electorate again, his public 
image might have been greatly 
altered. 

As for the . provincial 
Premier’s observation, Mr. 
Clark’s ability to listen proved 
to be a liability because it led 
him to spend many weeks seek- 
ing resolution of a bitter con- 
troversy over Canadian oil 



prices. • This involved the 
imposed views of Ontario's 
Premier William Davis and 
Alberta’s Premier Peter Lough- 
heed. - Critics took It as a sign 
of irresolution and in the end 
Davis remained opposed to the 
C$£-a-barrel ' price increase 
agreed with Alberta. 

Mr. Clark will have been 
Conservative leader for just 
under five years when he faces 
the electorate again on Febru- 
ary 18. Until he captured the 
leadership all of his consider- 
able political experience had 
been in the party’s back room, 


mainly working bn organisa- 
tion, It enabled him to unite 
the badly divided Conservative 
caucus in the House of 
Commons — except for two or 
three stubborn rebels — but it 
left him unknown to the public 
at large and brought the damn- 
ing “ Joe Who?" He had shed 
that before the last election but 
the recollection of it still haunts 
him in the present contest. It 
he wins, it will be the result 
of his determination . _ and 
organisational skills. If he loses 
it will be that he never caught 
on with the public. 


PROFILE: Pierre Trudeau 


FEW PEOPLE in Canadian 
political circles doubt that Mr. 
Pierre ■' Trudeau genuinely 
waited t-o return , to private life 
when he announced his intend- 
ing retirement only a few weeks 
-before contradicting himself by 
-defeating the Government, thus 
.forcing an election and staying 
on as Liberal leader. . 

' The pressures of his broken 
marriage arid responsibility for 
three young sons had weighed 
on him and Liberal insiders 

- said freely that he had felt them 

- particularly strongly after- his 
‘estranged wife,.! Mrs. Margaret 

Trudeau, . returned to Ottawa 
and took uip. residence near the 
family in' , a newly purchased 
house only affew minutes' .walk 
-away. Margaret’s famous inter- 
view with PlaygH-1 magazine, 
going -into intimate- details Of 
her lif e, powded^with a particu- 
larly vulgar pfotdgraph of her . 
taken in a NewYorfc ni^ht dpb, 
had particularly -upset Mm. 

Yet while the genuine nature 
of his feelings about bis family 
duties is never questioned, the 
decision based- on them lasted 
no longer than the first oppor- ; 
tunity to defeat the Govern- 
ment Few opera singers have 
changed their minds so quickly 
after a farewell concert tour. . 
There is far less unanimity on 
why Trudeau so -quickly 
reversed his decision than why 
he took it in the first place. 

- ! Trudeau genuinely views Joe 
$ark with contempt, convinced 


that he is Inadequate and even 
a ’danger to the nation. During 
his years of power the liberal 
leader had increasingly become 
the exponent of a strongly 
authoritative Federal Govern- 
ment superior to the provinces 
— which he frequently found in 
discord over major issues. 
Clark represented the opposing 
view that federal provincial 
relations in Canada must be 
based on patient efforts to 
secure co-operation between 
governments. 

Clark was probably right in 
his decision not to intervene 
rigorously in Quebec’s referen- 
dum campaign. Albertans do 
not have much to say in Quebec 
politics- even- if they hold the 
Prime Minister’s office, and 
may easily do more Barm than 
good. .But Trudeau viewed him 
Vrith contempt for this decision 
too. There . were two other 
apparent factors; Trudeau loves 
political power and he was 
under great pressure from In- 
fluential party hawks to bring 
the Government down. 
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Mr. Pierre Trudeau 


PROFILE: Ed Broadbent 


When he took the vital action 
Tie may have intended to stick 
to his retirement decision, let- 
ting the parly choose a new 
leader during the campaign. 
But that is difficult in Canadian 
politics, especially within the 
Liberal position of big conven- 
tions and Intensive leadership 
campaigns. In the event, it 
took only normal party pres- 
sures to change his mind. 



THE WEST AT ITS BEST! 
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MR. ED BROADBENT, leader 
of the Lettish . New Democratic 
Party (NDP), successfully con- 
ceals a major personal contra- 
diction from the electorate. In 
private he invariably appears as 
the most reasonable of univer- 
sity professors turned politician. 
In . public he is strident, some- 
times bombastic. His public 
qualities, however, make him 
an effective politician when he 
i6 on the attack — which is most 
of the time. Before the previous 
election he outclassed Mr. Joe 
Clark as an Opposition victor. 
Before, the last one be left Mr. 
Pierre Trudeau trailing in 
political effectiveness. 

Broadbent did more than 
Trudeau to damage Clark 
during the seven weeks the" new 
Parliament sat It was bis 
motion which brought the 
Government's defeat— although, 
as he was not seeking an early 
election, he had refrained from 
wording it in terms that would 
compel the Liberals to provide 
their support? 

Among the New Democrats, 
Broadbent is a middle-of-the- 
road man, as far from the 
extremes of the Left as of the 
Right in that party. That is why 
he is leader. 

His predecessor was the 
strong and colourful Mr. David 
Lewis, as well known to most 
of the public as Trudeau him- 
self. Lewis had been defeated 
in the 1974 election which he 
had forced over a Liberal 
budget which he thought did 
too little to stimulate the 
economy. The party was divided 
into factions when it held a 
leadership convention in 1975. 


Broadbent was the man in the 
middle — not sought by any of 
the strong factions but not 
unacceptable to them either. 
The convention choie him. 

Following as he did a suc- 
cession of colourful leaders he 
at first failed to make much 
impression in Parliament as the 
new party leader. But Mr. 
Robert Stanfield, respected but 
publicly ineffective, was still 
Leader of the Opposition. The 
new head of the NDP learned 
to take advantage of Stanfield’s 
slowness in response and 
criticism. 

Broadbent could be counted 
on to - get to the television 
cameras quickly during any 
controversial issue in the House 
and deliver a strong crisp stater 
meat When Clark succeeded 
Stanfield, Broadbent was able 
to keep it up, leading the attack 
on the ageing Liberal Govern- 
ment more effectively than the 
new leader of the Opposition. 

His 1979 success was quali- 
fied. The party gained in the 
popular vote but -lost seats in 
industrial areas of Ontario, 
despite unqualified electoral 
support from Mr. Dennis 
McDermott newly elected head 
of the Canadian Labour Con 
gress. But McDermott is t 
controversial figure in Labour 
circles and Broadbent is con- 
sidered by many union mem 
bers to be too close to him, tied 
by the fact that he represents 
the car manuacturing city of 
Oshawa while McDermott was 
previously the head of the 
United Automobile Workers. 
This time recovery of support 
in industrial Ontario is vital to 
hlm_ 



Mr. Ed Broadbent 
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ULTRAMAR is an international, integrated oil 
company with major investments in every sector of 
the Canadian oil industry from the exploration for new 
sources of energy to the retailing of gasoline at the 
pump. 

* exploration for oil, natural gas and uranium 
throughout Canada 

* production of oil and natural gas in the Vfestem 
Provinces 


* marketing a full range of petroleum products 
across Eastern Canada 


Canadian offices: 


Ultramar Canada Incorporated, 

One Vail eyb rook Drive, 

Don Mills, Ontario M3B258. 


Golden Eagle Oil & Gas Limited, 

Suite 2600, 400 4th Avenue SW, Calgary, Alberta, T2POJ4. 



Ultramar Company Limited, 2 Broad Street Place, London EC2M 7EP 



in Canada 


Lloyds Banklntemational, the international 
bank in the Lloyds Bank Group, is established 
in Canada through its representative office and 
LBI (Canada) Limited, whichfoimanimportant 
part of the Group’s presence inNorth America. 

LBI (Canada) Limited, which has recently 
opened offices in Calgary and Vancouver, offers 
a wide range of financial services including short 
and medium term loans in various currencies; 
import and export financing; foreign exchange; 
commercial Letters of Credit; collections and 
money transfers. 

F or further information please contact: 

C. Courtine, Suite 2500, Commerce Court 

North, Toronto, Ontario. Tel: (416) 363 6464 

J.Armstrong, 300-5thAvenueS.W., 20thFlooi; 

Calgary, Alberta. Tel: (403) 233 8762 

LA. Plant, 750 W. Pender Street, Suite 301, 

Vancouver; British Columbia. 

Tel: (604) 687 3755 



LLOYDS BANK INTERNATIONAL 

A member of the Lloyds Bank Group. 

HeadOffice:-4G/66 Queen Victoria St,LondonEC4P 4ELTel; QL-246 9822 


IloydftB anklntmi^nnalljTTrirpd, AeBarikofTondon&Soudi America and theft subsidiaries have offices in: Araenrina .Australia. Bahamas, 
T^h^trnj TVl ghrn^ Tl nirTlj Canada, Cayman. Islands, Chile, Colombia, Costa. Rica, Ecuador; Egypt, El Salvador, France, Federal Republic or uermany, 
Guatemala, Guernsey, Honduras, HongKonftlran, Japan, Josey, Malaysia, Mexico, Monaco, Netherlands, Nicaragua, Panama, Paraguayirem, 
Philippines, Portugal, Republic ofKorea, Singapore, Spain, Switzerland, United Arab Emirates, Lnited Kingdom, U.S.A*> 

. - US^JL, Uruguay, Yenemela. 










- 3 


ESSSSwan 


SO' 

wti 

to 

mu 

Its 

Le 

cm 

to 

wo 


me 

ne 

to 

Pi» 

ag 

th- 

as 

fo: 

afe 

wi 

Its 

ha 


ov 

sy 


ar 

m 

th 

be 

ra 

at 

IK 

Pi 

w 

Cl 


I* jujicibi i imes 'iuesday January 15 19SG 



CANADA X 


/ 


Promising offshore 



Canada 


IN AN uncharacteristic way, the 
Atlantic provinces have recently 
provided a small counter 
balance to the westward shift of 
economic momentum In Canada. 
There has been a remarkable 
resurgence of the fishing indus- 
try and some successful o ffsho re 
oil and gas exploration activity, 
favoured by 'the low exchange 
rate. These have produced 
measurable gains in regional 
output, investment and -incomes. 

The inflationary effects of re- 
current energy price increases 
and falling U.S. demand for re- 
source products could stifle . 
much of this growth -in 1980. 
But any short term pessimism 
is more than offset by rising ex- 
pectations about the size of the 
Hibernia offshore oil find and 
how soon it may reduce eastern 
Canada's heavy reliance on 
imported oil. 

The Newfoundland well is 
potentially as big as any in the 
North Sea. It is certainly among 
the single largest in North 
America and some optimists 
even believe it may turn out to 
be big by world standards. Two 
additional rigs have been rushed 
to the area and will work 
throughout the winter, despite 
fierce wind and sea conditions. 

More was spent on offshore 
exploration last year than thei 
C$3 35m invested in the previous 
15 years. Its impact is increas- 
ingly apparent combined dom- 
estic product in the region last 
year was an estimated . 
C$14. 25 bu, with individual pro- 
vincial growth ranging from 
Newfoundland’s unusually high 
7.2 per cent real growth, to 
Prince Edward Island's 1.9 per 
cent Nova Scotia and New 
Brunswick, at 3.1 and 3.2 per 
cent respectively both exceeded 
the 2.8 per cent national aver- 
age. 

The outlook this year is for 
the four provinces to do 
slightly better than the 0.7 per 
cent national growth forecast 
by the Conference Board in 
Canada. Individual provincial 
growth should range from 1 to 
1.5 per cent 

Total new investment in the 
region last year was C$3.97bn, 
with Newfoundland showing 
the strongest gain. Disposable 
income rose by 11.5 per cent 
to C$L2-4bn. Consumer spending 
advanced 154 per cent to 
C$6.4bn, aided by a sharp rise 
in debt. 


industrial wage composite was 
only 98- less than Ontario's and 
one forecast suggests the 
province may actually overtake 
Ontario this year. 

As Newfoundland’s industrial 
base is small and earning 
statistics are exaggerated by a 
few, .high paying industries, 
that would not be represen- 
tative on the entire economy. 
But it would illustrate the 
. degree of change that has taken 
place -in the Atlantic region in 
the past two or three, years. 

- . Material improvements have 
also markedly affected the way 
the. region is perceived. Both 
internally and among some 
federal politicians. . While Mr. 
Trudeau's Liberals never 
baulked at pumping large 
amounts of Federal financial 
aid into the region, their 
policies' often seemed geared 
more to maintaining the 
region’s ability to consume 
central Canadian goods and 
services than to expanding the 
local industrial base. 


i-nortan, develop- class 7 icebreaker liquefied beneficial results of the 200-mile 


credits for investors in inshore port some, of Jga Bj trillion t^tajsh 


^ek con^rartiM and cobic feet ' of gas already <Hs- rivalling '^<^- E n Ca H uii J n 
^tw'SfimpSnentmxsnd covered JO*****: 


financing measures to encourage Markets in Western Europe snS r is already worth more than half 


rSE»T»e the United States Jbem* 

rLnarfian deen sea shipping considered-. Such developments and by 1?°* P&L. ^gpgrts are 
Qunnhmi deep sea n « c[)uld revive pllms for a .big grpected to^ worat. behveen 

industry. LNG- terminal and pipeline ter- C$2bn and C$2.7bn- -v 

Suce it was scutdediu a sea SffiTr on -WMleTnaAet divereffication 

Nova scotia-s Strait of. Canso as .. ■» occurins . the trend rec eMij, 
well as providing- orders for “** been tot companfes-. hke 


bitter domestic labour strife, 

there has been virtu ^ "° AUantfe C^adT^ tfujpirerfl*” ****5^'™^ iJS** — 

aeeps - . majority held subsidiary .'."Nat- 

Simflar spin-offs -will ira- jQiial Sea Products !“ 


Canadian 

merchant 


registered, 
fleet. While 


the 


coastal provinces certainly lost doubtedly accrue from oil and. overseas; both inHntegratSl 
economically as a result of this gas exploration along the east flsh companies and oe^efey 
situation, the country as a whole coast The stock market and proc^rs/^ Nickersons • hi 

ha y® bought into Britain andthe 


almost certainly benefited from provincial politicians _ ^ ^ u . 

30 years of lower cost reliance already concluded the Hibenfia United States and ^ National las 


on foreign earners. 


ATLANTIC 

PROVINCES 


Far more went into unem- 
ployment insurance benefits 
than into development, and 
there was a reluctance to make 
structural changes in national 
fiscal policy to cater for the 
iegion. 

Perhaps because he is from 
Newfoundland, Mr. John 
Crosbie, Finance Minister in the 
short lived Clark Conservative 
Government seemed much more 
aware of regional needs. One 
aspect of his budget would have 
provided a 10-year tax incentive 
for industrial investment in the 
four Atlantic provinces and the 
neighbouring Gaspe area of 
Quebec. To qualify, a company 
would have had to invest a mini- 
mum of C$2m to gain generous, 
but as yet unspecified, write-offs 
or tax credits for involvements 
in manufacturing, processing 
and resource extraction. 


oll.'strSce and the Sable Island just gone into a joint venture 
gas find off Nova Scotia are ^ Australia..- Theirmoti- 
commerrial. AIT that is awaited ■vation has been both to -expand 
is confirmation by the com- local markets and to hedge 
panies, principally Mobil, Gulf, against uncertainties ih^ffie 
Chevron Standard and Petro- Canadian resource scene.? .... , 
C an ada, that production is . Confli ct over where inshore 
viable. • and offshore fleets may fish, over 

* Da Newfoundland waters.alone' the - suggested introduction of 

the number of support ships is freezer and factory freezer ships 
. expected to double.' . Finding and disputes between provinces 
Sinro the earlv 1970s. how- ^ws for all 50 of them, how- about the allocation of- fish 
the advantages have €ver * w* 11 not be easy and des-. stocks have all contributed to 
- - - - pite provincial insistence on . the unease. ‘ 

local manning, operators may 
be forced to reeruif in Europe. 

Both . in manpower and 

imbalance in the Canadian off- environmental terms, the sud- . . . ... 

shore shipping account is now den growth of this ai&vity had industry has begun wfcat-im- 
a bout CS3.4bn annually, making produced pressure in another doubtedly will be a period - of 


ever. 

gradually been eroded both by 
inflation and the effects of flag 
discrimination. Recent esti- 

mates suggest that the 


Confidence 


Despite this, a strong afrol 
confidence exists . and ; the 


it a substantial portion of the important marine industry, flsh- rapid expansion. 


overall service deficit. .The 
Conservatives planned to 

encourage the re-emergence of ; people believe tensions 
a Canadian merchant marine by bound to increase 
tax incentives, accelerated write 
offs and deferrals, the -waiving 


Ing. The two have so far man- The same seems true dtthe • 
aged to coexist but some region's . mineral resources, i 

are despite international recession- ; 
ary fears. New Brunswick has 
two potash mines under explora- 
tory development *-*;• 

About 40 per cent of Canada's 


Fishing is currently enjoying 
_ - „ a major revival. In five years, 

of some important duties' on eastern Canadian fis h landings . , . - , 

re-flagged Canadian-owned have risen 40 per cent to 1.38bn lead-xincsUver reserves, are Jn 
ships, and a new scale of ship- tonnes. Market value has New Brunswick and have 
building assistance. This worried increased by nearly 120 per cent attrac l ed interest ^particularly 
some exporters who expect with only oil and gas in Canada ? om 

freight rate increases to result having a greater price apprecia- and smelting activity there. 
But the merchant marine pro- tion during the period. Total 


Tests are continuing of a new 


posal will undoubtedly be ^ exports are up 160 per cent sulphation roast zinc 


Bankruptcies 


dusted off for the election -on 
February 18: 


the biggest Increase being in process winch could 


ce 


Measured by Ontario's C$285 
a week average industrial 
wage, three of the four 
Atlantic provinces came closer 
than ever before to national 
wage parity. Newfoundland’s 


The incentives would have 
helped combat the negative 
effects of Canada’s current high 
interest policy. Mr. James 
McNiven. executive vice-presi- 
dent of the Atlantic Provinces 
Economic Council, is par- 
ticularly concerned at the way 
bankruptcies resulting from this 
policy may denude the region 
of its small business sector, 
traditionally a big creator of 
wealth and employment 


Renewed political, interest in EEC (173 per cent). 


Japan (512 per cent) and the metal recovery and^spnrjiew 


Canadian shipping has so far 


investment pushing New Bruns- 
wick’s total mineral production 
well over its present C$35Qm 
annual value. . 

Among other important 
regional economic develop- 
ments, work & expected to start 
on a third production plant in 


The Clark Government also 
showed itself receptive to other. 


By any standard, the degree 
only persuaded a few, mostly of Improvement has been 

Quebec based companies, to phenomenal. According to Mr. 

convert their ships to higher Harold Nickerson, president of 

cost Canadian registry. One of H. B. Nickerson and Sons, of 

them is planning to inaugurate North Sydney NS, the introduc- 

a trans-Atlantic container tion in 1977 of a 200-mile off- M . _ . „ „ . *. 

service this spring. But most shore economic zone — popularly Nova Scotia for Micheiin Tires 

people see the big opportunities believed to be the reason for its Canada, 
for Canadian shipping in the success — has had' only a 

bulk trades, principally, those marginal impact 
involved with Arctic resources. ^ North Sea herrins fishing 
Melville Shipping, a Montreal- ban and the devalued Canadian 
based consortium* has proposed dollar have been far more 
the construction .of up to 16 influential, he says. The 




Decisions are also pending on 
a C$100m cement plant for the 
Strait of Canso and a CXr 
assembly plant in the Halifax 
area by Fiat 

Lyndon Watkins 



Referendum not the priority 


for a fragile society 


Alan's new Grande baie smelter in the Saguenay region ot Quebec. 


Alcan is expanding to 
serve alrnninium markets 


of the 1980k 


PUBLIC ACTIONS must be 
rooted in public realities and 
not simply in the prejudices of 
a few idealogues or closed 
groups, says MP Claude Ryan, 
the 54-year-old craggy-faced 
leader of the Quebec Opposition 
Liberal Party for the past two 
years. Changes have been made 
too briskly and superficially, he 
adds. '“Since I960- a lot of 
foolish people have been calling 
themselves apostles." 

Mr. Ryan is catching the 
mood of most Quebecois as 1980 
begins, and that of course is 
why he is saying it so forcefully 
in public. Quebec has matured 
since the early sixties and the 
“quiet revolution." Many have 
questioned some of the social 
and economic consequences of 
the wrenching changes brought 
about in the sixties and again 
in some areas by the present 
Government of Premier 
Levesque. 

Nostalgia is as papular in 
Quebec as in any other part of 
Canada or North America. But 
it is not just nostalgia for an 
Olympic past. Nor can the 
change of mood be attributed 
just to the excesses of the 
government in language and 
social legislation. 

Most people do not put the 
referendum at the top of their 
concerns, despite the continuing 
nervousness of the minority 
Anglophones in Montreal. The 
younger Francophones still 
dream of independence but they 



A young sportsman at Aylmer, Quebec, spends a 
cold winter's day fishing for pike through the frozen 
Ottawa River 


As we progress through the new decide 
of the eighties, the world requirements for 
the modern metal, aluminium, will continue 
to grow, although perhaps not at the very 
rapid pace of recent decades. With its light- 
ness and strength, aluminium “as the metal of 
motion” can contribute to energy conservation 
in a multitude of uses, and thus serve new 
demands. 

To supply a share of future market 
growth, Alcan in Canada is undertaking 
a major expansion of its smelting capacity, 
utilising hydro-electric power facilities which 
it earlier built, or planned. 

To support such opportunities in the 
Saguenay region of Quebec, where Alcan 
pioneered an aluminium industry 55 years 
ago, the new Grande Baie smelter under 


construction -will add 170,000 tonnes of new 
capacity by 1982 at a capital cost of about 
U.S. Dollars 410 million. 

In British Columbia, plans are being 
advanced to complete the large Kemano- 
Kitimat power and smelting complex which 
was built in the 50’s and 60’s to less than half 
its ultimate potential. 

Not only in Canada, but also in Europe, 
Australia and other areas, Alcan will strive 
for the continued development of the 
international aluminium industry, based on 
proven production economics 
and the market needs of ^8||| 
a changing world. • 

Alcan Aluminium ^^>|| 

Umited, Montreal, 


Canada. 



ALCAN 


QUEBEC 


are lesd arrogant and less con- 
fident. seldom able to agree 
how it should . be done or to 
what lengths Quebec should go. 
The Quebecois have realised 
their society is not unusual oc 

special " in .the broad human 
sense, that it faces the same 
problems as the rest of North 
America and much of a turbu- 
lent world. 

Quebec's society i S fragile 
despite the steady rise in 
average tiring standards in 
the past 15 years. There remain 
the problems of powerful union 
leaders challenging the 
authority of the National 
Assembly; lengthy strikes by 
public service workers without 
heed to the consequences even 
in the hospitals; continuing 
inflation which robs those with 
the least power; and high 
unemployment in cities and 
countryside. The problems of 
unfettered youth, extremely 
high abortion rates and a still 


rising rate of divorce also 
remain. 

The passing of special legis- 
lation by. the independentist 
Parti Quebecois Government 
late last autumn to force public 
service workers back .to the. 
Montreal public transport 
system and to the hospitals and 
welfare offires made a deep 
impression. In some ways it 
was like a Labour Government 
in Britain forced to bring the 
army out to woric the docks 
and pass similar special 
legislation. 

People ask what can be done 
when the battalions of Quebec - 
public-service workers, sun- 
ported by the taxpayers’ ability 
to work and pay, defy elected 
governments of whatever hue 
and devour the base of their 
electoral support The Govern- 
ment's apparent failure to solve 
such problems, despite the per- 
sonal authority and popularity 
Of Premier Levesque, and the 
pursuit of an even larger State 
sector by some members of the 
Cabinet, have cost it four im- 
portant by-elections. 

Francophones, the polls have 
shown • conclusively for nearly 
two years, do not regard separa- 
tion from the rest of Canada as 
feasible , or really desirable, and 
as an issue it does, not precede 
the perceived, problems of 
Quebec’s society and economy. 


The proportion in favour of 
full separation remains a small 
core, and that was why Mr 
Levesque framed his question 
for the coining referendum in 
late spring thus; " Do you give 
us a - mandate to negotiate 
sovereignty-association with the 
rest- of Canada?" It is- the only 
which stands a reason- 
able chance of even a slim 
majority, among. Francophones." 

, The French language charter 
was never a major issue for most 
Francophones, only for the busi- 
ness community which under- 
stands the economic realities of 
Montreal and the- necessity -of 
co m n n i nic ating . . in North 
America.'" 


Opposition eases 


Anglophone- opposition has 
quietened as application of the 
law has . been softened. Anglo- 
phone head offices did move out 
to a. major. .Extent, and there 
has been, a probable net outflow ' 
of population from Quebec in 
the past three years of around 
75,000. V 
But the.fact isi that Franco- 
phones have advanced signifi- 
cantly in management and 
ownership' of fte/key economy 
of Montreid .- The ; Fraricoph one. 
imiversities of "Quebec, are how 
turning out , more . business 
graduates relatively •'fcan -any- 


where else in Canada. r. ?• . 

.Mr. Ryan has learned 'his. 
trade as politician and opposi- 
tion leader in the National 
Assembly swiftly. . The former 
..publisher of .the influential 
Montreal daily Le Devoir has 
, put “aside the excessive nuances 
of his editorial past and has 
made a good impression as a 
debater. He has learned the 
old lesson that the best form of 
defence is attack. 

He is now able to capitalise 
on the changing mood' of the 
people and on dissatisfactlofi 
with Government social and 
economic policies. His craggy 
nose and jaw, ruddy complexion 
and wagging finger are a car- 
toonist’s delight, but he comes 
over much ■ better than , expected 
ui the televised Ass emb ly 
debates. 

He prepared carefully -for 
v ’ ntr °duction last ’ week of 
the Quebec Liberal Party's con- 
stitutional proposals in opposi- 
tion to the Parti Quebecois 's 
piattonn of sovereignty-associa- 
tion. The timing before tire 
coming Federal election on 
reoruary 18 next gave sufficient 
opportunity to get them known 
among the general public before 
the referendum. 

^ ave been, deliberately 
mor ® specie. - showing 
where jjrovmcial, powers could 
be increased while maintaining 

Pn?uT°Kf Fe d e ral Government 
r'oiis have shown for the. past 

^ Government's 
concept of sovereignty-associa- 

hv clearIy understood 

oy the public.'. . ; . 

Essentially 'the fliference 
appears one of means — bbw to ■ 
|jve: Quebec more powete, in 
agreement with the %eruro- 
wili !e ' remaining In 

■r^°„f ( LSr aa0D Wi °* 

■Quebec’s economy held np 
^ 1979 ' ^ ite rate 
m most sectors Was 
ttan 1978 ' The Goverh- 
25^ - ca ? e with a policy 
lt restiSed'tiiat 
Tpe private sector must' be the 
of economic^ ^ growth; but. ' 
completely offset . 
anxieties about the language 
S*- ri 2 ®? of the public . 
^^5’ J^Sb levels of taxation 
and the power, of unions. • 

If? 0 reaI e«>wth o £ jiss 
2 «« . 43 expected 

North Ameriraui . reces- 
sion bites and rising energy 
Prices work through. - . .. 

.}f iu ? ever Is elected in Ottawa 
wiu almost certainly, set about ~ 
programmes- to holster, invest- 
m the ; .Montreal area 
.where, confidence -has- been- 
lagging the most . v 
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M®EHTA HAS heverbasj it ai> 
good. The extent to. Which its 
ain jchabltants win ^et it better 
jet and how qn&fcly; depends 
nc^ next month's Federal el«£ 
-lion mid the- events immediately - 
toDo^ing. T V . ; ' ; . 

OejSopying an area twice the 
size of. Brithra-oh the eastern 
slope ; of the Bodies,, it is the 
boon? province of a country 
which nationally is in political 
and economic disarray. 


^Hdencg 




':,kr : -v 

-■ v: 1 . ?_ 

- •" 

• r ..v ...-'*** 

■-■ . ‘V C'f. 

! W, 


• ’• '“Tr* 


t'5» 

-I** 


• v >? 
i-’.r s- 


It supplies 77 per cent- of 
. Canada's net oil needs and,' 
although conventional reserves 
are c u rren tly declining, if. the 
national goal of self-sufficiency 
by 199a is fulfilled, it will be 
Albertan : oil which wjjl hare 
achieved it "The province is 
also sitting on a mountain of 
natural £a&— so much that 
despite' a- recent . easing: -of 
export restrictions, wells already 
found and capped will not be 
tapped for. several years.- It has 
reserves .-of coal- to last 300 years, 
and 'immense hydro and forestry 
resources yrhich as yet hove 
hardly been touched. 

The . Progressive - Conserv- 
ative provincial Government of 
Premier - Peter Longhead is 
awia& With revenue from its oil 
and gas royalties, growing at a 
rate which is starting to prove 
. embarrassing and on which the 
pressures are-mounting for some 
fortn of national recycling. 

Yet at • the same 'time. Hr. 
Lougheed' threatened Ottawa 
earlier this 'winter ^that-' unless 
Alberta was awarded a sub- 
stantial increase n/- the price of 
its 1 oil. bitterly opposed in the 
principal manufacturing areas, 
in the East it Would go ahead 
and set its own. ' And that 
would precipitate a constitu- 
tional -crisis, fin . that inter- 
provincial trade lies OHCter 
Federal 


. Alberta declares that a Mg 
increase is needed to . enable the 
oHJndizstry to make the' neces- 
sary huge vm investments to 
deliver • more oiL ; ' The 
Canadian Petroleum Associa- 
tion has wanted that current 
production of 1.4m barrels a day 
could decline to .600,000 by 1990. 
if the status quo etmtinues.: A 
substantial rise in prices, it 
argues, will allow the introduc- 
tion. .-of enhanced recovery 
techniques to lift 50 per . cent 
more oil from existing wells 
than current officially-stated, 
total- reserves of 5bn barrels, 
and ease the path towards, ex- 
tracting “ synthetic ” oil from 
the estimated l,000bn barrels 
-locked in the vast, sticky tar 
sands of the central Athabasca 
region and the only slightly less 
problematical heavy oil deposits 
of the Cold Lake and Peace 
River areas. 


ALBERTA 


1-: "GOD Pi 



• The .crisis/is . still simmering 
following tile collapse of the 
Federal Government of Mr. Joe 
Clark, who fe : own . home lies: a 
few miles Jonth of Calgary, -tie 
nerve centre' of . Alberta's oO 
and gas room. The expected 
agreement to add C$2 a barrel 
to the Alberta - oti^ price on. 
January /l .(when it was due 
anyway /to rise by- C$ 1 to 
C$14.75/ with a' further C$2 in 
ther. rise of C$1 .then 
been scheduled) dis- 
- with - - the -: Guprfc'_ 



pressures for a substan- 
crease are still mounting, 
tb the new escalation in 
worl ( prices even a C$4 a barrel 
increase now looks inadequate 
to ©mpJy with Mr. Lougheed’s 
declared aim of pitching 
Atterta’s oil price only slightly 
be&w that prevailing in. the 
U.J., which ; itself is duetto -bn 
ing “toe world price, by the 
ecR of this year. 


If 


-IN CONTRAST to slumping 

• national growth, Canada’s three 
prairie provinces -remain - an 
oasis • of prosperity ‘in this 
sprawling . countiyi- 

'. As a new -decade opens, 
thousands of Canadians are 
jaigrating tb the resdnree-rich 
prairies in search of jobs and 
higfh incomes., '. The, “promised 
land” for most migrants is 
Alberta where real growth is 
likely to reach "5.2 per cent in 
2980— -the best performance in 
the nation- Trailing closely will 
be ' Saskatchewan . with an 
expected -4J. per cent growth 
rate, placing it second-only to 
Alberta ,in the growth parade. 
And even Manitoba:— which has 
had its share of economic 
troubles lately — looks . forward 
to a 1.7 per cent increase of its 
real domestic product a pace of 
expansion thaf marginally 
exceeds the national projection 
e'f l;5 per cent 
Saskatchewan's economy is 
based bn potash,' uranium and 

• heavy' oil, plus agriculture 
which is -the foundation of the 
■province’s 1 prosperity. As the 
largest grain-growing region in 
western Canada, Saskatchewan 
^wiU be the main beneficiary of 
‘slowly - rising international 
■"prices for wheat, feed cereals 
and oilseeds. 

-Poor deliveries 

. For the past couple of years,- 
_-S askatebewan fanners have lost 
-considerable ■ sums of money . 
"because deliveries have been 
.field up by _an inadequate grain 
transportation Syrian. They are 
jalso '- concerned about ever- 
^escalatingfarm production costs _ 
Which could' increase, by- as 
tou^h as IS per cent in 1980. 

7 - But on the positive side, .the 
federal and prairie governments 
are how taking- significant 
steps to speed ,ap the. flow erf 
Canadian' ‘grain tu world 
markets. About 20.000 grain* 
hopper cars are being added -to. 
the country's rati fleet and z 
5100m grain export terminal; is. 
to be built at Prince Knpert on 
■ the- west coast And as a con- 
' sequence, prairie grain sales 
could increase 50. per centre 
30in tonnes annually, by 1™5, 
Tr y u lntalning a fiigh level <rf 
well-being for Saskatchewan 
farmers if they can keep "ahead 
of inflating costs. 


Soma' observers regard the 
CPA’s estimate as deeply 
pessimistic and aimM 
naturally, at increasing leverage 
on Ottawa. But in any case, by 
1990 outut from n on-con ven- 
tional sources, despite formid- 
able tedmological hurdles, 
could, be moving quite quickly 
-towards ‘ the 950,000 barrels a 
day - which is thought to be 
possible by the mid-90s. For it 
is the nbn^nventumal reserves 
which -hold the key to Canadian 
self-sufficiency. Even if only 
one-fifth of these is eventually 
unlocked — the current most 
optimistic forecast — Canada’s 
long-term energy needs should 
be assured. - 

■ But the investment required 
for these projects is huge by 
any standard and the multi- 
national oil companies involved, 
despite receiving the world 
..price for current and planned 
-] extraction, are still hoping for a 
better break through revisions 
to complex Federal-provincial 
revenue and exploration 
regimes which have yet to, be 
worked through. “We’ve got to 
have a sensible, overall policy; 
not the kind of piecemeal, plant* 
by-plant approach we’ve got at 
the moment,*’' observes .one of. 
‘the oil company chiefs involved., 
j That has not stopped plans for 
such plants" moving ahead, 
however. .Syncrude’s C$2.4bn 
Athabasca plant, despite many 
operating problems; is dose to 
its':, rated output" of 129,000 
barrels a day after going on 
stream in 1978, and a further 
60,000 b/d capacity is likely to 
be added. Suncor’s plant is 
producing 45,000 b/d and an 
extra 12,00<0 b/d capacity has 
been approved. The latest big 


step forward is formal approval 
by the Alberta Energy Conserva- 
tion Board for a C$5bn, 140.000 

- b/d Athabasca plqnt to be built 
by the Alsands consortium, led 

. by Shell ... 

Esso Resources Canada has a 
similar-sized project lined up 
to lift heavy oil from the Cold 
Lake region, and an assortment 
olother pilot projects are under 
way as the world price balance 
moves more decisively towards 
economic extraction. 

These and other projects, 
notably Alberta's C$8.5bn sec- 
tion of the C$15bn Alaska gas 
pipeline, add. up to potential 
capital . expenditure on major 
projects of C$30bn or more over 
the next decade, with some pro- 
jections predicting total capital 
spending of double that 

- Not least Alberta’s fledgling 
petrochemicals industry, part of 
Mr. Lougheed’s grand design to 
diversify and build added-value 
into the economy, has been 
taking off despite gloomy 

. prognostications based on its 
distance from markets. The 
province’s first . world-scale 
ethylene cracker went on stream 
last autumn producing L2m lb 
of ethylene a year and already 
its owners, Alberta Gas Ethane, 
are planning to twin it 

While there is now something 
of. a hiatus until the next round 
of projects gets under way, the 
momentum of the boom of the 
past few years is still pervading 
- almost every sector of the 
economy. 

Edmonton, the capital, and 
Calgary between them are 
accounting for more than 
C$2bn in construction work this 
year. Red Beer, a quiet city of 
30,000 at the start of the ’70s— 
it stands half-way between the 
two main centres — has mush- 
roomed spectacularly, almost 
doubling its area. The growth 
pattern is not much less hectic 
in other centres. 

Institutions move in 

Alberta’s pivotal status in 
Canada’s future is reflected also 
in an accelerating movement of 
financial institutions into 
Calgary. At the same time as 
' Canada’s own. banking system 
has been beefing up its decision- 
making apparatus in the west, 
foreign institutions have been 
setting up shop from the U.S., 
the UK and elsewhere in 
Europe. r > 

' The .provincial Government 
has been using its financial 
muscle' to considerable effect 
in promoting activity: it bas 
halved provincial income tax 
on small businesses and, rather . 
ambitiously, wants to repatriate 
corporate income tax from 
Ottawa to swell its armoury of 
incentives. It is deploying the 
money accumulating in its 
controversial Heritage Fund, 
set up to provide against the 
receding day when the oil runs 


out Fuelled by 30 per cent of 
provincial energy royalties, it 
is approaching $6bn and will 
double, at least, in the next two 
or three years. 

With it the Government has 
been building airports and other 
infrastnicture, providing 

improved health and recreation 
facilities and backing energy 
and other research projects. 

The underlying goal is still 
diversification, into a viable 
economy eventually not depen- 
dent on oil, inevitably a slow 
process for a primarily 
resources-based economy which 
is many years, if ever, from 
fulfilment Thus it is keen to 
avoid a high drop-out rate. 


Bbdgetsurphis 


Despite all its activity, includ- 
ing a disbursement to munici- 
palities to cut their existing 
debt, the Government expects to 
eud the year with a budgetary 
surplus of some C$700m, quite 
apart from the Heritage Fund. 

Little wonder, then, that 
covetous eyes have been oast on 
the Fund from tire East, where 
Ontario in particular has been 
battling to persuade the Fed- 
eral Government that oil prices 
should he kept down if un- 
acceptable damage to Canada’s 
manufacturing base is not to be 
inflicted. 

In fact, some, though not 
much, of the fund is already 
circulating In Canada in loans 
to other provinces, and Alberta 
is prepared to go along with 
some form of national invest- 
ment fund for long term energy 
projects. 

What Mir. Lougheed is not 
prepared to do — a stand which 
was largely responsible for him 
almost sweeping the board in 
provincial elections last spring 
— is. in Albertan eyes, subsi- 
dise the East It is a thorny 
political problem which will 
loom high on the list of prob- 
lems to he tackled by which- 
ever party assumes power on 
February 18. . 

In the meantime, Albertans 
at large enjoy the fruits of the 
boom. But it is not without its 
problems. The province is 
attracting 60,000 newcomers a 
year, and property prices in Cal- 
gary have become the country’s 
highest. Unemployment is offi- 
cially 4 per cent— half that else-" 
where in Canada — but this is al- 
most entirely among the un- 
skilled, for whom there is little 
room in the province! Most com- 
panies report a shortage of 
skilled workers, competition for 
whom has pushed up pay rates 
and helped fuel inflation now 
running near to 10 per cent 

As the next wave of develop- 
ment moves nearer, there can 
be little hope that any of these 
pressures will diminish. 

John Griffiths 



prairie oasis 


Besides having a stable agri- 
cultural industry, Saskatchewan 
is reapiifg a iot of dollars these 
days from potash which is used 
principally as an ingredient in 
fertiliser.- The Potash Corpora- 
tion of ' Saskatchewan — a pro- 
vxndai crown corporation which 
operates five potash mines — has 
recently announced plans for a 
$2.5bn expansion programme 
that will double . the corpora- 
tion’s production by 1990. 
Similarly, ^ ^several private 
potash . mines in . -the province 
are also considering expansion 
in the near future to take 
advantage of the growing world 
demand. 


SASKATCHEWAN 
AND- MANITOBA 


Saskatchewan may also be on 
the 'verge of obtaining consider- 
able economic benefits from the 
larg e uranium deposits in its 
north". Amok, a French-led 
consortium, is currently spend- 
ing $150m on the- first major 
uranium..- development .in 
northern Saskat<hewan— -a mine 
and mill at duff Lake. This 
installation will go into, opera- 
tion in 1980. 

Furthermore, : environmental 
hearings will be held in 1980 on 
two more proposed uranium 
projects— a processing refinery 
at Wannan and a mine at Key 
Tjtke which would be developed 
by n .consortium that includes 
TJranerz of West Germany' and 
the Saskatchewan Mining Devel- 
opment Corporation. 

’’ . Saskatchewan’s other econo- 
mic ace is its heavy oil 
deposits near the- western, 
border adjoining Aibrna. This 
substance needs special process- 
ing before it can." be used as 
refinery feedstock. A number, 
of "heavy oil pflot- pkirte will go 
into test production this year — . 
trying to’ find the .best way to 
bring the deeply-buried pools to 
the surface. If these tests are 
ultimately successful, Saskat- 
chewan’s heavy , oil fiel ds • may ; 
produce more than - X6bn barrels' 
in the ^ years ahead. 


All this .resource activity is 
..stimulating steady growth in the 
province’s two principal cities, 
Regina -and Saskatoon, each 
with a, population of about 
150,000. Saskatoon, for example, 
experienced a 52 per cent 
.. increase in retail trade over the 
past three years, as compared 
with 31 per cent for Canada as 
a whole. And on a province- 
wide basis, retail sales topped 
the $3bn marie in 1979 for the 
first, time in Saskatchewan 
. history. 

Like Alberta, Saskatchewan is 
-investing part -of its resource 
' revenue into a heritage fund 
that will exceed $720m by 
March ' 1980. But while . the 
Alberta Government loans out 
most of its heritage money, the 
Saskatchewan New Democratic 
; (Socialist) administration is 
mainly using its fund to buy 
equity shares in resource 
Industries. . 

The provincial Premier, Mr. 
Allan Blakeney, says present 
resource development is trans- 
forming his province into a 
“ have ” from a “ have-not ” 
rfegion. “ Our stick, though it 
.will be small compared with 
Alberta, will be somewhat larger 
than it has been in the past So 
we expect Saskatchewan’s voice 
to- be heard 1 more clearly,” he 
says. "' 

While its neighbours thrive, 
the third i prairie province — 
Manitoba — is stUZ looking for 
its place in the economic sun. 
With" barely lm. population, 
Manitoba ' lacks s i g nificant 
resources, except for its 
northern mineral mines and its 
abundant hydro power, bn the 
Nelson - Biver. The mining 
industry is starting to pick up 
after a couple of years in the 
dbldronm. 

' But unforianately, Manitoba 
over-built . hydro generating 
capacity ■ in. the early 1970s, 
with the result that a multi- 
bHUon dollar plan to build six 
Nelson power plants was 
-shut-down in mid-stream. The 
Nelson- programme was one of 
the main ' linchpins of Mani- 
toba’s prosperity and nothing of 
Similar magnitude has come 
along to. take its place. In addi- 
tion -premier Sterling Lyoa’s 
Conservative Government — 


believing that free enterprise 
does things best — reduced 
-public investment by $126m in 
1977-78 after it had ousted the 
Socialist New Democrats from 
office. 

. This substantial cutback in 
hydro and other Government 
spending has left a. lot of Mani- 
tobans with not much to do. 
prompting them to move to 
greener pastures. In 1978, the 
province lost 10,000 citizens 
through inter-provincial migra- 
tion and the exodus continued 
in 1979 as the out-migration 
figure had reached 9.962 by 
October. 

Net loss 

Manitoba, in fact, is the only 
Canadian province or territory 
that is currently reporting a net 
loss of population. But on the 
other hand, thing s are not too 
bad for Manitobans who are 
resisting the urge to move. The 
province's budding manufactur- 
ing industries— buoyed by the 
lower-valued Canadian dollar — ■ 
are substantially increasing 
their exports of a variety 
of products, ranging from 
garments and furniture to 
processed foods and aerospace 
instruments. 

The 95 garment plants in 
Manitoba say . they could 
immediately employ 1,000 more 
workers— hut contend that no 
more workers are available. 
This is so because the province’s 
unemployment rate stands at 4.3 
per omit of the labour force, the 
third .lowest in Canada after 
Alberta and Saskatchewan. 
Altogether, the number of 
employed in the province has 
readied 459,000, or 12,000 more 
than a year ago. 

Despite the good health of a 
few sectors, Manitoba’s growth 
is likely to be minimal in 19S0, 
as present high interest rates 
are expected to stall any expan- 
sion by tiie numerous small com- 
panies in the province. .But Mr. 
Lyon has said he will boost the 
economy by loosening his 
Government's purchase strings 
in 1980. He will haye : to 
implement this promise if his 
Conservatives are to stand a 
chance of being re-elected in 
198L 


Roger Newman 


Solve this money problem 
Then let us solve yours. 






Creative problem-solving. That's the 
banker's art, as practiced at Toronto 
Dominion. 

To show you what we mean, weVe 
arranged coins from 10 of the countries in 
which Toronto Dominion does business 
in the form of a lop-sided cross. 

The challenge is to create a symmet- 
rical cross, containing six coins in each row 
—by moving only two of the coins. 

Having difficulty? Then free yourself 
from all self-imagined restrictions. Once you do, 
voila! The solution is immediately evident. 

All you have to do is shift the coin from the 
bottom of the vertical line to the position on top 
of the centre coin, and move the right-hand coin 
in the horizontal line to the left-hand side. 



It's this type of ingenuity and creative 
problerrvsolving that Toronto Dominion 
bankers apply to alt their dealings. Whether 
it's routine corporate financial needs, large 
scale project financing or the formation of a 
management group, we help to make the 
difficult seem easy. 

Today, Toronto Dominion has world- 
wide assets of over CAN $28 billion, and a global 
network of more than 1000 branches, 
offices and affiliates. 

Toronto Dominion. We have a proud record 
of partnership with corporations, banks and 
governments around the world. 

A record characterized by the creative 
problem -solvins 
an art. 
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where people make the difference 

Head Office— Toronto-Dominlon Centre, Toronto, Canada M5K 1A2 
Divisional Office— Europe, Middle East and Africa: St Helen's, 1 Undershaft, London, 


London • Frankfurt • Abu Dhabi * Dubai ■ Beirut * Hong Kong * Singapore • Jakarta - Bangkok - Sydney • Taipei 
Tokyo • Buenos Aires * Mexico ■ Panama • Sao Paulo ■ New York * Pittsburgh • Chicago * San Francisco 

Los Angeles • Houston •* Atlanta 


The Sixth International 
Cereal and Bread Congress Chose 




WINNIPEG 




The International Cereal and Bread. 
Congress meets - only once every ten 
years. For its first meeting ever in North 
America, attended by 2000 delegates 
from over 50 countries, Winnipeg and 
the Winnipeg Convention Centre were 
chosen. 

Some of the factors in the decision were 
our excellent airline connections and an 
international airport just minutes from 
the Convention Centre. Within the 
Centre itsdf a full choice of meeting 
areas, impeccable food service from 
on-site kitchens, knowledgeable, exper- 
ienced staff, six language, simultaneous 
translation facilities. 

Winnipeg's cosmopolitan atmosphere - 
and international reputation for friendli- 
ness helped, too. Onr worid-famous 
ballet, art galleries, shops, phis the 


fisherman's paradise that surrounds 
Winnipeg. 

Write and We’D send you fiiUy-deteiied 
Information with specific reasons to 
consider and come to Winnipeg, 
Canada:— 

General Manager 
Winnipeg Convention Centre 
375 York Avenue. 

Winnipeg, Ca na da R3C 3J3 
Phone: (204) 956-1720/ 

Telexr 07-55274 

• Centre of North America • Central dowuluwn 
location • Four season dnmfic • 15 minute* to 
intermuonal airport * 5000 hotel rooms 
nearby • Meeting, banquet, ballrooms up to 
21,000 square fWr • 78.000 square font 
meeting, exhibit area ■ Indoor 2 1 .000 square 
foot loading areas • Cocgxkae seairuy control 
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AT SHELTECH 
CANADA, 
WE’RE STATING 
THE ART. 


The thrusting 


In Telecommunications. 
M icrographics. Satellite 
surveying. Utilization of 
renewable energy. 

At Shell Canada, we’ve been working in these high- 
ly specialized areas for yeans. New, as Sheltech, 
we're offering our technology and expertise to the 
public. 

Sheftech Canada, a new division of Shell Canada 
Resources Ljnited, can provide industry, govern- 
ment and commerce with technology that goes be- 
yond what is considered the "state of the art". 

The very specialized skills of Sheltech personnel 
have been developed and refined within the Shell 
Canada organization. Along with this experience 
and technology, Sheltech has retained the Shell 
Canada reputation for professional management 
and leadership. 

Sheltech’s services will not be needed by everyone. 
Only those companies and government agencies 
that are faced with a technological challenge in 
their fields will require such specialized assistance. 
And Sheltech will be pleased to provide it 

Sheltech Canada: 
technology matured 
and mastered. 


MB. WILLIAM BENNETT. 
Premier of the province of 
British Columbia, has a 


paper exports worth C$1.5brv — prices as stocks are rebuilt 


the second biggest forestry 
sector — could escape the slow- 


whimsical boast that if B.C. and down that! has ; overtaken lumber 
its oil-rich neighbour Alberta Any slackening of U.S. sales 
were somehow separated from could be offset by higher sales 
the other eight Canadian pro- to Europe, 
vinces, the Canadian doU^ jj, ita quest to become less 
would be worth only “39 U.S. reliant on ^ u.S. (which now 
cents^and two Pepsi-Cola bottle 79 pe r cent of lumber 

caps.” . production) B-C. is pinning its 


Meanwhile, tourism may oust 
mining from '-'second place. 
Revenue, up IS per cent last 
year, should grow another 10 
per ... cent . this year to top 
C$1 Blm:. \ ' 

■ One of the ironies of the busi- 


course to overstate the contri- 
bution made by B.C., Canada's 
Pacific province, to the Canadian 
confederation. But it does 
underscore the growing 
economic importance of the 
province. The national pre- 
occupation with energy supplies 
is hastening the Iong-del3yed 
recognition which the region is 
finally receiving from the 
political and business powers 
bunkered in central Canada. 

Growth of B.C.’s gross pro- 
vincial product in 1980 should 
be between 1.5 and 2 per cent — 
about half last year’s rate— but 
again handily outstripping the 
national growth rate. Some 
economists think growth even 
could approach 3 per cent if the 


reliant on the U.S. (which now . ness is .that less than a decade 
nts and two Fepsi-coia oorae 70 per cent of lumber ago; Canadian airlines used to 

ps.” . _ production) B-C. is p innin g its advertise -in Japan that- BC- 

That observation tends at hQ on Japan It hag j, ro fcen was the gateway to' California's 
urse to overstate the contn- ^to ^ j apanese market, Disneyland. Now U.S. airlines 
ition made by B.C.. Canada s where construction of about advertise in Japan that they fly 


1 per cent of the lm bousing t®' - Seattle, in America’s 
starts each year has been neighbouring Washington State 
switched from traditional r-bilied as the gateway to the 
methods to the North American Ca n adian Rockies, 
two-by-four standard. The Japanese, the tourist 

pace-setters of recent years. 
— — ■ should leave behind C$22m this 
- year and could soon replace the 
• :.UK as - BCs largest source 
of tourists. They spend up to 
C$100 a day each for incidentals 
other than transport, rooms and 
food — three times the amount 
spent by the archetypal Ameri- 
and forests b 4f spender— and are 


BRITISH 

COLUMBIA 


The coastal and inland forests 



Niagara-on-the-Lake, "Ontario 


of B.C., for more than 100 years creating a shortage of accommo- 
a seemingly inexhaustible Nation in mountain resort towns. 

■■ ■ ■ The West Coast fisheries. 


resource, have suddenly become 


U.S. confounds current predic- Almost every available founded largely on the Pacific 

tions and pulls itself out of ^ covered by a logging salmon which accounts for 


tions and pulls itself out of 

recession in the second half. claim. There is growing™ use roughly half the C$520m whole- 

It is a year in which a lot of of helicopters to hoist logs over sale value of the total catch, 

impassable terrain. The pro- faces some uncertainty. 

between reduced 366.000 square males of - .Federal and provincial govern- 

EEf 8 ? f forested Iand ^ have t0 grow ments ■» weU hito a seven-year 

areas 01 major resources pro- tha in. j 


c laim . There is growing use 
of helicopters to hoist logs over 
impassable terrain. The pro- 


profitable balance being struck JEKT&OOO sq ukre 3m S 
between reduced volumes in 


duction on the one hand and 
higher prices on the other. A 
slight strengthening of the rela- 
tively weak Cana'dian dollar, in 
itself a major factor behind the 
recent record profits of the 


more trees to sustain the in- 
dustry: That means getting 

serious about reafforestation, 
end a C$50m intensive forest 
management programme is 
being undertaken by the 


sustain the in- C$l6Gm salmon id enhancement 
means getting programme. There is conflict 
reafforestation, -involving the authorities, com- 
ntensive forest mercial fishermen, sports fisher- 
irogramme is 'men and the Indians, much of 
ken by the it stemming from the Indians’ 


resources and tourism indus- federaI 311(1 provincial govern- .refusal to recognise Government 
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tries, could upset economists’ 
guesses. 

The forest industry, which 
accounts for 50 per cent of every 
dollar generated in the' B.C. 
economy, now is well into a 
cyclical downturn in some key 
sectors. Lumber and plywood 
have been hit worst by the 
decline in Canadian and U.S. 
housing construction, caused 
largely by the high level of 
mortgage rates, Canadian hous- 
ing starts have slumped one- 
third in four years, plywood 
prices have plummeted and 
mills are slashing production by 
half. 

The industry will be receding, 
however, from what have been 
very high sales levels producing 
substantial profits in the two 
previous years. Major com- 
panies have reduced old debts 
and committed themselves to a 
new round of plant expansions 
worth about C$2bn. 

. On. the. other hand, pulp and 


Mining , traditionally B.C.’s 
second industry, is looking to 
another good year, with growth 
forecast at 4 per cent Analysts 
look to copper, long established 
as the major mineral, to set the 
pace, counting on uncertainty 
over African producers and a 


conservation laws to regulate 
fishing. There are unresolved 
disputes with the U.S. over 
reciprocal fishing rights and the 
precise alignments of inter- 
national boundaries in west 
coast waters. 

Spurred by dwindling catches 
of their own fleets and Canada’s 
declaration of 200-mile coastal 


low level of world stocks to fishing zones, the Japanese have 
sustain demand in the face of invested heavily in the B.C. 
the U.S. recession. fishery in recent years and are 

A relative newcomer, molyb- the or element in the foreip 

denum, much in demand for its * ®2ff iar,ep of ** 

use in steel pipe and to lighten Procesnng plants, 
car body steel, is a brisk per- However, processors who paid 


former. Three major coppere * 0 ^ P rices f ®£ salmon for the 


molybdenum mines, worth 
C$450m. should open next year 
and create 1,000 new jobs. 

Slumps In. North American 
construction and car manufac- 
turing are already forcing pro- 
duction and price cuts in lead 


Japanese market have been hit 
by a sudden price slump. This 
will not . be an outstanding 
salmon year in B.C. waters, 
while Alaska to the north 
expects such overwhelming runs 
that it has asked the Russians 
to send it factory ships to help 


and zinc. The aluminium in- , process the catch. It all adds up 


dustry hopes to receive higher 
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to price pressures on the B.C. 
fishery. . “ The heyday is over,” 
said one industry expert 

There are also signs that the 
boom may soon be over for the 
fabulous herring roe fishery, a 
madcap gold rush played out on 
stormy seas each winter. The 
Japanese market for this par- 
ticular delicacy had bid up the 
price for spawning herring from 
C$200 a tonne in 1975 to C$5,000 
last year. There are indications 
that consumers are beginning to 
resist the soaring prices and, 
more ominously, that the her- 
ring have been dramatically 
over-fished. 


Trump card 
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B.C.’s trump card is its energy 
suppJies—the cornerstone of the 
province’s industrial strategy. 
While BC produces only about 
25 per cent of its crude oil 
needs, it is Canada's second 
largest producer of natural gas 
and there is a drive to convert 
consumers. About 100 rigs are 
busy drilling all over the 
province and discoveries are 
outstripping consumption. 
Stepped-up gas exports to the 
UB. approved recently will be 
worth C$85 m. 

A full 95 per cent of the 
province’s electricity is gene- 
rated by inland hydro dams. 
More dams are being built -and 
others planned. B.C. is almost 
alone in Canada in its present 
detached luxury of appointing 
a Royal Commission of inquiry 
to consider whether, it should 
even deign to permit mining Us 
known uranium deposits for 
export. No politician dares 
think aloud about nuclear power 
plants in what is Canada’s most 
environmental -conscious pro- 
vince. 

There are vast coal deposits, 
mostly thermal, and experts talk 
in terms of hundreds of years of 
supply. Contracts have been 
hard to get in competition with 
Australians in world markets, 
but KArean Electric recently 
signed, up to buy 3.8m tonnes 
and overall coal exports should 
be up 8 per cent this year. A 
Cans 150m deep-sea ter minal to 
ship B.C. coal and prairie grain' 
is to be built at the northern 
port of Prince Rupert. 

Still a little nervous after a 
bout of nigh taxation under the 
one-term socialist New Demo- 
cratic Party ousted in 1975, 
resource industries say they are 
happy with the investment 
climate under the Social Credit 
administration. 

Social Credit narrowly won 
another five-year mandate in the 
election last May. That election 
wiped out the token Liberal and 
Conservative representation ih 
the provincial legislature, 
making B.C. politics a truly two- 
party affair. The essentially 
conservative ad mini strati on is 
an extension of the informal, 
anti-socialist coalition that has 
governed the province for 25 
of the past 28 years, owing more 
to conventional. Liberal and 
Conservative thought than to 
the dogma of the old populist 
Social Credit label. - 

Robert Williamson 


A COMFORTLVG ' assumption 
made for the 1980s by most 
Canadians is that Canfida, 
because of its vast - energy 
resources, will be insulated 
from the economic shocks that 
almost everyone agrees are 
coming. That assumption is not 
shared by the Government of 
Ontario and the residents of 
what for many, years had been 
the. most prosper ons province 
in the country. \ ^ . 

It is the . province's lack, of' 
petroleum resources and the 
certainty that the cost of oil 
and natural - gas will- rise 
' substantially, no matter which 
party is elected In the Federal 
election, that- is the cause for 
worry. Premier William Davis 
of Ontario has been fighting 
like a cornered wildcat with 
the -Federal. .Government and 
Premier William Lougheed of 
Alberta in an attempt to keep 
the price of oil -from rising too 
rapidly. — a fight that he . is 
almost certain to lose. 

Ontario has abandoned . its 
self-conceived national outlook 
for regional self-defence. As a 
Government spokesman wist- 
fully described the prospect, 
Ontario has-been forced to join 
ah ' unseemly, somehow - unpat- 
riotic game, played at the cost 
of the national interest With 
what he described as selfish 
western Canadian oil power on 
the rise, what was the choice? 

But the more optimistic view 
is that far from Ontario being 
shunted to the sidelines by other 
provinces, the “ regioinaiisation.’’ 
as it has been called, of the 
province will bring it into the 
Canadian mainstream. After all, 
Canada is a country of regions, 
the rich and the poor. Not that 
Ontario will become a poor 
region, it will only become rela- 
tively less rich. 

In his defeated Federal 
budget, the Conservative 
Finance Minister, Mr. John 
Crosbie, forecast an 11 per Cent 
inflation rate for. 1980. But a 
study by Ontario Government 
economists indicated instead 
that a higher oil price would 
push the rate - to 11.5 per cent 
and add another. 4.5 percentage 
points to the rate in 1981. This 
is what worries' Premier Davis. 

Ontario Government 

economists foresee very little 
real domestic growth in 1980 — 
a bare 03 per- cent, putting 
Ontario near the bottom of the 
national heap. Sluggish growth 
in the service sector along with 
a sharp decline in manufacture 
irig — especially in the motor 
industry — will give the province . 


an unemployment rate of: 7.5 
per' cent, up from the, -most. re- 
cent figure of 6.6 per cent. 

§o a; rough time - lies ahead 
for labour and management 
The Ontario Ministry of 
Labour predicts, a sharp tn- 
creaste * of imi on-management 
disputes this year. 

No fewer than -8,270 _ colles- 
. tive agreements will expire this 
year, -compared with 2,210 in 
1979. The 1980 contracts ' will 
cover 587,000 WonJcers, .about 
350.000 more than were afifected 
by negotiations last year. The 
Ministry says key issues in 
coming negotiations will include 
protection against inflation, im- 
proved pension schemes and 
job security plans. The motor 
car industry will be severely hit 
by the rising cost of oil. Though 
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small-car -sales in the United 
States are soaring, production 
in Ontario is geared to bigger 
models and recreational 
vehicles. Although the defeated 
Federal Government’s proposal 
to- increase the. excise tax on 
petrol no longer applies, unless 
the Conservatives are re-elected. 
Mr. Roy F. Bennett, president 
of the Ford Motor Company of 
Canada, said that while -he 
agreed with the Government's 
desire to encourage the prudent 
use of petrol; he believed a 
higher tax might prove -“good 
medicine administered in 
dangerous doses." 

Ontario’s strong employment 
growth of more than 4 per cent 
in 1979 is expected to decrease 
to growth of about 1.5 per cent. 
The bank agrees that the unem- 
ployment rate will rise to 7J5 
per cent, perhaps more, from 
the estimated rate of 6.6 per 
cent for 1979. ■ - 

This weak performance ex- 
pected from Ontario’s manufac- 
turing industries will be 'the. 
major cause of the province’s 
slower growth. The volume of 
manufacturing shipments is 
forecast to decrease slightly as 
demand weakens. For -instance, 
production increases in the 
motor industry; which pro- 
vides jobs in the - sales, manu- 
facturing. parts, and related 
sectors for every two of seven 
Ontarians, will be restrained by 
the weak markets -expected in 
both the U.S. and Canada this 
year for big cars. The sub- 
stantial capacity additions under 
way for smaller car production 
in Ontario will not be coming 


-on stream: until 1982. 

Residential construdaon 
activity "will remain -depressed, 
held down by high -mortgage 
interest rates, rent cantrofa-and 
. sluggish demand. . . - - 

High interest rates . have 
scuttled- hopes of growth, . not 
' only .in . the housing industry, 
but in n on-reside ntial instruc- 
tion activity In several, seriats, 
such as utilities. .- Instead, more , 
attention . will be given' to ; 
improving existing plants to 
avoid spending large amounts 
of money on major expansions. 

The holding pattern -taken by 
-commercial and - industrial 
property owners wilt increase 
demand ' for ", renovation.; It 
could also lead to a deceleration 
of industry growth -in ^Ontario 
predicted to come from the 
exodus of business from Quebec. 
Companies, which a year ’ ago 
were confidently 1 expected to . 
move - their ■ operations ^from 
Quebec to Ontario, -because of 
the possibiltiy of Quebec 
separating from Canada and that 
province’s constraints .on tha 
use of the English language iq 
company : head offices, now are. 
modernising their Q&ebec fad- 
lities instead of buiding neW 
plant in Ontario: . . 

But there, are sane bright 
spots. ' Strong pricesfar metals 
and the end of the- s t rike at the 
nickel mines of Incb in northern 
Ontario are keeping -mining 
healthy. Record prices for. gold 
and silver are giving the remain- 
ing gold and silver producers 
a new lease of life by. Extend- 
ing their lives as lower r grade 
ore now has become profitable 
to mine. Long teim.side^ con- 
tracts arranged: by the nngiium 
producers with Ontario, Hydro 
and strong overseas sales should 
push growth in the Ontario ?mn- 
ing sector to 6 per cen£Xr‘ 

One of the few manufactarfng 
industries expected to aij^cve 
significant growth in 1980' is.the 
chemical industry, wiffi ^sdh- 
stantiaf new capacity, already to 
place. or to be rompleted'-this 
year,. !: J 

. Modest expansion j pre- 
dicted for the service industries; • 
Growth [ ’ in retail ^ttX' aniJ 
personal services will T larg4lj v 
reflect inflation rather than real . 
growth. Expan^on in the trans* ; 
portatioh . and gocd^-handllzig. - 
services will be limited;- and- 
increases ; in': . public : sector; !' 
activity ;. will continue - to' „be ' 
restricted by spending restrain ts • 
at ail levels ^of Government*. 

Not .even, a change ofgovera- '/ 
ment in Ottawa is likely -greatly ■ 
to alter- that- patterp^ \ 

. James ScQtt ■ 


Smart money buj's I 

blue chip investments 
when the market 


. wu iuwiuc c&uuc ooorn win reacn Toronto. But at 

Ae moment priees couldn’t be better when you compare the 
sty-high market values-jn other mty>r tiiternational cities, - 
In particular, -a few perceptive peopk^haive seized the" - : " 

opportunity at TOnstori Place. This kmd of graoc^ near 

a ravine setting ^'never be .di^hcated. But 'it caii be^ura ; - 
ifyou act <Juidtiy - f. . • 


iror lurrner lmonnaaon aDOut apartments still available, 
and investment opportunities in Canada, please write to 

-L. Edwards. 

:j Winston Place -• *' 

- 343 St Clair Avenue West - 
- , Suite 300. 

Tbronlo, Ontario M5P 1N3 . 

. Cariada ... . 

Telephone (416) 925-221^ - 
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By DAVID FISHLOCK, Science Editor 


BBJTAIN ls commifistoniag its. £450m^E5«in the British Got- 
first plant designed specifically - ‘eminent: committed to .the 


to make, tritium; a nuclear ex- 
plosive osed/in . therm oiraclear 
iffiapons-^^hornhs-^such .as 
those in the- warheads of. the 


Polaris ; Improvement Pro- 
gramme in 1975. Last week's 
news toat Britain is also to 
make/lighly-enriched uranium 
ais, for the first time . 


itm V S -ME? ^£***3 



to 


&siag.; Later this- 'year' die 
tftf&tzy of Defence tocuritf- re* 
c&tnr its. first - deliveries -of 
British tritium, en ingredient of /me 
toft Jsuclear defisrrent for which 


longterm commitment 
naval unclear deterrent. . ' 


return;, for its Invest 
in tritium Britain 
r brought security' .of . 
Jf 'of-.a strategically-impor- 

— pr. — . — — .-. s r _, material for whlchprevi- 

VJtof tritium* iffawt baa been J wholly rdi?nt on : 

bailt foT t»e Ministry of Dei *•]“ R * auEgeated that if 


gcfain .ihltherto^ has relied nponfsn 
'4B&TJ.S. GovetiimeniLv tafft 


M&fCO 

haiced 




'->a ^ 


a£r ChapeJcross to ' Dum- 
iasotf torfroni ; Carlisle.' 1 
. . . ' :BeH 4* -■ ■ Nutti 
t' *^ready! bperates a jgr_ r „ _ 

_ar j^ea* station «t CS^p? «» e ' 

£ -built^orfgmjUly fas *53- . wdl 

'“a plareiqr plutmiHMn, l^e':f or . 
ive. ufifid bi Biiaaiii’s ^ent-day 

Comply/: Like aU radioactive sub-’ 
coy a"* 0 *" - stances, trititntt is tatrinsineaUy 
aeraBSA. aia.'/pf^uy please-djaS unstable -and •> most be periodi- 
their success w*tti; fills latestex- eaUy rejuvenated during the ex- 
pression . o£ . Bri&inV : tedno- pected lifespfe of nuclear war- 


shonld adopt the en- 
radiatidii weapon— the. 
leutron.. "bomb,” 
a higher propor- 
as lethal rays 
the demand 
mp&red with pre- 
att- needs. \ . 


weal 



f THE ‘H’ BOMB 
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The Chapelcross nadear power station near Carlisle where a plant has been bnflt to 
produce Britain's tritium. The diagram shows how t ri t ium is used In H-bomb detonation. 
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logical drills. 

Sophisticated 

To the. casual eye there Is 
little -to" see -of the tritium pro- 
duction-plant except for j new 
chimney- The plant, itaslf is 
quite small for a little tritium 
goes a. long -way con pared 
even ‘ with other nadear ex- 
plosives such as pfirtonium 
and uranium; .But' the; plant 
is a - highly ■ sophisticated 
piece-.- of chemical engin- 
eering, similar in principle — 
"albeit an & much smaller scale 
— -to ; the thermal oxide repro- 
cessing plant (TBORP) the 
same company is- -building at 
Windscale to deaHwilh .spent 
nuclear- fueL About 50 people 
will be making all the tritium 
Britain expects. to heed, both 
-for nuclear weapons and for 
^peaceful Uf«7- ,f - .. 

7 Its cost is believed to amount 
!■ to £7m-£10m; a small part of the 


beads. Each /Polaris submarine 
carries 16 nfssUes, each haring 
three tbenrp -nuclear warheads. 
The Polaris Improvement Pro- 
gramme is expected to; see 
Britain's ffur Polaris-carrying 
nuclear submarines surviving 
well into /he 1990s. Precisely 
how far w) become dearer in 
1982 whedthe Admiralty begins 
to dissect PMS Vulcan, its shore- 
based nutfear snbmarine in the 
north of/Scotland." From this 
they will learn the extent of 
damage f radiation during two 
decades k the submarine huH 
and nucpr pressure vesseL 
But f then Britain seems 
likely t f be introducing a new 
nu clean deterrent based on 
Ameriffs Trident system, with 
its I8JMM0D submarines and 
24. muiles. A deal with the 
Amerins may be negotiated 
early fis year. Britain expects 
to codnue to make its own war- 
bead# or the new Trident mis- 
sile, f it always had under the 
Polafi Sales Agreement of 


1963: Aldermaston, where nuc- 
lear warheads have been de- 
signed, developed, assembled 
and serviced since 2952, is ex- 
pected to continue this work for 
a long time yet. 

“Tritium is the most impor- 
tant and versatile radio-nuclide" 
begins the standard textbook on 
the subject It is a radioactive 
gas which occurs naturally in 
air and water in very small 
quantities. Lord Rutherford's 
famous research group at the 
Cavendish Laboratory in' Cam- 
bridge won the race to make it 
first, in 1934. Almost simul- 
taneously, a Princeton team dis- 
covered naturally - occurring 
tritium. 

Tritium is one of five isotopes 
(different physical forms) of 
hydrogen, one of the most 
ubiquitous elements in nature. 
As a component of all plant and 
animal life, as well as of such 
minerals as oil. hydrogen finds 
its way almost everywhere. For 
this reason, although tritium is 
only mildly radioactive, any leak 
of the gas can have quite dispro- 


portionate consequences. This 
is a problem that deeply exer- 
cises those planning large 
experiments in nuclear fusion 
such as tiie Joint European 
Torus (JET) project at Culbam. 
But it is one the bombmakers 
have already learned to five 
with in handling their explod- 
able gas. 

Tritium — like plutonium — is 
made in a nuclear reactor; in 
fact, made in a small way in 
every reactor. British - Nuclear 
Fuels is making it in one of the 
four small Magnox reactors at 
Chapelcross, by irradiating an 
enriched form of the metal 
lithium, called lithium-6. If the 
metal is in the form of an alloy 
with magnesium or aluminium, 
most of the lithium Is retained 
in the specimen as a compound 
ceiled a tritide. Acid will then 
release the radioactive gas from 
this compound in the reproces- 
sing stage of the operation. The 
tritium, mixed with hydrogen, 
can then be enriched to levels 
useful for thermonuclear 
reactions by the same kind of 


processes used to enrich 
uranium for nuclear weapons or 
nuclear faeL 

Since all reactors produce 
some tritium, great care is taken 
at the stage of reprocessing 
spent nuclear fbel to prevent the 
gas escaping into the environ- 
ment. With its new separation 
plant at Chapelcrdss Britain has 
joined the U.S., France, USSR, 
and China as the fifth nation 
known to have facilities for 
making tritium in large 
quantities. 

Thermonuclear 

The biggest tingle use for tri- 
tium Is in thermonuclear 
weapons, which work by fusing 
the substance with another but 
stable isotope of hydrogen, 
called deuterium, fouqid in 
heavy water. To quote the 1974 
edition of the principal text- 
book on tritium, “there is vir- 
tually no published information 
on the use of tritium in thermo- 
nuclear weapons ” — even 27 


years after the first explosion 
based on such a reaction took 
place in the Pacific. But an 
article published late last year 
by the U.S. magazine The Pro- 
gressive which the U.S. (and 
British) governments tried hard 
to suppress pieces together a 
credible outline of the construc- 
tion of a thermonuclear war- 
head. Hie design is sketched in 
the accompanying diagram. 

The warhead contains no 
fewer than three different 
nuclear explosives, together 
with a chemical high explosive. 
First the high explosive shell 
round the sphere of plutonium 
compresses it so that when a 
shaft of neutrons released elec- 
tronically from - the neutron 
generator strikes the plutonium 
a fast chain reaction takes 
place. This “ atomic ” explosion 
spreads swiftly to another shelly- 
of the slow-fissioning uranium 
explosive. 

The immense temperatures 
and pressures generated by this 
atomic or fission explosion — the 
primary system, as it is called 
— are needed to fuse together 
atoms of tritium and deuterium, 
creating the element helium 
and in the process liberating 
the energy of a thermonuclear 
or fusion reaction. In this 
secondary stage the intense pres- 
sure crushes an alloy rod, like a 
large Inverted candle, which 
embodies the two isotopes of 
hydrogen. This is the nuclear 
explosive they are making at 
Chapelcross. Tritium’s “ half- 
life” of 32.36 years — the time 
it takes half of it to transmute 
into helium — necessitates regu- 
lar replacement of these rods. 

The real skill of the bomb- 
maker lies in designing this 
secondary system so that the 
fusion reaction has time to take 
place before the fission reaction 
of the primary system simply 
blows it to smithereens. The 
shockwave of the primary 
explosion moves much too 
slowly to crush the rod. Only 
the radiation pressure of the 
blast of x-rays and gamma-rays 


released by the fission explo- 
sion, travelling with the speed 
of light, can act quickly enough 
to bring about an efficient fusion 
reaction. Pressures of billions 
of tons per square inch can be 
generated in this way, by 
skilfully designing the case of 
the warhead to bounce the 
radiation back on to the rod. 

Initially at least the Ministry 
of Defence is expected to take 
the entire output of tritium 
from Chapelcross, so other UK 
customers will still be obliged 
to import their requirements 
from the U.S. or France. The 
Radiochemical Centre, for in- 
stance, imports about 100 grams 
a year from the U.S., paying 
about $750 per gram at present 
(The current French price is “ a 
good deal more expensive.”) It 
re-sells the tritium as radio- 
actively labelled compounds for 
medicine and research, worth 
about £4m a year to the com- 
pany. 

New market 

Much bigger quantities are 
being imported for the self- 
luminous “ lamps ” used in air- 
craft exit signs, car dashboards 
and — a big new market — digital 
watches. These use the fact tbal 
when a tritium compound is 
mixed with zinc sulphide crystals 
suitably activated by copper, 
beta-rays given off by the 
tritium cause the crystals to 
emit a green glow. Saunders Roe 
and Brandfaurst are leading 
suppliers worldwide of these 
tritium light sources. Butastbe 
market has grown, their activi- 
ties have been curbed by grow- 
ing concern on the part of the 
U.S. Government in particular 
about the total quantities of a 
potential nuclear explosive circu- 
lating in such lamps. 

But a potentially large custo- 
mer in the future, if ever the 
daunting problems of designing 
a suitable nuclear reactor are 
solved, is the electricity supply 


industry. A reactor harnessing 
thermonuclear fusion designed 
to generate 1,000 MW of elec- 
tricity will have an inventory of 
about three kilograms of 
tritium as one of its fuels. This 
wQl be dispersed throughout 
the plant — in the fuel injection 
system and its reservoir, in the 
lithium (blanket (another fuel) 
inside tbe reactor, and is the 
exhaust and fuel processing 
parts of the plant All this 
tritium will need to be sealed in 
very securely. 

The UK Atomic Energy 
Research Establishment at 
Harwell has estimated that the 
consequences of the total 

release of this radioactive fuel 
in a major accident to a fusion 
reactor would be only one- 
hundredth as hazardous as the 
consequences of the total 

release of plutonium from a fast 
breeder reactor — if the radio- 
activity was released to the 
atmosphere. But the tritium 
release would be four times 
more hazardous than the 

plutonium release if it leaked 
iDto water. 

This is a problem the JET 
project expects to confront in 
three or four years’ time. At 
this stage, provided the basic 
£120m JET apparatus has been 
demonstrated successfully, the 
project will be seeking approval 
to proceed with an “ active ” 
stage of operation, involving the 
expenditure of another £40m or 
more. This means that they will 
want to experiment with 
tritium fuel instead of the non- 
radioactive hydrogen and hydro- 
gen-deuterium fuels. It is a 
development which Dr. Ha n s- 
Otto Wuester, director of the 
JET project, claims should put 
the experiment ahead of the 
world’s other big fusion experi- 
ments. But the scientists will 
first have to satisfy Britain's 
nuclear inspectors that they 
have taken every precaution to 
protect the environment against 
any leakage of its inventory of 
a few grams of tritium. 




Letters to the Editor 
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The facte of 
steel 

From Mr. J. - Corl tll 
Sir, — Your ' leading 


to 40 years* 


article 

. (January 9). is/a cogent- analysis 
> of the desperate situation in 
• .• • . which the British . Steel. Corpor-. 

atioo now finds itself. It is. 


jng director worth bis salt the old system of taxable family 
would address hie sales force allowances and child tax allow- 
or agents without having avail- ances, we should examine the 
able to him tbe necessary aids facts. 

to ensure the highest possible’. For standard rate tax-paying 

retention of their message. A f amili es we have calculated that 

je**1980s) **gradua^ ^turning follow up programme would be had child tax allowances been 
losses at the second ten (the Planned to establish continuity retained intact and index-linked 
s) and (b) that the present an( * maximum return from the since 1977 under the “ Rooker- 
lue of" losses would start -to ,nitial Investment. Surely the Wise” amendment they would 
rceed after that say the workforce .* hourly paid or be worth considerably less than 


or equal 
Incomer. 

published analyses 
suggested no more than 
(a) sales would make 
its during {he first ten years 


•fc 


-7 4,-i ; .| 


7r‘ however, quite wrong of you fear 2000L Tbe DoE paper salaried merits the same treat- tbe current child benefit; tbe 

■ ~ f ^ saine gjjj jflostrates ment and P 086 ^? ev ®n greater same applies if they bad been 

& pattern ter acted sales . teereaaed in line with tie 

mnflp. t»TT''man;"flPn . Previous A corporate internal com- named man’s tax allowance. 

DoE ahalyris^ifims that post- ' “unications programme re- Furthermore, even if we assume 

w£?S^taSZve^ tanten quiTes - sam . e GXeSul pre- that the real value of family 
jSn snroius after between 20 Planning <and- implementation allowances had been maintained 
£5 arSre as to a =“***« during the intervening period, 

I»tw mum cations campaign. Manage- child support would still have 
ment : mu5t aslaWii * 311 *«' worth less today for tax- 
capital surpluses are now empathy with its employees, paying families under the old 

going to be dmbura^into «>n- this is not achieved by a one off system than under the new. 

S‘^r. P S «--&*- *e poorest 
sppntol- masks this stoco SsTteia * D f£! 

"wSS ^rr, d f rre^ us £ 

CL Austen Barnes, 

The Studios, Troy Court , 

PhilUmore Wolfed London, W8. 


to suggest that insuffid 
effort has been made to d 
the • Industry’s probl 
exhaustively. ; -V 
During tbe past .three 
managers at all levds ha 
i spent countless hours In 
i:i and dM«rarag to both full- 
union officials and. shop stew 
— formally and info 
: r.i, about the problems of 
dustryfand the means to a 
:r a Viable futdre. . Time 
i '-again the harsh economic 
’have; been spelt out but 
- i a has been a marked rel 
•-j ' hear' the message 
. _•] iii .toy case .the 
: inttot to bring, the ship 


to 

d after 2D. years* Yet (b) sale 
’s: proceeds . are', shown as If 
to deceived in full and renovation 


._ J* an/even keel has in trfpart costs as if incurred in fuD, 
- -always been overtaken bjhorfc whereas only the current in- 

-J Krr - ‘ - — * AAOto fmni tnd on- 


tepn panaceas inr 
government, of - wbi 
• Btewick Report was 
example. 

/ It. is not true to say fat the 
• ' - “-unions have won . pp^loor 
■ - ' packing. . . J 


comes and costs from the en- 
titlement and liability should be 
shown.- Cato and value should 
not be confused- 1 - 
The paper could also be 
accused of a spurious sophistica- 
tion in “imponderables” by 


Anti-nuclear 

attitudes 


From the Director of 

if- the non in ~ lmponaerames uy 

corporation there VK Atonic Energy AutHorit, 

IwritiKh deoeudently. Just one implica- declaration by llr. Christopher ordinary tax-paying- families, 
e Bntish instaiieej- suggests Hall, director of the Council for Unfortunately this failure is 

•’ ' fallifl real terms the Protection of Rural England now being compounded by the 


' where it is toown tii, 
*i .ing .of the strike 
vjthe wishes of . the 
• . - ballot on. the lines 
Leyland proposals 


£4 in two years without the 
injection of resources made 
possible by the abolition of child 
tax allowances. 

Child benefits are inadequate 
today partly because both 
family allowances and child tax 
allowances, which they 
replaced, were themselves 
inadequate. The old scheme of 
taxable family allowances and 
child tax allowances can hardly 
be called a success in terms of 
the support it provided either 
for the poorest families or for 


. forward 
:es would 


rents could 


"by Sir Michael-Edwmes woimi « now to under £5 in 50 that CPRE is not anti-nuclear neglect of child benefits. But let 

^wSl^management (January 2). This is 

fortunately the rule « the iron 
and. - Steel Trades ;Orifederation 

do not allow for4eh a demo- ^^Ted^'to* happen on^a of the Council and its assistant Ruth Lister. 


maxe - inrerasang . ^s- iime while ,‘management (January 2). This is not tbe us not kid ourselves that 

iomuiately the ruM f *^5®“ ^^maintenance cists from impression gained over tbe past families would have been better 
■and. Steel Trades Onfe deration rfi_^which would hardly few years from the participation off today under the old system. 

Hn Tint allnur fnr JP+I a demo- X* 10 WiliCU .T uv “^ St* Ruth T Jtr+Di" •. 



cratic practice toffee place. 

j. m; JR. carHU. • . ; 

Teestide Division 
British Stjeel Cororation. 
-Steel House. 
ftedcor, (Sevelarl- . ' 

Coijnci. house 
sal< 


100^ 



national scaleJ Yhen many of 
the ranges have such extreme 
possibilities, - one is reminded of 
Keynes’ advice thit “ it is better 
to be roughly right than 
precisely, -wroife/ 

Bernard Ki T 
104, Princes 

Kensington Ppr* Rood, WI2. 


From Mj. B. filroy 
Sir,— iivii servants 


U 

s. 


have 

hac to hurry to pub- 
fjtf.nrial analysis of 
home ■ sales (January 
for the Parties to 
out its interpretation in 

ons today. For- all 


industrial 

relati/ns 


From the 
Avijorms: 

. Sir,— Tb/ New Year’s resolu- 
tions whip Mr. Walter Gold- 
smith setbut (January 9) are 


secretary, Mr. Robin Grove- 3 Macklm Street, 

White, In the nuclear debate. Drury Lane, WC2. 

CPRE has laudable aims relat- 
ing to the improvement, protec- 
tion and preservation of the 
rural scenery and amenities of 
England. One can understand, 
therefore, concern about the 
impact of large-scale Industrial 
projects, such as power stations 
onlhe countryside, but Iwonder 
why nuclear power has been 
singled out - fo r so much 
criticism by CPRE. since for a 
given output nuclear power 
stations have -much less impact 
on tbe environment than fossil 
fuelled ones. 

I have also been puzzle d about 
the connection between CPRE’s 
aims and attacks on nuclear I note that the process plant 
power based not on. the siting economic development commit- 


Basic data for 
process plant 

From the Chairman, National 
Physical Laboratory Section, 
Institution of Professional 
Civil Servants 

Sir, — I refer to . arf article 
entitled •• “Government help 
sought by process plant in- 
dustry" (January 10), written 
by Hazel Duffy your industrial 
correspondent 


ora of information, it t0 ^ apyaudedj and he is so 

and - misleading - ' - right i n p comment timt power stations but on political tee reported that the Govern- 
a par t from mirrow ppjiictivity will never be nn^ caai icmim on^ii ac Mini ■ amiu « 4 >a ■■■ 


points tiiere are major ac hieve 
issues . at stake m duetrial 
a. national asset com- ^ 
in value to a' decade’s n . 

..__ r of North Sea oiL Sales 
on i large scale at 40 per cent ro0 st’ 
avenge • discounts would have. 

effects on monetary flows . vjte - 
interest : 1 rates ■ hi the . gj a ; 


. and social issues such as civil ment could help the industry 

Without soon HE liKaKtinc torrnriem ^ItriT /Hfi. th^nnV *» mmaaIA 

.lationsv vi_ m- T1 .. in 

d smith lists a whole ^ democratic procedures, 
of approaches that , p N v : 
prove the situation m £ ^ ^harUs U Street, SWfT 


liberties; -terrorism, civil dis- through “standards and specifi- 
obedience and the jeopardising . cations” and ‘•by supporting 

R and D through the research 
establishments.” 


panies. A number of 
ay be summarised as 
a permanent 
with all levels of the 


omy'espedally if to achieve . w ^ 5 §rce.!! It is a practice of 
dek rteiucticm in "the public gn Vpod marketing and sales 


The value of 
benefits 


> tee S vi 2J ChUi ” 

risk prevent- they, operate; to estab- 


This comes soon after the 
Department of Industry selected 
two areas, in the division of 
chemical . standards at the 
National' Physical Laboratory 
for elimination or drastic reduc- 
tion (as part of Government ex- 
penditure cuts), which "are 
intimately involved with pro- 


a B : rhfhouSS^ of to - 4 » 'JSr -«5 f p a *. t0 ^ process 

±^ h Cf g e ^becoming Their potential RgfH d m to plant .industry. 


response (January 8 ) to mt. These cuts specifically affect 

Mteidies^ants and ^Thy do so many mafufeo letter m duld provision of basic data for 

i0M_«pani», .s*. J *n benefits? plant design and operation, the 


response .. (January 8) to Mr. 
D.G. 1 Li: 
to benefits? 



pyse for at leaa ^ 8 jmSSnas t with . their work- quate, “and middle - income tion^.and qualify control 

It Ittoowstnat tne casn . , Tr m MMhr wh« been That' urgent fodustrial needs 


class . ram- the leyd of the- benefit is inade-. used for" standards, specifica- 

.i ... i, ; H « n a xt. • , 


' j crtM exceed" ffee 7 If this is highly produce families., .who have been 

rSrto. tre 'and cwiperative, it is a ^rivedttf tas aJlomo^ should, be' countered by such 
which is hardly surprte- /xmpany’s major asset of even whito, had tiiey ^isted today, Government decisions leaves no 
^wSl onTOTect Sm-,, ceater value than marketing wouW have been of apificantiy bo % r co mpetitive- 

hrofit m^SS ho^s topay fot-’nd sales divisions. . greater . : ^ue.” I ^would ne £ of xjr process plant 

profit maiopg w Members -^ of a workforce certainly not wish to dispute industry 

themselves wjy stimulus as- that the present child benefit is w 

,of maybe three Sme rs? rOTember they are inadequate,- but before we write JldCDan. . . : 

To require sales to balance ^ : ^ r * mm -tiie- reoTriem for child -benefit National Physical Laboratory, . 



Tfl in. ihelr own :*U ie- 
rK2?3 the right.’ No managing or market- and 


for the reinqarsatian of Teddington , Middlesex. 


GENERAL 

UK: Iron and Steel Trades 
Confederation private . sector 
representatives meeting to con* 
sider joining British Steel 
strike. 

Inquiry opens into plans by 
British Nuclear Fuels to take 
more water from Wastwater. 

Wool textile report published 
by Health and Safety Executive. 

National Research and Deve- 
lopment Council Introduces a 
new fabric. 

Britisb Tourist Authority 
statement on British Tourism in 
the 80s. 

International Domestic Elec- 
trical Appliances Exhibition 
opens, • National Exhibition 


Today’s Events 


Centre, Birmingham (until Janu- 
ary 17). 

Overseas: European Parliament 
in session, Strasbourg (until 
January 18). 

Economic experts from EEC 
and Japan start two-day meeting 
in Tokyo. 

Inaugral two-day meeting of 
Japanese and Chinese economic 
exnerts opens in Peking 

U.S. presents formal legal 
brief of Tehran hostages to 
International Court, The Hague. 
OFFICIAL STATISTICS 

Department of Trade issues 
the balance of payments current 


trade 


account and overseas 
figures for December. 
PARLIAMENTARY BUSINESS 

House of Commons: Housing 
Bill, second reading. Petroleum 
Revenue Tax Bil L remaining 
stages. Bail, etc. (Scotland) Bill, 
consideration of Lords amend- 
ments. 

House of Lords: Papua-New 
Guinea, Western Samoa and 
Nauru Bill, committee. Furskins 
Bill, third reading. Criminal 
Justice (Scotland) Bill (HL), 
second reading. 


COMPANY MEETINGS 
Bridport-G undry. The Court, 
Bridport, Dorset, 12. John Carr 
(Doncaster), Watch House Lane, 
Doncaster. 11. Concentric, Penns 
Hall Hotel, Penns Lane, Walro- 
ley. Sutton Coldfield, 3. Hanson 
Trust, Great Eastern Hotel, EC. 
11.30. Higsons Brewery. Adelphi 
Hotel, Lime Street, Liverpool, 
12. Leeds and District Dyers 
and Finishers, Tbe Post Room, 
Bramhope. Leeds, 12. 

COMPANY RESULTS ■ 

Final dividends: Gough 

Cooper. S. G. - B. Group. 

Interim dividends: The Diamond 
Stylus. Group Investors. G. T. 
Japan Investment Trust Lyton 
Holdings. Wellman Engineering 
Corporation. 


The Infernal Iona! 

Oil Exhibition 

for Mexico 



PETROI NDUSTRIA 
MEXICANA SI 

ASOC3ASE COM MEXICO 

Mexico is the centre of a vast 
source of oil supply vital to future world 
energy requirements. The develop- 
ment of these resources opens up 
tremendous opportunities for 
companies supplying oH and gas 
technology/equipment and services. 

HR, in co-operation with Petroleos 
Mexicanos (PEMEX) is organising and 
promoting PETROINDUSTRIA 
MEXICANA l 81 to be staged at.the 
Paiacio de los Deportes in Mexico City 
from 3-7 February 1981. 

Ing. Diaz Serrano, Director- 
General of Petroleos Mexicanos has 
assured ITFI of his utmost goodwill in 
the staging of the event curd 


Lie. Reynaldo Jauregui, Head of Public 
Relations, has further stated that 
Petroleos Mexicanos will co-ordinate 
with ITFI meetings between their 
technical staff and those of their 
Mexican suppliers and contractors, 

■ and exhibitors, to promote joint 
participation in the future expansion of 
the Mexican oil industry. 

A major international conference 
to be associated directly with the 
exhibition is being planned by the 
Financial Times. 

From ITFi's unrivalled reputation in 
organising major international 
exhibitions and first-hand experience 
operating in Mexico as organisers of 
the successful British Industrial 
Exhibition in 1978 [forthe British 
Government) exhibitors can have 
confidence in participating in 
PETROINDUSTRIA MEXICANA ‘81. 


Forfurfher details contact: 

The Sales Manager, 

Industrial & Trade Fairs International 
Limited, Radcliffe House, 

Blenheim Court, Solihull, West Midlands 
B91 2BG. Telephone: 021-7056707 
Teiex: 337073. . ■ ■ 
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NEW YORK 


Jan. Jan. 
u 10 


AMF„ ' 15 

AM Inti I 171a 

ARA. J S«Ba 

ASA ] 46* 

Abbotts Labs i 4H 

Acme Cleve_ I 28 


Columbia Gas..— : 38** 
Columbia Piet. — ■ 34 *3 
Com. Ins. Am...— , 19* 
Combustn. Eng_; 585g 
Combust n.Equipi 10"e 
Cmwtth Edison. .! Z1 
Comm. Satellie— 41* 
Com pu graphic— i 39 


mods 40 

Aetna Life A Gad 35* 35 >4 

Ah man son iH.F.y 20* i 21 is 
Air Prod & Cham 1 381b 377g 

Akxona : 12* I3aa 

Albany Inti 30* 31* 

Alberto-Cuhr ! 8* ' 8* 

Albertson's... I 40 | 38<a 

Alcan Alum Iniu mi 55* i &3 t b 
A lco Standard... 4 32* 32* 

Allegheny LudmJ 32* , 32* 
Allied Chemicals S3 * > 52 * 
Allied Stares 235s I 23* 
Allis-Chalmers....! 31 t b ; 32* 
Alpha Portd. ! 18 ! 16 


CIG ' 2fe 

Comp. Seienoe - . 19* 

Cone Mills 1 36*i 

Congoleum ; 36* 

Conn Gen Ufa....' 38* 

Conoco I 47>« 

Conrac - ! IS 4 * 

Cons Edison 24* 

Cons Foods- I 26 

Osns Freight..... 24 u 

Cons Nat Gas 1 42* 

Consumer Power 19* 
Conti Air Lines —I 9* 
Conti Corp ; 27* 


GL Ati. Pao. Tea 7* 7s a 

GL Basins Pat....! 20* 20 sb 

GLNthn.NekOQea.' 33* 335a 

GLWest Flnanoi'l. If* 19* 

Greyhound 15 14* 

Grumman j 29* | 267 b 

Gulf ft Western— : is* 18* 

Gulf Oil j 34 ! 34 

Hall fFBi -I 26* / 26la 

Halliburton 88* 1 89* 

HammermHIPpr.l 21* ; 21* 
Handleman ; 11* ■ 11* 

Hanna Mining. 41* | 40* 
Hare on rt Braoe_i 32* . 53* 
Hamischfeger ... I 14* | 14* 
Harris Banco > 27* , 27* 


Mosa Petroleum! 59* j 59 

MGM -....I 21* j 21* 

Metromedia I 73* 72* 

Milton Bradley— 1 31* 30* 

Minnesota MM--.; 49* : 497 8 

Missouri Pac 31* ! 82 

Mobil ..; -.55 '53* ■ 

Modem Merchg.i 14 t b 14* 

Mohasco * 9 8* 

Monarch M/T — , 23* • 237g 

Monsanto. 60* , 60 

MooreMcCrmk... 45* 447g 

Morgan UP) I 46* 1 46* 

Motorola — 53* ! 64* 

Munslngwear—j 14* l 14* 
Murphy (GC>. 1 14* 14* 


Sohlitz Brew. J. . g*J 
Sohfumbarger — bo* 

scm is:® : s*? 8 

Scott Foresman . 27* , 28* 

Seott-Paper Jgf® , }“!* 

Scudder Duo V-‘ JO* , J°* 

Sea Contrs : 17 ; 17 a 

Seabrd Coast L..| : || 1 ^ 

SSSaaLr- 244* j 24* 


Fresh early Wall Si advance 


Alcoa I 61 

Amal. Sugar ; 27* 

Amax. | 485* 

Amerada Hesa—.i 49Ta 

Am. Airlines. I 104* 

Am. Brands 1 68* 

Am. Broadcasts.! 36* 

Am. Can ...j 36* 

Am. Cyan amid. . 1 32* 
Am. Elect. Pwr...' 18* 
Am. Express.... . j 33 <4 
Am- Gen. Insnce.l 37'* 
Am. Hoist & Dk... 1 21* 
Am. Home Prod. 1 26* 
Am. Medical lnt-j 34* 

Am. Motors. 7* 

Am. Nat Rescea~: 46* 

Am. Petlfna ■ 38* 

Am. QuasarPet— : 25 


WJI1U w>rp » 

Conti Group. j 29* ! 28* 

Conti Illinois. I 28* ; 284s 

Conti Teiep } 15* 157a 

Control Data ! 57* I 57* 


Harris Corp J 37 

Haraco 1 34Bb 

Hecia Mining I 44* 

Heinz iHJL 1 38* 

Heller Inti • 21 

Hercules ! 23* 

Hershey | 24 

51 

Hewlett Pkd i 60* 

Hilton Hotels ‘ 32* 

Hitachi 46* 


Murphy Oil 

Nabisco 

NaJcoChem. ... 
Nat. Airlines— 


Cooper Inds. 63 

Coors Adolph —■ 13 

Copeland 1 SO* 

Copperweld 20 

Coming Glass . ■ 51* 
Corroon Black ■ • 27* 


I Cox Broadoast'g 66* 


63 : 62* 

15 • 13* 

20* 20* 
20 . 20 
51* I 52.* 
27* 271- 


Crane 

Crocker Nat . . 
Crown Cork - - 

Crown Zell 

Cummins Eng . 


Curtiss' Wright... 1 23 


Am. Standard ...J 53* 

Am. Stores I 28* 

Am. Tel. A Tel. ... bis* 

Ametak 26* 

Amfac ; 27* 

AMP ; 38* 

Am pex. 1 21* 

Amstar I 20* 

Amstead lnds.....f 40* 
Anchor Hockg ...1 16* 

Anheusar-Bh 23* 

Areata 25* 


Damon I 5* 

Dana 24* 

Dart Inds j 41* 

Data Gen 65* 

Dayton- Hudson j 43 is 

Deere j 35* 

Delta Air 1 58* 

Denny's 1 14* 


Hobart Corp 18* 

Holiday Inns. 18* 

Hally Sugar. : 49* 

Horn 03 take.. 1 56* 

Honeywell 86* 

Hoover 12* 

Hoover Untvl 16* 

Hornier Geo_ .. 56* 

Hospital Corp 46* 

Household Fin ... 18* 

Houston inds j 51* 

Houston Nt Gas... 41 * 
Houston Oil Min. 257 a 
Howard Johnsn.. 24* 
Hudson Bay Mng. 267a 


Nat. Can.— — 231* 

Nat. Detroit. 30 

Nat .DisL. Chem.l 89* 
Nat. Gypsum—.: 285e' 
Nat. Semicductrj 36* 
Nat. Service Ind.; 19* 
Nat. Standard. — ; 80* 

Nat. Steel- \ 89* 

Netomas 29* 

NCNB. 15*4 

NCR. 74?b 

New England EL, 22 
New Eng. TeL. . ; 34* 
NY State E ft G - 16* 

NY Times 83* 

Newmont Mining. 43 
Nlag. Mohawk.—' 12*4 
Nielsen (AC) A. — 38* 
NL Industries. .—1 36 
NLT , 23* 


Hughes Tool ; 58*'! 52* 


Archer Daniels ..1 32* 


Armstrong Ck 15Sg 

A&amera Oil ] 20* 

Asarco •, 46* 

Ashland Oil— .*...; 41* 
Assd D Goods.. ... 28* 

Atlantic Rich | 80* 

Auto-Data Prg.... 37* 

Avco i 87 

Avery Inti t 18 


Avnet J 26 


Dentsprylntt 1 17* • 17* 

Detroit Edison ...| 12Tg • 12* 

Diamond Inti : 44* ; 46* 

Diamond Shamk) 52* j 32* 

DiGiorgio 1 137a 14* 

Digital Equip 69* ! 70 

Dillingham ■ 13 13* 

Dillon ' 17* . 16* 

Disney Walt) ; 45 j 45 

Dome Mines 57 -. 54 

Donnelley 1 RR/._.: 27Sa i 28 

Dover Corp • 33 j 31* 

Dow Chemical...) 34* ' 33 ib 

Dow Jones 42 41* 

Dravo ...' 31* t 33* 

Dresser- ; 50* 51 

Dr. Pepper 13* I 13 

Duke Power 181ft i 18* 

Dun ft Brad ! 46* ' 46* 

Du Pont- _.i 40* : 40* 

EG ft G 1 637b 54 


Humana j 45* ' 437 a 

I Hunt (Philip A) ...! 12* i 18* 

; Husky Oil -| 58* 1 68* 

Hutton l EF) j 25*' 241 q 

Huyck . — 14* 15 

1C Inds ' 24* 85* 

INACorp j 51* 1 49Sa 

IU Inti 11 11* 

Ideal Basic Ind -t 23* 23* 

Ideal Toy 1 5s« 6* 

ICI ADR , 8 8 

Imp. Corp. Amerj 23 22Sg 

INCO ! 26* | 25* 

Ingersoll Rand ... 51* • 51 

Inland steel I 35 I 55 

Intel j 69* | 70 . 

Interlake 1 26*4 I 26* 

IBM 1 66Sa ! 67* 


Norfolk ft Weatn: 867 b 
N th. Am. Coal ...1 44 
Nth. Am. PhlllM 89* 
Nthn. NaL Gas—: 56^4 
Nthn. State Pwr. 22 t b 
N orthgate Exp— 10* 


Northrop - 48 

Nwest Airlines ... 29 


Nwest Bancorp > 86 24s* 

Nwest Inds 33* 33aa 

Nwestn Mutual— > ST* 9* 
Nwestn Steel W.l 28* 27* 

Norton - 53* ! 33* 

Norton Simon ■..{ 15* 15* 

Occidental Pet...: 26T a l S67 B 
Ogden I 56* ! 36* 


14* 14* 

88 86 
26 I 24* 
34 ! 34 

493, 1 493, 

23* 23s» 

30 29* 

89* 899a 

225b' 82* 

36* 36t b 
19* 19* 

20 * 20 * 
29* 29* 

29* .29* 
155 4 1334 

74? a 1 743, 
22 • 217s 

34* ; 34 
16* . 17 
23* ■ 24 
43 ; 41 * 

12* . 187 a 
38* 28* 

36 I 34* 
23* 1 23* 

867 b i 26* 
04 . 04 

29* 1 29* 
56* I 65* 

22 Tg 22* 

10* 9T B 
48 j 48* 
29* t 89* 
26 24* 

33* 33* 

Sf* 9* 
28* 27* 

53* , 33* 
15* 15* 


Sealed Power..— 

Soar Id <G Di }9* 

Sean Roebuck.. *';• 

Seat rain U-s- ; - 7* 

Security Pac ■■ 

Sod co ff* 

Shell Trans- ; 

Eberwln-Wms 27* 

Signal « ® 

Signode. ■ 351 » 

Simplicity Patt -! 10* 

Singer. .*“• 

Skyline i 11;® 

Smith inti J 3 ? 8 

Smith Kline- ; S4* 

Sonesta Inti 1 12* 

Sony 1 7* 

Southeast Ban Kg; 16* 
Sthn Cal- Edisonj 84* 
Southern Co 12* 


19* l 197 b 
177 8 j 17 t 8 
. 7* , 7* 
30* ' 50* 
58* : 28* 
66* i 66* 
29 ] 29 

27* 37 

48* 48* 

35* I 34* 

10U l 19* 
9* 9*. 

11* ! IS 


WITH INSTITUTIONAL and 25&33 at 1 pm on i 
some foreign investor bo>Tng /£0m shares 
taking! place. Wall Street showed f 1 a w ta A a 
renewed firmness in further very V-'imau*! 
heavy early dealings yesterday, Markets continued 
extending last week’s good rise. ahead strongly y ester 


25 SJ 33 at 1 pm on volume of London and intK 
7 . 50 m shares (5.33m). When Hong Kot 

_ - developed. .. 


d later 
demand 


'Hie Rundle OiL Shat 
rose sharply, with Cent 
Petroleum adding AS 


partners 
U Pacific 
at AS42 


The Dow Jones Industrial mg in nmner dztsk CTaoing- irie 


TnMnfn rAnmnfiitit tnrLnv a. •• * • 


average, UIS dimuai MV p— vwaV rtf 1 000 9 irwiBMUC 

weekT improved 3 £9 more to ^ n^record p^k vtlflBUlvt ^ eents to A52.72* Cr 
864.42 at 1 pm. The NYSE AH tie 13 cents L to , A$2^5, an< 

Common index advanced 37 cents Petroleum 9 cents to 

to 563.70, while rises led falls by Sfine^ 50J to 2,TO8.6-and ^ae Gas Producer S 


Woodside Petroleum 

12 eents to A$2.72i Criu 

13 cents L to A$235 and 


Ivanced 


national gold pnee soared. 
FS Gedold rose R3-50 to R55.00 
Mining Financials foCowei 
gold producers, ahead. Anglos 
adding -6fr cents at Rl6^5. 

Diamond leader Be Been 
firmed 23 cents ' to R1035 
Platinums also advanced, bat 
Collieries, and Tins '. *iaa*i 
Industrials were mostly /higjber - 


to 363-70, while rises led mus oy ““ 

a' nine-to-five marg in . Trading gU and Gas33& IO&8203. In 


Sthn Nat. R»a- - . « S®? 

Sthn N. Eng. Tel. «;8 . 34* 

Sthn Pac me. 34.« 34* 

Sthn Railway ..— 56 ; 54* 

Southland 89* • 3|«B 

SWBancsharea- 25 as* 


Sperry Corp Bf 


Spring Ml lto. 

Square D 

Squibb 

Std Brands 


by Federal arms programmes 
were helping the market. 

Investors seem resigned to the 
prospect of continued high 
interest rates, they added. 


_ _ S' Z., ob " f on 60 cents- to AS7JB0. 

volume came to 35.36m shares, Banfcs , t™ 5 * «- 17 t0 Overall market leader 

against last Friday's 1 pm figure . . . . ' partly on its oU interestA 

of 38^1m. .. 70 cents ar AM3.40, wiS 

Analysts said indications that its dmdend - P° t <m i to CS26J. gained » crate to A85.00] 
the reSon could be moderate Tokyo i Snts^?As5S 

MnrLs^mna^^may beaded Defence-related issues and a In the- Gold.'- Mining 

nmnb«r of -spectoatives foimd 

favour m a rather mnM market Beko-WaUsend I6\cents to 
yesterday. .. ■ and Centra Norseman 20 


Ti cente, 
Ktto.pat 


Tokyo 

Defence-related issues and a 


and Central N 


The NIkkei-Dow Jones Average to AS6.70. 


high rose afresh by 2503 to 6,659.55, 
but declines on the First Market 


Motai and Oil issues led the section exceeded gains by 318 to 
advance. Volume leader Exxon 290 arto. the Tokyo SH. index 


28* 1 27* 
15* I 15* 
67* : 67* 
21* i 21* 


Ogihry ft 
Ohio Edi. 


Math--, 21 


lOkla. Nat. Gaa ...: 22* 


Avon Prods 37* | 38* 


Baker inti 

Balt. Gas 4 EL 
Bancal Trist. . 
Bangor Punta 
Bank America 
Bank of NY ... 


EMI ! 


Easco- 17 ?b 


Bankers TbL NY.! 43* ! 42* 


Barry Wright 1 247 B 

Bausch ft Lqmb-) 38* 
Baxt Tratf Lab. .. 46* 
Beatrice Foods ..! SO* 
Beckman instr...! 29* 
Beech Aircraft ..i 56* 

Baker Inds. \ 14* 

Bell ft Howell -• 25 
Bendix ! 51 


Eastern Airlines 8* 
Eastern Gas ft F. 23 
Eastman Kodak 1 47* 

Eaton 25* 

Echlin Mfg 16* 

EckerdJack | 27 

Electronic Data., 26* 
Elect Memories 4* 

El Paso I 24* 

Emerson Elect' 36* 
Emery Air Fgt. ... 15* 
Em hart - 31 

Engelhard MC ...• 31* 


int. Flavours 197 g 

Int. Harvester ...: 34* 
Int. Multifoods...! 19* 

int. Paper ! 38* 

; Int. Rectifier I 24* 

I int Tel ft Tel I 27* 

Iowa Beef 25* 

Irving Bank. 33* 

James (FSI 85* 

Jaffrr-PrlOt 287 b 

Jewel Cos 27* 

Jim Waiter 30* 

Johns Manvllla... 24* 
Johnson Contr ... 30* 
Johnson ft Jns ... 79* 
Johnathn Logan I 97 B 


Jostens | 21* 


Joy Mfg I 32* 

K Mart. i 23 

Kaiser Alumin.—I 221 B 

Kaiser Inds I 2 


Beth Steel j 246 b ! 24* 

Big Three Inds... 44S 4 , 43* 
Black ft Docker..' 22* ; 22* 

Block HR i 257 B 1 26 

Blue Bell 33* ; 34* 

Boeing ; 57* : 57* 

Boise Cascade ... 35* 35* 

Borden ' 24* , 24* 

Borg Warner • 37* 37* 

Branifflntl ' S* ! 9 

Briggs Strata : 25 > 25 

Bristol-Myers 1 37* 38* 

BP ■ 29* ; 29* 

Brock way GEassJ 14* 1 146ft 

Brown i 17* 18* 

Brown Forman Bi 39 < 38* 

Brown Grp j 26* < 26* 

Brown ft Sharp.. 28* • 27* 
Browng-Ferris.— ! 16* | 16* 
Brunswick. j 13* ; 13* 


Enserch I 27 - 4 j ; 277 B 

Envireteeh • 13* . 136 4 

Ethyl ! 29* ‘ 28 

Evans Prods 22* ! 22* 

Ex CeliO : 406s i 40* 

Exxon I 52* > 52* 

FMC ' 28 28* 

Faberge ' 11* • 11* 

Fedders- 3* 3 sq 

Federal Co 37* ■ 38 

Federal-Mogul 17* ' 17* 
Fed. Nat. MorL... 16 16 

Fed. Paper Brd...' 27* . 28 
Fed. Resources...' 9* . 9* 
Fed. Dep. Stores. 28* . 28* 

Fieldcrest Ml ' 26* 257g 

Firestone 9* i 9* 

1st Bank System.i 38^ , 38* 
1st Charter Fin...; 15* 15* 


Kaiser Steel j 276s I 27* 

Kaneb Services-! 24 1 28* 

Kaufman Brd i 9* J 95* 

Kay Carp ! 15 1 14* 

Kellogg j 18V I 18* 

Kennecott CprJ 37* 1 35* 

Kennamstai. ; 60* I 48* 

Kerr- McGee ! 6B7 a 68* 

Kldde Walter i 36* ! 36* 

Kimberiy-Cik i 43* I 43* 

King's Dept. St...; 12* j 12* 
Knight Rdr. Nwi: 26 ! 26 

Koehring 1 SO* '< 20* 

Koppera. I 26* 26* 

Kraft I 47* ( 475a 

Kroehler I 8* l B7 a 

Kroger ' 18* : 18* 

LTV. ; 10* ! 11 


Lanier Bus. Prod; 29* 1 30T a 


Bucyrus-Erie j 32 

Burlington lnd...| 17* 
Burlington Nthn.j 695a 

Bumdy ; 30* 

Burroughs I B4 


1st Chicago 16* 

1st City Bank Texi 39* 

1st Inti Banc I 39b 9 

let Mississippi,... 29* 


LaarSiegler. 26 ! 26* 

Leaseway Trans. 24 | . 23 

Lessons. : 30* . 28* 

Lenox. i 243 b ! 24 

Levi Strauss. 35* ' 34* 

Levltz Furntr— 263« I 27* 


Outboard Marine' 14* | 15* 
Overseas Ship — 36* 36 

Owens-Coming 29* 297g 

Owens Illinois ... 21 ! 21* 

PHH Group 22* 22* 

PPG Inds 29* 1 29 

Pabst Brewing... 11 *4 ; 12 
Pac. Gas ft Elect 22&a 22* 

Pac. Ughting ... 217 g 217 ( 

Pac. Lumber 477 8 | 4.76* 

Pac Tel ft Tel ..... 123* \ 12* 

Palm Beach- 16* | 16* 

Pan Am Air .—....I 6 : ' B 

Pan Hand Pipb...i 60* > 60* 
Parker Drilling— . 36* 36 

Parker Hanfn 287 9 ! 29* 

Peabody Inti ! 23* J 23* 

Penney JC- j 26* j 96* 

Pennewait 32* 1 31* 

Pennzoll I 42* 42* 

Peoples Gas I 43* | 43* 

PepsiCo I 25*. 25* 

Perkin- Elmer. \ 43* 44* 

Petrie Stores 1 98* 28* 

Petrol ana 1 30 29* 

Pfizer —! 39* 39* 

Phelps Dodge.—' 34* 32* 

Phlla-.EIed 1 14* 14* 

Philip Morris ' 33* 33 

Phillips Pat. ...: 486e 48* 

Pillsbury - 1 37* 37* 

Pioneer Corp 34* 34* 

Pitney-Bowea — ... 33 I 34fg 

Plttston ! 265ft | 265ft 

Planning Rich .... : 67 a , 6* 

Plesaey - .1 24* 24* 

Polaroid-... -.1 25* | 26* 

Potlatch 327 b ■ 33 

Prentice- Hall 23* | S3* 

Proctor Gamble-i 74* j 74* 
Pub.Sarv. E ft G-l IS ' 19* 
Pub. S. Indiana ..I 23 * 23* 

Pullman 38* 4g* 

Purex 16 J lfiTg 

Pu relator 80 1 29 

Quaker Oats 28* < 28* 

Quanex- — . 26 I 26 


Std Brds Paint -' *4* 1 25 
Std Oil California, 53* 54 

Std Oil Indiana - 76-ft ) 77* 

SM Oil Ohio. 65 * . 87* 

Stanley Wks 38* < 37* 

Stauffer Chem...i 20* | 20* 

Sterling Drug ! 20* ) 20* 

Stevens (JPi- - 16* ; 15* 

Stoksly Van K- 28* 27* 

Storage Tech — , 15* ' 15* 

Sun Co. ' 67* ■ 67* 

Sunbeam ; 214 | JiJi 

Sundstrand • 43»ft : 43* 

Superior OIL. — *36* :137 
Super Val. Strs... 1 23 I 22* 

Teft- 34* ! 34* 

Tampax. ' 30Jft ; 31 

Tandy- ; «»• ; 31 

Tektronix- 59 59 

Telcdyne 1 144* -146 

Tenneco 39* I 39* 

TesoraPet. ; 18* ; 18* 

Texaco - 28* j 27“a 

Texas Comm. BkJ 45 44* 

Texas Eastern.—- 69* 1 69* 
Texas Gas Tm....i 28* . 28* 
Texas Instrmts •! 93* 93 

Texas Oil ft Gas...' 73* 69* 

Texas Utilities-..' is 18 

Texasgulf ; 47* 47* 

Textron- — 27* 28* 

Thomas Betts . — , 40* 40* 

Tidewater ! S45 b 34* 

Tiger IntL - 22* I Sr* 

Tima Inc 1 50 J 49* 

Times Mirror — I 36* l 37 
Timken., -j 63* ( S3 

Tipperary — 1 15* j IS* 

Tonka- 12* 1 12* 

Total Pet. > 24* 24* 

Trane I 19* J 19* 

Transamerica.— : 17* j 17* 
Trans Union — — ‘ 35* SS* - 

Transway- — j 25* i 25* 

Trans World j 17* , 18* 

Travelers ■ 41* 1 39*. 

Tri Continental...] 20* ( 20* 


climbed S to S53, Texaco. lj to 
S30, Phillips Petroleum % to S49* 
and Indiana Standard £ to ST7j. 

Among the actives, Inco' gained 
i to 3124, Kennecott Copper I| 
to S3&| and Asarco 2 J to $47|. 

Gold and Silver stocks rose. 
Dome Mines adding 1J to $5SA, 


eased 0J.9 to 463.63. 

Heavy Industries, Aircraft and 
some other defence-related stocks 
finned os reports that ILS. 
Defence Secretary Harold Brown 
is urging Japan to expand its 
defence jrole. Mitsubishi Heavy 
Industries gained 73 to Y186, 


Homestake. which raised the Isktorajima-Hariiiia 72 to Y134, 


dividend, $2 to $58£, ASA 1} to. 
54S<}, Hecia Mining Si to S47J, 


Callahan Mining -j to S39J and Y ^- 


Fuji Heavy Industries 74 to 
7309 and Shin Meiwa Y32 to 


Ashton Wining rose afresh \ by L.. 

13 cents, to .AE343, -while its 
major partner tn the Ashton P® 111 ® 5 
diamond ventura CBA, strength' P®*** 
ened 40 cents to A55.82. P^77 

Elsewhere . in Minings, MIM ^nts 
added 34 cents ai AS5. 14, Western S' 

Mining 25 cents at- AS4.20, Jim- m519 
her! ana Mineral 40 cents at ' • testa 
AS2.25 and ^berfoyle. Tin to\HKi 
50 cents at A$6Mi pateibl 

ICI Aastralb improved eqVity. 
12 cents to A32.T) and Thomas ; \ 

Narionwide Transit 10 cents to : Ugri 
A52-20. ; 


;g Hong KoBg r ; i 

t Stocks rehained dsisieriodSB^ 
eK in moderate . trad±ng, ;g(iih the 
iej Hang Seng index shedding 3^6 
SJ to 842.51. ; - ' ' vv > ;: , 
iti -The market failed to -.respond 
3^ to Hong Kong -Lantfh sale; of 
l Gammon House Iasi- wetland 
8^4 many investors were tending to 
hold off ahead of vlegtebtive 
7“ 1 council debate on. new^ rest 
us \ controls for Hong Kong - “f 7 ?' '■ 
hv \ Hong Kong Xamd'-Iost 20 
il tents to HKS14.00; - 
L Halheson 20 cents to BK3X&30, 
to Hong Kong Wharf HK^I'to 
IKS77 and Swire. Pacffie “AMs 
EM 'fents to HKS8.85, but Chrang 
m Tint on 2d cento ' to 

m- IKS19.00. -’.s \ - 

at testa Cbrag gained. 25 rente 
in ten HKS4.175 and rumours id a 
possible bid for some o£ the ! 


Sunshine Mining If to ?37j. 


Trading Houses . were strong, 


t a On eld a a manufacturer of while Machines and Textiles also 
silver tableware, jumped 3i to Non-Ferrous 


Germany 


S32i, NVF, which owns 86 per 0il s, Chemicals, and 

cent of Sharon Steel, rose 2« to Vehrdes receded on profit- 


afso Soaring gold prees and the 
rous deepening ' woric political 
and troubles unsettled- the market. 


re prices enerally^ declined 
n ' trading in- the wake of 
y rising gold prices, 
ors losin ground inrinded 

l Insurances, Foods, 


518|. Sharon on Friday ta ^ ng - 
announced a stock split and ' — Ajn - o n ?. 
raised the dividend. MlUtu ch 

f THE gained 81 to §26*. It «“teu*»“h 
has withdrawn its S27 a share 
bid for Wyiain after Marley 
began a 530 bid test Friday. ^ TelJo 
Marley lost SI to $23* and A ne *r 
Wyiain J to S2S|. /vuaix 

C. T. Bowring has rejected an Market! 
acquisition proposal from Marsh sharply I 
and McLennan, unchang ed at stocks pj 
$69i. strong 


UVU4JIC9 UU3CIUCU UiC UliUAn, .1 ■ ■ T 

which drifted dowzuver a brgad 


Among Trading Houses, 

Mitsui climbed 733 to 7363 and .5.9 to TOM'. ' oiores.iisiecmcais.anQ umstroo 

Mitsubishi 724 to 7747. Deutsche Bank ahd DM 2.10, tJt £? s 

However, Yamaha Motor fell while Daimler lost DM 3 in «J? ern J?? RJ«rd shed, FFr g to 

762 to Y998, Honda Y10 to Y655 Mo tore. Brown BovexfDM 2.50 in FFrlQja 

and Teikoku OH Y18 to Y975. Electricals, Schering.^M 2.70 in 21 7 A ^ ut Aqultahae,. in Oils, 

a i Chemicals. and Demo. DM 2 in gained FFr 15 to FFr. 125S. 

Australia Engineerings. *, . . M 

Markets moved broadly and Public . Authority Buds were AJIlStfiTCiaill ■ 

sharply higher, with Resources mixed .showing gams f up to 20 An easier tendency 'prevailed 

stocks particularly buoyant on pfennigs and losses essndmg to ^ 5 j ow .Wi nF wjto g-.! 
strong Overseas and local 30 pfennigs. TTie Bndesbank Dutch lo^ne FI 1-20 Lnllew 
demand. The Sydney All sold anommal DM 8.1n of paper FI 1 andAkzo FlOJHOtoDotch 
Ordinaries index forged ahead *( teP buying DM 4.1m Iat Friday. Internationals. 

20.76 to a new record of 808.89, TrthovmAcliiww ' In Shippings KNSM feIl F15JW 

while the Metals and Minerals JOliaiUieSblllg • ElrewherejH^A SS 

index jumped 216.09 to a fresh Gold shares scored god gains KLM FI ' 2.00 and • Hetaeken 
1979-80 peak of 5,195.07. • in active trading on mainly Fl 1 jm arist d eclin ed FT 400 fa 

Buying was sparked off by Overseas interest as th intex^ Banks. 


front in light . tndiog. 


blic Services, Ttait Oils and 


Commerzbank inde; retreated JI era teltended to improve. : Iteo. 


Australia 

Markets moved broadly and 


Stores, \Electricals. and Construc- 
tions wWe mixed. - 
PermM Ricard shed FFr 8 to 
F Ft 260i and Porialo FFr lp to 
FFr 217 Abut Aqu»atae,.in Oils, 
gained FFr 15 to FFr. 1255. 


Amstf 


THE AMERICAN SE Market 
Value Index climbed 2fi7 to 


Closing prices fw North 
America were not available 
for this edition. 


ir tendency prevailed 
Trading, with Royal 
ng FI 1J», Cnlierer 
Vkzo FI OJEO irf Butch 


Triton Oil Gu....; 137 b 
SO th Cant. Fox-.. 1 44* 

Tyler : 17 

UAL- N 337, 

UMC Indii. * 13* 

UNC Raaourcas-, 24 t b 

UV Inds. i. 28* 

Unilever NV. - 62 

Union Camp. J 45* 

Union Carbide.— 437g 
Union Com marce' 10* 

Union Oil Cal j 45* 

Union Pacific..... ! 68* 


CANADA 


BELGIUM (continued) 

| Price | + or 
Jan. 14 I Fra. — 


JAPAN (continued) 


AbttfbL SO* : 207 b 

Agnioo Eagle....... 13* ! n* 

Alcan Alumn \ 64* • 63* 

Algoma Steel 38* . 38* 

Asbestos. 37* : 38 

Bk Montreal i 25* >' 25* 

Bk Nova Scotia.. I 23* » 23* 
Basla Resources.' 18* ! 12* 


■bs 








1^ 

99 



let NaL Boston..: 30* [ 31* 


CBIInds i .43 * 


CBS ; B87ft ! 6a7 B 

CIT Financial I 62* ; 53 

CPC Inti...- 1 63* I 63* 

Campbell Red L.i 31* ' 28* 
Campbell Soup-! 31* : 30* 
CampbellTagg...; 26* I 36 
Canal Randolph 15* ! 15* 

Can. Pacific. 34* ! 34* 

Cariislo Corp 25* 34* 

Carnation 25* | 25* 

Carp Tech 31* ; 32* 


1st Penn | 8* 

Fisa no i 6* 

Fleetwood EnL. .. ! 8* 

Flexl-Van ...' 16 

Hintkote 50S, 

Florida Pwr ft L. 25 
Ford Motor • 33* 


Foremost McK-...' 25* i 25* 


Footer Wheeler... 2B 


Foxboro 

Franklin Mint— 
Fraeport Mini... 

rruehauf 

GAF ... 

GATX 


Levitt Fumtr.. — 26* | 27* Quanex- — ... 26 

Libby Owens Fd. 25* l 26*. Questor 7* 

Liggett Group.... 38* i 38* RCA - 24* 

Lilly (Eli) 59* 696 b RTE 8* 

Lincoln NaL 43* ! 42* - Ralston Purina... 11* 

Litton Inds-. 50* 149* Ramada Inns- B* 

Lockheed-— — . 40* ' 41* Rank Org ADR.... 4 

Loews. 677 b I 68 Raytheon 76* 

Lone Star Inds ...' 28* I 27 Reading Bates— J 34* 

Longs Drug Strs.j 27 j 87 Redman Inds. 8* 

Louisiana Land- 49* , 47 Reeves Bros — j.. 30 

Louisiana Pac.— 1 23* ; 24 Reich hold Chem. 13* 

Lowenstein : 10* ■ 20* Reliance Elec 71* 

Lubrizol • 60* 1 57t e Reliance Grp 69* 

mca^. «* 1 si* S55 


Uniroyal , 4* 

Utd Brands 13* 

Utd Energy Ros_ 646 b 
US Fidelity G 39* 


-Ball Canada—... 


Bow Valley 41* 


BP Canada 38* i 39 


US Filter 15* 


Kacke 

MacMillan 

Macy 


Carter Hawley. . 17* 

Caterpillar ' 54* 

Celanese Corp. ...J 48* 

Centex 58 

Central ft SW 14* 

Central Soya. 14* 

Central Tel Util-! 24* 

Certain-teed i 15* 

Cessna Aircraft..! 24* 
Champ Home Bid 1 * 

Champ Inti- 23* 

Champ Sp Plug— 10* 

Charter Co ! 39* 

Chase Mannhatn! 39* 

Chemical NY j 38* 

Chews Pond ! 22* 

Chess;* System..! 29 
Chicago Pneum..! 24* 

Chrysler - 8* 

Chubb 38* 


Madison Fund— 19 


GK Technologies 36* 
Gamble-Skogmo i 34* 

Gannett ■ 47* 

Gelco J 29* 

Gen Am Invert....! 13* 

Gen Cinema 21* 

Gen Dynamics.... 69* 


Micro Hanover-.; 32* j 32 


Gen Electric 64* i 54* 


Oen Exploration. 4* 

Gen Foods 33* 

Gen Instrument-! 62* 

Gen Mills J 25* 

Gen Motors I 53* 

Gon Portland j 15- 

Gen Pub Utilities 9* 
Gen Reinsce I 89 


Gen Signal 39 


Gen Telop Ele 


Gan Tire ! 217 e 


Cincinnati Mil. ..' 29* : 29* 

Citicorp ! 237ft 24* 

Cities Service.. ■• ! 84* ' 85 

City in vest g 17 Sr ■ 18 

Clark Equipment 57* 37 

Cleve Cliffs Iron. 1 56 36 * 

Clorox >. 10* . 10* 

CluettPeaby 9* : 9* 

Coca Cola 1 55* 1 36* 

Coca Btl. NY i 6 i 6 

Colgate Palm • 14* 14* 

Collins Alkman... I 7* \ 8* 
Colt Inds. I 47 , 47* 


Genuine Parts....- 34* . 24* 

Georgia Pac 26* 25* 

Geasourca j 48* : 48* 

Gerber Prod , 24* 34* 

Getty Oil I 77 77 

Giddings Lewis... 27* i 27* 

Gillette , 25* l 36* 

Global Marine 43 . 41* 

Goodrich |BF> — | 21* j 21* 
Goodyear Tire.... 13* : 13* 

Gould 23* 24 

Graco.. 42* 41* 

Grainger fWW).... I 36* 36* 


Mapco 40* : 39* 

Marathon Oil I 49* 49 

Marine Mid 18* 18* 

Marley 24* 24 

Marriott I 18* 18 

Man!) McLenn- ; 69* 70 

Marshall FieW— 20* 19* 

Martin Mtta. 50 | 50* 

Maryland Cup — 26 t 25* 

Masco 24* I 84* 

Massey- Fargo—-.' 10* t 10* 
Mass Mutl Corp..[ 147 a 14* 

Mattel 1 B* | 8* 

May Dept Stri. . ; 23* 23 

Moyer (Oscar). ... 20* ! 20* 

Maytag 24* '■ 25 

McCulloch Oil . 11* j 11* 
MaDormottiJRi-i 26*. 251t 

McDonald's. 447 a i 45* 

: McDonnell Doug. 41* ■ 41* 

McDonough 29 2B5 4 

McGraw Edison. 29* ! 29 
- McG raw Hill.... 29* • 28* 
McLean Trucks- 14* 13* 

Mead 26* , 26* 

Media Genl 26* ( 36* 

Mellon Nall ' 28* i 28* 

Melville 283* , ZB 

Memo r ox — ■ 8*1 ' 17 t b 

Mercantile Strs..! 40* j 40 

Merck 73 i 75* 

Meredith 33* S3* 

Merrill Lynch ! 21* | 207„ 


Rank Org ADR—. 4 

Raytheon 76* 

Reading Bates — 34* 

Redman Inds. 8* 

Reeves Bros —■■■■■ 30 
Relahtiold Chem. 13* 

Reliance Qec 71* 

Relianoe Grp 69* 

Republic Steel ...| 267 a 
Rep of Texas.— 27* 
Resch Cottrell.— 1 177ft 
Reserve Oil Gas..: 32* 

Resorts Inti A 307 S 

Revco(DS) 87 

Revere Copper -. 16* 

Revlon 437 b 

Rexnord 16* 

Reynolds (RJ). — . 34 
Reynolds Mtls. ... 37* 

Rioh-Merrell 243« 

Rita Aid : 27* 

Roadway Exps— 26* 

Robins IAH) 9* 

Rochester Gas ... 14* 
Rockwell Inti— 64* 

Rohm i. Haas. 47* 

Rollins. SB* 

Rolm I 47* | 


US Gypsum - 34 32* 

US Home. 16* 15* 

US Inds- 9* 9* 

US Shoe - 18* 18* 

US Steel 20* 20* 

US Surgical- 30* 30* 

US Tobacco- 81* 31* 

USTrusL 22* 23* 

Utd Technolgs ... 47* 48* 

Utd Telecomms. 19* 19* 

Upjohn ? 48 48* 

VF ! 21 20* 

Varlan Assocs — ; 50* 31* 

Vernitron ; 107a ! 11* 

Virginia EP. j 11* I 11* 

Vulcan Matrls.J 32* 327 B 

Walker fHlram) ' 68s B 59* 
Wallace Murray.. 26* 25* 

Wal-Mart 8toraa. 36 35* 

Wamaco — 12* 12 

Warner Comms. 52 51* 

Wamer-Lambt ... 20* 20* 

Warner- Swasey- 76* 76 

Washington Post 20* 80 

Waste Mangt— 44* 46 

Weis Mkts 85* 26* 


BrascanA. 83 

Brinoo 7* 

B.C. Forest * 85 

Cadillac Falrv....- 24* 
Cam Row Mines.. 21* 

Can Cement • 127 b 

Can NW Lands....; 18* 


Andelsbanken.... 136 
BalticaSkand ! 270 


Can Packers — L 32* 
Can Perm Mtg— - IB* 

Can Trustee 1 88* 

Can Imp Bank*..; 85* 


Burrn A Wain \ 78.25' 4 0.75 

Cop HanUelsbnk. 1 U9 

DSukkorfab. 2*3 JS'- +0JS 


Danske Bank '118.25 +0J6 


Can imp Bank*..; 25* 

Cdnlnds. 29* 

CdnPaelfia 40* 

Cdn Pacific lnv..| 39S« 

Can Super Oil ; 201 

Cdn Tire... I 87 

Cherokee Res ..... 12* 


85* < 26* 
29* . 29* 


East Asiatic. 126 ! +1 

Flnansbanken.... 157.25 .. . .. 
Fora node Brygg. 248.5. 4 1.5 
Forende Dampsk 168.75 + i .5 


Bl vine Copper 
Brambles inds. 


Brunswick Oil 


Wells Fargo 27* 

W. Point Peppl.J 34* 


Chieftain 36 : 35* 

Com Inco 55* i S3* 

Cons BotbstA— | 15* 1 16* 

Consumers’ Gas. 28 * 26* 

CosekaRas 13 . 13 

Costain I 7* , 7* 

DaonDevel ' 247 B 14* 

Denison Mines....! 36* 36* 

Doma Mines. 66 63 

Dome Petroleum! 57* j 57* 


Nord Kabo I 154 

Novo Ind 207.5 

Paplrfabrikker... ill . 
Privatbanken — 186.5 
Provinsbanken.. 129 

Smldth iFL) 282.75. 

S Berandsen 312 , 

Superfos ■ 115 


FRANCE 


Roper Corp*. — • 10 Tb ■ ior a 

Rowan , 417 a i 40* 

Royal Crown 14* ] 14* 

Royal Dutoh J 76* | 77 

Rubbermaid 1 29* 29* 

Russell Stvr : 16* , 15 

Ryan Homes. ‘ 21* i 81* 

Ryder System i 247 S . 24* 

SPS Technolog... I 89* | 29* 

Safeco 37 1 36* 

Safeway Stores..; 34* J 34* 

SL Joe Minis 38* 37* 

SL Louis- San F— 1 57* j 66* 

SL Paul Cos. : 41* 40* 

St. Regis Paper.,! 31* 31* 

Santa Fe Inds— 1 48* 49* 

Santa Fe Inti.. — 1 34 r B 347 a 

Saul Invast \ 7* 77 B 

Saxon Inds- 8 8 

Scharing Plo } 30* j 30 


W. Point Peppl.J 34* 
Western Airlines.! 10* 
Wastn. Bancorp.! 33 
Westn. Nth-Amor! 39 
Westing house— 81* 

Westvaco 32* 

Weyertiaeuser— | 38* 
WheefabratrF — 1 39 
Wheeling Pin- J 20* 

Whirlpool.. I 19* 

White Conaoltd. .1 26* 

White Motor ! 6* 

Whittaker ; 20* 

Wlokes • 16* 

Williams Co ! 31* 

Winn-Dixie Str....: 27* 

Winnebago j 2* 

Wise Elec Power 23* 

Woolworth - 24* 

Wrigley 75* 

Wyly. 6* 

Xerox- 637ft 

Yellow Frt Sy» 16* 

Zapata - 28i 4 

Zenith Radio 10* 

U.S. Tra 4S 1980 99* 


Dom Bridge j 17* 

Dom Foundries A; 36* 

Dom StnroB. I IQS, 


Dom Store#- 19* 19* 

Domtar— 26* 25* 

Falcon Nickel AJ 101*ll00* 

Genstar. ; 87* [ 88 

Gt-Weet Ufe ! 127 * ! 187* 

Gulf Canada ! U7*>1B0* 

Hawk Sld.-Can.-| 16* j 19* 
HoUingarA I 45* ! 46* 



Ommoren (Van 

223.5 

-1.5 

Pakhoed 

51.3 

- 0.1 

Philips. 

. 20.5 

-0.3 

RIJn-Scheide .... 

33.5- 

-0.5 

Hobeco 

167.5 


Rod am co ...... 

106 

-0.5 

Roll nco 

143 

+0.5 

Rorento.. 

107.3 

+ 0.1 

Royal Dutch 

144.B 

-1.2 

Slaven burg's 

231.4 

+0.4 

Tokyo Pac Hg.... 

:127 


Unilever 

.117.2 

-i‘ 

Viking Res. 

i 76^ 

+0.3 

VMF-Stork. 

! 35.8 

+ 0.6 

Volker-Stevin,... 

• 65.5 

+ 0.3 

West Utr Bank... 

^30.5 



Price I +or 

Yen I T- 



OlymRus 


Hudson Bay Mng. 893* 1 29* 

Hudson's Bay 25* zs* 

do. on a Gas.... , ioa*[ 99* 

Husky Oil 1 67* I 68* 

I AC 12 } 117a 

Imasco 43* 43 

imp Oil ' 41* | '4l7j 

■nco — —| 307ft 89* 

indal ; 18* 18* 

Intarpr Pips 19* [ 19* 


Bouygues 604 

B8N Gervais 918 „ , 

Carrs four . I HQ3 • i a "NIC. 9.5 — OJI 

ciub NMitaf ™ «««r 46.500, 

CGE.. 340 Banca Com le....-i 1.700 —90] 

CSF rniomaonj- 508 +16" Fin : 704 +1 

Cie Banca ire 360 -6 ^naidar i rsbb ~Vn. 

SJiSi^-ifa- 5 -« Bgasacr.:- 1 J8SS 

I J” ; Italsldor. 845.5 -4 


Indices 

NEW YORK —DOW JONES 



Kaiser Res. 32 

Mac. Bloedel. 86* 

Marks ft Spenoer 7* 

Massey'Forg 18 

McIntyre Mines.. 76 
Meriand Explor.. 18* 

Moore Corp 367g 

Mountain State.. 10* 
Nat. Sea ProdsA. 16* 
Norand* Minas— -24* 


AUSTRALIA , i 

Sydnay All Ord. 1 1830139, 008.80' 7Bft. 13 777.78; 768.38- 808.88 1 14r 1, 80) 646.78(2,1/781 
Metals ft Minis (1868,69 , 619SJ7;487a.8a'4eai.M4780JB, 6186.07 (1411,80, 2687.64 (2,1,78 


Jan. Jan. 
11 ' 10 


Jan. Jan. . Jan. Jan. 
B B 7 4 


« Industr ie 868.65 859.98 850.03 851.71 852.80828.84 887.61 

(5,I0i 

H'meB'nds 75.82 74.DB 74.01 76. 44 73.02 75.76 88.10 


H me B nds 73.82 74.80 74.01 76.34 73.82 75.76 88.10 
l (15,-01 

Transport- 267.01 266.84 265J& 253.17 260.15261.61 271.77 


AUSTRIA 

Credit Aktien '2 l/62» 

1 

08.9 1" 60.91 

68.99' 

68.69 

69.40 17/1/081 

81.63(2/5) 

BELGIUM 

Belgian SE '51-12,55; 

102,44 102.64 

102.18 

102.50. 

109.47 16/JOi 

MJB (1/1/79) 

DENMARK 

Copenhagen SE f 1 • 1,734 

85.80 . 85-81. 

85.87 

84 M 

97.46 mih 

85.60 (14/1/00, 


Moreen Energy...) 32 
Nthn. Telecom...'' 5B 
Numao Oil ft Oas: 48* 
Oakwood Pet.... i 16* 

Omni 2.90 

Pacific Copper ... 2.70 
Pan can Patrol . 53* 

Patino 25* 

Placer Dev.. 58* 

Power Corp ■ 15* 

Quebec Strgn : 3.80 


DCF 165 

Creusot Loire ; 68.3 

CFP <244 

DNEL 38.1 
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Argentina’s car makers face 
a more competitive future 


By KENNETH GOODING, Motor Industry Correspondent 
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- • ARGENTINA’S automotive in* 

- dctstry is going through an, 
. upheaval in which the European f 

manufacturers are. jostling for 
:j. strategic positions. -• For,. if.’ 

- .'Argentina continues to. enjoy- 
'political stability— and given the 1 

.-'..^record ■ that is- a big “ if it 
i = could become one -of the fastest- 
: “*rowing ear axfcl truck markets, 
during the 1980s. •- . - . 

At present it is a relatively 
'‘-'small' market, sales this year, 
totalling- around 190,000 cars 

- and 17.000 trucks. But they 
-^•reached 220,000 and 20,000 res- 
pectively in the peak year of 

i 1974; In addition Argentina pro* - 
brides a market for some 1.000 
•’ buses a year and 42,000 pick-up. 
i trucks. j _ 

, Given the . size of the market ' 
i there are' i certainly too many 
'..local producers and in 1979 
about 20 per cent of the indus- 
try's capacity has been surplus . 
' to requirements. 
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The local producers are now 
.also having to cope with the 
Government’s "renovation” pro- 
gramme for the industry which, 
'among other things, -will for the 
-first time in many years -permit 
imports at reasonable tariffs 
ana mergers' betwfeen car 
makers.- 

- Although the programme, 
designed to increase competi- 
tion in the automotive industry 
and jolt it out of its fohner 
' lethargy, ' began 4zdy in the 
early months of -1979 it already 
has made an impact 

PSA Peugeot -Citroen, for 
■ example, is -to dose the Citroen 
plants and will instead import 
built-up cars from France. PSA 
vflD concentrate ; Argentinian 
production on the Peugeot 
range. Peugeot; operating in 
Argentina as Safrar, has around 
10.8 per emit of the 1 total Argen- 
tinian vehicle market Its plant 
has a capacity of 25,000 cars a 
year but has been operating at 
an annual 18,000 since 1975. 

Citroen, with a 4.2 per cent 
market share, had the capacity 
to produce around 900 cars a 
month and was making around 
600. 


Although the liberalisation of 
the import rules did not .take 
effect until.. January 1, some 
5,000 cars were imported after 
it became known the barriers 
were being lowered, and of this 
number 2,500 were Cftroens. 

Argentina’s over- capacity 
problem was also eased to. some 
extent by the decision of 
General Motors to -pull out, 
somewhat battle-scarred - and 
weary, at the end of 1978. GlTs 
accumulated, losses were around 
$50m, and the group explained. 
" If we sold every car and truck 
we could produce in Argentina 
we would stOl operate at a loss 
because we had our prices con- 
trolled by the Government but 
our suppliers’ , prices (and we 
had to use local suppliers) were 
not.” Thi?. of course, was 
before the “renovation” pro- 
gramme. 

GM’s competitors point out 
that the group ' provided the 
Argentinian market with the 
wrong style of car — of 
American rather than European 
derivation— and that the GM 
plants, with a nominal capacity 
of 4,000 cars and trucks a 
month, were badly run down to 
the extent of requiring enor- 
mous capital expenditure to 
bring them up-to-date. 

In this context it should be 
stressed that Argentina prefers 
European cars,- not because they 
are smaller and more fuel- 
efficient — the country is more 
or less self-sufficient in oil— biit 
because they give a driver more 
enjoyment 

Oh the positive side, most of 
th* other manufacturers have 
reacted to the “ renovation ” 
programme by announcing in- 
vestment plans to update their 
facilities and models: These are 
urgently needed -because the 
Peronist regime threw up a pro- 
tective barrier around the local 
industry and also forbade the 
introduction of new models on 
the ground that Argentina could 
not afford such frivolities. 

Renault has a five-year, 
$100m, modernisation pro- 
gramme in mind. Renault pro- 
duces around 32,000 vehicles a 
year in Argentina and exports 
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kits for assembly in Chile and 
Uruguay, 

Daimler-Benz has embarked 
on a $50m, four-year programme 
to modernise and expand its 
truck facilities and intends to 
raise local production from 
8,000 to 12,000 a year. 

Ford, already the leading 
producer .in Argentina, aims to 
consolidate . and build on that 
position by spending $7 6m 
during 1980-81 to upgrade pro- 
ducts and increase capacity. 
Some $40 m, of the total will go 
towards a new assembly plant 
which will increase Ford's pro- 
duction potential to 88,000 cars 
per annum. Argentina will get 
versions -of both the new 
Cortina Taunus car In 1981 and 
the Erica (the replacement for 
the Escort and likely to be 
called Escort in. Europe) in 
1982. 

Competitors 

Ford at- present has around 
33.4 per cent of the total 
vehicle market and its com- 
petitors say there is little to 
prevent it climbing to 40 per 
cent. By comparison, Renault 
bas 16.3 per cent and Daimler- 
Benz 3.8 per cent of the market 
(although In medinm trucks 
alone D-B has captured a 58 per 
cent market share). 


Fiat, with a 15.2 per cent 
share, raised $37m locally to 
finance ■ an expansion pro- 
gramme which was designed to 
take its Argentinian capacity 
from 50,000 to 75,000 a year. But 
it looks as if this programme 
has now been shelved due to 
the threatened arrival 'of 
Volkswagen in Argentina. 

Long ago, in 1953, Fiat and 
VW came to an understanding 
that Fiat would stay out* of 
Brazil if VW would reciprocate 
by doing the same as far as 
Argentina was concerned. This 
arrangement broke down after 
21 years and Flat penetrated 
Brazil with a version of the 127 
car which quickly captured 10 
per cent of that market 

Now VW is taking advantage 
of American Chrysler’s need for 
cash and its consequent re- 
trenchment within the U.S. VW 
has agreed to buy the American 
group’s 48 per cent of Chrysler 
Fevre Argentina. The other 
shareholders, mainly dealers 
and suppliers in Argentina, 
have said they, too, are willing 
to sell. All that is required is 
for the 'Government to give the 
necessary approvals and VW can 
take full control. 

However, it seems that VW 
will not be able to re-lool and 
convert the Chrysler plants 
until 1981 at the earliest. But 


in tfie meantime it will be able 
to import Brazilian-built 
Beetles, - 

In the unlikely event that the 
Government does not change Its 
policy of keeping the Peso over- 
valued (another ploy in the 
monetarist policy it is following 
in. the battle against inflation) 
VW by the summer should be 
able to import Beetles at a price 
well below that of Fiat’s 
Argentinian-built small car. 

New buyers 

Eventual local production 
of .VWs would be bound to 
Tiurt Fiat in particular, even 
though there are indications 
that a Beetle-derived Argentin- 
ian car might attract a new 
strata of car buyers not seen 
since the 1974 boom stimulated 
by Peron. 

At the heavy end of the 
trucks business, too. Fidt is 
under pressure from Scania. 
The latter’s new plant at Tu eu- 
ro an has overcome minor teeth- 
ing troubles and is building up 
output. Scania was one of the 
companies forced out of the 
Argentinian market in 1969 
when the no-imports rule 
began. But its good, reputation 
lingered on and has been helped 
by the group’s progress in 
Brazil. 


A potential threat to both the 
European groups is the importa- 
tion of Mack trucks from the 
U.S., another manufacturer with 
a high reputation in Argentina. 
The signs are that Mack is mak- 
ing a determined attempt to 
make a serious dent in a “ new ” 
market now that .the import 
barriers are coming down. 

Daimler-Benz, as its invest- 
ment programme proves, has 
had some rethinking to do in 
spite of its apparently im- 
pregnable position in Argentina 
as a medium-duty truck pro- 
ducer. The Argentinian authori- 
ties are attempting to do some- 
thing about the under-powered 
trucks on the roads and have 
changed the regulations so that 
the power to weight ratio will 
be improved. The current ratio 
of 3.5 horsepower per ton will 
move up to 5.5 horsepower per 
ton in regular steps by 1983. 
D-B, caught off guard like the 
other producers, recently intro- 
duced a truck which will' not 
match up to the regulations. 

Argentina bas a habit of 
introducing legislation first and 
worrying afterwards about how 
it should be implemented. So 
the enforcement of the truck 
regulations could be delayed 
— but the industry is sure they 
will eventually he implemented. 

The automotive industry could 


CONTRACTION OF 

CAR 

AND 

TRUCK 

MANUFACTURING 

IN 

ARGENTINA 

MARKET SHARE ALL VEHICLES 
1960 
% 

1979 

% 

Ford 

13 


33 A 

IKA (Renault) 

38 


163 

Fiat 

5 


152 

Chryiler 

5 


122 

Safrar '(Peugeot) 

2J. 


103 

Citroen 

1 


42* 

IME (state-owned) 

4 


4 

Daimler-Benz 

3 


32 

Scania 



03 

Deutz 

-w 


0.05 

SIAM 

4J 


withdrawn 

General Motors 

13 


withdrawn 

ISA Ft D 

AA 


withdrawn 

Metalmecamica 

4 


withdrawn 

Santa Fe 

,1.1 


withdrawn 


1 Withdrawn in 1980. 


also be adversely affected under 
legislation proposed by the 
Buenos Aires authorities who 
want to ban pollution-causing 
manufacturing industry within 
a 30-km radius of the centre 
and have given companies con- 
cerned IQ years to move out. 

Compromise 

The automotive industry is 
heavily concentrated within the 
“ banned ” area. The only ex- 
ceptions are Fiat and Renault, 
which are based at Cordoba, 
and Scania at Tucuman. The 
hope is that a compromise 
might be worked out so that 
while no new manufacturing 
capacity would be put up within 
the proscribed area, those 
already there would remain. 

One of the major questions 
for Argentinian industry to con- 
sider is: how closely will it 
link in future with other Latin 


American countries, particularly 
Brazil? For exampfe, GM might 
not return to manufacturing in 
Argentina if it can proride cars 
freely from Brazil. And recip- 
rocal arrangements in auto- 
motive components are gather- 
ing pace, for example Scani^B 
Argentinian plant exports 
boxes to Brazil and imports 
engine components from its 
plant there. 

. Whatever happens, European 
manufacturers seem to he in a 
position to dominate the 
Argentinian vehicle market 
through the 1980s. With GM 
in disarray, only Ford repre- 
sents the U.S.-owned multi- 
nationals and so far the 
Japanese have stayed away. The 
first few Datsuns and Toyotas 
began to trickle into Argentina 
in 1979, and there are no 
indications as yet that it will 
ever be more than a trickle. 
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digital is a revolution fn switch! ni and trandriission. designee to\ 
■rove everyone's access to information. And in ‘he coming years, 
you'll be hearing more about digital technology in telephones. 

Liters, semiconductors and consumer products. NEC is at the heart 
f this digital revolution, thanks to the successful merging of its . • 
computer and communications technologies— which is what 
RC is really all about. Being at the forefront is what has earned 
NEC ‘ho trust of customers in over 120 countries. 
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CHINA & 
GLASS 

FEBRUARY 16 1980 

Hie- Financial Times proposes to pnblish s> 
Survey on China & Glass. The provisional 
editorial synopsis is set out below: 

MODERN GLASS 

The two main sectors of the modern glass 
industry, machine-made and quality hand-made 
and hand-cut, are currently enjoying a high 
demand for their products. Competition between 
the machine-made glass companies is intense 
with large-scale price-cutting everywhere. The 
design of mass produced glass is improving 
continuously whilst demand for the high quality 
lead crystal continues to flourish with demand 
exceeding supply. 

A review of these industries and the more 
individual approach of companies like Darting- 
ton Glass and Caithness Glass in their effort 
to provide alternatives. 

CHINA 

The China Industry is considerably larger than 
that of glass and of imm ense importance to our 
export figures— demand, particularly for our 
traditional tableware, considerably exceeds 
supply, so much so that it is almost impossible 
to find certain of the most popular patterns on 
the home market 

Despite gloomy economic times being forecast 
for the year ahead the industry is likely to com 
tinue to expand its sales abroad and seek to 
encourage the home consumer to raise table- 
ware sales. Sales from the East and changing 
public tastes will also be reviewed. 

Copy date: February 6, 1980. 

For further information and advertising 
rates please contact: 

Sarah Crisp 

financial Times, Bracken House, 

Cannon Street, London EC4 4BY 
Telephone: 01-248 8000 Ext 595 
Telex: 885033 FINTIM G 

FINANCIALTIMES 
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Content, size and publication data of Surveys in tha Financial 
Timas are subject to change at the discretion of the Editor. 
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NOT VERY far to the south of 
the industrial city of Ludwig- 
shafeu, the island of Flotzgrun 
each year rises a little from the 
Rhine. ' It has made the un- 
inhabited island— created when 
the Rhine was straightened in 
the 19th "Century*— an interesting 
feature in an otherwise flat 
landscape, and a popular week- 
end retreat for birdwatchers, 
anglers and others. 

The gradual emergence of 
Flotzgrun owes nothing to the 
farces which inspire Wagner's 
Rhine operas, and .there have 
been no. eruptions or other 
spectacular phenomena. Its 
gentle progress is instead the 
last link in a chain of measures 
the German chemical company, 
BASF,- has had to forge to deal 
with a particularly diffic ult 
pollution problem. 

The company is one of Ger- 
many’s big three chemical 
groups, strong in dyestuffs, 
ammonia,, and plastics, with a 
turnover in 1979 of more than 
DUE 25bn f£6.25bn). BASF is 
unusual in the world chemicals 
industry in having a high pro- 
portion of its total activities 
concentrated on one site: along- 
side the Rhine at Ludwig- 
shafen. ( It employs some 52,000 
people in around 309 production 
departments on the 6.5 sq km 
site, making more than 6.000 
products, to tallin g 6m tonnes in 
weight each year. 

Strong links 

This concentration has advan- 
1 l ~ges in terms of short lines of 
communication — minimising the 
cost of transporting goods, and 
travel— and the ability to make- 
optimum use of common 
, services, such as energy. The 
disadvantages are the .inevitable 
growth of & substantial popula- 
tion centre around such a large 
complex, and the conflicts that 
then arise over emissions to the 
environment: It is also an 

< enormous generator of waste 
products varying from highly 
toxic chemicals to paper. ' 

The programme started more 
than 20 years ago, when Federal 
authorities gave notice of the 
need virtually to eliminate pol- 
lution. BASF now believes that, 
at considerable cost, it has 
reduced its unfavourable impact 
on the neighbourhood to a 
minimum. In an- illustration of 
the strong links between com- 
munity and industry in Ger- 
many, the BASF solution has 
also involved the company in 
taking over effluent disposal for 
the town of t Ludwigshafen, 
together with that of two other 
smaller towns. The company 
has also built into its plants a 
waste recovery system which 
I enables it to obtain as much as' 


16 per cent of its total energy 
requirements from its own 
waste. 

Greater use of waste to pro- 
vide the complex with part of 
its energy requirements, both 
cut the cost of b ought-in energy; 
such as coal and oil, and got rid 
of the rising volumes of rub- 
bishy materials generated at 
Ludwigshafen. 

With much of the waste no 
real problem arises: some 60 
per cent of both the solids and 
liquids are relatively stable and 
can be burned, together with all 
combustible gaseous residues, in 
the company’s own on-site 
power stations, giving a -direct 
saving in fuel. 

The remaining 40 per cent, 
however, because of their 
volatility, have to be taken to a 
special incineration plant (con- 
sisting of a kiln and six rotary 
furnaces) with a capacity of 
100,000 tonnes of residue a 
year which serves a set of steam- 
generating waste-heat boilers. 
Some 8,000 consignments a year 
are delivered to the incinerator 
from various parts of the site 
and, after checks on content 
have been made, are burnt 
together . with their metal, 
plastic or wood containers. 
BASF believes burning residues 
saves it -the equivalent of 
3204300 tonnes of coal a year 
out of its total hum of 2m 
tonnes coal equivalent a year — 
a saving of DM 7.5m on its fuel 
bilL 

•The big problem, however, 
was to dispose of large quanti- 
ties of other solid and liquid 
wastes. The plant uses more 
than Ibn cubic metres of water 
a day — In cluding cooling water 
— most of it. extracted from the 
Rhine, and for most of the past 
100 years returned straight to 
it: the waste water outlets from 
BASF used to run to the river 
in the same 15 km long system 
of sewers as surface rainwater. 

Concern over high levels of 
pollution In the Rhine led in 
the 1950s to German waste water 
legislation which gave the com- 
pany 20 years . to conform to 
much more stringent standards. 
A wide-ranging programme was 
set in motion at the plant, in- 
cluding a number of local 
measures to reduce pollution at 
source and to recover metals. 
These in combination have led 
to a reduction of the pollution 
load by 550 tonnes a day. 

The big task, however, has 
been the development of a com- 
pletely new sewerage system, 
separating off and collecting 
heavily polluted water on .the 
one hand, and dean waste not 
requiring further treatment on 
the other. The new system had 
to be installed under .the criss- 
cross street pattern of the 



The Ludwigshafen works, hub of the "BASF group, which o ccapies 6.5 sq. km. aM stretches 5.4 km. along ffco 


complex, to serve more, than 300 
different plants, and the work 
had to be carried out without 
disrupting production. Finally 
there was a need for a purpose- 
built purification plant to treat 
the heavily polluted waste water 
collected daily. 

The Ludwigshafen treatment 
system has chemical, ‘mechani- 
cal, and biologic&l singes, and 
is specially adapted to the com- 
position of the waste water 
generated by the - complex. It 
was decided early that it would 
make sense for the plant to 
handle effluents of the city of 
Ludwigshafen and the neigh- 
bouring communities of 
Frankenthal, and Bobenheim- 
Roxheim, with a combined 
population of 200,000: (Their 

contribution to the total load 
represents about one-tenth of 
that generated by the chemical 
plants.) 

The system which has now 
been fully run in is capable 
of breaking down roughly 375 
tonnes a day of biologically de- 
composable substances and has 
been handling a throughput of 
as much as 700,000 cubic metres 
of water per day. The process 
involves the addition to the 
effluent; before it leaves BASF 
of lime .sluny to neutralise 
adds. Coarse solids are then 
removed and the water passed 
Into aeration basins where 
bacteria are introduced to 
break down the contaminants. 
Purified water -can then be 
returned to the Rhine, leaving 


an • activated sludge. This 
sludge after the addition of lime 
sluny, iron salts, and ash is 
then itself dewatered in filter 
presses, pressed into solid cakes 
and burnt in an incinerator to 
prodace carbon dioxide and ash. 

The final- link m ..the chafu- 1 
is the 240 hectare island of 
Flotzgrun, SO hectares of which 
have been available to BASF 
since 1966 as a controlled dump. 
The sludge- incineration plant 
has already generated more 
than 250,000 cubic metres of 
waste and this, together with 
more than 600,000 coble metres 
of filter cake which it -has so 
far proved, impossible to burn, 
has -already been taken to the 
island. A daily barge service 
along the .Rhine brings from 
the Ludwigshafen site other 
industrial waste— ranging from 
rabble to paper and packaging 
—which is not suitable for burn- 
ing in the BASF furnaces. The 
fdamp has a capacity of 21m 
cubic metres and BASF believes 
it will last until early in the 
next century when 'a new site 
—possibly another Rhine island 
—will be needed. The aim is 
to leave Flotzgrun a pleasant' 
wooded environment and with 
this in mind the. waste 1 is being 
deposited in sloping layers, 
carefully graded for drainage, 
then re-covered with soil and 
planted with' grass, shrubs and 
trees. 

. . The system in effect matches 
a very large production unit— 
probably : the biggest single 


chemical ' establishment any- 
where in, the world; — with 
equally comprehensive facilities 
far disposal of waste. Hie cost 
to BASF has been high,- though 
it retains as a result the advan- 
tages of having most of its 
operations tin- one site. The 
waste water .’ treatment pro- 
gramme including the installa- 
tion of a separate sewer system 
cost more- than DU 459m 
(£112J)m), to which, tfie muni- 
cipal authorities made a small 
contribution commensurate with 
their use of it BASF reckons, 
however, that from 1973-78 some 
15 per cent of its total invest- 
ment costs went on environ- 
. mental projects. The opera- 
tional costs incurred in running 
environmental protection equip- 
ment have also been rising and 
amounted in 1978 to DM 324m 
(£81m) — almost half as much 
again , as total profits in that 
year. 


Fish return 


Effluent treatment; including 
the sewage plant; accounted far 
half of this with air purification 
costing a further DM . 100m 
(£25m). Some 280 people are 
employed by BASF at Ludwig- 
shafen on effluent and -waste 
disposal alone. 

The company's main concern 
is that its manufacturing costs 
are being .affected, by environ- 
mental protection demands at a 
time when, not all competitors. 


even in the REG; 
charges. "While the ^Qtonian . 
' contribution to -Khiha poDutkm- 
has decreased, as. a x&nfi;<. 0 f 
tough - Federal ? Gover nme nt ' 
regulations, the French conthme 
to dump, highly polluting Balts 
into it farther upstream. . <• : 

.1 The results have nevertheless 
been rewarding not least the 
return to the Rhine of new fish 
and animal- life. -The poQntim 
load downstroam from BASF hi 
now assessed as only .moderate 
and there have been big-' in- 
creases in stocks of pike; perch, 
and eels as wen.'- 
"o ccasi onal salmon. - ■■ : • r 1 r » 

' Water on - entering B ASSY : 
treatment plant averages550Hig 
per litre of biologically decbin- 
posable substances and Tiff- 
reduced to an aveiage of only 
30zng/L The permitted maxi- 
mum for the river is Aflmg/I, . 
and according toBASF the 
water it now returns is_ better 
in quality than when lt extraefe 
it. The system has also, made . 
for better relations with" the 
surrounding community, though 
modifications — the construction 
of covers — have had to be intro* 
duoed at the. sludge aeration 
plant because' of the smell in 
certain wind conditions. " . 

The company believes, how- 
ever, that the principal demands ; . 
that, could be made on it -have, 
now been met, paving the way - 
for a second. 100 years of maltihg. ' 
chemicals right in the heart of 
Europel' •* ~ • -?’ s 
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Plea for 
wore cheese 
subsidies 


Argentina denies support I ? h I , ? r1 I i se 


Richard Mooney 


for U.S. grain embargo s«g» 

r Rw Oiip Comir* 


in world When the luck runs ou 


BgmSH CHEESE-MAKERS 
™ fightnig for increased 
subsidies on ©sports to tbe U.S. 
a t^meetnag in Brussels today. 

The EEC Commission recently 
cut the subsidy by 20 per cent to 
£254 a tonne in spite of trade 
P Assure for a substantial rise. 

They claim British cheese 
cannot be landed in the U.S. at 
lsss ffcah $1.70 a pound with the 
subsidy . at . this leveL By the 
tipae wholesalers’ and retailers’ 
margins bad been added this 
vWtifi' mean a shop price of 
arouqti $4 a uound compared 
with under $3 for American- 
prndhced cheese. 

The EEC has an annual quota 
of 43,500 tonnes, negotiated 
under GATT, for cheese sales to 
the U .S., but under the current 
terms, sales are declining. 
Manufacturers of British 
cheeses,., which generally lads 
the specialised attractions of 
Continental varieties, see Tittle 
prospect of- building up sales to 
balance the extra 15,000 tonnes 
of Commonwealth imports i 
agreed under GATT. Unless ! 
something is done, U.S. traders 
with licences to import EEC 
cheese will switch to cheaper 
Australian, New Zealand and 
Canadian supplies, the British 
fear. 

t Mr. Chris Noonan, export 
director of Express Creameries, 
Britain's biggest independent 
cheese-maker. said British 
manufacturers would unite to 
press for “ realistic ” export 
subsidies at a meeting today 


BY ROBERT UNDLEY IN BUENOS AIRES 


ARGENTINA denied yesterday 
that It had agreed to support 
the U.S. embargo on grain sales 
to the Soviet Union — as claimed 
by the U.S- after the Saturday 
meeting in Washington of 
the leading grain exporting 
countries. 


Sr. Jorge Zorrequeta, Argen- 
tine agriculture secretary, said 
market forces only would decide 
the final destination, either 
direct or indirect, of Argen- 
tinian grain shipments. 


Sr. David La croze, director of 
Argentina's National Grain 
Board, who headed the country’s 
delegation at the Washington 
meeting, also claimed that the 
statement by Dale Hathaway, 
Undersecretary of U.S. Agricul- 
ture, after the talks did not 
“ adequately reflect the situa- 
tion 


Mr. Hathaway said on Satur- 
day, after the grain exporters 
meeting, that there was general 
agreement that other countries 
would not directly or indirectly 


replace .the grain that the U.S. 
would have shipped to the 
Soviet Union.. He quoted the 
Argentinian delegation as saying 
its Government did not intend 
to tak^ trade advantages from 
the present situation or seek to 
alter artificially- the current 
demands of different markets. 

However, Sr. Zorrequeta said 
there had been a wrong interpre- 
tation; Argentina’s position had 
not changed since last week 
when a Government statement 
said it would not participate in 
a grains boycott against the 
USSR. This year Argentina 
expects to export 3.8m tonnes of 
wheat; 6.4m tonnes of maize; 
2.6m tonnes of grain sorghum 
and 3.5m tonnes of soyabeans. 

Meanwhile farther talks were 
being held yesterday in the U.S. 
with representatives from 
Argentina and Brazil on the 
U.S. embargo of sales of soya- 
beans and other oilseeds to the 
Soviet Union. Brazil and 
Argentina are the second and 
third biggest exporters of soya- 


beans after the U.S. 

D iana . Smi th writes . from 
Brasilia: The Brazilian Foreign 
Ministry . confirmed it had 
accepted an invitation to attend 
a meeting in Washington, of 
leading vegetable oil producers. 
The spokesman added that 
Brazil as major soya exporters 
naturally had an interest in 
taHring to other countries about 
possible repercussions on the 
market of measures taken by 
the U-S. government 

However at the end of last 
week, both the finance minister, 
Sr. Karios Bisfhbieter, and the 
agriculture minister, Sr. Amaury 
Stabile, publicly expressed the 
hope that Brazil’s soya exports 
might benefit from the U.S. 
embargo. 

Traditionally, Poland, Hun- 
gary, East Germany and Czecho- 
slovakia have bought more soya 
products from Brazil than the 
USSR, but Sr. Rischbieter and 
Sr. Stabile’s public muslngs 
Indicated they hoped, this would 
latter in 1980. 


Metals firm after 


No Malaysian 
rubber ban 


fresh gold rise 


BY JOHN EDWARDS, COMMODITIES EDiTOR 


Outbreak of 
pig disease 


By Our Commodities Staff 


THE GOVERNMENT has 
ordered a halt to the un- 
mithorised movement of pigs in 
parts of seven counties in an 
attempt to stop the spread of 
swine vesicular disease. 

There have been nine out- 
breaks of the disease so far this 
year but the Government con- 
trols were prompted by five of 
these occurring in Lancashire 
and Greater Manchester. 

1 Last year there were 43 out- 
breaks as a result of which 

43,000 pigs were slaughtered 
and E2m was paid in compensa- 
tion to farmers. 

The counties affected by the 
control order are Cheshire. 
Derbyshire, Greater Manchester, 
Lancashire, Merseyside, North- 
Yorkshire and West Yorkshire. 


THE RENEWED surge in gold 
brought a generally firmer tone 
on the London metal markets 
I yesterday. Silver prices rose 
1 sharply. The London bullion 
spot quotation at the morning 
•• fixing ” was increased by 
134.75p to l,756.1p a troy ounce 
and values moved further ahead 
in the afternoon to close around 
! 1.815p. Free-market platinum 
jumped by £19.8 to £347.8 a 
troy ounce and its sister metal 
palladium reached a new all- 
time peak, gaining £3.75 to 
£96.85 a troy ounce. 

On the London Metal Exchange 
copper cash wirebars closed £11 
up at £1.036 a tonne, in spite 
of the firmer trend in sterling 
against the dollar. 

Dealers claimed that trade 
selling was overshadowed by the 
rise in precious metals and a 
firm opening on the New York 
copper market Cash tin 
advanced strongly on a renewal 
Of the shortage of nearby sup- 


plies that has been a feature 
in the market for so long. But 
while the cash price for tin 
rose by £120 to £7,510 a tonne, 
the three-months quotation was 
only £10 higher at £7,235. 

At the International Tin 
Council meeting later this week 
. .a aysia is expected strongly to 
oppose the U.S. claim that it 
should base the value of the 
stockpile tin it plans to con- 
? to tee Internationa! '*»•. 
Council's buffer stock at the 
current rnarkel price level. 

As expected copper stocks 
held in the LME warehouses 
fell again last week, declining by 
2,425 tonnes to a total of 
123,025 tonnes. 

Other stocks changes: Tin up 
by 175 to 2.180 tonnes: 
aluminium up by 2,Sf75 to 21.900 
tonnes. Lead down by 300 to 
17.225; rinc by 375 to 47,825 and 
nickel by 48 to 6,414 tonnes. 
LMF silver holdings fell by 

320.000 to 12.tMO.000 ounces. 


KUALA LUMPUR — Official 
sources here said Malaysia has 
not imposed an embargo on 
rubber exports to the USSR in 
response to tbe Soviet incursion 
into Afghanistan. 

One official source said 
Malaysia was only likely to take 
any such action if the United 
Nations imposed sanctions on 
trade with the Soviet Union. 

Others said that If the 42- 
nation Islamic Conference, ex- 
pected to meet in emergency 
session in Pakistan later this 
month' to discuss tbe Soviet 
military intervention in 
Afghanistan, called for an 
Islamic trade boycott. Malaysia 
would probably go along with 
the decision. 

Trade sources said they felt 
any embargo would do more : 
harm than good, noting the 
Soviet Union was a steady buyer 
of Malaysian rubber. 

Official statistics show the 
USSR imported 89.800 tonnes in 
the January/September, 1979, 
period out of total Malaysian 
rubber exports of 1.18m tonnes. 

Meanwhile, a U.S. embassy 
spokesman said the U.S. had not 
asked Malaysia to consider 
banking nalm oil exports to the 
Soviet Union. 

Reuter 


By Our Commodities Staff: 
CONTINUED TENSION in 
the Middle Ea$t prompted a 
sharp rise In the world sugar 
market yestesday with the' 
London daily raws price gain- 
ing £X0 to £178 3 tonne. On 
the London futures market 
the May position gained 

£2.625 to £184.675 a tonne. 

Dealers said the. upsurge 
was also influenced by the 
ministerial changes in Cuba, 
which some suggested could 
have been prompted by a 
poor sugar crop, ; 

In Sydney Mr. Lloyd Harris, 
chairman of the Australian 
Sugar Board, said the suspen- 
sion of International Sugar 
Organisation export quotas 
would have no effect on 
Australian sales from the 
1979 crop. Tim crash was 
completed last month and the 
mills are now closed, fee said. 

Bernard Simon writes from 
Johannesburg: South Africa’s 
excess stocks of sugar avail- 
able for export within tbe 
next three months will total 
between 50,000 tonnes and 

100,000 tonnes, according to 
Mr. Peter Sale, general 
manager of the South African 
Sugar Assodh&on. Mr. Sale 
said, however, that tbe effect 
on South African exports of 
tbe lifting of ISO quotas bas 
not been finally established. 

Sugar production for the 
season ending in May 1980 is 
estimated at 2.05m tonnes, 
compared with 2.07m in 
1978/79. 

Mr. Sale said that South 
African exports of denatured 
sugar for animal feed will 
fail away now that ISO quotas 
have been suspended. 


Kenya builds 
new gasohol 
plant 


BRITISH COMMODITY MARKETS 


BASE METALS 


COPPHl— Higher on the London Matal 
Exchange but tbe forward price was 
volatile and unable to hold iu best 
level. Trade selling caused en early 
Ml from £1.072 to PI. 060 before there 
was a recovery 10 £1.070 end a further 
relapse. However. Comex opened 
strongly, encouraged by the surge in 
gold and silver, and thia took London 
as high as £1,080. But there was no 
fodowthiough and tbe price slipped to 
Cl. 066 before closing on the Kerb at 
£1.073. Turnover 22.075 tonnes. 


72. 71. 70. 89, 68. 69. 69.5. Cathodes, 
three months £1.044. Kerb! Wirebars. 
three months £1.070. 89. 88. 67. 65. 68. 
TO. 88, 70, 72. 73, 74. 73. 

TIN — Steady with the main feature 
on the market being the technical tight- 
ness of nBBitoy metal and the widening 
oT the backwardation. Following the 
riee in the East over the weekend. 
forward metal started at £7.240 and 
remained around this price far most o* 
the day. closing on the Kerb at £7.240- 
Turnover: 780 tonnes. 


held in a' narrow range climbing 
gradually Tram £436 to. -a close on the 
Kerb ol £440.5 alter -a -moderately active 
day's trading. Turnover; 9,225 tonnes. 


• sum. + or p-m. + or 
LEAD Official — Unofno'l - 


in light volume drifted within a C2S 
range, dosing at the lows of the day. 
Physicals were again finding only, 
limited interest with consumers keep- 
ing in touch for forward positions snd 
producers sideflnsd. reported Gill and 
Duffua. 


RUBBER 


£ £, £ £ 

Cash 439-40 +6 439-40 +2 

3 months 437-8 +3 437-6 +.5 

S’merrt ... 440 +6 — 

U.S- Spot. - *50 


Yestord'ys + or Business 
COCOA dose — Done 


No. 1 Yost’rdaya Previous. Business 
R-S-S. - Close • Close i Done 


a-m- + or p-m. + or 
TIN Official ’ — Unofficial — 


a.m. +or p.m. +or 
COPPER Official — Unofficial — 


Wirebars 

Cash 1034-6 +20 1036-7 

8 months 1065-6 + 1!< 1069-.5 

Settlom't 1035 +29 — 

Cathodes _ 

Cash 996-7 +15 1007-9 

3 months 103M +21 1048* 

Settle m't 997 +16 — 

U.S. Prod - ...... *110-19 


High Grade £ £ £ 

Cash 7480-50 +116 7500-80 

8 months T850-5Q +20 7848-60 
Sottlemf 7450 1 + 120 
Standard ! 

Cash. 7480-50, + IIS 7600-80 - 

3 months 7 2 20-30 ,+30 7880-40 

Settlem t 7460 +120 — 

Straits. E. :S8J07 ,+U 
NewYoric — I 


ll.S. Spot. - *50 

Morning: cash £438. three months 
£437. 36. 37. 38. 39. 40. 39. 38. 37. 
36, 37, 38., Kerb: three months £439. 
38, 37, 36. 'Afternoon: cash £440, three 
months £440. 39. 38. 37. 38. Kerb: 
three months £438, 39. 38. 37. 35. 37. 
40, 39. 40. 

ZINC — Slightly easier as forward 
matal traded in a narrow range. After 
being quoted at E345-E348 pre-market, 
it held juet under this level throughout 
die day. closing on the Kerb at £343.5. 
Turnover. 4,850 tonnes. 


March 

May 

July 

Sep 

Dec 

March-... 
May 


... ■ 1465-64 -8.0 1485-60 
... 1457-59 -6.0 1478-67 
.. 1465-67 -10.5 1489-65 
... 1482-85 -15.5 1506-1485 
... 1510-15 -10.5 1551 
... 1525-40 -11.0 1555.20 
... 1541-65 -17.0 


Salsa: 2.584 (1.783) lota of 10 
tonnes. 

International Cocoa Organisation 

(U.S. cents per pound): Daily price 
Jan. 11 143.96 (143.66); Indicator price 
Jan. 14: 15-day average 743.99 (144.29): 
22-day average 144.18 (143.98). 


Feb 

Mar 

Apr.-Jne 
Jty.-Sepb 
Oct- Dec. 
Jan -Mar 
Apr- Jne) 
Jly.-Sept 
Oct-Deci 


7ZJD-78.D0 71.50-72.66 
74.25-74.25 74.50-74.60 
74.Bb-76.0D 76. 15-75 JO 
78.70-76.80 78.60-7B.i5 
78.20-7B.25 78 J0-7B.J6 
79.50-78.60 79.70-78.90 
81.10-81.50 8 1.5&-81 HO 
82.90-83. 10 84. 50-45. 70 
84.20414.60 86.40-86-25 


Amalgamated Metal Trading reported 
that in the morning cash wirebars 
traded at £1.036. 35. 34. three months 
El .066, 87, 68. 69. 70; 71, 70. 89. 
66. 67. 68, 67, 68, 65. Cathodes, cash 
£999. 97. three months £1.035. Kerb: 
Wirebars. throe months £1.064, E. 64. 
63. 64. Afternoon: Wirebars. three 
months £1.075. 72. 73. 74. 75. 74. 75. 


Morning: Standard cash £7.400. three 
months £7.230. 20. Afternoon: Standard 
cash £7,450, 80, early- March £7,270. 
three months £7.230. 20. 40. Kerb: 
Standard three months £7.230. 40. 

LEAD— Steady despite further pro- 
ducer price cuts in North America. The 
market was encouraged by the strength 
of precious mtals and with some de- 
mand for nearby metal the backwarda- 
tion widened slightly. Forward matal 


: a-m. + or pjn. +‘or 
ZINC ' Official — Unofflci'l — 


COFFEE 


Solas: 618 (839) at IS tonnes: 232 
(51) at 6 tonnes. 

Physical dosing prices fbuysr) ware: 
Spot 7Z75p (72.0D): Feb. 71.00p 

(70.75p): March 71.75p (same). 


j £ fi £ £ 

Cash ■ 330-1 +8.26 530-1 —3.6 

5 months, 344-5 +4 344-5 -5 

S' mart....! 331 +5J — ...... 

Prtmw’et! — ..... "87.5 .... 


LG. Index Limited 01-351 3466 Jane Sterling 2.2570-&2670 

29 La mo at Road. London SW10 OHS. 

L Tax-free trading on commodity futures. 

B. The commodity fatnres market for the small Investor. 


Morning: three months £347. 48. 47.5. 
48. 47, 46, 45. Kerb: three months £345. 
Afternoon: three months £345. 44. 
Kerb: three months £344. 43. 

ALUMINIUM— Stronger in fairly active 
trading. Forward metal started at £890 
and fell back to £385 before buying 
Irani one, influential source caused e 
rise to £903. This brought out heavy 
trade sail ing and the doss on the Kerb 
was £895. Turnover: 8,650 tonnes. 


Robusras opened weaker than ex- 
pected snd during the opening call 
losses ol up to £13 ware registered in 
thin volume. The afternoon began on 
an easier note but with good buying 
from two directions the market 
gathered momentum to erase oarliei 
losses. However, further steadiness m 
currency together with lets commission 
house selling depressed values on the 
dosing call and the market finished 
around the laws of the dsy. reported 
Drexel Burnham Lambert. 


SOYABEAN MEAL 


The London market opened around 
unchanged. Stronger sterling and a 
quiet cash market depressed prices 
and the market dosed 60p easier on 
the day. reported T. G. Roddick. 


'• Yest'rd'yi +oV,''Buelnoe«~ 
I Close | — : Done 


Yesterdays 

COFFEE Close i 4- or Business 

■ , n fV>nA 

£ par tonne 


CORAL INDEX: Close 442447 (+10) 


Alumin'm a-m. ,+ or p-m. -r+or 
Official — lUnofftc'l — 


£ £ £ I £ 

Spot I 90M -2£. 918-88 '+11 A 

3 months 88541 +8 I 897-8 1+10 


INSURANCE BASE RATES 

t Property Growth 154% 

t Vanbrugh Guaranteed 143% 

t Address shown under Insurance and Property Table. 


January-... 1695-63 -18,5 1573-60 

March 1582-85 -23.5 1410-82 

May 1595 97 -19.0 1618-96 

July 1610-20 -17.5 1633-20 

Sept ! 1610-80 1-31.0 1636-10 

Nov ; 1605-10 1-23.5 1635-05 

January — ! 1590-16 -16.5 — 


February ..J 

April - ~! 

June ; 

August. 

October-.. : 
December . i 
February ...I 

Sales: 25 


£ ' I 

pertonne' ! 

118.60-2(1.6+0.86 — 

1 18.70- 194,-0.75 1 17-68- 77.M 
115. 40- 16. 8 -0.70117.00- IB. 00 

1 17.00- 17.8 +0.20; 1 18.00- 17.80 
1 16.60- 16.3-0.50 118.00 
11730 18.6i-0.9511B.00 

120.00- 21.0-0.50! - 


(162) lots ol 100 tonnes. 


SUGAR 


GOLD AND SILVER ! ! 
—WHY NOT COPPER? ? 


Morning: three months £890. 89. 88. 
87, 86. Afternoon: three months £898. 

97, 98. 99, 900. (XL 02, 01. 900, 899, 

98. Kerb: three months £398, 96, 95, 
94. 95. 96. 95. 

NICKEL— Gained ground efrer forward 
matal had traded around E2.866-E2.670, 
In lino with other metals, the price 
advanced and touched £2,890 before 
slipping to dose on die Kerb et C.880. 
Turnover: 520 tonnes. 


Seles: 2.850 (4,296) lots ol 5 tonnes. 

ICS Indicator p/icos for Jan. 11 
(cents per pound). Other Mild Arabicas 
178.67 (176.67). Robustaa ICA 1976 
166.00 (165.00). ICA 1968 166.25 

(165.25). Unwashed Arabicas 213.00 
(same). Comp, daily ICA 1968 187.36 
(186.36). 


GRAINS 


NICKEL a-m. + or p-m- ':+ or 
Official — 'Unoffiei’l — 


For further information contact 
Michael Fielder or Bill Sharp 
Telephone: 01-626 2431 


i i ■ 

Spot 27706 +12A 8800-W J+17A 

3 months 2861-5 l+OS j 2880-90 +15 


Morning: three months £2.870. 60, 
3, 85, 80. Afternoon: three months 


70, 85. 80. Afternoon: three months 
£2.870. 75. 80. 70. 80. 90. 95. 9a 
Kerb: three -months ELB85. 80, 


* Cents per pound, * SM psr picul. 
fOn prev iou s uno ffi c ial Haw. 


LONDON GRAIN FUTURES— Old 

crape opened lOp lower alter some 
initial signs of weakness. Buying in- 
tareat st 10-20p lower steadied values. 
Volume Increased as options steadied 
and a good demand was seen for the 
spot positions in wheat and barley to 
dose 80p up on January wheat end 
50p up on January barley. March and 
May options also dosed firm, 40p 
higher on the day. New crops saw 
fairty thin trading and closed un- 
changed to Sp higher on wheat, 
reported Adi. 


LONDON DAILY PRICE (raw sugar) 
£178.00 (£168.00) a tonne cil for Jan.. 
Fab. shipment. White sugar dally price 
was £188.00 (£182.00)-. 

Reports from several producers that 
they were presently unable to con- 
template further sales far delivery 
during the first halt 1980 despite the 
removal of export quotas by the ISO 
caused the market to open some £2.00 
above pre-weekend levels Further 
gains of around 200 points were 
recorded over the morning as commis- 
sion hoiffie stoploss liquidation was 
touched off. Later however profit-taking 
developed at the higher levels which 
could not be absorbed end half the 
gains were lost by the dose, reported 

C._ Czam ikow, 

Sugar ~ 

Prof. Yest 'relays Previous Business 
Comm. Close ■ Close Done 
Con. 1 • 


'BY WONG SULONG IN KUALA! LUMPUR 


MALAYSIA IS becoming 
increasingly aerrons about this J 
year’s prospects for its exports 
of rubber, tin and palm oil, of 
which it is the 'world's, biggest 
producer ■ 

These three commodities . 
make up 45 per cent of its 
export earnings, and all three' 
have had four good .years. Last 
year was particularly, buoyant 
for -rubber .and tin.. 

The outlook is still good and 
prices remain firm. But after 
such a long run of good luck 
and considering the- woeful 
state of Ihe industrialised 
economies, Malaysian leaders 
cannot help but feel apprehen- 
sive that the good times may 
soon be over. . . ; 

Tin is causing most concern. 
Tbe year started off with Presi- 
dent Carter signing con- 
gressional legislation authoris- 
ing the sale of 35.000 tonnes of 
tin from its stockpile. 

In the past, such authorisa- 
tion of tin releases would bring 
about a fairly steep fall 'in 
prices, but so far, the market 
appeared to have shrugged off 
such a major decision. 

It makes Malaysian planners 
wonder whether other factors 
such as tiie political uncer- 
tainties in South-east Asia, and 
hedging activities, have baited 
the decline, or whether the 
price fall has merely been 
delayed. • 


The outlook for palm oil Is 
also uncertain. Soyabean con- 
tinues to expand rapidly,., and 
competition among edible oils 
is expected to be keen/ 
Malaysia’s palm oil production 
is also expected to . increase 
rapidly from 2.1in tonnes last 
year to over .4m tonnes by 1985. 
It is vital to find new markets 
for this additional tonnage. - 
• ; India is currently the biggest 
market for -Malaysian palm oil, 
taking over 300,000 tonnes last 
year. But India is an unpre- 
dictable and very new market . 
Four years ago. Indian 
purchases were insignificant 

Rubber . prospects appear to 
be more' attractive.' than “those 
of tin and pahn off. Synthetic., 
robber is no finger n 
because of the rising prices of 
oil feedstocks. 

Rubber, prices, are projected 
to remain, firm in the coming 
years, ' but some . Malaysian 
planners are beginning to fed 
that the stage -may soon be 
reached when hikes in oil prices 
may work .to the detriment of 
natural rubber. 

“We are really praying the 
recession in the industrialised 
countries will not be too severe 
this year," says a senior 

Malaysian official. 

Ihe latest projections seem 
to indicate that rubber demand 
and prices would remain strong 
in spite of the economic down- 


turn in the. OECD countries. 
But another hefty oil price rise 
could well change the picture, 
and demand for rubber could 
pliinge: » 

Thailand Is -also a major ex- 
porter of robber, tin and palin t 
oil, and Malaysia is worried 
-that a collapse in the prices of , 
these commodities would bring 
new stresses to the . Thais, 

Against this background, the - 
Malaysian Primary Industries . 
Minister will work this year to: 
shore up confidence in. the mari 

■ feet and boost co-operation 
among producing countries. He 
will go to Bangkok' for the. 
second ministerial- meeting, of- 
tfn producers and attend the . 

■ ITG meeting in LohdoiL He in- 
tends to visit Jakarta to. discuss 
co-operation with his Indonesian - 
counterpart - 

In March, the Minister will 
lead an important mission to 
. China to. persuade the Chinese 
to buy more palm oil and rnb-. 
ber. He sees China as a big 
market for palm oil if the' 
Chinese could be persuaded to 
use it for cooking. 

. a palm oil refinery joint vein, 
ture would also be discussed. 
The Minister will visit New 
York later in the year to sign 
the International Rubber Agree- 
ment, which Malaysia regards 
as an important bulwark against 
wildly fluctuating prices. 


Wool sales study 


A DETAILED study of the main 
economic and technical issues of 
centralised wool selling will be 
undertaken by the National 
Council of Wool Selling brokers 
of Australia. 


A K£30m gasohol plant now 
being built at Kisumu, Kenya, is 
to be commissioned in October 
and will take Up all the molasses 
by-product of tbe big sugar 
mills. 

The plant, managed by the 
Kenya Chemical and Food Cor- 
poration, Is expected to. earn 
Kenya some KfSm a year. It 
would need more than 180.000 
ton of molasses a year by 1982 
— Kenya's total output by then 
— and is exoected to produce 
about 20m litres of gasohol a 
year to be used initially in 
blending premium gasoline in 
Nairobi. 


The council’s president. Brace 
Campbell said a large number 
of. wqolgrowers were strongly 
opposed to discontinuing sates 
at regional centres. .. 

The study would assess the 
likely impact of centratised sell' 
ing. . 

Mr. Campbell, said among 
points which needed to be con- 
sidered Was the extent of any 
cost savings,, the capacity of 
major ■ marketing centres . to 
handle larger and more fre- 
quent sales, the real prospect of 
selling all types by sample and 
the political and industrial 
Implications of the move. 

The council believes while the 


study is under way, sales should 
continue at present " auction 
centres and more use should be 
made of sales by separation to 
improve woolgrowers’ access to 
the auctions. 

The second half of the 1979-80 
. Australian; wool selling: season 
. opened firm with prices fending 
, ing sellers’ ' favour; wool 
industry and .market sddcces 
said. ' 

Preliminary figures show the 
trade bought 195:2 peri cent .of 
some 80,000 bale smi offer in the 
week with AWC intervention 
buying at 3 per cent . . 

Meanwhile. storemen in 
Sydney, Melbourne. . Adelaide, 
Newcastle, Albury and Geelong 
have struck over a pay dispute. 

- The men's action- is expected 
to stop almost all wool ship- 
ments from affected centres 
after this week. 

Reuter 


Indonesian 
farm aid pledge 


JAKARTA— President Suharto 
said tn a Budget speech an 
additional 60,000 . hectares of 
ricefields will be created under 
the new allocation of funds for 
the agriculture sector. 

Funds for this sector this 
year- total 526bn ruphiah, up 
from/Rnp. 419bn previously, 
comprising Rup. 310.5bn for 
general production of food 
crops, .and. Rup: 205.5bn for 
irrigation development. 

The "government will continue 
to intensify rice production and 
diversify into other food crops, 
he said. 

Air would he given towards 
increased production to small- 
holders and private estates' 
covering " oil palms, cloves, 
pepper, sugar came and tobacco. 
Rubber plantations, cocohut 
and smal coffee holders would 
receive aid through soft credit- 
packets. 


AMERICAN MARKETS 


PRICE CHANGES 


The London nhyaicel market opened 
3 readier, with good Interest throughout 
the day. closing quietly steady. Lewis 
and Peat reported a Malayalan godown 
price ol 322.5 (321) cents a kg (buyer, 
February). 


In tonnes unless otherwise stated. 


Jam. 14 H- or I Month 
I960 — ago 


75.50-72.65 

74.70-74.N 

•75.50-74.79 

77.95-79-49 

79.60-78.00 

73.80-79.60 


1.1045.09 

4.55-34-50 


Aluminium £760/70 J k 7 60/70 

Free Mkt (es)]S I960; 1850 91760 80 

OoDper.~.-i...-i ■ 

Cash w‘bar— £ 1 - 036 +11 £996.6 

3 mths .. [£1.069.26 + IB. 76X1000. 5 
Cash Cathode . £1,008 +16 l£9€7.5 

3 mthB |£1.043.B +17.5£«ai.5 
Gold troy oz-. -|5 | 556.6 +33 8470 

Lead cash £439.5 +2 j £510 

3 mths ,£437.6 + 0.5 h604.6 


Nickel l£3.196.7B 

r- , 


Freemkt(cif lib 280/3 Iflo ;+2.S |270/3l0a 


Platln’mtr’y az!£189-0 L [£176.6 


'yaz,£169j 

Free mkt. S347.80 j+19.8{£260 

lilcksll'ver 1*390/400] + 7.5JM7B/2 

Iver troy oz-|l756.10^+1M.T9B0.C 
3 months .... 1782.1Op,'+1l7.7jl0I!U 


CUilckeU’ver..— | 85B0Ml 
Silver troy oz— |1756.U 
3 months.... i782.li 

Tin Cash ..I£7.510 

3 mths. £7,236 

Tungsten 22. 04/6(3 150 
Wolf rm 22.04 Ibt 8140/145 

Zinc cash - £330.6 

3 months—. £344.6 
Producers — 8780 
Oils 

Coconut (Phil). $890» 
Groundnut — ; 

Linseed Cruda. t 

Palm Malayan.[$65C5 

Seeds 

Copra Philip. .. 3380 »• 
Soyabean(LLS.)|S885v 
Grains ] 

Barley PuturoaX 95. 3S 

Maize 

French No3AM : 

Wheat 

No. 1 Red Spg. t 
NoSHardWInt. £35.00/ 
Eng. Mining:- t 
Other | 

eommnditied 
Cocoa oftlp.fc.rUl.5ig 
Future May. [£1.468 


. NEW YORK. Januaty 14. 

‘ CONTINUED TENSION in Iran and 
Afghanistan end reports tha t Russian 
troops «eeri~ Building up orTUinraniirT 
border maintained $ firm tone to 
precious metals. Sympathetic buying 
from gold strengthened copper values. 
Coffee was weal: on speculation that 
Brazil would lower prices to stimulate 
exports. Cocoa dosed mixed with the 
lack of producer selling while, sugar 
was limit up on the strength -in the 
precious metala and ihe belief Aus- 
tralia would not . increase exports . 
despite the lifting of export quotas. 
The livestock complex was basically 
lower on. weakness in cash market*. 
The grains were mixed on commercial 
support. Cotton was firm on anticipa- 
tion the government would revise up- 
ward exports projections, reported 
Heinold. 


+ 7.5jM7B/38fl 
;+154.7|9BO.ODp 
+1 77.7jlOI2.OOp 
I + 120IC7.766 
+10 UJ7.48B 

I (6138.76 

+ 1.5 18128 -6/184 
—3.6 [£354.75 
—6 £361.78 

18780 


Copper— Jan. 109.60 (106.50);- Feb. 
109.50 (107.50), March 110.00-110.40, 
May 112.00-112.30. July 1 13.50-1 13.70. 
Sept. 115.00. Dec. 115.00. Jan. 115.90- 
117.00. March 116.40. May 118.65. July 
116.20. Sept. 119.10. Salas: 8.000. 


1*897.60 

J t 

«J£395 

+9 [*697.60 


•Gold — Jan. 670.00-672.00 (646.00), 
Feb. 653.00 ((38.00). March 860-00, 
April 867.30. June 881.50, Aug. 695.20: 
Oct. 708.80, Dec. 722.40. Fob- 735.70. 
April 748.00. June 782.30. Aug. 775. £0. 
Oct. 788.90. Sales: 32,000. 

P o t a to es, (round whites) — March 58.0 
(53.0). April 83.0 (64.7). May 73.3-73.4, 
Nov. Sales: 528. 


Live Cattle— Jan. 66.40 (65.87). Feb. 
66.30-60.15 (66.95), April 6a.60-6B.70, 
June 70.90-71.00, Aug. 71.10-71:20, Oct. 

' B9 . 70T~ Deb . "70.TD. ~ TanT 

Uve Hog*— Feb. 40.BtM0.70 (40.46), 
April 39.30-39.55 (39.02). June 42-90- 
43.00. July 43.70-43.75. Au&- 42.65- 
42,a?. Qtt 41.7D-41.75, Dec. 43.75. Feb. 
45.60. April 45.00. 

ftlHalze— March 270V271K. (Z72*.), 
May 283V-283S (288*,). July 292V 
2S2V Sept. 29 8^ Dec. 304-304V March 
315S-316. 

Fork Bellies — Feb. 41.85-41.70 
(42.92), March 42.70-42 55 (43.82), 
May 44.35-44.00. July 46.10, Aug. 

45.00-45.10. Feb. 50.00. March * 

May.——, July . Aug.. — 

4 Soya beano — Jan, 640-641 (S38V), 

March 6S7*r-6S8*i (flSB^J. May 6794- 
681, July 689-700, Aug. 707, Sept. 712, 
Nov. 72Z-722?* Jan. 7394-740. 

. K Soyabean Meal — Jan. 179.80-180.00 
(178 JO). March 183- 40-183.20 (183.20). 
May 188.30-188.70. July 193.50,193.20. 
Aug. 195.30. Sept. 199.00, Oct. 201.00- 
200.50. Dec. 204.00. Jen. 206.00-206.00, 
March 20B.OD-2Q9.00. 

Soysbeen Oil — Jen. 23.25-23.15 
(23.431. March 23.68-23-63 (23.77), 
May 23.90-23.87. July 24 05-24.10, Aug. 
24JB-24.30. Sept. 24.40. Oct. 24.50, 
Dec. 25.00. Jan. 2&.05-25.00, March 
25.16. 

t Wheat— Match 427-42617 1424*.). 


May -438-4SJ435M. Julv.446-445. Sept. 
459. Dec. 077*1 March 485. • 


+ 5 ,1690 

+ 1.761*893.30 


S.OOr +8 


VSlhrep— Jan. 4240.0-4270.0 (3875.0), 
Feb. 3800.0 (3500.0). March 3650.0, 
May 3700.0. July 3740.0. Sept 3780.0. 
Dec. 3837.0. Jan. 3856.5. March 3893.5, 
May 3930.5, July 3S67.5. Sept. 4004.5. 
Eslea: 11.000. Handy end Harman 
bullion spot 4130.00 (3675.00). 

Tin— 780.00-788.00 asked (76S.Q0- 

7734JO). 

CHICAGO, January 14.- 
Lard — Chicago loose unavailable. 
New York prime steam 22.00. 


WINNIPEG. January 1*: • $Beriey— 
March 119 50 I12t;30). 'Mev 118.40 
(120.101. Jiilv 116 50 Oct . 111.90. 

{Wheat-- SCWRS 133 per' cent pro- 
tein content cif Su ' Lawrahco 241 35 
(235.33). 

All cents per pound 'ox-wp rehouse 
unless otherwise stated. ._*S per troy 
ounce. 7 Cants per troy ounce. 
U Cam* per 56- lb busheL- f feints 
per 60-lb bushel. 3 S-par short ton 
(24500 lbs). 5 SCen. par. metric ton. 
55 S per 1.000 eq. fen.' - ♦ Cents per 

doie it. 


£1.384 

Future May. £1.458 —6 £1.622.6 

Coffeert'rMar £1,083.3 -23.B S1.6M.B 
Cotton A, Index 86.05c +C.2& 82.80c 

Rubber ritlloi... 72.75y +0.76|6B.86p 

Sugar (Raw).... £178 +10 19170 

WooUp'e64ekl279y kilo _(276/*lto 


EUROPEAN MARKETS 


In tonnos unless otherwise stated, 
r Jan. -Feb. s Feb. v-Feb./March, 

t Merch-April. u April. z Indicator, 
i Buyor. 


£ por tonne 


Oct.. Dec., March. May. July all 187.0. 

197.0. 

SYDNEY GREASY WOOL— Close (in 
order, buyer, seller, business, sales), 
Australian cents par pound.' Micron 
Contract: March 441.0, 448.0-441 .0, 

30; May 468.0. 470,0. 474.0-468.0. 122: 
July 483 J}, 484,0, 489.5-483.0, 192: Oct. 
483 jO, 488.0. 488.0485.5, 30*. Dec. 485 0. 

488.0. 488.5485.0. 43: March 487 J). 
487.6. 489.5-487.0. 37: May 488.0, 489.0. 

490.0488.0. 5; July 488.5. 480.0. un- 
traded. Sales: 458. 


ROTTERDAM. January 14. 
Wheat— U.S. No. 2 Dark Herd Winter. 
13.S per cent. Feb. 9195. March 5197. 
U.S. Hard Winter ordinary unquoted. 
U.S. No. 2 Red Winter Feb. Sia& 
March S188. U.S. No. 2 Northern 
Spring. 14 per cent. Jen. 5199. Fab. 
$205, March 5207, April-May $197. May- 
June 5197. 

Metre- U .S. No. 3 Com Yellow Jan. 
5127, Feb. $127. March $130 traded, 
eltost 5131. Jen. 5177.50. Feb. $127. 
March $131, Aprtf-June $138, July- 
Sopt- 5142 £0. Oct. -Dec. 51*8.90 sellers. 

Soyabeans— U.S. No. 2 Yellow Gull- 
pons Jen. $282, Feb. 5268.25, March 
$271 .50, April $279 . May 5279.60, . June 
5288.25, July 5286.75. Aug. 5291, Sept. 
S295L25, Oct. 5294^6, Now. S2S3.7S, 


_ s ^?- 50 - Jan, 5304.50. Hb. 
5312 .25. March 5316.90/ .Brazil Yellow 
p aq. ..unquoted. '-Anwatina May 
52/5-25. 

Soyagteal—44 par cent < protein. U.S. 
afloat 5252. Jan. 5245/ Fab-March $242. 
Aprii-Sept. • 5245. Brazil Pellets afloat 
5285, Jan. 5283, Feb. 5282. March $249. 
April-May 5246. April. Sapp.. $262: 

- ■ PAHISu. January 14. 

Cocoa. (FFr por _108\Vltaa)— March 
1327-30.- May 1316-25.. -July 1320, Sept. 
134048, -Dec. 1340-60. - March 1345. 
Sales et eaft'2. . 5 VJ-. 

Sugar (FFr per TOO /Mq») — M arch 
1714-15. .May 1717-19. : -duly. 171600. 
Aug. 1727-30. Oct.. - 1730-50.- .'Nuv. 


1325-50, Dec. 1735-Ttfc ’ 1751-70] 

Sales at -udl 68. >.v i • • ■ 


SILVER 


CQMMOCXIESjtLMIED 

Plantation House, 
Mincing Lane, 

London EC3M 3PP 


BUILDING 

SOCIETY 

RATES 


[ Silver was fixed 134.75p an ounce 
I higher for spot delivery in lbs London 
bullion market yesterday at 1 .756.1 e. 
U.S, cent equivalents of the fixing 
levels were: spot 3.975.0c. up 314vOe; 
three -rnomh 4,009.7c. up 2Ai2c: six- 
1 month 4,0606, up 275.6c; end 12-monib 
4.179.3c. up 298.2c. The matal opened 
at 1,77Q-I.a00p (4.0004.300c) end 

1 touched an ell time high of 4.3CO- 
4.500c. before dosing at 1.800-1 JSOp 
(4,lOD4v200c) . 


Yesfnfays + or Yest’rday +or 

Mnth close — doee — 


March . 1B4.50-84.&0 179.20-7950 1B6.10-79.M 

May IM. 65-84.70 IBS. 00- B2. 10 lB6.2b-82.DD 

Aug._... 184.60-84.90 182 1B-S2.2S 186. M44J0 
Oct 184.50 64.66 182 10 83 76,188.20-83.00 


COTTON 


Jan...- 96.25 40.80 01J93 +0.30 

Mar-- 98.65 +0.40 86.25 +0.40 

May- 103.00 +0.40 99.40 +0.50 

Sept. 87.10 +0.05 ■ 93.90 ... 


Ncv..~ loaas- 


+ or 

SILVER Bullion +or U«.E. | — 
per fixing — 
troy oi. price Unoffldl 


Spc t— « 1766.10P+184. 2»l8Ai +»1 
8 months I7B8.10p +117. 1 553-8 p +197. 

6 months laiaeop+m. — 

Wmonttu i» 79 .eop+«a, — ..»•« 


Every Saturday the Financial Times publishes a table giving 
details of Building Society Bates on offer to the . public. 


LME— Turnover 2)3 (132) lets of 

10,000 ozs. Morning; Cash 1.805, 07. 
three months 1.820, 15, 20. 30. $5, 10, 

, 1,800. 10. 20, 30. Kerbs: Three m«nthe 
1.835, 4a 4S. 50. 56. 50. Aftenicon: 
Cash 1 .W8. three menths 1.860. 50. 40. 
60. Kerbs Three months 1.850, 40, 
30. 40. ». 


For further advertising details please ring 
01-248 8000 Extn. 268. 


COCOA 


Althaugh steadier er the opening. 
futures tailed to me ks the dues, and 


Businas done — Wheat J«n. K.S- 
94.60. Mar. 8fl.55-S8.0a May 103.00- 
102, 4a Sept no trade, Nov. 100.65- 
100^0. Sales 279 lots of 100 isnnas. 
Barter. Jan. 92.00-91.6a Mar. 85.35- 
94.75. May 93.45-98.7a Sopt. 33.90- 
93^5. Nov. 97.5S-97.S0. Sain 217 lots 
of iOO tonnes. 

IMPORTS ! - Wh e a t: CWRS No. 1 
13*z psr cent unquoted. U.S. Dart 
Northern spring No 2 1* par cont Jan. 
97-00. Feb. 33.5a March MO. 50 Tran- 
shipment east carat. U.S. Hard 
Winier 13*7 per cant Feb. 95.00, March 
96.00 transhipment east coast- Main: 
French Jan. 115.50. Fab. 116.50. quoted 
east coast. Bartay: English Feed fqb 
Jan. 9630. Jan./March 98 50. April/ 
Junn 103.50 cast coast. Rest unquoted. 

HGCA — Locational ax-farm spot 
prices. Feed barley: Eastom 92.90, 
L Midlands 91.70, N. East 94.10. Scot- 
land 89.20. Other milling wheat: 
Eastern 88.40, E. Midlands 36.00. The 
UK Monetary Coefficient for the week 
beginning Monday January 21 Is 
expected to decrease to 1.069. 


Seles: 6.580 (4,473) lots of 50 tonnes. 

No. 4 CONTRACT— Close (In order 
buyer, seller only! May 18340. 183.50; 
Aug. 183.60. 184.00; Ocl 183.50, 184.00; 
Jon. 183.25. 183.75- March 184.75. 
185.35: ffay 1S4.2S. 185.00. Safos: 219 
dill. 

LONDON WHITE SUGAR— -Close (in 
order buyer, seller, business, soles). 
Feb. 185.00. 190.00, 185.00. 12; April 
186 00. 131.00. nil. nil: July 18G.0Q, 
190.00, nil. nil: Sept. 187.00. 192.00. 
nil, nil: Nov. 168.00. 194.00. nil, nH: 
Feb. 192.00. 200.00, nil. nil; April 
192 00, 200.00. nil. nil. Sales: 12. 

Telo and Lyle ox-refinery price (or 
granulated basis white sugar was 
£318.70 (same) a rams lor home 
trade and S2S5.60 (£246.00) far export. 

International Sugar Agreement (U.S. 
cents per pound lob end atowod 
Caribbean port). Priees (or January 11: 
Djily price 1556 (14.95): 15-day 

Bverego 16.12 (15.09). 


LIVERPOOL — Spot and shipment sales 
amount to 220 tonnes. Useful support 
again came in a number, of varieties 
and prices continued to rise. Users 
wanted w maintain stocks end entered 
into further engagements in North 
American growths. 


INDICES 

FINANCIAL TIMES 

Jan- IT Jen. lb :m‘ nth *go Year ago 
29012 1886.41 i 297.87 ; 8 61.08" 
(Base: July 1. 1962-100) 

MOODY'S 


COW JONES' 


Dow , . J OB. [ JanTlMotrtK’Year 

Jones .; . li, y 10 -r'ago t ego 


Spot ...41 7 J141 1.47 

rtur '• 4ia,&6;42i-QT 


(Average 1224-S-2Bwfl»)’ 


MEAT/VEGETABLES 


Jan. IXU en. 10 M'ntb agotYear ago 
1*01,2 |1357.9 \ 1206J i 990.6 - 
• . (December 31. 1931=100) 


WOOL FUTURES 


LONDON GREASY WOOL— Close (in 
ordan buyer, seller only). Penco per 
Pound. March, May, July, Oet., Dec.. 
March, Msy. July all 232.0. 242. Q. 

NEW ZEALAND CROSSBREDS — Close 
(in order: buyer, seller only). Merch 
188.0, 798.0: May l8BA 198.0; July, 


SMITHF1 ELD— Fence por pound. Beef: 
Scottish killed sides 64.0 to 08.0: Eire 
hindquarters 77.0 to BOA. forequarters 
48.0 to 50.0. Veal: English fats 78.0 
n 88.0; Dutch hinds snd onds 110.0 
n 118.0. Lamb: English small 56.0 to 
60.0, medium 52:0 to 56.a heavy. 42.0 
to 51.0; Scottish medium 48.0 to 64X5, 
heavy 42.0 to 61.0. Imported IroaSn: . 
NZ PL new season 51.0 to 52.0. PM 
60 JJ to 50J5. Pork: English, under 100 
lb 38.0 ra 90.0. 1O0.12O lb 38.0 ta 47 A 
13M60 lb 38.0 to 48.0. 

COV&fT GARDEN— Prices In sterling 
por package except where otherwise 
stated: Imported Produce: Oranges— 
Spenia: Navel /Navelines 4.00-4,40: 

Jaffa; Novel s/S ha moutl 50/189s 3.90- 
5.45: Greek; 2.50-2.60: Morecean: 64/ 
113s 3.80-4.20. Setsumes— Spanla: 86/ 
ITOo 3.60-4.00. Clementines— Morocco n: 

3 /6s 4.00-4.80; Cyprus: 126/162 3.40- 
4,00; CorsJcBn: Z 50-3.00. lemons— 

Italian: 100/1 50s 5.70-6.00: Cypres: 

11 -kg 84/1 20s 3.60-S.20; 5-kg 45/55* 
Z20-Z5D. Gra pst i ul l •C yprus: 280- 


. - HEUTEWS , 

Jen. nge> 
1688.*! 1B81.4 ' I&IJC flSQ1.6 
(Best; 'September .18J- 1MJ - 


3.40: 2O-k0 3.6CL4.to; Jaffa* Large bows 
32/B8a 3.80-4.80; Flartde: Pink flesh 
3S/48s 4.80-5.80. Sows/BImro— 

Spanish: 4.30-4 60. Apple*-— French: 

Gulden Delicious, boxes . 40-1b 138/175 
4.60-5.40; 20-lb 2J30-2J80-, jumble .peck 
31 -lb ZOO- 2-80: Granny Smith 20-lb 2,78- 
3 -2). 40-lb $.8*620, Sarkcrinrjon,.- 
sppnw. 30-lb 72s 2.50; 40-lb 5.60-6.30; 
Hungarian: Storking 40-lb 138s 8.00; 
Canadian: Red Delicraos 40.1b 9.00- 
10.00; Italian: Granny Smith 20-Hi. per 
PBtffld 0.1ft Peaches — S. African: 
Trays 23/28 s Z 0-3 JO. G rapes - S pams; 
Almeria 2.B0-3.2Z Block 4.00; Cali- 
fornian: Red Emperor, per pound 0 50; 
&. Air lean; Queen al the Vhfayard 6.50. 
Plunm— S> African: Per pound Math lay 
CT«WJ.60. Beauty 0 j454.55. 

* - 

GRIMSBY FISH— Supply goad, de- 
mand moderate. Prices af ships aids 
runpracessed) por stone: Shell cod' 

£2.50-13.80. codlings £2JO-f3,20. Smell 


haddock £3.78-13 J9a Largs' ptejea £3 J0> 

« s «wH 

C3.50-e3.70- . Skrnnmr .dogfish (lame) 
C1O.O0. -f medium) flBJJa. ; lemon agfM 
(large) £10.00, (itwtorral 'IB.OO. 


TEA AUCTIOK 


LOHOON TEA - JUfCTtCM — 48.715- 
packagee-. wars offered . at-, yesterday's 
auction.- Assam* soMTimH- but at 
Sllghtfy - lower rate* . With --.quality. 
Seieoted best Afrrcena, together. wtth 
colour/, plainer CTC* often advanced, 
-but brighter .medium. Kenya . tear were 
irregularly easier- Mozambique ortho- ' 
ribs eons provide# the Mantra- of the 
Mia. [gaining up _io 5 -to Ipp per. 
kilo. Ceyfons met with- mftch improved 
demand at dearer, rates for «fl but .tfw 
plainest. Price, -iddicetions -for the 
week: Quality -1&P W kliq n^a); 
medium: f«p. (112p): .pfaln «1pit55g)... 
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Kenning improves but 
warns on current year 


PROFITS before tax of Kenning 
Motor Group increased slightly 
from £8-27m to £S.45m in the 
year ended September 30, 1979 
and a Q"=»i dividend of 3.75p 
raises the total from 4-63p to 
5.5p. 

However, the directors say a 
larger increase in the dividend 
would have been justified if 
prospects looted brighter — at 
present it seems certain that 
results for the current year will 
prove to be disappointing, they 
state. 

The year has started badly 
with high interest rates and 
increased overheads combined 
with low demand for new 
vehicles and a sluggish second 
hand market having an adverse 
effect on profitability. 

Turnover for 1978-79 improved 
from £2 15.06m to £235.65 m. Tax 
takes £2.11m (£2.21m) giving 
earnings per share of 19.8p 
ag ains t 19p. 

Results of the Rhodesian 
subsidiaries have been excluded 
but show profits for the year to 
June 30, 1979 (in Rhodesian 
dollars) of $2. 14m against $1.88 
before tax of $1.01m ($925,000). 

Commenting on the group's 
results, the directors say motor 
depots suffered from intense 
competition due to severe price 
cutting and high finance charges. 
Profits from contract hire fell 
but car and van hire produced 
record figures despite a falling 
off in the tourist trade. 

Although competition remained 
fierce. Kenning Tyre Services 
maintained its improvement and 
profits were sharply up— the tyre 


HIGHLIGHTS 


On a day when long-dated gilt-edged stocks rose two points 
and equities were strong. Lex looks at the amount of Govern- 
ment funding that is still to be done to meet monetary targets 
by the end of the financial year. The Inland Revenue has 
published a consultative document which looks into the terms 
of foreign leasing contracts after , the abolition 'of exchange 
controls. On the companies front Lex looks forward to the 
next step in the Bowring/Marsh and McLennan bid saga follow- 
ing yesterday's Bowring rejection, and appraises Boeing after 
its London stock market debut yesterday. On the inside pages 
there are comments on Restmor and Kenning. 


services and ' other activities 
continue to do well, the Board 
states. 


Turnover of the subsidiary, 
K enning Estates, was up slightly 
from £1.75m (£1.7?m in 197-79) 
and profits were HRlm com- 
pared with £1.4 previously. 

Profit is struck after interest 
of £254,000 (£269.000), interest 
received, £558,000 against 
£310,000 but before tax of 
£840,000 compared with £732,000. 


comment 


Coming after the gloomy figures 
from Mann Egerton and Heron 
recently, the albeit modest profits 
rise at Kenning is a welcome 
relief. The Leylaod distribution 
side not surprisingly made a 
lower contribution and contract 
hire was hit by lower vehicle 
disposal values and High interest 
rates but otber activities per- 
formed well, vindicating the 


group's policy of diversifying 
away from BL and distribution 
generally. BL distribution looks 
set for a very poor 1980 but this 
is now a fairly btpeD portion of 
the business, probably accounting 
for no more than 15 per cent of 
profits, and the pessimistic fore- 
cast may prove unwarranted 
given the resilience of several 
other sectors, including petrol 
retailing and tyres. A dip in 
profits on a comparative basis 
looks likely but Rhodesia may 
be consolidated this year, in 
which case the long run of un- 
broken earnings rises could well 
be m aintaine d. Consolidation 
would also strengthen an already 
healthy balance sheet The com- 
pany’s decision not to break down 
figures by division makes the 
future hard to discern but the 
stated p/e of 3J3 at 68£p is hardly 
demanding while the yield is 
currently an attractive 12 J per 
cent. 



BIDS AND DEALS 


WM 





by Marsh & 





BY JOHN MOORE- \ 


Mr. 


George 
. . . a 


Kenning, 
rough ride 


Ashley Asfnvood 
chairman of Kenning Motor Group 

year. 


qhftad in the current 


Restmor £ 0.75m 
but margins lower 


C. T. Bowring and Co, the 
British insurance broker . with 
banking, credit finance and' large 
Lloyd’s of Lonrfon interests, Has' 
rebuffed a £245mptsniied bid by 
Harsh and McLennan Companies, 
of the .U^, the world's largest 
insurance broker. 1 . : 

Bowring said yesterday that 
-“the Board .continues to believe 
the- acquisition of : control - of 
Bowring by Marsh and McLennan' 
would not be in the 'interests of 
the' group .as a whole, the ' busi- 
nesses operated by the group, 
the clients and other interests 
which the Bowring Board must, 
consider. ^ - 

■ “Prominent among those in- 
terests are the Bowring group 
employees, many of whom have 
expressed serious disquiet’* 

- Marsh had given Bowring 
seven .days to respond to its 
proposal which stipulated: that, 
if the bid was to go ahead. 
Bowring had to agree not to seek 
to frustrate the offer. 

Last night - the Marsh and 
McLennan Board was meeting in 
New York to : consider its next 
move. 

Mr. Gilbert Cooke, Bowring’s 
managing director, stresed, yes- 
terday that the directors of 


BOARD MEETINGS. 


significant regtU atory-ttea^ane^ 
required; . and., j that .i&njrLnfftar 

would raise serious-- 




rouewins wmjMMiiiK ‘notified policy r* wMcfrv«i«<fie 

IM» of Board mooting* to the Stock by ti^;'.“'«SMWfi» 


daw* -- - 

Exchange. Such 1 mooting* ora 'usually 
-held for thra purpose of, considering 
dividends. * Official. indications a** not 
-available as to whether . dJVWeridp ora. 
. interims or ffneta and the siib-dftrisfone 
shown below are b.esed mahilv. op Tsoi 
year’s timetable. 

' - TODAY 

■Interims: Diamond Stylus. Group In- 
vestors. GT Japan Investment Trust. 
Lynton Holdings. Wei mao Engineering. 

FbiBfjL .Gough - Cooper,' • Kitchen 
(Rattan Toylor). SGB. i ’ **; 

• SUTURE DATES - 
In t o r im e 

Amber Dey. : 

Orown (John) 

Mrdtund Trust ..... 

Stoddard , -,-r ■ ■ ■ — 

Wholesale Fittings' ..-..7. 

Wfgfoir (Haniy) — 

Finals— • 

Clifton Investments 

Ladles Pride. Outerwear ~£...... 

Lada Investment Trust 

tookers" — 

Mix con crate ....; ........... 



Jan. 22 
•Jan. 2S 
Jan. 28 
Jan- 3) 
Feb. 1 
Jan. 17 


Jan. 16 
Feb, 11 
-Jan. 21 
: Jan. 23 
Msr. 27 


Bowriog did-not think it appro- 
priate to make anything other 
than a preliminary comment 

He added that- eyen'if-un offer 

weer.made by Marsh and McLen- 
nan “it could not be made for 
some time that there are 


considered 
-authorities.**' 

: A- major hurdle Twmeh^l 
would have to overran** ■ 

Office of Fair Ttadii 
beed studying the . . 
depending ’ on its - findings,'' 

OFT has the 'power t». 
mendto ffie D^arawhrflfTS^ 
whether .--any bid • 
referred to the JifoiropcCd&^itai ' 
Mergers Commission. . " 

Lloyd’s has- decided - iiota 
abandon its rule whic h 
insurance interests putSife:;*er 
market from holding; harmidiy 
not^more than 20 per .cent; of mi 
approved Lloyd’s broker: 
working party under/the-^row^, 
manship of. Sir Henry; J'is&S 
which is studying; s^fesuiatio^ 
has reported In.Aprafcv '* ?>-+•- 
The Bowring group, addeff ftift 
the indication of the- terms-^w _ 
formulated by " -Marsh-: 'vifflF 
McLennan (expressed lh So : i 
specific number df onzitaaa 
shares of Marsh and d specific 
dollar amount incash)cantmly 
be valued if and when an offer 
is actually forth edming. -:^ - 


Kitchen Queen statement to 
reassure anxious shareholders 


BY ARNOLD K RAN SD ORFF 


THE directors of Kitchen Queen 
Group, the furniture manufactur- 
ing and carpets company, were 
meeting yesterday to prepare a 
hurried statement ahead nf the 
annual meeting on Thursday. 

This follows a sharp fall in the 
company's shares from 40p last 
Thursday to 2Sp yesterday — a 
price lp below the level at which 
they were offered for sale in 
November. 1978. 

After a meeting which lasted 
several hours, the directors said 
a statement would be released 
this morning. 

It is understood that it will 
clarify recent speculation that 
targets are not being met. The 
directors are likely to indicate - 
that the company will break even 
in the first half to February. 

This follows a fl.SItn profit in 
the whole of last year — hi line 
with the prospectus forecast. The 
offer was oversubscribed by more 
than 30 times and the shares were 
standing at 60p at one stage. 

The current oroblems are 
thought to involve Knott Mill, the 
recent £2m acquisition, and the 
flatpack kitchen furniture subsi- 
diary, Di Lusso Kitchens. 

The Mobeo Home Improve- 
ments subsidiary, another recent 
acquisition, is understood to be 


trading in line with expectations. 

There have been two major 
disposals of shares since the 
offer for sale. Last August In- 
dustrial and Commercial Finance 
Corporation sold its I.69m shares 
in the company while the follow- 
ing month Mr. Peter Scott, a 
former chairman of Knott Mill, 
sold 1.74m shares after resigning 
his post 

Kitchen Queen was brought to 
the market by stockbrokers Halil- 
day Simpson. 


only 400,000-odd shares (36 per 
cent of the company) - were 
around.” 

Em ess came to the market 
following a reverse takeover of 
Era Ring Mills. 


Good market 
debut 
for Emess 


Rett Bros, 
on target 
at £2.3m 


Bett 


Emess Lighting, a manufac- 
turer and importer of domestic 
and industrial light fittings, had 
a successful market debut when 
trading started yesterday. 

The shares, which were placed 
at 80p, opened at 98$p and closed 
at 103|p after being fractionally 
higher earlier in the day. 

Jobbers described trading as 
“ reasonable given the market 
conditions and the fact that 


TAXABLE PROFITS of 
Brothers reached £2J31m in the 
year to' August 31, 1979, in line 
with the mid-term forecast of 
about £2 An. Last year, profits 
of the building and public works 
contractor totalled £2.04m. 

At halfway, the pre-tax surplus 
was down from £L07m to flJB7m. 
reflecting the effect of the bad 
winter on construction activities. 

After tax for the year of 
£L19m, compared with £ 1.09m, 
net profit came through higher at 
£1.12m, against £0.94 hl 

The net total dividend per 20p 
share is raised from 1.90O3p to 
2.5p, with a final of L5p. 


PRE-TAX profits of the Restmor 
Group, manufacturer of baby 
carriages and nursery furniture, 
increased from £564£04 to 
£750.321 in the half-year to 
October 31, 1979, but, as forecast 
in the group’s animal report, 
margins have been eroded. 

Turnover moved ahead from 
£4.3m to £&2lzn, thus maintain- 
mg the upward trend. In. the 
last financial year turnover was 
£9.3m producing pre-tax profits 
of £l^m. 

The interim dividend is in- 
creased from 0.28p to 0.5p— last 
year’s total was 3p. 

The policy introduced in 1978 
of enlarging product ranges and 
at the same time investing in 
■ plant and machinery will he 
pursued. But Mr. L M. Abram, 
the chairman, expresses diffi- 
culty in forecasting the outcome 
for the remainder of the year, 
especially as inflation is running 
at a high leveL 

Corporation tax accounts for 
£390,167 against £293,750. leav- 
ing profit after tax of £360,154 
(£271,154). 


• comment 

Restmor has benefited from in- 


creased sales. Turnover was up 
by 45 per cent in the first half 
and pre-tax profits could have 
been expected to rise by even 
more than the healthy 32.8 per 
cent had it not been for slipping 
margins. The margins have been 
eroded partly because of the 
group’s inclination to absorb raw 
material cost increases. In the 
current year, difficulties related 
to the steel strike, petroleum- 
based plastics and the level' Of 
consumer spending could all be 
disquieting for the group. On the 
other hand, the order book is 
full, borrowings are non-existent 
and -the group's main customer, 
Mofeercare, still trices about 50 
per cent of Restmor’s output. 
The OK birth rate is also on the 
rise, a good thing for a maker 
of baby carriages and nursery 
furniture. The interim dividend 
has been raised sharply and if 
the net total were to reach 
4p this year the yield would 
come to 6.2 per cent at 92p, up 
8p yesterday. H the group’s 
current-year earnings come to, 
say. G.3m before tax, the futly- 
taxed p/e would be 7.6. 


Trusts call for more details 
on Hume unitisation proposa 


• VvT 


y-i j*..- v. 
■ .V/- ‘Ss.-avC 


Howard Shuttering rises 
to £0.3m at six months 


Richards sees sharp fall this 
year but confident of recovery 


A SUBSTANTIAL financial loss 
resulting from a fatal accident at 
its dyebouse and the depressed 
state of the UK carpet industry 
mean that current year profits 
of Richards, manufacturer of 
synthetic and industrial yarns, 
canvas and fire hose, will be 
considerably less than the 
previous year’s £805,000. says Mr. 
A. R. Robertson, the chairman. 

Members are told in his 
annual statement that while the 
causes of last September's 
accident are still under investiga- 
tion, it would be improper to 
make any further comment or 
attempt to predict the final out- 
come of the investigation. 

“However, we must expect 
that the financial loss wiU be 
substantial and that the figures 
for 1979-80 will be affected,” Mr. 
Robertson states. 

Despite his forecast of a down- 
turn this year, the chairman says 
the group has the strength and 


enthusiasm to overcome the 
challenge. 

He explains that the group's 
long-term strategy has been 
reviewed and it is intended to 
carry out a major re-organisation 
of the company, which is at an 
advanced stage of planning. 

The result will be a more 
slimmer, more efficient and more 
profitable company, lie adds, 
while much of the cash required 
for modernisation can be 
generated from internal 
resources. 

Pre-tax profits for the year 
ended September 30, 1979. rose 
by over 14 per cent on slightly 
lower turnover, although the 
transport strike cost the com- 
pany some £100,000 in lost profit 
— as reported December 14. 

The dividend total is being 
lifted from 1.155p to 1.45p net 
per lOp share and, despite the 
extremely difficult year ahead, 
the chairman expects this rate 


to be maintained. 

Meeting, Aberdeen, 
6, noon. 


February 


Improvement 
at Murray 
Northern Tst. 


TURNOVER of Howard Shutter- 
lng (Holdings) edged ahead 
from £1.73m to £L8m for the six 
months ‘ to October 31, 1979, 
while pre-tax profits of the con- 
tracting, plant hire and develop- 
ment group expanded by £82,587 
to £301,543. 

In the last annual report, Mr. 
J. A Howard, the chairman, 
forecast continued growth In the 
current year- 

From half-yearly stated earn- 
ings of 2.9p (2.1) per 10p share, 
the interim dividend is increased 
from 0.54p to OBp net — the total 
last time was 1.54p on profits, 
before tax, of £409,969. 

Tax for the six months took 
£156,802 (£113,857) giving net 


profits up 
£144,74L 


from £105,09 to 


Claverhouse 


Revenue for 1979 of 
Claverhouse Investment Trust 
increased from £442,820 to 
£60LS62, struck after tax of 
£270,092 against £221,745. 

Gross revenue rose by £220,210 
to £919.482. Earnings per 50p 
share were, stated higher at 
6.065p (4.43p), and the dividend 
total Is lifted from 4. 4p to 5.95p 
net with a final of 3.7p. 

At the yearand, net asset 
value per share was 115.72p, 
compared with 110-77p. 


THE DIRECTORS of Carliol 
Investment Trust and the Tyne- 
side Investment ' Trust have, 
-called on Hume Investment 
Trust to give moire details of its 
unitisation proposals. • 

Bume, which is part of Roths- 
child Investment Trust, 
announced Us plans' last week at 
the same , time revealing that it 
has bought a 17.5 per cent stake 
in Carliol and a 14 per cent share 
in Tyneside. 

. Now the Boards of Carliol and 
Tyneside say they have decided 
to invite Home to submit specific 
unitisation proposals. In a 
letter to the shareholders they 
promise that, when these are 
received, the directors and their 
advisers will *' give them careful 
and objective consideration in the 
interest of all shareholders, 
stockholders and employees.” 

The letter notes that the 
Boards of both companies have, 
regularly reviewed the structure 
of Carliol and Tyneside during 
recent years. It recalls that 
“during 1977 and 1978 merger 
proposals were brought to an 
advanced stage but had to be 
abandoned owing to unexpected- 
taxation problems.” 

The letter adds: " Your Boards 
have also, from- time to. time, con- 
sidered whether, it would be in 
the interests of members to 
unitise the two trusts but have 
so far concluded that the balance 
of advantage lay in retaining Iht- 
existine structure.’’ 

Hume said last week that it 
intends to invite Target Trust 
Managers, a wholly-owned subsi- 
diary of Dawnay Day Group, to 
co-operate in the unitMation pro- 
posals. 

Hume bas just won control of 
Dawnay Day and its offer has 
gone unconditional as to accept- 
ances though the take over still 
has <to be cleared by the Secretary 
of State for Trade under section 
53 of the Insurance Companies 
Act 1954. 


2,000 private 
investors.- 


Jordanian 



MAMOS IN £0.4M 
GARAGE PURCHASE 
MAMOS Motor VGroup^ - the 
Londdn motor distributor, has 
paid some £400,000 cash for 
' AdeoCks Group of Garages,- the 
West Sussex-based main dealer 
for Talbot, Lada and Datsun.- 
MAMOS, '. a subsidiary -.of 
Gieves Group, is buying 
Adcocks from International Land 
Investments, a private property 
company. 

Adcocks, which has three out- 
lets in Bognor Regis and .three 


in Chichester, had a turnover of Holdings m 


v - *'.•:< h~ 

holders will be despatched; :«& 
February 1, 19S0_- ’>'■ - 
Acceptances of the rafferejhavp 
been received . fb.: .reweer 
32^820 - “A" „ ordinary ^ 

223.754 “B” ordinary. ..yRyjfia 
owns, or has received 
ances far 67.4 per 'cent lief: 
“A" and 55.8 per cent : ofea* 
“ B " ordinary.-'. " . : r -VV 

uivriocitf 

ER60N0WT 

UNILOCK.'HOLDJNGS, <raefs» 
the companies traded. On ML J. 
Nightingale^ “Ov 
market has conditionally 
to acquire Ergtmtmr Jiite 


£3m In 1979 and. profits were" 
£75,000. MAMOS, which operates 
through 16 outlets, made profits 
of £211.000 in 1978/79. 

The deal includes leasehold 
industrial premises in Chichester 
extending to 18,000 sq. ft and 
leasehold showroom premises in 
the centre, of Bognor Regis total- 
ling 2,400 sq: ft - 

In addition, MAMOS been 
granted a £10,000-a-year lease, of 
Humber House in -Chichester. It 
has also acquired the freehold 
interest of the Service Depart- 
ment at Barrack Road, Chiehes- 
ter, as well as the freehold at 1; ' 
Bognor Road, Chichester. 


Issue of Uni lock shares: 

Full details of the agreement 
which requires ' - shareholders 
approval, will be circulated tp 
shareholders along with notice 
of .the extraordinary general 
meeting at which fee necessary 
increase in share' capital vriQ be 
proposed. • 

Ergoporo operates as Importers 
and distributors of office fur- 
niture systems and as interior 
designers, contractors and con- 
tract furnishers both in the. UK 
and overseas. 


SHARE STAKES 


SEARS/WALLIS 

The Sears Holdings offer for 
Wallis Fashion is wholly uncon- 
ditional and remains- open. 
Acceptances have been received 
in respect of 9.71m -ordinary 
(93.4 per cent) and 117,175 6i 
per cent preference <90.13 per 
cent). 


MONTAGU STAKE IN 
JORDAN BANK 


RYLAND OFFER 
UNCONDITIONAL 

Offers of 2p a share on behalf 
of Ryland Vehicle Group for aU 
fee A ordinary. and B ordinary of 
R. A. Hyson -and Co, which 
Ryland does not already own 
have been declared uncondi- 
tional and will remain open for 
acceptances until further notice. 
Cheques to accepting • Share- 


Anchor Chemical — Sartomer 
Industries has . purchased a 
further 35,000 ordinary shares, 
making an aggregate total of 18 
per cent.. 

Common Brothers Group— 
EIectra_ Investment Trust Ltd. is 
interested in 419,500 ordinary 
(13.94 per cent). 

Charles CHfford. -.Industries — 
Jove Invest Trust , now hold 
100,000. shares (7.5 per cent). 

Burndeue " Investments — Mr. 
L C. Caldow has acquired 160,000 
shares taking holding to 2J92.225 
shares (equal to 20.7 per cert). 

British Electric Traction— Mr. 
G. F. Gray, director of B.E.T. 
Omnibus Services, has disposed 
of 114400 shares. 

Cawdaw Industrial Holdings— 
Lucey is interested in 
•>48,522 ordinary shares. • 


DIVIDENDS ANNOUNCED 


Pre-tax revenue of Murray 
Northern Investment Trust, 
formerly fee Second Great 
Northern Investment Trust, im- 
proved from £412,493 to 
£440,126 for fee six months to 
November 30, 1979. 

After tax of £159,269 
(£176,262) stated earnings per' 
25 p share moved ahead from 
1.54p to I.7p. As already known, 
the interim dividend is raised 
to O.Bp (adjusted 0.533p) — last 
year's final was an equivalent 
Q.S66P on £759,000 taxable 
revenue. 



Date 

Corre- 

Total 

Total 

Current 

of sponding for 

last 

payment payment 

div. 

year 

year 

15 

March 17 

1.13 

2.5 

1.9 

3.7 

March 4 

2.9 

5-95 

4.4 

I 

Feb.211 

1 



3.5 

0.8 

March 3 

0.54 

— - 

1-54 

22 

— 

1.9 

2.2 

1.9 

3.75 

April 1 

2.88 

5,5 

4.63 

0.5 

March 7 

0.28 

— 

3 - 


Bett Bros 15 

Claverhouse Inv. Tst ... 

E. Elliott int 

Havard Shuttering ...int 

Jitra Rubber 22 

Kenning Motor 3.75 

Restmor Group int- 

Dividends shown pence per share net except where otherwise stated. 

•Equivalent after allowing for scrip issue. tOn capital 
increased by rights and/or acquisition issues. 


Samuel Montagu bas sub- 
scribed for a 5 per cent share- 
holding ..in. Jordan Securities 
Corporation,, a newly formed 
menfeant bank based in Amman, 
Jordan, and has entered Into an 
agreement for the provision of 
technical advisory services. 

The sharfe capital of JSC is 
2m Jordanian dinars. The other 
shareholders include 20 leading 
Jordanian financial institutions 
from both fee public and private 
sectors, together with Inter- 
national Finance Corporation 
(10 per cent), Kuwait Inter- 
national Investment Company . 
(10 per cent),. European Arab 
Bank (5 per cent)^ and some 


Mr. Ferguson quits board 
of Burnett & Hatiamsbire 


-MR. ALAN FERGUSON, who 
masterminded last. autumn's com- 
plex acquisitions by Burnett and 
Hallamsbire, the coal mining 
group, has resigned from fee 
Board. Hi 6 private ■ company. 
Temple Investment and Finance, 
has also placed parr of the equity 
acquired during the deals last 
year. 

Temple now intends to. retain 
U.B per cent of Burnett's share 
capital as a long-term invest- 
ment" 


THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONL7 


ROTOLEiSE 


MOTOLEASE LIMITED 

ASUBStMARVOFCE HE«H OO LID 


£ 25 , 000,000 


SYNDICATED TERM LOAM 


MANAGED BY* 


CITICORP INTERNATIONAL GKOUF 


PROVIDED B7 


Cixus&NK, NJL 


BANK OF MONTREAL 


BANK OP AMERICA N.TA> SLA. 
LLOSDSBANKLZMETED/LLOTDS 


ASSOCIATED BANKING CORPORATION LIMITED 


CrriCOKP IN TJQ1&NAITONAL BANK LIMITED 


AfffiNT 


JANUARY 3. 1980 


Wellco 


Last July, Sir. Ferguson in- 
jected _hm. own mining interests 
into Mitring Investment -Corpora- 
tion prior tea bid for-IEmcorp 
from Burnett ... 

A® a resu l £ of fee moves, and 
-the enfranchisement of Burnett's 
non-voting . shares; ~ Temple : 
obtained 15 per cent of Burnett’s 
enlarged equity and Mr. Ferguson 1 
went on 4o fee Board. - ; 

Now _ Mr. Ferguson has moved' 
on again to "concentrate -on his 
personal interests:” v-v - 
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GROUP SALES oF the Wellcome 
Foundation, drugs 



'fit*** 


•V. . I 


I'S.Tfo'rTh. 


SSSTi per-cent *f?om Z&SSfT &£? 

£38 1.7 in to £41l.6m in the year research staff 8 ** 10 * ^ ' 


to August 25, 1979, but pre-tax 
profits improved by only 1 per 
cent from £51. 14m to £5 1.62m. 

The stronger pound had an 
adverse effect on the group, 
states Mr. A. J. Shepperd, the 
chairman in his annual report 
Had sales and profits for 1978 and 
1979 been compared In local cur- 
rency terms,- fee increases would 
have been about' 18 per cent and 
16 per cent respectively. Foreign 
exchange losses amounted to 
£9.7m against £3 .2m in the 
previous year. 

Exports from the UK made a 
further advance to a record level 
of £94m. 

Tax was little changed at 
£27.8m against £27.6m. Attribut- 
able profit was £24J2m <£23.4m) 
and distributions to the 
Wellcome Trust increased by £lm 
to £8m. Retained profit was down 
marginally from £16. 42m to 
£162m. Reserves at the year end 
stood at £168.2m (£ 1 13.4m). 

Mr. Shepperd states that major 
properties of fee group through- 
out fee world were valued by 
independent professional valuers 
at August, .1979 and this gave 
rise to a surplus of £46m which 
was taken to reserves. 

He says that if the group is to 
remain in the forefront of Its 


With this in -mind, work has 
commenced on the construction 
of a new organic chemistry 
research . building at Beckenham, 
Kent, costing about £ 10 tn and 
which will take two years to 
complete. 

A number. . of promising, 
developments have' been achieved 
by the company • including 
prostacyclin, discovered almost 
four years ago, which is intended 
for use in heart/lung by-pass 
operations and in ■ various 
vascular diseases. 

Another new Wellcome 


Speaking uf the group's future. 
Mr. Shepperd says: " We expect 
to hold our own in the - difficult 
trading times which, are antici- 
pated. We are generally operat 
log around fee world under price 
constraints which are applied too 
rigorously and can only, harm the 
search for new products." ' 

. - All fee shares of fee Wellcome 


Foundation Limited are .owned 
by fee Wellcome Trustees who 
apply aU distributions to the sup- ! 
port of . medical- ■ and allied 
research in universities 1. and 
hospitals througbdttt the world. . 


■V. Q 
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Since. August 1979, the. group 


has arranged condderable^oag- 
5™ frnhnce in bofe fee: UK and 
u.s.,£25m of which, is reflected 
“ . the . current 'Statement'- of 
-j£!L an .^' These, monies are in 
advance of. <apitai expenditure 
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SFAIN 

Price 

January 11. ' % 

Banco Bilbao. 205 

Banco Cant/af 22Q 

Banco Exterior' 212 

Banco Htepano 210 

Banco lad. Cat. 138 

Banco Madrid 175 

Banco Santander 239 

Banco Untulio 177 

Banco. Vhcaya 209 

Banco Zaregoia .... 20 s 

Dragadoa kjo 

Eapanole Zfno .... 58 

56.5 

Qal. Praciados 3 s 


+or—- 


-1 


-4 

-5 

-r2 


HUnJa. 
Iberduero '. 
Peuolaos- . 
Patrolib6F . 
Sogafisa ... 
Telefonica 
Union Beet 


61.7 

60.2 

113 

115 


+0.6 

+2 

+02 

-05 

-2 


54.7 

61.2. 


+0.7 

-1.5 


L 

M 


Mr d. H- Night ingaJe ■ & Ga Limited 

27/28 Lovat Lane London EC3R 8EB 




Telephone: 01-^8 8651 
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Proposed future redemption yield 14.5%. 


Existing future redemption yield 12.1%. 
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Assessing the future investment so many other fields of expertise, there is a 

potential of any property is a matter for both very high degree of correlation between the 
technical analysis and judgement quality of advice given and the quality of 

Inevitably, even at the highest level of experience from which it stems. 


result in alternative conclusions bang 


conclusions can amount to many hundreds 
of thousands of pounds, it is prudent to 
ensure that steps are taken to obtain the 


Vi 


Future cash flow: 


KEY 

Existing future cash flow (12.196 FRY) 

Proposed future cash flow (14*5% FRY) ■ ■ 





Scarce -Richard Ellis Rescardi -1979. 


■ t — i — r *— r— i— r 

S M 12 M 16 11 


In property portfolio management, as in 


YEARS 


Richard Ellis are retained by a number 
of the country’s leading investment funds 
and we advise annually on property 
transactions totalling well in excess of a 
billion pounds. 

Our reputation is sustained not only 
by the scale and quality of our experience 
and by the extent of our professional 
resource, but by that most demanding 
criterion of excellence— our performance. 

For more information on the Richard 
Ellis Property Portfolio Management Service, 
please contact Michael Wheldon or 
Alastair Pringle at Richard Ellis, 64 Comhill, 
London EC3V 3PS. Tel: 01-283 3090. 
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Tfie Wellcome Foundation Limited 

Report for the year ended 25 August 1979 


1979 


1978 



£305,700,000 

£218.600.000 

Group Sales 

£411,600,000 

£381700,000 

Profit before tax 

£51,600,000 

£51,100X100 




Expenditure on research 
and development 

£39.100,000 

' £33.400,000 


“ Ton) group sales were £412 million, an increase of 
8% on riie previous year.” says Mr. A. J. Shepperd, 
Chairman of The Weficoma Foundation Limited, in 
his annual review. Group profits before tax were 
£51 j6 million compared with £51.1 million, art- 
increase of I %. Net attributable profits emerged 
somewhat higher at £242 million compared with 
£21.4 million. 

“ The effects of the stronger pound are adverse to 
this group and if sales and profits for 1978 and 1979 
are compared in local currency terms, the increases 
would have been approximately 18% and 16%. 
respectively. 

“ Foreign exchange losses amounted to 07 million 
compared with £32 million in the previous year: a 
relative disadvantage suffered by this last year of 
£6_5 million. 

“ The results for the year under review speak well 
for the underlying strength of the group and the 
spread of its markets. 

“ Our exports have progressed to a new record 
level. The Queen's Award for Export Achievement 
was again given to the company for its 1978 results. 
“ Our capital expenditure for this last year in the 
United Kingdom amounted to £12 million and the 
group total was £27 million. 

“ in order more properly to reflect the underlying 
asset values of the group, major properties 
throughout the world were valued by independent 
professional valuers at August 1979. This gave rise 
to a surplus of £46 million which has been taken to 
reserves. Without this surplus the group’s net 
gearing position would have remained substantially 
the same as last year. 

“ Our view of the immediate future is that we 
expect to hold our own In the difficult trading rimes 
which are anticipated. This industry is not immune 
from world economic adversity, nor is it able to 
manoeuvre its trading positions with the flexibility 
enjoyed by some other industries. We are generally 
operating around the world under price constraints 
which are applied too rigorously and can onlv harm 
the search for new products. We must hope for 
proper consideration in the matter of prices and 
we must also hope that good counsel will prevail 
upon those who are in a position to affect the level 
oF inflation in this country." 

The Wellcome Foundation Limited is an inter- 
national group of pharmaceutical and chemical 
companies with headquarters in the United 
Kingdom. Under the will of Sir Henry Wellcome, 
all distributions received by the trustees who are 
the sole shareholders are applied by them to the 
li/pllrnmo support of medical and veterinary research in 
WGllbUIIIG universities and hospitals throughout the world. 
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332 
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431 
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482 
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490 

494 

495 

512 
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526 
537 
539 
550 
557 
560 

567 

568 
575 
578 
580 
582 

584 

585 
593 


597 

601 

607 

610 

612 

623 

635 

645 

648 

655 

665 

672 

677 

680 

692 

696 

700 

712 

715 

723 

737 

739 

741 

742 
748 


757 

774 

783 

794 

796 

797 
800 

809 

810 
816 
817 
820 
821 
822 
828 

830 

831 
833 
837 
848 
850 
853 
856 
863 
865 
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934 
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942 

946 

957 

959 

961 

963 

964 
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978 

981 

989 

1003 

1010 

1012 
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1017 

1021 

1032 

1037 

1049 

1051 

1055 

1058 

1059 
1078 
1083 

1087 

1088 
1090 
1095 
1100 
1103 
1125 
1132 
1153 
1160 
1167 
1172 
1177 
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1187 

1188 
1211 
1227 
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1236 
1242 
1257 
1264 
1267 
1270 
1279 
1281 
1291 
1300 
1306 

1310 

1311 

1313 

1314 
1317 
1322 
1331 
1337 


1351 

1357 

1358 
1364 

1375 

1376 
1383 
1385 
1391 
1393 
1407 

■1408 

1412 

1419 

1425 

1437 

1442 

1443 
1447 
1449 

1468 

1469 
1472 
1479 
1489 


On 15th February 1980, the Notes designated above will become 
due and payable at the principal amount thereof in such coin or 
currency of the United States of America as is legal tender for 
the payment therein of public and private debts and will be paid 
upon surrender thereof at the Chase Manhattan Bank (National 
Association), Woolgate House, Coleman Street, London EC2P 2HD, 
or at the option of the bearer but subject to any laws and 
regulations applicable thereto at the offices of Banque de Commerce 
SA., 51/52 Avenue des Arts. Brussels, Chase Manhattan Bank 
Luxembourg S-A., 47 Boulevard Royal, Luxembourg, Chase Man- 
hattan Bank (Switzerland), Genferstrasse 24, Postfaeh 162, 8027 
Zurich. The Sanwa Bank Limited, Garrard House, 31/45 Gresham 
Street London EC2V 7 ED. 

Notes surrendered for redemption should have attacbed all 
immature d coupons appurtenant thereto. Coupons due 15th 
February, 1980 should be detached and collected in the usual 
manner. 

From 15th February, 1980 interest shall cease to accrue on the 
Notes designated above for redemption. 

ORIENT LEASING (CARIBBEAN) N.V. 
by Manufacturers Hanover Limited 
8 Princes Street 
London EC2P 2EN 


For penetrating financial intelligence, subscribe to: 



■ international 
currency reuieui 


. Latest issue just publish ad 

Special reports: INSTABILITY AND INSORRECTIONIN SAUDI 
ARABIA, 1977-80: FULL DETAILS - Special reciprocal financial 
arran gements and concealed OPEC, dollar holdings — How Washington 
conceals OPEC’s dollar wealth. - Erotic banking practices in the United 
Arab Emirates — France signs se cr et deal with Iran — The International 
Economic Emergency Powers Act: why doHar-denominated ho Mings axe 
now c on ti n gent assets - HueweO interv i ew with Dr Ozxnar Emnxmger, 
form er Bundesbank President - Economic policy failum of the Thatcher 
Government — Capitalism in Britain: the beginning of the aid? — A DK 
homing crash in prospect? — The Motgemhan Flan ; and other features. 
Currency and economic reviews c o v er s US dollar — Deurschemark — 
Japanese yen — Pound sterling — Swiss franc — Mexican peso — Brazilian, 
cruz eir o - Venezuelan bolivar — South Korean won • Plus un riva lled 
a naari c a l cove r a g e. . 


USE THIS FORM TO ENTER YOUR SUBSCRIPTION 

To: Subscription Department 

WORLD REPORTSOJK) LIMITED 

11 REGENCY PLACE, LONDON SWiP aEA, ENGLAND 

Enter my /our subscription in International Currency Review for one 

year (6 issues) and send invoice Sot US Sr 65 (UK subscribers £65'). 

Annual subscriptions only. Despatch all issues by airmail and mnrimif 


NAME: 


ORGANISATION; 
ADDRESS: 




Companies and Markets 


UK COMPANY NEWS 


Financial "Hines' ; 


NEW LIFE BUSINESS 

New premiums total up 17 ^ 


WHNfNGNEWS 




BY ERIC SHORT 


THE UK life assurance industry ne« sold by fee home service 


had another successful year in 
1979 taking 
sectors together, 
figures issued ye 

Hfp associations. premiums,* which Tad particular employed' sector, somewhat sur- 

New annual premiums for life significance for industrial busi- prisingly. 
assurance, annuity and pensions New ann „ a i premiums on • - The boom in single premiums 

business rose by 17 per cent from industrial business rose by one- business came entirely from, the 
£1.3Sbn to £1.62bn and single thir d to £177m. sales of short-term high yield- 

premiums, and annuity con- It was ^ a good year for income bonds, where maxi- 
eiderations by the same amount traditional life business on those uao & made of the tax relief 

from £539m to £630m. contracts connected with mort- given to regular saving life con- 

New sums assured totalled gage repayment Many Ufe tracts. 

£49Jbn against £44.9bn and new companies stepped up their funds estimated that around 

— £1 - 78ta ^ 

BKff j£s’SSr &&£ 5 

arAWJ'jSK 5ss& . ssf fug* 

meat assurance. ^ r - Leonard HaU, chainnan of 

New company pensions busi- the LOA, expressed satisfaction 
ness held up surprisingly well with these figures, with the 
last year after the expansion in pensions business be in g expected 
1978. Much of this growth last after the upsurge m 1978. 


compared with £1.64bn. 

This rise in annnal premiums 
is well below the 28 per cent 
advance achieved In 1978. But 
that was an exceptional year with 
pensions business booming as a. 
result of the introduction of the 
new State pension scheme. 

In addition, the house purchase 
market was buoyant and both 
executive and self-employed pen : 
sions had record sales. 

Some commentators at the 
begi nnin g of 1979, including Mr. 
Peter Sh&rman, the outgoing 
chairman of the Life Offices’ 
Association, felt that with con- 
ditions looking gloomy the 
industry would be hard put to get 
an advance in new business dur- 
ing the year. 

In the event, this turned out 





BY KENNETH MNMG 'EDITOR 


INDIVIDUAL RESULTS 


Leonard Hall 
Chairman life Offices’ 

Association. 


A FRESH rise W fee American 

gold yesterday -. fo' .a record group mines^ . J>etoember';«lWB 
965&50 - per troy ounce. toadied quarterly profits. ' 

off a new wave of demand' for. f In -the .“8“ opwjB^'iienw 
South African' gold shares and category — which stands fo r gain 
the Gold -Hines' index 'advanced most 1 from advancing' gold prices- 
25.7 to 320.6; its highest once —fee . brokers like Free -. Stat e 
September i£75. .The: general Saaiplaas, Harmony, letaiae, ■ 
level of share _prices in. relation Venterspest and 
♦a. miri i^ Mrnfr i g fi .fc~ regarded Williams de ■ . Brpe *■. Jsill 
as - low; however, -and provided Chaplin . recommend t Bnlfets-_ 
that fee bullion price holds a? fontetn, Kinross, .Kloof, libanoi 
above ;$600 T it; :seems that President Steyn and Western 
investors will be prepared to buy, Holdings among fee ^fluaUty 
at least' hr fee neartterm.'- • stocks. They suggest - switching 
The' driving force- behind, fee out of^Hartebeest, Veal Kefs' 
demfed'for gold 1 shares over the and- West Drtefonteto. - Of the- 
past two- years or' so - has-been shorter - life mines, fees 
the' U.S. A major vehicle, for this - recommend Grootvlei, Stttfanteiir 
-money is ASA, '.fee- South Aricanr . and ' Welkom. J - • ' j- 

registered'hQldmg WHnpany. 


Taking . Johannesburg share 
| juices, its net asset- value at 
November ' 30, the = end of 
fee .company’s financial year, 
equalled R35.22 : (542.27) per 


Dividend boost 
byHomesrt^tb/ 


HEARTS 
OF OAK 


The Hearts of Oak Benefit 
Society saw new annual premium 
income rise in 1979 by 23 per 
to be a gloomy forecast and fee cent from fl jgm to £1.45m, of 
rise achieved would normally be W hjch £690,000 was conventional 
regarded as satisfactory— having ^ business and £758.000 (up 44 
matched Inflation. per cent) was property linked 

But fee results so far issued by business. But single premium 
individual life companies shows a business was halved at £28,000 
rather varied picture. The com- ^ aimt & 7 000 


investment. Linked business assured totalled £S37m against share . compared wife .RI8.46 

almost doubled in 1979. Pensions £804m and new annuities, both ($2X23) a year previously. HOMESTAKE : fee- 

business improved slightly, wife immediate and deferred. Clearly the net asset value will o.dest gold producer In fee_tLS* 
strong growth in executive amounted to £33m against have risen.' further since end- is raising its regular quarterly- 


November, when the Gold Mines dividend by 46- . per + .coif; . 
•index was standing- at 2343 when reflecting fee sharp increase in 
gold was $415. Meanwhile, ASA ne t earnings dnring I979 and 
dividends for fee past year have continuing the trend of high 
risen to $2.40 (106p). . payments established last year. 

If fee gold price stays at any The latest quarterly dividend: 


pensions, but dull sales of self- £20^6m. 
employed pensions. 

Single premium ' business ' 

advanced by 10 per cent in 1979 7TTRTCH LIFE 
from PL2m to £4-6m. despite the i ^ 

company not participating in the Strong sales of budding society ...... 

buoyant short-term income bond- Bhiked- life savings plans last where near its present levels they is 40 cents (17.7p) a 
market. This improvement came year enabled the Zurich life- can be expected to s how a compared with 27-5ceuts .paid 
from linked life bond business, Assurance Society to increase its further advance in the current quarterly . since last ..'Jurat, 
sales of personal pension plans new annual premiums, fourfold 12 months. This expectation is Homestake also paid ; last- 7 yjsar 
remaining unchanged. from £L4m to ^^m in 1979. underlined by the Current three extra dividends to .sfa^e- 

' • . Annnal premiums from this modest dividend -yield of just holders of 27.5 cents; ,-^. cmids 
TO „ . source jumped nearly six times over 5 per cent on fee shares at and 30 cents. . • V^. ; . 

ENtrLIaU - from £800,00 to £4.6m. . £20S: . . After the flrslr nfam -monfeS'Bf 

nvcTTP A wrrp • Single premium growth last ASA’s share portfolio is sub- 1979 Homestake had net earnings 

IIN^UKAIyUEi yea^r fee cxmipany was ecrually iect to continual review hut at ^ $42.04m <£lS.6m), more fean 

Record new life and pensions impressive, advancing from November fee group’s policy was double fee total ■ for -.fee , first 
business was achieved in 1979 by £104 000 to £I.79m. This improve- to keep fee major part of its three-quarters of 1978. : V. TBe 
TThe English Insurance Com-.- ment from the successful funds in shares of the. better surge in earnings gathered- force 
pany, a member of fee General marketing of the company’s Z grade mines. Of the group’s total throughout fee year, -helped by 

„„ Accident Group. -. Net premium bond— a guaranteed growth bond net assets of $405-8m. 1 18 per high gold and silver prices.; ' 

able, they could be 75*per cent New annual premiums rose by income rose by 16 per cent from — which was launched in October cent was invested in East Drie- 

above 1978* s record level. 60 per cent from £l~5m to £2Am, £fi5m to £7^m and angle 1879 and virtually sold out by fee fontein, LIE per cent in Taal 

Last year was also a very good much of this growth coming from premiums and annuity considers- end of fee year. .New sums Reefs and 9-8 per cent in West 

year for industrial life business sales of linked life savings plans, tions by over 50 per cent .from .assured amounted to ; £104m Drlefontein. 

In general, and in all life busi- both ordinary and maximum . £4-3m to £6.75m. New sums' 'against £42m in 1978. 


panies with strong field staffs 
selling direct to the public have 
done much better, in general, 
than life companies selling 
through insurance brokers and 
other intermediaries. 

Linked-life business has done 
exceptionally well in regular 


CANNON 

ASSURANCE 


Significantly Improved new 
life business figures are 


premium business, boosted by its announced for 1979 by Cannon 
use In tax planning. Although Assurance, now part of fee 
no separate figures are yet avail- Alberta-bared Cascade Group. 


New plant for 
Phelps Dodge 


OIL AND GAS NEWS 


NOTICE OF REDEMPTION 
to the holders of 

ORIENT LEASING (CARIBBEAN) N.V. 

91 % Guaranteed Notes 1981 


Oil for next to 
Premier prospect 


V to fee provision of fee Notes. 

Manufacturers Hanover Limited, as Fiscal Agent has selected for 

th f l T e ^ 1080 at 100 % of fee principal amount 
£SJ2f US$2^00.000 principal amount of said Notes bearing the 
following distinctive numbers:-— 


OIL AND gas has been dis- tanker deliveries to the 

covered in an exploratory well Tarragona Refinery 35 miles to 
drilled on land adjacent to fee north. 


Premier Consolidated Oilfields’ 
Monument Creek prospect in fee 
Rocky Mountain overthrust belt 
of Utah. 

The well, drilled by Wexpro, 
a subsidiary of Mountain Fuel 


Canada Northwest expects feat 
by 1981 a bottom supported 
platform now under construction 
will replace fee group’s semi- 
submersible drilling platform 
which has been converted to a 


Oil of Denver, flowed at a rate floating production platform for 
of 6.5m cubic feet of gas and fee time being. 

1,860 barrels of oil per day on a When fee new platform is in 
drill stem test between 6,297 and Place additional wells will be 
6,333 feet drilled and production of close 


block of 974 gross acres. By 
drilling fee well Wexpro has 
earned fee right to drill a 
further well on Premier’s block 
to earn a 50 per cent interest in 
320 acres. 

Premier will receive a nominal 
overriding royalty on production 
from fee second well until 
Wexpro has recovered its drilling 
costs. Thereafter Premier will 
own a 25 per cent working 
interest in that well and by- con- 
tributing its share of future 
drilling costs will own 25 per cent 
of other wells on fee 320 acre 
block. 

.Premier acquired the Rocky 
Mountain acreage in December 
1978 from May Petroleum of 
Dallas. The interest purchased 
was 50 per cent of the oil and gas 
rights of some 350,000 acres of 
leases spread through eight 
western states along fee Rocky 
Mountain overthrust area. 

Premier paid $991/100 for the 
interest and contracted to spend 
a further S917.000 op geology and 
geophysics and $331,000 on com- 
pleting fee lease acquisition 
package. 

+ + + 

Oil production from fee 
Casablanca field off the east 
coast of Spain in the 
Mediterranean Sea, which was 
suspended in 1978 has resumed 
according to Canada Northwest 
Land. The latter company has 
a 12.4 per cent interest in fee 
field. 

Canada Northwest says feat 
fee Casablanca No. 6 well has 
been producing since December 
18 last year at rates of up to 
11,000 barrels a day. 

The Casablanca No. 1-A well 
which produced between July, 
1977 and June, 197$ at an average 
of 6,000 barrels a day under a 
temporary production permit is 
expected to be back on stream 
later this month. A pipeline will 
be laid this year to replace 


Northwest added. 
* * 


Marathon Oil has successfully 
tested a discovery well in the 
north half of West Delta Block 
86, offshore Louisiana In the Gulf 
of Mexico. The well flowed at a 
daily rate of 14.3m cubic feet of 
natural gas and 1,339 barrels of 
condensate from below 13,000 
feet 

-*■ * -*■ 


Improved trading 
at T. Cowie 


THE IMPROVEMENT in fee 
supply of vehicles in the past 
few months has enabled T. 
Cowie, fee tnotor dealing and 
credit finance group to generate 
profits in excess of those in the 
same period last year, Mr. T. 
Cowie. fee chairman, says in his 
annual report 

Having regard to the tougher 
trading conditions, especially fee 
high cost of money, 1980 will be 
a challenging year . Mr. Cowie 
says, but he feels confident the 
group will emerge more success- 
fully than most in the industry. 

Record results were achieved 
for fee year to September 30, 
1979, with pre-tax profits rising 
11 per cent to £2.11m while 
turnover increased from £5 2m to 
£59m. 

Group • properties were re- 
valued during the year and this. 


Dragon and the repayment of 
inter-company accounts have re- 
duced Cowie bank overdrafts 
from £6 .4m to £3. 64m.. 


Coming down fee' scale, Kloof 
and Southvaal each, accounted _ 

for 8.7 per cent, Winkelhaak 8,1 pttetjk; 'DODGE, the U.S: 
per cent. St. Helena. 4.8 per cent, copper major, is 'spending $32m 
President Steyn 4.1 per cent and (£i4.17m) ' on a new continuous 
B offelsf o ntein 3,8 per cent In .gggt copper rod • project- si 
: aU, shares of the gold producers Norwich. Connecticut.- -Opera- 
I acw^dforf.Tpw^ofoet ^ expected to start early 
I asrets. Mining finance— notably next Year • - - 

Anglo AmOTWnCo^ratto^ : : group- had :.origfn*Hy 

StS i^per ranted fflgjg 1 -..*. l g£S.. ^5. J *T£ 
^ ®* remidning New S thres h* 

IlfcStX: London rtock- ^ ™ Vj£* r *5 

brokers still feel feat fee gold -■» ™ Texas and 

share - market will go higher. ' Fort Wayne m lndlana. - --r 

Laing - - -and Cruickshank - • This . . expansion of -. capacity 


The sale also had the effect 
of eliminating £6m from Cowie recommended Western Deep, will help to consolidate Phelps' 
borrowings and also providing Vaal Reefs and Southvaal In fee Dodge’s position as fee largest 
cash resources for future ex- light of the companies* final maker -of copper rod for fee 
passion, fee chairman says.. dividends which, are due to, be U.S. electrical wire and cable 
Referrin^to-fhe' group's stake published - on ^Friday 'wife fee ’ mdustry. 
in George Ewer and Company fee 


chairman describes it aa an in- 
vestment and says there is no 
conflict between Ewer’s motor 
franchises in fee south-east and 
south of England and those of 
Cowie. 

In October, Cowie held 27.7 per 
cent of " “ 

capital. 

In fee group's motor division, 
the self-drive motor hire fleet 
has been Increased and directors 


COMPANY NEWS IN BRIEF 

LON DON A ND— 

northern 


yield 5 per cent 
Last year the total value of 
fee fund reached a- record figure 

the nntinarv i Edeniwli Concrete Products, ^ 

fee Ewer ordinary)^ concrete brick ^ block- *om £84 to H04 per.mBt 

making arm of fee London and - . .... 

Northern Group, is to spend FORT FT FfTRNi?<L 
£0.75m to Increase its manufao- ' • 1 ' 


with retained profits of £1.58m, are planning developments which 


Oil companies expect to spend 
□early USS550m in Australia this 
year on exploration and develop- 
ment— nearly SlOOm more tbfio 
last year's forecast 
A survey of 48 companies 
shows they plan to spend less on 
actual exploration but more on 
development projects, such as 
drilling platforms and shore 
facilities. 

The survey, conducted by the 
Australian Petroleum Explora- 
tion Association, shows the com- 
panies hope to drill more than 
60 wells this year — two more 
than the 1979 figure. 

Mr. Graham Maxwell, the 
association's executive director, 
said that further expansion of 
exploration after 1980 would 
depend largely on fee success of 
current programmes and fee 
future political and economic 
climate. 

★ * ■* 

The French Government is to 
oil companies to step up invest- 
ment in onshore and offshore oil 
exploration to FFr lbn (JEllml 
a year by 1981 according to a 
Presidential communique. 

Frencb oil industry figures 
show feat in 197S oil companies 
spent FFr 690m on exploration 
and development in France. 

The oil companies will also he 
asked to invest FFr 15bn over 
the next five years in exploration 
of high risk areas not yet exploit- 
able using current techniques. 


has increased shareholders' 
funds to £9.3im, equal to 77.4p 
per sbare. 

As known, fee group has sold 
its banking subsidiary, Red 
Dragon Securities to Avco 
Financial Services for £2.2m 
cash. The cash from the recon- 
struction and sale of Red 


could result in a considerable ex- 
pansion in this market. In fee 
finance division, contract hire and 
leasing are areas of great 
potential and will be developed 
further this year, the chairman 
says. 

Meeting, Sunderland, February 
28 at noon. 


luring capacity by 50 per conk'. (NORTHERN) 
at its works in Cumbria- and* : • • 


County Durham to meet market ^ 

demand. - Electronics (Northern) , repeats. 


that he is now abte to. conclude 
the winding up of the ■ company. 
As already known, no - dividend 
is payable to . - either 'fee 
or: unsecured 


Mr. Bentley gets top seat on 
John Baker (Insulation) board 


DELTENNE 

The recent Deltenne Holdings preferential 
tbree-for-flve rights issue of creditors. -r-: 

3.66m new ordinary shares has 

been 83J. per cent subscribed. t nvnAw rrn T Tfvr 

The balance of 6173W4 new - LONDON- TRUST. . 

shares has been sold at a pre- London Trust Company has 
mium and the net proceeds of arranged a £5m mititi-curfency 
about 1.4p per new share will be loan facility- with w ^ntr Brussels 


distributed to shareholders. 


WEAR WELL 


Lambert (UK), of which £L57m 
has been drawn down in Belgian 
francs. 


John Bentley, now returning of the year that Baker had paid 
to the financial scene after an £220;000 for 2m shares of 


Applications have been received 
for 03.07 per cent of fee new 


BRUNNER INV. 


absence of some seven years, has Tebbitt, which has been diversi- Ordinary 5p shares at 34p a share Brunner InvestmentLlT^ii^ is 
become joint chairman and chief fying from tanning into con- offered , in the Wearwell righLs proposing a 1-f or-1 sCdi> issue ^ ■■ 
executive of John Baker (Insula- struction. This was just over a issue The balance of 429,300 • 

tion), fee company through fifth o fthe equity, Mr. Bentley new shares have been sold at a " 


which he . ban just bought into is now chairman of Tebbitt 
the loss-making Tebbitt Group. Tring Hall Securities, Insula- 
Thi sfollows his acquisition of tion's advisers, have arranged to 
175,000 deferred shares from Mr. place 150,000 new £1 preferred 
John Baker, representing 50 per ordinary shares with institutions 
cent of fee authorised and issued at 160p each; fee proceeds will 
deferred share capital. help to finance fee Tebbitt share 

It was announced at the turn deal. 


premium. 
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REPORTS AND ACCOUNTS IN BRIEF 


SIGNATURE/STAMP:. 


Complete, detach and mail today 


BRITISH CINEMATOGRAPH THEATRES 
— Turnover for six month* to July 31. 
1979. El.78m fri.44m}: pro -tax proBr 
£50.315 (£24.931); »x f £51 ,237}. No pro- 
vision has boon mads for deferred tax. 
and no liability lor the period is ex- 
pected to be paid in foreseeable future. 
Directors do not expBct that trading 
profits for the full year will reach 
those of previous year. However, board 
would expect to recommend increased 
dividend. 

EX-LANDS (investment company)— 
Pre-tax profit for first half of 1979 
£44,000 (£65.000). Net profit £30,000 
(£38.000). Board gays management 
accounts of associate show serious 
deterioration in prof) lability. Results 
for 1979 will therefore fall abort of 
£110.002 lor 1978. 

ELSON AND ROBBiNS (maker of 
springs- vmyl foam end products for 
the . - domestic appliance industry) — 
Reaiflcs for year to September 30. 
1929.* and rights issue reported 
Deeomber 13 in preliminary report. Nat 
current esgets £3. 74m (£2.S7m). 

Deereaae in liquid funds El .15m 
(£229,757). Amount paid in year to 
chairman £32,378 (£21.769). Chairman 
says i! there is no serious deterioration 
in economic climate, company’s 
progress should be maintained. Meet- 
ing. Nottingham, on February 5 at 

ii em, 

OWEN AND ROBINSON (lemaller end 
■INsremlch) — Interim dividend 6p 


(asms — loul ISp) for year ended 
May 31. 1890. Turnover £553,608 

(£5164396) for half-year to Novamber 
30. 1979. Profit £11.253 (£12.020) 
before tax of £4.730 (£5.050) . 

PICCADILLY THEATRE— Dividend for 
mne months to Seotomber 30. 1979, 
1.5p (1-78p tar year to December 31. 
1978). Turnover £187,851 (£156.958). 
Pre-tax profit £130.726 (£77.030). Tax 
£65,5% (£40.762). 

THANS- OCEANIC TRUST — Results 
for the year ended October 31. 1979, 
already reported. Investments, £29. 15m 
(£30.18m). Unrealised appreciation. 
£7. 74m (£l0.47m). Pearl Assurance 

holds 26.4 per cent of ordinary capital. 
Meeting, 120 Cheapside. EC. Febru- 
ary 7.0* 10 JO am. 

MURRAY MINOR INVESTMHMT 
TRUST (formerly Glenmurrey Invest- 
ment Trust) — Results for year ended 
October 31. 1979. reported December 7. 
Investments £6. 39 m (£6.7m). net 
current assets £75.146 (£17,233 liabili- 
ties). loan debt £350.317 (£550,661). 
Nat assets £6. 24m (£$.28m). Liquidity 
increased by £322.000 (£108.000 de- 
crease). Meeting, 8. Crosby Square. 
London, February 7, 4 pm. 


JITRA RUBBER PLANTATIONS— Pre- 
tax profit lor year to September 30. 
1979. £116,056 (E1Q2-471). after tax 
profit £73,605 (£05,382). Earnings, per 
lOp share 3.32p (2,'94p), dividend 2.2P' 
(1 Jdp) DSL 


CARDIFF MALTING 

It is proposed -to change the 
name of Cardiff Maltfc * Conl- 
» snsfAn . 5“* to the Cardiff Property 

Thrif £j£L r * 9perty Compan y- The directors point 

making a new out. to at fee company’s activities 
issue of umto.at aj net subscrip- in the malting field hare ceased" 
tion price of £2,020 per unit to far all practical purposes.' -- 


EUROPEAN OPTIONS EXCHANGE 


Series 


Jan. 

Vol. i Last 


April i July 
Vol. f Last i.VoL.I Last 


Stock 



PRD C 

528; 

4 

RD C 

F.140 

4 

RD C 

F.14B 

66 

RD C 

F.I60 

71 

RD C 

F.16W 


RD P 

FilAOl 

158 

RD P 

F.14B- 

83 

RD P 

F.1B0 

88 

RD P , 

F.160 

85 

UNI C 

F.11B 

— 

UNI C 

F.iaa 

— 


XON C 


660, - | - I _ I _ 


BA C 
BA C 
OXY C 


Feb. 

1 I 


880| — I _ 

TOTAL VOLUME |N CONTRACTS 
C=C*I| 




2 

12 

SB 

1.20 

5 85 

1.70 

54 

0.50 

10 

ALSO 

— 

w— 

3 

0.50 

— 

— 

2 

3.80 

— 



— . | 

2 

0.70 



— 

11 

111 

' 

— 

2 

74 

_ 

w. 

2 

41 

— 


— 


a 

3.10 

— 

•— 



2 

3«a 

~ . 

— 

55 

18a 

— 

— 

17 

5.50 

32 

7^0 

22 

1.20 

46 

3.40 

20 

0.70 

33 

1^0 

50 

0.10 

— 


46 

4.50 

. 14 

a:eo 

47 

ia»o 

— 

— - 

— 

— 

— 


— 


— 

— 

— 

— 

— 

— 

— 


— «■ 

- __ 4 

1 

8J0 

— 

— 

— 

— 

— 

— ; 

— 

— 



6 

4.20 

— ■ 

_L_ 

— 

— 

1 

2.80 

78 

1J30 

216 

- 2 

76 

0.60 

81 

0.90 

5 

OJ20 

— 


20 

O-BO 

32 

0.50 

— 

— 

— 

— . 






11 

9.80 

— 


4b 

6A0 




87 

5JJO 

SO 

B.20 

77 

1.20 

27 

2.30 

11 

1J90 

' 



3b 

8.90 

— 



99 

6.80 

2 

7.20 

26 

16.20 



i 

7 

— 



S 

1.S0 

— 



— 

— 

10 

lie 

Ma 

y . 

Aug, 

— 

— 

— 

- 1 

7 

4% 

10 


: P=Put 

,2404 

■ # 7, 


[FROG 

FJ28.80 


F.70.30 


F. lio. 60 


|F.l 17.80 


1 8B8fi» 


BASE LENDING 

ABJf. Bank -17 .« 

Allied Irish Bank ..*..,-17 % 

Amro Bank 17. 

American Express Bk. 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd 17 «* 

■ Arbufenot Latham ... 17 % 
Associates Cap. Corp: . 17 % 

Banco de Bilbao' ...... 17 % 

Bank of Credit & Cmce.' 17 % 

Bank of Cyprus 17.. 

Bank of N-S.W 17 % 

Banque Beige Ltd. ... 17 % 

’ Banque du Rhone et de 

la Tamise SA. 174% 

- Barclays Bank 17 % 

Bremar . Holdings Ltd. 18 % 

Brit Bank, of Mid. East' 17 % 

■ Brown Shipley 17- % 

.. Canada Perm’t- Trust . 17 ■% 

Cayzer Ltd 17 S 

Cedar Holdings 17 % 

B Charterhouse Japhet.. 17 % 
■Choulartons - 17 <e 

- C.. E. .Coates 17 % 

Consolidated Credits .17 % 
Co-operative Bank ......^17 % 

.Corinthian .Secs. 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawxie ......... 17 % 

Eagil Trust 17 % 

E. T. Tftist Limited ... 17 % 

First Nat Fin. Corp.... 18J% 

First: Nat Secs. Ltd. ... 18 % 

Robert Fraser ■ 18 % 

■ Antony Gibbs 17 % 

. Greyhound Guaranty^. 17 % 

Grindlays Bank L 417 % 


RATES 


- ■ Guinness Mahon . . .... 17; % 

■ Hambros Bank . 17 ot 

■ Hill Samuel ^.^”"*.^§17 % 

C. Hpare ■& Co. .; ;.'tl 7 % 

Hongkong & Shanghai -17 % 
fedustrial Bk. of. Scot 1 174% 
Keyser Ullmann .17, % 

:Jfeowsley Sc Cp. Ltd._~lSi% 

Lloyd g Bank . 17 ..% 

Edward Manson & Co .18 % 
Midland Bank"'.';. "I? % 

■ Samuel MoutagH’‘‘"^i l 7 % 

■ Morgan- Grenfell ... . 17 % 
National ^Westminster -17 % 
Noraneh General Trust 17 % 

• s. Befson & Co. - ... 17 ! 
Rossminster - e ' ■ 17 - 

^^'('LdnJ 17 
«^tiesmger Limited ... 17 
S. Schwab ^ A..-.. 17 

Security Trust Co. Ltd. 18 % 
Shenley Trust ......... ig'% 

Standard Chartered 
Trade Dev.- Bank 17.'% 
Trustee Savings Bank *?- ■% 
-Twentieth Century' Bk. 17 % 
United Ban* of Kuwait; T? %: 
Whiteaway Laidlaw J7J* 
Wilbams & Glyn’s. .^ 17 %, 
Yorkshire Bank 

" ,So "*^}***\ 
7-day deposits 15% * 'T-mtitih. 
<repoaIts 15^i%. . •-: * _ 

1 aures" of flO.OOCf 'j 

i^« und ^ to <25A» 

an( ) over £25-060 IPsSt:,". . 

T Call dapositi mrer tfi%. >' 

9 Pem>nd deposits 15%: ‘ ...; t 
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Cotapaafes and Markets 


CURRENCIES, MONEY AND GOLD 


THE POUND SPOT AND FORWARD 


: ACTi.VJ.XX CENTRED on the. 
sharp rise _ in sterling in cur- 
rency markets yesterday, while 
the U.S. dollar showed .little 
movement from Friday's levels.. 
Commercial demand for the 
pound was fairly strong daring - 
the morning, with the UK 
Government’s recent success in. 
'selling gilt-edged stocks ^helping 
to create further interest' in 
sterfang, 

■ .-.’Against the dollar it*: opened 
at $£2580 and rose quite' rapidly ' 
to ,$2.2675 bcfore .coming back 
t» ::a r Htfle' profit taking to 

$22825 around noon.' By mid- 
afterrioon it had: moved through 
tfial S2.27 ‘ levels, and further 
demand, from, the TJ.S. push ed 
it, to a peakiof $22780-25775. It 
• dosed - at $25755-25785, a rise 
of -LSSc from. Friday, and its ' 
' highest, level since late July last 
yaar.-The pound; was also firm 
against' European ••'. currencies^ 
aM jiis trade weighted index 
rose to 71.4,. its best level since . 
last. September, and compared 
with Friday’s figure of 71.0. 

The dollar showed little change 
against 1 most currencies, finishing 
at DM 1.7185 against the D-mark, 
compare*, with DU: 1.7210 pre- 
viously, and SwFr L5820 from 
SwFr L530 in .terms .of the Swiss 
franc. On Bank of England 
figures, its trade-weighted index 
remained -it. 84 A. 

D-MARK — Very strong, . and. 
showing a - tendency.. . to rise 
within the - European Monetary 
System recently- Trading was at 
a very-low level for most of the 
day, and the dollar was: fixed at 
DM 1.7178, hardly changed! from 
Friday. . The currency uncer- 
tainty within- the market tended 
to deter speculative trading, with 
most operators awaiting further 
developments- over the Middle 
2&st'j situation. 

r FRENCH FRANC — Strongest 
member of the EHS since late 
December — The EVencli franc 


continued to appreciate against 
Its EHS neighbours with, the 
exception of .the Belgian fining 
-and the Irish punt Elsewhere 
.Ihe U.S. dollar fell to FFr 4.0265 
- from FFr " 4.0305 while sterling 
improved to FFr 9.1220’ from 
FFr 9J040. 

. DUTCH GUILDER — Firmer in 
racent weeks, sen. top of EHS— 
The Dutcb guilder lost ground 
against all its EMS partners, -hut 
improved, against the U.S: dollar 
and the Swiss franc. The U.S. 
unit was fixed at FLL8970 a gamic : 
FI. 1.8975 previously, while ster- 
ling rose to FL45970 from 
F1.&289Q. . 

. DANISH KRONE. — Basically 
weak, suffering two devaluations 
since EMS began last March — 
Toe krone was firmer against 
EMS a currencies, except the 
Belgian franc and tbe Irish punt 
-The D-mark eased at the fixing 
to DKr 3.1260 from DKr 3.1265 
and the French franc was lower 
. at DKr X3330 against DKr 15345 
previously. 

. BELGIAN FRANC — Generally 
weakest member of EMS, but 
resists devaluation.— ^Sterling and 
the Irish ptmt were slightly 
firmer 'against, the: Belgian franc, 
but other BUS currencies and 
the U.S. dollar all showed 
marginal losses. 

ITALIAN URA— Weaker dur- 
ing past two months after trading 
at top of EHS throughout frcf 
summer.— The D-Mark, Dutch 
guilder, Danish krone and Irish 
pant all lost ground against the' 
lira at yesterday’s fixing, while 
the French and Belgian francs 
showed a slight improvement 
Sterling was fixed • higher at 
L1519-10 from LL816.40. but the 
U.S. dollar fell to L803.2 from 
L803-80. ■ 

IRISH PUNT — Second weakest 
member of EMS recently*— The 
punt rose against mast currencies 
yesterday reflecting the general 
rise in sterling. 


u.s. 

Canada 

Nsthlnd. 

Belgium 

Denmark 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy. 

Norway 

France 

Sweden 

Japan 

Austria 

Swftz. 


Day's 

Spread 

2.257S- 2.277S - 
2.6280-2. 6555 
4.27V4.33 
fi3.00-83.65 
12.t3-12.22 

I. 0515-1 .0578 
3.87V3.9Z4 
111.S0-T13.1Q 
148.00-150.35- 
1515-1528 

II. 07-11.18 • 

9. 03-9. IS 4 
854V9.42S 
630-540 
2755-28.10 
357-3. 61 ^ 


Cteee 

257S5-25763 

2.6535-2.6545 

451V45ZS 

63.50-63.fi0 

12.20*4-1251^ 

I. 0680-1.0670 
350.-3.914. 
41255-113.C6 
160-20-160 JO 
1527-1528 

II. 16VT1.1A 

9.17-9.18 

941VS4ft 

537-538 

ss.as- 2 a .10 

3.5ft-3.fift 


Ona month 
0,6S-058e pm 
0.95-0 55e pet 
2*r1*#c pn» 
T7-7s pm 
3-1 oro pm 
0.07-0. 17pdb 
3 7 i-2 7 *pf pm 
5-55c dls 
par -50c dis 

SV7*« lira die 
7Vftoro pm 
4V3\c pm 
5-3ora pm 
5.05-4.70y pm 
2S-15gro pm 
4V3i*epm 


% Tfcraa "i 

P-a. months p.a. 

352 1-3&-1.2S pm 2-28 

4.07 1.85-1.76 pm 2.71 
5.21 SV^ipm 4.63 
2-27 34-24 pm 1.83 
157 1-3 die 0.68 

-1.35 050-0.304 b -0.9S 
1055 8V7*. pm 8.06 
-3.19 40-140 dis -3.19 
-2.00 35-135 dis -238 
—4.43" 18-20 dis -2.08 
8.71 15 VI A pm 5.10 

5.07 7V& 5 ! pm 3.00 
5.10 A-A pm 3.50 

10.88 1155-11.00pm 8.32 
85S 58-48 pm 7.ffi 
1352 ft -ft pm 1037 


WORLD VALUE OF THE POUND 


Belgian rate la. for convertible 
Six-month forward dollar 2.07- 


francs. Bnorwlal franc 65.35-65.45. 
1.87c pm, 12-month 3.86-3.75C pm. 


THE DOLLAR SPOT AND FORWARD 


UKt 

Iralandt 

Canada .. 

NatMnd. 

Belgium . 

Danmark - 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

-Sweden. 

Japan 

A uatrla 

Swrtz. 

t UK and 


Spread Cloa* One month 

23575-2.2775 .23755-23765 0.68-0. S8c pm 
2.1490-2.1510. ; 2,1500-2.1510 0.78-0.73C pm 
. 1-10S2-1. 1560 1.1652*1.1855 0.1 4-0. 11c pm 
13856-13975 139S0-13975 0.40-0.36c pm 
2731-23.83 V: pm-1 dll 


% Three % 

p-B. month* p.a, 

332 15S-13S pm 238 
431 1.77-1.72 pm 334 
139 0.12-0.09 pm 056 
2-37 131-1.14 pm 2.48 
-0.11 par-2 dis -0.14 


2730-27.84 


1 .7160-1.72DO 1.7180-1.7190 l.MMLffipf pm 
49.80-49.6S 4S.60-49.ffi IS- Sc dl* 

68.a2r66.06 8633-6635 2D-30c die 

803.10-803.70 803.10303.40 5-6 lira tSs - 
4. 9065-4 JOBS 43070-43080 1.60-1 .Wore pm 
4. 0250-4. 0290 4.0270-4.0286 0.6341,63c pm 
4:1375-4.1395 - 4.1377-4.1387 0.96-0,75ore pm 
23530-238.70 236.15-23635 1.65-1 <40y pm 
1253-1234 1233 VI 233% 635-4.7Sgra pm 

1.8780-13840 1.SS1S-1 .5825 1.45-1 38c pm 


C and Ireland am quoted In U.S. currency. Forward premiums and discounts 
appfy to tire U.S. dollar end not to tea individual currency. 

CURRENCY RATES CURRENCY MOVEMENTS 


I Bank! - Special European 
rate Drawing Currency 
% Rights Unit 


Starling— 

U3. « 

Canadian 5... 
Austria Sell— 
Belgian F— ... 

Danish K 

D Marie ........ 

-Guilder..^-. 
French Fr.... 

Ura. 

Yen 

Norwgn. Kr- 
Spanlah Pta. 
Swedish Kr... 
Swiss Fr...... 


17 0.686274 

12 1.38231 

14 1.54056 

-344 16.3279 
101a 36.9586 
11 7.10412 

6 2.27305 

91a £.50908 
9ie 5.38967 

15 1062.81 
6*4 318.197 

. 9 6.50444 

8 87.8844 

9 5.47476 

2 2.08793 


0.639552 

1.44654 

1.68499 

17.8647 

40.3946 

7.76602 

8.48588 

2.74379 

6.88955 

1162.86 

341.383 

7.09889 

96.6294 

6.98607 

238408 


Bank of Morgan 
Jah. 14 England Guaranty 
• Index (Ohangas g 

Sterling - 71.4 — 54.7 

U 3. dollar 84.4 —8.7 

Canadian dollar .... 803 —17.0 

Austrian aohllllng-. 1B83 +84.3 

Belgian franc - 115.6 +13.0 

Danish kroner — 109.3 —2.5 

Deutsche mark 158.6 +46.5 

Swiss franc '£04.3 + 82.7 

Guilder 126.3 +20.6 

French franc 108.5 —5.4 

Ura - 56.0 -49.8 

Ya n ; .3 119,8 +18J ) 

Based on trade weighted cha ng es from 
Washington agreement December, 1971 
(Bank of England lndax=100). 


OTHER MARKETS 


EMS EUROPEAN CURRENCY UNIT RATES 


Bel r, an Franc 
T • n -.*} Krone . . . 
r -.-i?n : D-Mark 
French - . Franc ... 
Dutch Guilder ... 
Irish Punt 
Italian Lira 



• Currency 

% change 



ECU 

amounts 

tram • 



central 

agpinstCCU 

central 

adjusted for 

Dhrargenca 

rotas 

January 14 . 

rate 

dWergonca 

limit % 

39.7837 

40.3923 

+1.61 

+1.39. 

±1.53 

. 7.72339. 

7./Bb77 

+0.55 

+0.43 ' 

±1.64 

2.482DB 

2-48872 . 

+0.19 

+0X17 

±1.126 

5 £4700 

6.82885 

—0-31 

-0.43 

• +13557 

2.74362 

• 2.74841 

+0.07 

-0.05 

+1.612 

• 0.668201 

0.673312 

- +0.76 

+0.64 

±1.688 

. 1157.79 

. 1162.80 

+0.43 

+0.31 

‘ ±4.08 


Changes are lot ECU, therefore positive change dsnotas e 
weak, currency. ■ Adjustment calculated by Rnancial Timas. _ 


EXCHANGE CROSS RATES 


Argentina Peso. 
Australia Dollar 
Brazil Cruzeiro. 
Finland Markka 
Greek Drachma... 
Hong Kong Dollar 

(ran IBal 

KuwattDInar (KD) 
Luxembourg Fro. 
Malaysia Dollar... 
New Zealand Dir- 
Saudi Arab. RiyaL 
Singapore Dollar. 
Sth. African Rand 


3686-3706 

3.03653.0466! 

98.57-69,87 

8.36-8.37 

86.76147.787 

11.I1VU.15I4 

nia 

0-610-0.620 

-83.50-65.60 

4.0350-4.9460 

2-2895.2.2995 

7.56-7.66 

4.8820-4.8939 

1.8678-1.8690! 


1620-1630 (Austria.. 

0.8995-0-9000i Belgium 

43.3043.76 (Denmark 

3.6850 X.6880{France 

37.90- 38.10 'Germany. 

4.90754.9095|ltaly 

nia Japan — .... 

0.2714-0.271 6,Netherlands ... 

27.91- 87.93 Norway 

2. 1806-2.1 81 BPortugal 

1.009 O-l.OllO&pain 

5.3602 -5.3608jSwitzerland 

S.lSBOS.lBSOjOnltad States - 
0.8206-0 ^215>Yugoslavia 


Note Rates 

27.80-28.05~ 
64.86-65.35 
12.13-18.21 
9.07-9.13 
3.87-5.90 
1835-1935 
536-539*s 
4.28-4.31 
11.11-11 18 
112-121 
146-157 
3.5841.60 if 
2M9SS70 
49-503* 


Tha table below gives the latest 
available rates of exchange (or tire 
pound against various currencies on 
January 14.1380. In soma esses rates 
ere nominal. Market rates are the 
average oi buying and selling rates 
except, where they ere shown to be 


otherwise. In seme cases market rates 
have been calculated from those of 
foreign currencies to which they are 
tied. 

Exchange to the UK and most of tha 
count rioe listed Is officially controlled 
and tha rates shown should not be 


taken as being applicable to any par- 
ticular transaction without reference to 

an authorised deafer. 

Abbreviations: (A), approximate rets, 
no direct quotation available: (F) free 
rate: (PI based on U.S. dollar parities 
and going siarllng/dollar rates: (5) 


PLACE AND LOCAL UNfT 


Afghanistan ... 

Albania. 

Algeria 

Andorra 


Angola- 

Antigua ($_ 

Argentina — 
Australia (S)., 

Austria 

Azores 


..— Afghani 

Lek 

— Dinar 

(French Franc 
■ “ 1 Spanish Peseta 

Kwanza 

..... & Caribbean S 
..... Ar. Peso Free Rat 
Australian 9 ' 


SohiUlm 

Portug. 


’.Escudo 


6-3690-6.3680 5^660-5.3675 0.25-0.76oro dis -1.12 3.60-4.10dis -287 


6.63 2.50-2.40 pm 5.70 
—484 46-75 dis -4.B4 

-4.54 60-80 dis -484 

-8.22 13V15 dis -7.10 
. 380 3.75-385 pm 285 
1.73 0.7543.65 pm 0.69 
248 1.60-1.40 pm 146 
7.49 3.55-3.40 pm 588 
685 17.00- 14. 00pm 5.03 
10.73 3.53-346 pm 884 


Bahamas |S) — 

Bahrain (8) 

Balearic isles 

Bangladeshi ffl-.-. 

Barbados I® 

Belgium 

Belize 

Benin 

Bermuda (6) 

Bhutan — 

Bolivia 

Botswana (8) ......... 

Brazil ........... 

Brit. Virgin IsfesfBI 
Brunei (S) — .. 

Bulgaria 

Burma ...... 

Burundi 

Cameroon Ropub’c 

ftiiwito -- 

Canary Islands 

Capa Verde Isle. 
Cayman Islands (8) 
Cant. Af. Repub— 

Chad 

Chile 

China 

Colombia 

Comoro islands..... 
Congo (Braz’avillo) 

Costa Rlca._ 

Cuba 

Cyprus (SI 


Ba. Dollar 
Dinar 

Spa. Peseta 
Taka 

BabadosBtl 
8. Franc 
B» 

CJ.A Franc 
Bda 6 

Indian Rupee 
Bolivian Peso 
Pula 

Cruzeiro n 
U8.8 
Brunei f 
Lev 
Kyat 

Burundi Franc 

C.F.A. Franc 
Canadian 8 
Spanish Peseta 
Cape V. Escudo 
Cay. la 8 
C.F.A. Franc 
C-F.A. Franc 
C. Peso 

Ranminbi Yuan 
C. Paso 
C.F.A. Franc 
C.FA Franc 
Colon 

Cuban Peso 
Cyprus £ 


Czechoslovakia^... Koruna 

Danmark. — Danish Krone 

Djibouti Fr. 

Dominica (S) E. Caribbean 8 

Dominican Repub Dominican Peso 

Ecuador-. Sucre 

Egypt Egyptian £ 

Equatorial Guinea. Peseta 
Ethiopia - — Ethiopian BirT 

FaJkJand Islands (S Falkland Is. £ 

Faro Islands Danish Krone 

Fiji Islands Fiji S 

Finland Markka 

France French Franc 

FrenohCtyln Af*... CJF.A. Franc 

French Guiana Local Franc 

French Pacific Is.. C.F.P. Franc 

Gabon C.FA. Franc ' 

Gambia. (8) Dalasi 

Germany {East! — Ostmark 
Germany (West).... Deutsche Mark 

Ghana (S) Cedi 

Gibraltar (IQ. Gibraltar £ 

Greece Drachma 


VALUE OF 
£ STERLING 

95.00 

10.07 
8.6730 

9.176 

150.25 

62.686 

6.11 

3,696 

2.0415 

28.075 
112.96 

2.2760 
0.854 - 

15085 ■ 
34.52 
4.5260 
(Corn) 63.58 
l(fn) 65.40 
4.5260 

458.75 
2J760 
1787 
64.90 
18740 

99.07 - 
28760 
4.88778 
1.8658 

158236 

801.31 

466.76 
2.6640 
16085 
82.60 
1.8860 

458.76 
458.75 
(Bk) 88.23 
38635 
(FI 99.65 
458.75 

458.75 
19.45 
1.5894 

a775 

f (cam) 11.45 
^ n/c 22-78 
I (1)19.94 
12.2126 

395.00 
6.11 
2.2760 

f (0) 66.27 
t (F) 61.66 
(U) 1.58 
15085 
(PI 4.6898 

1.0 

128125 

1.8925 

8.365 

9.175 

468.76 
9.175 

169.35 . 

468.76 

4.0 

3.912B 

3.9125 

680 

1.0 

86.769 



VALUE OF 


PLACE AND LOCAL UNIT 

£ STERLING 

PLAGE AND LOCAL UNIT 


Greenland 

Granada (31 ...... 

Guadakxipa 

Guam- — 

Guatemala 

Guinea Republic .. 
Guinea Bissau—.. 
Guyana (S) 

Haiti. 

Honduras Repub.. 
Hong Kong (8). 

Hungary. 

Iceland (8). 

India (S) 

Indonesia - 

Iran - 

Iraq 

Irish Republio (id... 

Israel 

Italy 

Ivory Coast. — 


. Danish Kroner 
E. Caribbean f 
Local Franc 
UA* 

Quetzal 

sny 

.Peso 

Guyaneses 

. Gourd 
.Lempira 
. !Ub « 

. Forint 

. I. Krona 
. Ind. Rupee 
. Rupiah 
. Rial 

. Iraq Dinar 
Irish £ 

. Israel £ 

. Ura 

. C.F.A. Franc 

. Jamaica Dollar 
. Yen 

. Jordan Dinar 
. Riel 

. Kenya Shilling 
. Australian 6 
. Won 
Won 

. Kuwait Dina 

Kip Pot Po 
. Lebanese £ 

, s. African Rand 
Liberian 3 
, Libyan Dinar 
. Swiss Franc 
. Lux Franc 

.Pataca 

. Portugese Escudo 
: MG Franc 
. Kwacha 


Jamaica (S) - Jamaica Dollar 

Japan - Yen 

Jordan (S)- Jordan Dinar 

Kampuchea. Riel 

Kenya (SI Kenya Shilling 

Kiribati Australian 6 

Korea (Nth) Won 

Korea (Sth) Won 

Kuwait (8th). Kuwait Dina 

Laos Kip Pot Po 

Lebanon Lebanese £ 

Lesotho S. African Rand 

Liberia Liberian 4 

Libya Libyan Dinar 

Uechtenstein- Swiss Franc 

Luxembourg Lux Franc 

Macao. Pataca 

Madeira Portug ' m Escudo 

Malagasy Republic MG Franc 

Malawi (8)..'. - Kwacha 

Malaysia (S)— Ringgit 

Maldfve Islands (SI Mai Rupee 

Man Republic. Mall Franc 

Malta (SI. Maltese £ 

Martinique Local Frano 

Mauritania Ouguiya t 

Mauritius (8). M. Rupee 

Mexico Mexican Paso 

Miquelon — — C.FJL Franc 

Monaco French Frano 

Mongolia Tugrik 

Monserrat E. Caribbean V 

Morocco Dirham 

Mozambique Moz. Escudo 

Nauru— — Australian Dollar 

Nepal Nepalese Rupee 

Netherlands.- Guilder 

NetherlandAntilles Antillian Guilder 

New Hebrides ]EStbo| ter 

New Zealand (S) N. Z. Dollar 

Nicaragua Cordoba 

Niger Republics C. F. A. Franc 

Nigeria fS) Naira 

Norway Norway Krona 

Oman Sul'ate of (S) Rial Omani 

Pakistan.. Pakistan Rupee 

Panama Balboa 

Papua N. Guinea(S) Kina 
Paraguay— Guarani 


Mad Rupee 
Mali Franc 
Maltese £ 
Local Frano 
Ouguiya * 

M. Rupee 
Mexican Peso 
C.FA Franc 
French Frano 
Tugrik 

E. Caribbean I 
Dirham 
Moz. Escudo 


12.2125 

6.12 

9.176 

28760 

2.2760. 

. 42.16 

76.16 
8,7706 

1180 
4.5400 
11.1275 
I (com) 74.77 
1 CTHnc) 44.71 

902.60 

17.97 

1,414.35 

nia 

0.6683 

2.0566 

82.16 
1.82780 
458.76 ' 


2.715.60 
16.47 
2.0416 
1879(11) 
1819.00 
0.615 
90580 
7.3776 
1.86826 
2.2760 
0.6700 
3.6026 
63.55 

12.02 

112.95 

458.76 

I, 79 
48405 
8.8955 

917.50 
0.769 
9.175 
9080 
17.08 
61.61 

458.75 
9.175 

(O)68580(il) 

6.11 

88B 

69.60 

2.0425 

27.16 

482 

4.0505 

147.50 
2.0415 
2.2945 
22.625 

468.75 
1830122 (80) 

II. 1726 

.0.783 

2282 
28760. - 
1.5540 
28286 


Peoples D. Rem. 
of Yemen (».. 

Peru 

Philippines— — 

Pitcairn Islands 

■Poland 

Portugal 

Port Timor 

PuartoWcc 

Qatar (S). — 

Reunion lie de U 
Rhodesia...— 

Romania. — 

Rwanda— 


S. Yemen Dinar 

Sol 

Philippine Pew 

{S) I £ Sterling 

1 Now Zealand B 


Portugu'se Eseuc 

... Timor Escudo 
U8. 8 


Qatar Rya) 

, French Franc 
, Rhodesian 5 


Rwanda Franc 


St. Christopher 18) 

St. Helena- 

St. Lucia 

St. Pierre — 

St Vincent (B). — 

Salvador El 

Samoa American- 

San Marino — 

Sao To'e & Principe 

Saudi Arabia 

Senegal 

Seychelles. 

Sierra Leone(6) 

Singapore IS) 

Solomon l8lands(S) 
Somali Republic.... 

South Africa (8) 

South West African 
Territories IS)—. . 

Spain — 

Spanish ports in 

North Africa. 

Sri Lanka (8).— 
Sudan Republic — 
Surinam 

Swaziland (S) 

Sweden 

Switzerland 

Syria- - 


Taiwan 

Tanzania (5) 

Thailand.. 

Togo Republic ...... 

Tonga Islands (S)-. 

Trinidad (S) 

Tunisia - 

Turkey 

Turks A Caicos.... 
Tuvalu. 


Scheduled Territories: (T) tourist rata: 
(Bas) basic rate; (bg) buying rats; 
(BIJ "bankers' rare: (cm) commercial 
rata; (cn) convertible rate: (fn) flnant 
cial rata; (axC) exchange certificate 
rate: (kj Scheduled Territory; (nc) non- 
commercial rata (nom) _ nominal; (crj 
official rate; (sg) selling' rate. 


VALUE OF 
£ STERLING 


(AW.7728 

exc(A)S65.90 

16.50 

88945 
I (Gm)66.00 
1 0166.00 
11285 
11285 
28760 
I B.37 
9.175 
1.5230 
f (Cm)lO.OS 
1(C/C)T25.93 
205.97 

6.11 

1.0 

8.11 

468.75 

6.11 

6.66 

28760 

1,827.50 

72.88 

7.61 

468.75 
13.35 
2.33198 
4.88775 
1.9305 

(AJ13.66 

1.86828 

1.86825 

150.25 

15085 

34.68 

n/a 

4.0605 

1.86B35 

9.4175 

3.6025 

(AJB.8860 

(P)81.4B 

1885 

46.00 

458.76 
2.0415 
5.4310 
0883 
106.33 
28760 
2.0415 

1686 

2.2760 

i(om|19.14 

(<fnil9.08 

8.48 

1.4254 

458.75 

1897.60 
9.71 
I <0)4.95 
1m4.60(|) 
28760 
I 2.0295 

I 1085 
| 44.1305 

| 4.556270 

1.74 


E. Caribbean 5 
SL Helena £ 

E. Caribbean 5 
C.F.A Franc 
E. Caribbean I 
Colon 
U.S. > 

Italian Lire 

Dobra 

Rya] 

C.FJL Frano 
S. Rupee 
Leona 

Singapore f 
Solomon Is. 9 
Somali Shilling 
Rand 

S. A. Rand 
Pewta 

Peseta 
S. L Rupee 
Sudan £ 4 
S. Guilder 
UJangeni 
8. Krona 
Swiss Frano 
Syria £ 


. New Taiwan 
. Tan. Shilling 
. Baht 

. C.FJL Franc 
. Pa'anga 
. Trinidad ft Tob' 9 
. Tunisian Dinar 
.Turkish Lira 
. U.S. * 

. Australian 8 


Uganda (S) Uganda Shilling 

United States- U.S. Dollar 

Uruguay ... Urug uay Peso 

Utd. Arab Emirates U.A.E. Dirham 

U.8.S.R. Rouble 

Upper Volta C-F-A. Franc 

Vatican Italian Lire 

Venezuela Bolivar 

Vietnam..— Dong 

Virgin Islands U.S. U-S- Dollar 
Western Samoa IS) Samoan Tala 

Yemen ...... Ryal 

Yugoslavia New Y Dinar 

Zaire Republic Zaire 

Zambia Kwacha 


Rate given for Argentine ta free rata. 


•That part of the French community in Africa formerly French West Africa or French Equatorial Africa, t Rupees per pound. 4 Genera! rates af oil and iron 
exports 95.05. a> Rets is the transfer market (controlled), tt Rate Is now based on 2 Barbados S to the dollar, tt Now one official rote. (U) Unified rare. 
Applicable on ell transactions except countries having e bilateral agreement with Egypt, and so are not members of IMF. ((f) Based on gross rates against Russian 
rouble. O Incentive rate. 


Pound Stejriln 



Dutch Gulld’r 

Italian Ura 

Canada Dollai 

4.320 

1828. 

2.664 

13 9 a 

802.9 

1.166 

1.104 

467.1 

0,678 

8.037 

3400. 

4.938 

4.708 

1992. 

2.893 

- 1.199 

607.3 

0.757 

1. 

423.0 

• 0.614 

2.364 

1000. 

1.4B2 

. 1.628 ’ 

688.6 

1. 

..j. 6.798 

2876. 

4.176 


glan Franc 



EURO-CURRENCY INTEREST HATES 

The -foHow'uig_ nominal . rates Ware quoted for London- dollar certificates of deposit: one month 7387-14.07 per cent? three months 73.97- 74.07 per cent; six 
months 13.92-14;02-per. cent; one year 1Z8O-12.90. par cent. 


U.§. Do Bar 


(Short term.— — 
■ 7 days' notice. 

Month 

three months 

six months 

one year- — . 


ai-am 

Mte-1834 

1654-17 

leU-lBia 

IBVlSig 


137 B -141 8 

14-1414 

14-144 

14Xa-l«3e 


124-134 

124-134 

134-14 

1359-14 

134-134 

124-1279 


Dutch Guilds 

" 94-94 
104-104 
114-12 
1169-1178 
1159-114 
1079-114 


it German 
Mark 


Frenoh Franc! Italian Ura 


114-12 
12-124 
124 121a 
134-134 
134-134 
134-134 


16-20 
21-234 
21-224 
204 214 
20-21 . 
184-194 


14-144 

14-14Ja 

16*-16A 

13,4-13* 


Japanesa Yen 

■ a-e* 


Long-term Enrp dollar two yeare 12*u-T^» per cent three years per cent; tour years 11“u-11“» per cent: five years 11V11 7 * per cent; nominal 

e toeing rates. ’ Sh'orr-teim rates ere call for ererJIng, U.S. dollars and Canadian dollars: tw e-day call lor guilders and Swiss franca. Asian rntaa are closing raise 
in Singapore. '- 


INTERNATIONAL MONEY MARKET 

Rates may ease 


GOLD 


Record level 


Interest rates showed a 
slightly firmer trend in several 
major financial centres yester- 
day, but conditions may ease in 
the : near future. Paris call 
money rose to 12 J per cent from 
12| per cent, and market condi- 
tions were quiet, while the 
French franc remained at the 
top of .the European Monetary 
System. The Bank -of France 
added liquidity by purchasing 
a&oot FFr 6bn of first category 
paper- at 12 per. cent, compared 
with 124 per cent previously, and 
the, market wall also be helped 
bjr the decision not to auction 
Treasury bonds today, although 
it- is faced with the repurchase 
of FFr 4.6bn first, category paper 
bought by the authorities on 
December 26. . * 

!.Jn Amsterdam the Dutch 
Government's first Treasury bill 
tender- of the -year attracted 
Fl SOS. 7m successful Wds for the 
9 per cent five-year bills. 

In Frankfort call and. one 
month money showed an easier 


PARIS 
Call Money 


trend, but other periods were 
steady. 

In Singapore there was also a 
trend 1 towards higher interest 
rates, coupled with indications 
of a possible easing of rates 
later in the" week. The .Develop- 
ment Bank of Singapore pre- 
dicted that money market rates 
sboold ease ' from tomorrow, 
following final payments into- 
Singapore’s retirement insurance 
plan, known as the central provi- 
dent fund, and property tax pay- 
ments. At the same time the 
Development Bank, one of the 
big four local banks, increased 
its prime lending rate to 9} per 
cent from - 9$. per cent Another 
of the “big four,” the United 
Overseas Batik, raised its prime 
rate to 9} per cent from 9} per 
cent. 


UK MONEY MARKET 


- Gold rose to an all time high 
in the London bullion market 
yesterday, finishing at $854-659 
an ounce, a rise of $33 from 
Friday. The rise was basically a 
continuation of the metal’s re- 
cent • trend, having paused for 
breath for just a few day’s last 
week.- The highest level seen 
during the day was the afternoon 


fixing, when it stood at $860.00. 

In Paris, the 12-kllo bar was 
fixed at FFr 84800 per kilo 
($851.18 per ounce) compared 
with FFr 81,500 ($62988) in the 
morning and FFr 78fi00 ($60423) 
on Friday afternoon. 

‘ In Frankfurt the 12 J kilo bar 
was fixed at DM 36,005 per kilo 
(S 651 .98 per ounce) against 
DM 33,985 ($615.01) previously. 


Cfose ; 8654-689 

Opening, — 5840-645 


Morning fixing- 8647.75 
Afternoon fixing 8660 


January 14 ' j January 11 

Gold Bullion (fine ounce) 

(£2874-88914) IS621-626 (£2764-8774) 

(£283-2854) ' 5603-608 (£2674-9694) 

(£288.982) *610 (£269.732) . 

(£296.850) 1*623 . (£275-969) 

Gold. Coins 


Krugerrand *677-683 

Mapleleaf^— S675-6S8 

New Sovereigns. *170-172 

»ng Son-. *188-185 

Victoria Sove. .... S183-1B6 
FrSO Napoleon- FFI620-630 
60 pesos Mexico 88 18-828 
100 COT. Austria- *641-640 
*20 Eagles. - *721-726 


(£2974-3004) 

(£296-800) 

(£744-76) 

(£80-82) 

(£80-82) 

(SFr245-255) 


(£2 814-2B44) 

(£2814-9844) 

(£704-714) 

(£784-794) 

l£7B4-7)94 

(SVr238-243) 


*10 Eagles. 
*6 Eagles.. 


ADS SEP OCT NOV MB JW 

1979 WL 


HONEY RATES 

HEW YORK 

P'riiae Ram — — - 

Fed. Funds :•■■■■• 

Treasury Bills (13-week). 
Treasury BUIb (2fi-week). 


shortage 

Rank of England Minimum 
Tending Bate, 17 per cent 
. (sinee November 15, 1979) , 

Day-to-day credit was in very 
short supply in . the London ; 
money market yesterday, and the . i 
authorities gave an exceptionally t 
large amount of . assistance by 1 
-buying a moderate number, of J 
Treasury- bills-.from. the discount ' 
houses and,- banks, and a sm al l .1 
amount of local authority bills ; 

LONDON MONEY RATES 


from the houses. Out of the 
total number of bills bought 
some will be resold to the 
market at a fixed future date. 
The help was completed by 
lending an exceptionally large 
amount -to 10 or 11 houses at 
Minimum Lending Rate until 
Wednesday, when a temporary 
release of about £lbn of special 
deposits will be made. 

The ' major factor behind 
yesterday's shortage was the 
settlement of substantial gilt- 
edged ■ sales, while the banks 
brought forward large run down 
balances, there was a small net 
take lip of Treasury bills to 
finance, and the market was also 
faced with , a small excess of 


*687-648 
*637-643 
*160-162 
*177-179 
*177-179 
FVr 610-620 
*771-776 
5608-613 
*715-720 
,.386-406 
1*315-360 


revenue payments to the 
Exchequer over Government 
disbursements. On the other 
hand there was a small decrease 
in the note Circulation- 

Discount houses paid 16J-17 
per cent for secured call- loans 
in the early part, and closing 
balances were taken at 25-17 per 
cent. 

In the interbank market 
overnight loans opened at 19-19} 
per cent and ranged between 18 
per cent and 30 .per cent for 
most of the day, before falling 
to 10-12 per cent in the afternoon, 
bui rising to 19-20 per cent at 
the close. 

Rates in the table -below are 
nominal in some eases. 


Starting .-. Local - Local Auth. Finance , 

Certificate Interbank! Authority negotiable House 

Of deposit " .t danmllt. nnnrft Dcnraits 


GERMANY 

Discount 1 Rato — — - 

Overnight Beta .. — 

One month — 

Three months 

Six. months' — — 


• I deposits- 

Overnight—... — 10-30 i ■ • — ' , ' -r., 

a days notice- — ~ 174-18 - — . 

7 days notice „ - — ifli-lB . 1719-18. 4 

Onemontft-..- 167 8 -164 174-174 164-17*- 1*4-174 
T^nwrrths.-. 167 S .1B4 IGTb-274 - 174-17 

Thrae months. 1618-164 164-17 UR-174 174-164 


iDtacount 
y| market 


House Company market Treasur 
Deposits Deposit* deposit* Bills* 

H 175, 1M7 


Eligible ' Rne 
iry Bank Trade 

| Bills * Bills « 


1778-18 


- 174-17 

16R-174 174-164 - _ 

six month*. - iWj-JB* 164-164 1B4-1B4 Igf* - - - 15 A “ l8 

Nine months^ ISrfe-l'HS' 1605^ - — 15Tg.l54 164 *" ~ “ “ 

One year i«*:15 184 154-H4 164 - - - ~ 

TWO year* ....J — 7 _^-^_ 16 4-lS4 ^ ^ 

Local authorities and financial houses swan days" notice others seven days fixed. "Long-tarm local authority "V D . n S a lJ a 
rates nominally three yqare 154-lg 1 * per cent tour years 1S«,-154 per cane Rve^ years 15-IP, per cent. * Bank Ml rates 
in table are buying rates for prime 1 paper. Buying rates Tor four-month bank billa ltPn-154 par cane four-month trade 

b, ^ S AppniSrua n ^e»ina «»» lor one-month Treasury bills 15Vl5»». per rant ' te»-moftth 15 J1 a-1^*p8 r can cte reo- 
month '15^ der cant. Approximate rates for a ire -month bate 174 per cane two-month Wb per con C terefrm^thie^ par 
• cent: one-nwnte trad* bifis 174 par cent two-monte W H par cent two-month 1^ per com and three-month per cam. 
- T_ Finance Houses Bose Rotas (ptrUiahed for the- Finance House* Association) 2 7 _??L.“ nt . <rt ? n j! anu ?5 , „l'l 1???' 
Oeering Bank Deposit Ratos for sums at sbvgp days’ notice 15 per rant Clearing Bank Rates for landing 17 per cent 
Treasury Bills; Average tender rates oi discount 15.8406 per esnt. 


174-18 [164-17 - - 

174-174164-164 154J-15S* 1?4 

. - I 164 lBi-lBtf 17 
174-174 164 16» ■ 16# 


•164 

I 64 -I &4 


164-147g 


FRANCE 

Discount Rate 

Overnight Rate 

One . month 

Three months 

Six months 


9.5 

12J5 

12.1875 

12A375 

12-4335 


JAPAN . 

Discount' Rate 

Call fUncondltioiwI) 8 ' 1ZS 

Bills Discount (diree-montft) — ' 


Welcomed in more than a million places all over 
thewodd. 

The accepted name for money Woddwide. 



Tr^vellefS Cheques ^ 


TtxxrasCook. A member afMkiland Buk Group. 



The March Issue 





will include 


TECHNOLOGY IN BANKING” 


★ Electronic funds transfer — developments in the United States, the United Kingdom, 
France, Germany and Sweden. An examination — inter-bank; personal and corporate. 

★ Data processing— what is now on the market to improve banks’ services to customers 
and internal management systems. Designing special packages for the banks. 

★ Communications — the extent to which new forms of telecommunications have affected 
business-money markets, forex, etc. 

★ Bank security — the impact of technology on bank security. . 

★ The human aspect— the impact of new technology on bank staff, skills and career 
prospects. 

ic Implications for bank organisation and the structure of the industry and supervisory 
authorities. Does technology imply a loss of control of the banking system by the 
authorities? 

For full information about advertising and further details of the editorial content, contact: 

Robert Piper or Christina Yeo at The Banker, Minster Honse, Arthur Street 
London EC4R 9AX. 01-623 121L Telex 8814734. 
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Companies and Markets 


INTERNATIONAL COMPANIES and FINANCE 


/ 


NORTH AMERICAN NEWS 


An acquisition that could be costly 


Another peak performance in 1980 is forecast by National Semiconductor, 
reports Art Garcia from California . But investment analysts have 
voiced doubts about the long-term prospects for the computer marketing 
operations recently acquired from Itel Corporation 


SHARES in the semiconductor 
companies, always a volatile 
sector, may be on the verge or 
another bout of erratic fluctua- 
tions. if the outlook is judged 
by views expressed by leading 
securities' analysts. 

Some believe the semiconduc- 
tor boom has touched its peak, 
while others express concern 
about the likely impact of the 
U.S. recession during the first 
half of 1980. 

Analysts who closely watch 
National Semiconductor Cor- 
poration — third in the semicon- 
ductor market behind Texas 
Instruments and Motorola — have 
an additional worry: the com- 
pany’s biggest move to date into 
the computer end-user systems 
market. 

On January' 1. National took 
over the computer marketing 
and field service orfanisation of 
v/hat has been its major com- 
puter customer, the financially- 
troubled Itel Corporation. 
National had been making plug- 
compatible computers through a 
working agreement with Itel. 
w’hich is busily shedding many 
of its operations in an effort to 
survive. Itel’s computer sales 
organisation has been unprofit- 
able but its service operation 
t—s boo-i in the black. 

Mr. Vincent G1 inski. a research 
rice-oresident at Drexel Bum- 
h-m Lambert, says that with the 
?< , *»'«fsitior» of the Itel ooera- 
Na+ : <nal will gain about 
of computer-related 
. .... — p<! '•’he e jq3 a: ,/}ed com- 
— o- h-v-*ess should ‘’break 
r— **” o- a modest profit” in 

o-i- ner of National's 
ci”*rer ,f fiscal year. 

'H’e link with Itel is “going 
satipfuotorily,” affir ms Mr. John 
Nesheira, National’s treasurer. 
“We’re very pleased,” he says, 
noting that the Itel operations 
ire “ a small portion of 
aur business.” Semiconductors 
account for 70 per cent of the 


company’s revenues; the rest is 
made up of consumer products, 
such as calculators and digital 
watches, point-of-sale terminals 
for supermarkets and other 
retail stores, plus the large com- 
puter systems. International 
sales, primarily to Europe and 
Asia, represent 30 per cent of 
total volume. 

Mr. Benjamin Rosen, a 
research vice-president at 
Morgan Stanley, takes a favour- 
able view of prospects for 
National, even though he ex- 
pects the company’s computer 
business to be in the red in 
fiscal 1980. He believes that 
this sector wiil be in the black 
in the fourth quarter of the 
current fiscal year and continue 


large main-frame computer 
business. 

Mr. Dynlewicz commented 
that this was a difficult market 
and the National is only a 
beginner in the sector. 

An analyst who has turned 
bearish about National’s outlook 
is Mr. Ming Li, who is with 
Bear, Steams In New York. If 
the company can sell enough 
computers, he believes, then, the 
move to acquire the Itel opera- 
tions may prove to be positive. 
However, lome disturbing ques- 
tions persist. 

“With the current high in- 
terest rates, what happens when 
most of National's computer 
customers want to le- se these 
hr. -..i'-s. "Since 



National 

Semiconductor 


profitable for all of fiscal 1981. 
But he also comments that, 
while computers account for 
only 10 per cent of National's 
revenues, they are “90 per cent 
of everyone’s concern.” 

Is the combination with Itel 
likely to succeed? “ Long-term. 
I'm really not sure," Mr. Rosen 
concedes. Similarly uncon- 
vinced »s Mr. Mark Dyniewicz, a 
Dean Witter Reynolds analyst 
who follows the fortunes of the 
company from San Francisco, 35 
miles from National’s Santa 
Clara headquarters. National 
contends that the absorption of 
the Itel marketing and service 
operations have not affected it 
yet in financial terms, but this 
is largely because oif the heavy 
reserves set aside by National 
as it becomes involved in the 


rational doesn't have toe unsee- 
ing to do the leasing themselves, 
they’ll »ir-.ve to use a third-party 
leasing company, and a third 
party isn't going to do it for 
free. I just question whether 
there’s enough profit for two 
companies to share." Mr. Li 
declares. 

Mr. Nesheim, who will not 
forecist esmings for National, 
does expect fiscal 1980 to be an- 
other record year. The com- 
pany has achieved record per- 
formances so far this year and 
he expects this to continue for 
the remainder of fiscal 1980. 
That should bring this year’s 
earnings in line with the general 
outside estimates of $3.20 to $4 
a share this year, which would 
compare with the $2.57 a share 
net last year. 


Preliminary forecasts for 
fiscal 1981 offer an earnings 
range of $4.20 to $4.50 per share. 
Growth will continue, but at a 
slower' pace, thinks Mr. Nesheim. 
Analysts who are using a $4.50 
figure are expecting a 25 to 30 
per cent Increase in profits next 
year and Mr. Nesheim sees that 
as a reasonable forecast 

But Mr. Li is not as confident. 
While he expects National to 
earn between $3.50 and $3.80 a 
share this year, he looks for 
fiscal 1981 to be “flat to slightly 
lower.” Because the company’s 
fiscal year ends in May, it will 
start its new year with a reces- 
sion. 

“Also.” he adds, “I wonder if 
management thoroughly under- 
stands the IBM mainframe com- 
patible market. National 
obviously thinks the IBM main- 
frame compatible, market is very 
attractive. I have a different 
opinion. I think that market is 
pretty much over." 

Because IBM is pricing its E 
series 4300 computer so aggres- 
sively, “I don’t believe there's 
any chance for a compatible 
manufacturer to come in and 
make money on the hardware 
side.” 

The company has weathered 
past recessions and, as Mr. 
Nesheim emphasises, without 
any dip in earnings. Mr. Rosen 
of Morgan Stanley agrees that 
National did manage to post 
fiat earnings in the 1974-75 
recession, “and we believe this J 
recession is going to be less 
severe than the last one.” 
National’s heavy reserves, con- 
firms Mr. Dyniewicz, should 
allow it to offset the price attri- 
tion which normally occurs dur- 
ing a recession. 

But to Mir. Li, none of the 
semiconductor issues at present 
are “glowingly attractive.” 
Investors buying these stocks 
should only be investing for the 
long term. 


AT. & T. 

issue 

opens $5bn 
funding 


EUROPEAN MOTOR INDUSTRY 

Peak output 






BY OUR FINANCIAL STAFF 


I RENAULT, the. French state- 
; owned motor manufacturer. 
! reports record production, sales 
! and exports for 1979 and looks 
1 forward to further expansion in 
’ 1980. 


motor manufacturers,. Group 
production last. year rose by -a 
tenth to 1.89m units. 

Last month the company 
unveiled plans -tor a link with 
Volvo' of Sweden. Renault « 


iy Ian Hargreaves in New York 
AMERICAN TELEPHONE 
& Telegraph AT&T will 
seek to raise around §5bn 
In debt securities thts year, 
starting with a 9450m issue 
today. 

Only $400m of the record 
annual Bell System funding 
win be used for refinancing, 
reflecting the pace of con- 
struction being carried out 
in the UJS. telecomm urn ca- 
tions system. 

Last year, AT&T’s 17 
-operating units raised S3-4bn 
to feed a construction pro- 
gramme of $15.6bn. This 
year’s programme is esti- 
mated at $16.7bn. 

Today’s issue is of triple-A 
rated 40 year debentures by 
the Southwestern BeU Tele- 
phone Company. 

Yesterday, dealers were 
predicting a record interest 
rate for a Bell System issue 
as the bond market continued 
to weaken in thin trading. 

Hie consensus figure was 
a yield of 11-35 per cent, 
which is -100 basis points 
higher than the peak for a 
similar issue in November. 


OU. YUIIW T_ - ■ . 

Sales last year rose by close t0 pay $80m for 20 per cent m 
on a quarter with the company. Volvo’s car operations through 


j lifting its market shares within 
; the EEC. By 1985 Renault 
1 hopes to have increased produo- 
' tion to 2.5m units, 
i Presenting the results yester- 
I day. Mr. Bernard Vernier- 
! Palliez, the chief . executive, 
i stressed that Renault’s objective 
, for the 1980s was to become 
i one of the world’s leading 


a series of share 
culminating 1 in 1986. 


purchases 


Company turnover 
23 per cent last 


rose 

year 


by 

to 


while exports; rose 13 pet cent 
to 1,08m ve&ieles, w 57.1per 
cent of output' . 

The • share of , . the. French 
market increased to 35. per cent 
from. 34 2. per. centih and 

penetration improved among ail 
members of the European -Com- 
munity, where Renault: -took 

12.8 per cent of fire market 7 
Safes of 'ReMuFt modefa twe' 

23.8 per cent in Italy fftfl per 

cent of the market ) , -per, cent- 


$ 


FFr42-2bn, while group sales - in West Germany f5 per 
increased 20 per cent to and 34^ per cent fti 
FFr 68.5bn. 'Worldwide prodoc- (5.4 -per cent). Increases were 
tion of Renaplt incroasedalso recorded in-BelgioaL 
10.5 per cent to 1,89m units, - Holland and Spain. 


DAF trucks back to 



BY CHARLES BATCHELOR IN AMSTERDAM 


Ashland Oil 
forecasts 
20% advance 


Union Pacific 
sees best year 


Boeing has record $8bn sales 


NEW YORK — Union Pacific, 
which has announced plans Vo 
acquire Missouri Pacific, expects 
fourth quarter earnings to be 
setter than a year ago and 
predicts a record 1979 net 
Income. 

The final quarter continued 
he strong quarterly earnings 
?ains posted through the year 
and was well ahead of the 
1579.6m or $1.67 a share of a 
/ear ago. 

Revenue for 1979 was 
estimated at a record $4bn, 
.opping the $2.99bn in 1978, but 
he company refused to predict 
•arnJngs. 

It is estimated that the net 
ncome per share will be about 
$8 or $825, up from the $5.55 a 
share in 1978 on net income of 
5264. lm. Final figures for 1079 
vxll be released on January 28. 

Because of Federal rules 
Jnion Pacific cannot comment 
in the planned purchase of 
Missouri Pacific for Union 
Pacific securities worth about 
ilbn. But analysts expect the 
icquisition could not be com- 
peted until early 1983. 

VP-DJ 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BOEING, THE U.S. airliner, 
missile and aerospace engineer- 
ing group, has just completed 
the most successful year in its 
history, with sales in 1979 worth 
more than $8bn, about 50 per 
cent higher than the previous 
year's $5.5bn. 

Mr. T. A. Wilson, chairman of 
the Boeing Company, in London 
yesterd 'v. on the occasion of the 
listing of Boeing’s shares on the 
London Stock Exchange, said 
that the company’s order back- 
log stood at about $17bn, or 
45 per cent higher than a year 
ago. 

About 90 per cent of this 
backlog was with commercial 
customers, mainly for the com- 
pany’s family of jet airliners, 
while the rest was with the UJ3. 
Government 

Mr. Wilson said details of 
the group's earnings would not 
be available for another three 
weeks, but nine-months earn- 
ings in 1979 amounted to 
$360.8m, or $5.63 a share, 67 per 


Notice 

U.S. $75,000,000 
1C Industries 

Finance Corporation N.V. 


Guaranteed Floating Rate Notes 
Due 1991 


In accordance with the provisions of the Notes, notice is 
hereby given that for the interest period tram January 15, 
1 980 to July 15, 1 980 the Notes will carry an interest rate 
of 14 7 /w% per annum. The interest payable on the 
relevant interest payment date, July 15, 1 980, against 
Coupon No. 2 will be US $72 - 99. 


By: The Chase Manhattan Bank, 
National Association, New York 


Fiscal Agent 


US $25,000,000 

Floating Rate London-DoIIar Negotiable 
Certificates of Deposit due 14th July, 1981 


The Industrial Bank 
of Japan, Limited 
London 


In accordance with the provisions of the Certificates, 
notice is hereby given that for the six month interest 
period from 14th January. 1980 to 14th July. 1980 
the Certificates will carry an Interest Rate of 14-&% 
per annum. The relevant interest payment date will 
be 14th July, 1980. 


Credit Suisse First Boston Limited 

Agent Bank 


cent higher than in the previous 
year. 

Mr. Wilson said that during 
1979, Boeing stepped up produc- 
tion of commercial airliners 
from 19 a month to 28. This 
rate now includes a monthly 
production of 12 of the 727 
medium-range jets, eight and 
a-half short-range 737s and 
seven 747 Jumbo jets, as well, 
as six 707s a year. 

The company estimated th-t 
future demand for its jet air- 
liners would continue to be 
strong. It believed that the 
total market for commercial jet 
airliners between nov r and the 
end of 1989 would amount to 
$103bn at today’s values. 

This would include $40bn for 
the replacement of older air- 
craft, $59bn for the expansion 
of the world’s airline passenger 
fleet, and some $4bn for freight 
aircraft 

** As the only company to pro- 
vide the full range of commer- 
cial jet trainsports, we are 
naturally optimistic about our 
position in this market” said 
Mr. Wilson. In addition to the 
existing jets, the new -767 and 
757 jets were also now attract- 
ing airline orders. 

Boeing also remained opti- 
mistic about the potential 
growth of its military business. 

The company’s largest current 
military assignment was the Air- 
borne Warning and Control 
System programme (AWACS). 
for 707 jets equipped with radar 
and electronics to monitor 
enemy activity in missiles and 
aircraft Boeing so far has 


delivered 19 such aircraft 
against a UJS. demand for 34. 

Other military programmes 
include work oh the Roland 
anti-aircraft missile, the MX 
intercontinental ballistic missile, 
the air-!auched Cruise missile, 
and a design competition for an 
advanced military transport 
(the CX) to move troops and 
cargo quickly from the U.S. to 
anywhere in the globe. 

The London listing of Boeing’s 
shares (sponsored by Grieveson. 
Grant and Company) which will 
be followed later this week by 
listing on the Zurich stock 
exchanges, is part of the com- 
pany’s programme to improve 
communications with Boeing's 
numerous European share- 
holders and to enable them to 
trade Boeing stock. 

Boeing estimates that nearly 
2m of its 64m outstanding 
shares are held in the UK. in 
addition to several million on 
the Continent, notably in 
Switzerland and Belgium. 

Boeing shares were intro- 
duced to the Amsterdam and 
Brussels stock exchanges more 
than 20 years ago. and are 
actively traded in the unregu- 
lated free market in Frankfurt. 

While in London Mr. Wilson 
wiil take the opportunity of 
meeting Sir Frank McFadzean. 
the new chairman of Rolls- 
Royce, and Sir Kenneth Keith, 
the retiring chairman. Rolls- 
Royce is building the RB-21I' 
Dash 535 engine for the new 
Boeing 757 short-range jet air- 
liner. 


NEW YORK — -Ashland Oil 
expects operating earnings for 
the fiscal year ending Sept- 
ember 30 to be up about 
20 per cent from last year’s 
fully diluted per share of 
$5.04. according to Mr. Orin E. 
Atkins, the group chairman. 

Earnings for the December 
quarter are expected to be 
substantially higher than the 
15 lm reported for the year 
earlier period, largely because 
of Improved profitability and 
fewer shares outstanding, said 
Mr. Atkins. 

He declined to be specific 
about possible growth areas, 
but said the conventional 
method to corporate growth 
appeared “ very expensive and 
not particularly rewarding to 
stockholders.” Ashland's 
growth plans are expected to 
be announced later. 

Ashland is seeking to im- 
prove its processing opera- 
tions to maintain petroleum 
product output at present 
levels while using less crude 
oil. Mr. Atkins said the key to 
such Improvement is to up- 
grade residual fuel oil, asphalt 
and other “bottom of the 
barrel” products to create 
more petrol, diesel fuel and 
beating oil from, each barrel 
of erode. 

Ashlar*! is workrne wft*i 
the prne«*ss division cf HOP 
Inc. to dweloo such a pro- 
cess and -if f, sty now pn^r- 
way at a donor's* ran ^ tin ft 
are sumssfnl, ftp cnmpanv 
will inrtall the equipment at 
it’s refineries. 

• Getty Oil directors have 
approved a 1280 capital 
budget cf S1.27bn or about 
the same as last year’s budget 
based on current operations 
and subsidiaries. 

However, the new capital 
budget would rise to Wbn if 
Getty completes the acoulsi- 
tion of Reserve Oi> and Gas 
Tor acid smeods .mother 

8105m on central nrejwts 
nrcilously planned by 
reserve. 

Agencies. j 


DAF TRUCKS, the Dutch com- 
mercial vehicle maker, returned 
to profit in 1979 on record deli- 
veries of just over 15,000 trucks 
and buses. The upturn in the 
first part of the year continued 
into the second half, though no 
financial details are yet avail- 
able. 

The 1979 result was “ reason- 
ably good.” although the com- 
pany is still nowhere near its 
target of a 12 per cent return 
on capital. In 1978 DAF. made 
a net loss of FI 16m ($8.4m) on 
sales of FI l.lTbn ($616m). 

The groundwork for a jkis-' 
sible co-operation agreement 
with PSA-Citroen is now ex- 
pected to take lopger than 
originally thought, said Mr. Piet 
van Doorne, the DAF president, 
yesterday. He denied that the 
study had run into, difficulties, 
however. 

DAF and PSA-Citroen’s com- 
mercial vehicle division, Dodge 
Trucks Europe, announced in 
September they were investigat- 
j ing the potential for technical 
and manufacturing co-operation. 
Preliminary studies had shown 
that the two companies would 
benefit from the larger-scaie 
product on of components. DAP’s 
results improved last year 
following the closure of the 
company’s loss-making trailer- 
manu factoring operations in the 
Netherlands and Spain which 
adversely affected profits. Hie 


military and aircraft equipment 
divisions also continued- - to 
suffer losses. 

The rise in the value of the 
Deutsche Mark at; the .expense 
of the guilder increased costs, 
since DAF. buys components 
from Germany but sells rela- 
tively few trucks in that 
. country. The severe weather at 
the start of X979 also hindered 
■ production.. 

DAF has storied 1980 with a 
well-filled order book .and 
extremely low stocks. Compared 
with the sales of more than 
15,000 in' 1979 the company pro- 
duced 14,982 vehicles. 

Cash position is “good” and 
no financing problems, are fore- 
seen this year and next 1 Short- 
term borrowings were converted 
to long-terms loans last year 
while DAF plans to take up 
FI- 50m on the Dutch capital' 


market early this year. : 

DAF decided last year to 
expand its production capacity^ 
from current levels of 16,000. 
vehicles. These investinente, • 
-which will take tip to three years 
to complete, do not take into 
co-operation with 


any 


-account 
Dodge. 

Production 
increased in 
sioh which 


eapity has been 
the aircraft dtvi- 
mafces nnderiar- 
riages for the F-I6 fighter.' Many 
components had ts be boug ht in 
last year. 

The market share in fhe : 

Netherlands rose to S6 percent 
last year from 34 per cent iii : 
1978. and booked orders 

increased to more than 5,000 
vehicles for "the first . fim& ^Tn- 
the UK, which - is DAFs best 
foreign market, the 7 market- 
share was raised to .4 per cent 
from 3.7 per cent * \* . r 


$ 




i _ 


Van Gelder dips into the red 


6Y OUR FINANCIAL STAFF 
DUTCH papermaker . Papier* 
fabrieken van Gelder had a loss 
of FI 54m last year and further 
losses, : . probably- in tens - of 
millions of guilders, are likely 
in 1980 and 1981. 

This was explained yesterday 
tp a meeting of Van Gelder bond 
holders 'which agreed, by a 
majority to the company’s plans 
to delay repayment on an out- 


standing debenture in order to 
finance reorganisation. The 
company made a net profit of 
FI 27.6m in 1978. - 


Van Gelder "can only hope tor; 
he profitable again in two 'yean? 
time, assuming there axe no hew 
negative factors." The 1979 loss 
forecast includes provisions tor 
reorganisation costs. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bo nd issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 


on the second Monday of each month. 

U-S. DOLLAR - change on 
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International Harvester loss 


CHICAGO — International Har- 
vester Company estimates an 
after-tax loss for the first 
quarter ending January 31 of 
$225m. or $7.30 a share, if the 
United Auto Workers’ strike 
against the company continues 
through the end of the quarter. 
The loss compares with profits 
of 859m, or $1.91 a share, in 
the first quarter of the previous 
year. 

The result is in line with the 
projection made in contingency 
plans at the start of the strike, 
by 35,000 UAW members, on 
November 1. 

International Harvester said 
that it had cut back advertising, 
travel and administrative ex- 
penses. reduced officers' salaries 


confirmed 
lines as 


by 20 per cent and 
additional credit 
needed, all in an effort to offset 
strike costs. 

Mr. Archie R. McCardell. 
president and chief executive, 
reiterated that the package 
offered by International Har- 
vester to the union is similar 
to those earlier offered by com- 
peting agricultural equipment 
makers. Deere and Co. and 
Caterpillar Tractor. The dif- 
ference is so-called company 
“ take-aways." The company 
wants to take back certain con- 
cessions it negotiated over the 
years, such as mandatory over- 
time which its competitors have 
retained. 

Agencies. 


Iowa Beef 
expects upturn 


NEW YORK — Iowa Beef 
Processors expects earning for 
the whole of fiscal 1939 to 
exceed .the $42.7m, or $4.28 a 
share, earned in fiscal 1979, 
ended on November 3. 

Mr. Robert Peterson, the 
president, said that the com- 
pany's first quarter of fiscal 
1980 “ is off to an excellent 
start.” He expected the com- 
pany to continue growing “ at 
the same rapid pace in the 
future as we have in the 
past,” 

Mr. Peterson said that 
Iowa Beef expected capital 
spending of about $60m In 
1930 and $93m in 19S1. with 
most of this amount going 
toward its slaughtering plant 
in Finney County, Kansas. 

Capitol spending over the 
next five years would exceed 
5300m reflecting not only the 
completion of the Finney 
County plant, hut also the 
company's plans to keep its 
plants modern and for new 
facilities -that are now under 
research and development. 

Reuter 


Alcoa of Australia 10 B9 
Ala* Howdan XW 9V 91 
Aquitaine Can. 11% 85 
Australian Res. 9V 8*... 

Avco O/S Cap/JDir 87. 
Beneficial Fm?&tVr 
CECA Grad. Raw 12 88 

CECA n 99 

Canadian Pacific 9*4 89 
Carter Hawley 9* 86 .. 
Comalco Inv. E. 10V 91 
Continental Grp. 9 s . 86 
Dome Petroleum 10 94 
Dominion Bridge ID 1 , 84 

E'B 11*4 92 

E.-B 10 99 

EIS 10>, 87 

EIB 10.15" 99 

Ekportfln 11V 87 

Export Dv. Cpn. Sft, 84 
Export Dv. Cpn. 9 s * 84 

Finland 9*0 89 

GTE Finance 9 1 * 89 ... 

GMAC 9U 88 100 

GMAC O/S Fin. 11 84 100 
Gould !nt. Fin. 9V 85... 

ITT Ami 1 1 be 9 J a 89 . ... 
Kennocon Ini. 9hi 80... 

Manitoba 9*a 89 

Micbelin 10 94 

Net Dos. Telecm. 9S 86 
New Brunswick 9 s * 94 
Newfoundland 10 94 
Norges Knmm 9 7 » 99 
Norway 9*} 84 . 

Nova Scot/a Pwr. 9\ 89 
Occidental Fin. 10*4 84 
Orient Leasing 9*1 89 . 
Pcnnwalt O'S F. 9>< 84 
PepsiCo C?p..9>i 84 . 

Quebec Hvdro 10 99 
Ccarn Hoabi'-'k 9 82 .. 

Fra toil 89 

Jvtriw 1 99 

Sweden 9^ 86 200 

Sweden 9* 84 100 

Unilever NV 9*1 87 100 

Warner-Lambert 9 84 100 

Average price changes... 


88% 
77 
9 0* 

m 

m 

89* 

tSD*j 

89*. 

89*. 

90 

89*, 

88 -. 

94', 

98’, 

84J. 

92 

BP, 

957, 


90>i — 0 1 , +0V 11.81 
79 0 0 13.34 

97 s . — — 12.08 

921, +0», +0>, 11-87 
8ZS -m. -CP, 14JZ7 

sou o 0 11-80 

37 — — 12.72 

81 -IP, -0 s , 12.77 
304 0 -HH, 11.56 

+01, 12.06 
+OV 11.75 
-0 s , 11.93 
-O 1 , 11.56 
+0«, 11.68 
— 12J2 . 


SO*, 

90*. 

SO*, 

89*, 

96*, 

97S 


OTHER -STRAIGHTS 
Avco Fin, KH, 88 CS ... 
Ball Canada 10*. 88 CS 
Cr. Foneiar 10 s , 84 CS 
Ex. Dev. Cpn. 10 84 CS 
Fat. Can. Inv. 10 84 CS 
Hudson Bay TtJ^ 88 CS 


Closing prices on January 14 

Change on 

Issued Bid Oder da? weak Vfald 


DI 


L 


26 

60 

30 

50 

50 

to 


50 

75 

100 

75 

125 

100 

75 

50 

100 

1EO 

50 

50 

25 

25 

100 

75 

150 

100 

100 


85*. -0V-0»j12J3 
921, 0 -0 s , 12*6 

86*, -OJ, -1 12.33 
96*i — — 12.10 

81 s , 82*, +0», +0*, 1175 
83 1 * 931, -0 s , +0*, 11.81 
B7S 88V 0 +0*12-08 

891, B9*4 +0V+0 7 , 11-81 
■Efl 1 , 89% 0 +0*, 11.86 

97*, 97*, — — 11.65 

92 s , 92\ 0 +0*4 11.78 
86V 87 s , 0 +0S 11-89 
87 s , 87\ 0 +01,1247 
86 s , 87 —0 s , 0 11.94 

88 s , 88*, +0*. +0*, 11.88 
90 s , BOV -0 s , +QV 11.65 
85V 86V -0 s , +0V 11.83 
89V 89V 0 -OV 11.53 
84V 86 -OV -OV 12-17 
92V 93V +0V +0V 11.67 
88V 89V +0V +1V 11-73 
94V -OV +OV 11-97 
88V +0V +QV 12.20 
92V 0 +0V 11.97 
93 -OV 0 11.54 
86V -OV +0V 11.78 
94V +0V +OV 12.12 
88V 0 +0V 11-59 

89V • 0 +OV 11.76 
90 s , — OV -OV 12.08 
93V +0V +0V 11-58 
89V +0V +0V 11.52 
91V +0V +0V 11-48 


94 

88 

92V 

92 s , 

86V 

94V 

88V 

88 *. 

90 

93V 

88V 

91V 


40 

.20 

25 

40 

75 

75 

75 

100 

100 

25 

120 


Quebec 10V 86 CS 50 

R. Bit.. Canada 10 86 CS 40 
R. Bk. CanadS 10 94 CS 
Copenhagen 8V 91 EUA 
• M. Bk. Dnmk. 9 91 EUA 

SOFTE BV 89 EUA • 

Atgemsne Bk. 6V 84 FI 
Amev BV 86 FI .. . ...... 

Ned. Middbk: 8V 84 FI 

Norway 8V 84 F» 

. Norway 8V 84 FI 

Rabobank 9 84 FI 

Air France 1.1 S4 FFr ... 

Euratom 9V 87 FFr 150 

Finland 11 84 FFr 80 

Finland 11 s * 89 FFr 70 

Gaz da Franca 11 84 FFr ISO 
IBM France 11V 84 FFr 120 

Renault 9V 85 FFr 100 

Saint-Gobein 9V 88 FFr 130 
Sohray at Cla 9V 87 FFr 125 

Total Oil SV 87 FFr 150 

EIB 11V 91 E 3 

Finance for Ind. 13 91 £ 15 

Fin. for Ind. 12V S3 L.. 

Gen. Elec. Co. 12V 89 £ 
Indonesia BV 91 KO ... 
Mitsubishi 7V 84 KO ... 
Noises Kom. 7V 89 KD 
Occidental 8*» 91 KD ... 

Akzo 9V 87 LuxFr 
Euratom 8 87 LuxFr ... 
Euraiom SV 88 LuxFr ..: 

Oslo, City of 8 89 LuxFr 
Volvo 9V 87 LuxFr . . .. 


30 

50 

7 

10 

12 

7 

BOO 

500 

600' 

EDO 

500 


88V 88V +0V +OV12B6 
93 93V 0 -OV 
90V 91 0 0 13.19 

92V 93 +OV+OV123* 
90V 91V +0V — OV 
89V 90V +0V +0V 12JB 
90V 91V 0 0 1Z3t 

91V 3ZV -OV “OV llto 
84V 86V 0 -OV 12.23 
98V 99V +0V 0 994 : 
96 97 — — 8.HT 

88V 89V +0V +0V 10-« 
97V 97V -OV 0 894 

97V 98V 0 -OV 8.87 
96V 96V 0 -OV 9-27 

96 96V 0 +0V 986 

96 96V -OV 0 - 9-26 
Wl - 101V +OV +0V SM 

88 99 +0V +0V1L39 

85*,. 86V +OV +OV12.73 
95 96 — DV -0V1Z87 

94V 95V -OV +OV 1286 
97V 88V O 0 1?85 - 

97 97V — ' — 12.65 
88V 89V -OV -0V1&5S 
85V 86V +0V +OV 1M0 

" 84V +OV +OV13J8- 
84 +0V +0\ 1344 
89V +1V +1VT3-38 
97V 0 +0Y1356 
94V +0V4;1V13^ 5 
95 +0Vri-TVI»«. 
94 0 0 5.66 

95V 0 0 -888 

33V 0 0 : 8-SI 

90V. 0. Pi 986 

95V +0V +0V.W.12 
WV 91*4 0 . 0. 9-74 

99V 100V 9.80 

SO*, 91V +OV +OV 984 - 
97V 98V OV OV 10.66 


83 

88V 

96V 

94 

94V 

t93V 

t95V 

t93V 

t90V 

94V 


FLOATING RATE 
NOTES 


4 i 


On day 0 on week +0V 


EUROBONDS 


Attention centres on sterling sector 


DEUTSCHE MARK 
STRAIGHTS 

African Dev. Bk. 8 87... 

Argentina 7V 89 

Asian Dev. Bk. 7V89-. 
Barclays O'seas 6V 89 

Brazil 8 87 

CECA 7 91 

Council af Eur. 7V 89... 
EEC T , 94 

EIB V, 89 

0B 8V 89 . 

Finland, Rap of' 8 86 
Kobj Eitv of ?V 89 
Mi*'.iHi-.hi Cl--n 61.-84 
Neder. Gesume 8 86 
New Zealand 7 s , 87 . 
Nippon Koknn 6V 84 
Nippon Tel. & T. 5V 87 
Marges Komm. 7V 91.. 

Norway 6V 84 

OKB 6 87 . . 

OKB 7V 89 

Tokyo Else. Pwr. 6V 86 

World Bank 7V 91 

World Benk 7V 90 


Change on 

Issued Bid Offer day week Yiald 


100 
160 
100 
100 
ISO 
160 
100 
225 
200 
100 
160 
150 
70 
100 
200 
100 
100 
190 
200 
40 
100 
200 ' 
400 
250 


97V 98V -OV — OV 
,92V 93V 0 -IV 
93V S4V -OV -OV 
93», 93V — 2 s , — 2V 
95V 96V -OV -OV 
93V 94V +0V — OV 
95V 96V +0V +0V 
97 s , S8V -0 s , -0 s , 
97V 98 0 -OV 


8.35 

8.66 

8.15 

7.77 

8.73 

7B5 

7.82 

8.09 

7MB 


83': 99V — — 

97V 97V 0 —0*4 

96V 37 0 0 

102V 103V -OV -OV 
97V 97 s , 0 -1 

94V 95V -OV -OV 
8714 88V -OV -OV 
100V 101V +0*4 — OV 
97V 98V +0V 0 
B8V 89V -0 s , -IV 
97V 97 s , -OV -OV 
95 95V -OV -OV 

97 97V -OV -OV 

97V 38V — — 


8.22 

7.49 

7.43 

7.40 

7.SE 

8.00 

7.80 

7.62 

6.84 

8.13 
7.72 
7.68 
8.10 

8.14 


Average price changes... On day -OV on week -OV 


BY FRANCIS GHILiS 


STERLING DENOMINATED 
bonds were the only ones to 
show any change in price of 
the day in what was otherwise 
a dull markeL Investors’ atten- 
tion was again concentrated on 
the price of silver and gold, both 
of which recorded very sharp 
gains. 

Gold finished the day at 
$65fi£, thus showing a net gain 
of SS3 while the price of silver 
closed $4J higher at $4l£.. 
However, the dollar remained 
very steady and prices of Euro- 
dollar bonds were unchanged. 
A litle activity was reported in 
the Floating Rate Note sector, 


the 

re- 


especially on issues where 
coupons are due to be 
adjusted soon. 

The only dollar issues stilt 
on offer are the $25m five-year 
issue for Banco de Bogota and 
the 35-year $40m convertible 
for Ajinomoto. Sterling 
denominated issues posted 
gains of up to 13 points yester- 
day though the average increase 
was around { a point This rise 
occurred on the back of a 


Trading in Deutsch e-Mark 
foreign bonds remains minimal 
but most new issues continue to 
meet with a good reception. The 
DM 150m eight-year issue for the 
imerAmerican Development 

Bank, was priced at 99} as indi- 
cated by the head manager, 
Deutsche Bank. The borrower 
is paying a coupon of 8 per cent 
for th's issue which yields 8.13 
per cent 


strong rise in the price of gilts. The next foreign Deutsche- 
Rumours that a new short- Mark issue is expected later this 
dated sterling denominated week for Oesterreichische Kon- 
bond. possibly fnr a French trolibank. through Deutsche 
borrower, continue. Bank. 


SWISS FRANC 
STRAIGHTS 

Argentina 5V 

Aumar 5 89 .... 

Australia 3V 89 
Bergen. City of 4V 91. 

SNOT « 89 

W AW Ovcraeas *V 91 
Caisie Nat. Tma. J’, 89 
CanedK 3\ 8 9 
Copwiliapcn 91 ' . 

Council of Eur 5 89 .. 

EIB 4V 91 . . : ... 

E'B 4>- 94 

■ Elel de Franco 4V 89 . 

ore 4V 89 

Hiln 4», 91 

ICI Fin. NV 3*4 94 .. .. 
Int.-Amer.. Dew. 4V 89 

Malaysie 5' 89 

Nippon Tel. & T. 4V 88 

Nordic Bank 6 89 

Norges Komm. 4V 91..’. 

OKB 3VB1 

OKB- 4V 91 

Oslo. City or 4*, 81 
Shikoku El. Pen- «, 89 

Spam .4 ST 

Stomnug 4V 91 60 

Voest-Alpine 4* 89 90 

World Bank 4V 89 100 

World Bank 4V 89 150 

World Bank 4V 91 100 


leaned 

80 

60 

350 

40 
75 
1t»' 
100 
300 
. 60 
100 
100 
100 
100 
100 
3S 
230 
100 
80 
100 ' 
4S 
400 
100 
100 
100 
100 
100 


Change. on 

Bid Offer day weak Yiald 
99 94V 0 -IV 

94 94V -1 -OV 

. 91 91V -OV +0V 

96V 97 +0*, +1 . 

88V' 88V — OV — OV 

*4V 96 -CP, -IS 

85V" 96 s , 0 -rIV 
92V 92*4 +0V +0V 
,94V 94V +OV -OV 
9SV-88 O -OV 
92V 92V +0V +ZV. 

87V 88 -OV -OV 
97V 87V -OV 0 - 
91V 92 - -OV +OV 
96 96V +1 .y-lV 

81 V- 82 - -OV +1 
91V 92 - -OV +1V 
90V. 80V +0V +CV 
96V '96VtOV +0V 4.74 
100V WOV -OV +0V 493 
91V 92V +OV— 1% 5.29 
fS4V 84V -OV ' O 5.67 
89V 89V 0 0 5-59 

89 89V -OV — OV 6.68 

87V 87V;+0V.-0V 5.12 
87V 8S ,+OV “OV 5.48 
■86V B6V+OV— OV. 5.17 
B8V 89 •‘-HP* +OV 4J0 
37*, 97V — OV — OV . 454 
94V 94V +0V '+bV 5.12 
93V 93V- +«V +5V SJ8 


6-32 

5.80 
494 
5.13 
6 . 68 . 
4M 

4.34 
4.63 
3.12 
5.55 
5^39 
6.62 
4.07 

5.35 

4.80 
SJ7 
6.6 8' 
6.33 


Allred Irish Bk 5V 87... 0 s , 
Banco di Roma Int. S 87 OV 
Banco Urquljo 6 86 . ... OV 
Bank of Ireland 5V 89... 40 s , 
Bank of Tokyo 5 s , 89 . . *0V 
Barclays O/S Inv. 5 90 OV 
Bergen Bk. A/S 6 89 ... *0V 
Bqoo. Indo Suez 5V 89 CP, 
Citicorp O/S F. 6 94 .. JOV 

Citicorp O/S f. 83' §|0 

Citicorp O/S F. 84 ID 

. To-operativQ Bit. 6 86. OV 
Creditanstalt 5*, 9l..:...StOV 

CNT 5>, 30..: SOV 

GZB 5 s , 89 tOV 

Jugobanka 8 89 OV 

Ind. Bank Japan 5V 87 0 s * 
LTCB Japan 5V 86 ...I.. OV 

LTCB Japan 5V 89 OV 

Mfrs. Han. 0/5 5*4 94.. »V 
Midland Inti. Fin 5 89 DV 
Naoonel Fin. 6V 86 .. OV 
Nsc West 5V 94 . VP* 
Nippon Cred. Bk 6V 88 OV 
Royal Bk. Scot. 5 s . 94...§*0V ' 
Soc. C. de Boue. 6V 87 OV 

SoqenaT 5V 89 §0V 

Sweden 8*4 91 .: . tOV - 

TVO Pwr. 9 91. fO-loCk)' OV 
Winiams & Glvn 5V 91 OV 
Bq. E d’Alp. 4V 89 SF OV 


Spread Bid Offer C.dta C.dpri C.yfd;- 


ST*, 

99V 

9»V 

94V 

37 

87V 

97 V 

98V 


IP, ; 16.43 
1BV 15J^ 
13V- 1X74 
15.69 18.13 
16-19 .16.54 
14V. 14.65- 
14.31- 14.9T 
14.89 1W5. 
14^14. 66 
ISNr 1X16, 
99V29/2 .'15/ 1&11' 

88V W/5 .15. OB 1S.37- 


97V 98V 2/7 
99V 100V 26/4 
97V 97V 21/3 
97 S7V 2T/2 
ST, 98V K/1 

97 97V 13/6 
95V 96V 29/2 

98 98V 11/7 
98V ®V 8/3 
99V 100 23/2 

99 - - - 
97V 


98V 14/3 ,14V . 15.16- 
99V 16/4 15:ia'15^4r 
99V 1/2 Wilfl T X37 
95V 23/5 -,1B 16,89 

97V «/4 «V . JMJSS 
97V 13/6 .*WV. 

97V 7/6 T4.59 14^7 
98 s , 29/2 13.81 T4JJ1J 
99V 100V 20/6 16 15JJ2 

97V 97V ffi/1 tIV . VL7B. 
97 s , 98V 11/4 14.91. . . 

97V 9T,12/7 ^4JW-;W.T8' 
98V 93V 11/4 .-WV' lifiS 
96V 96V 3/4 13V 13.73 
96V 97 12/7- 14.44 14.92 ' 
97V 98 18/1' 15 , KMB 
97V 97V 24/5 . "liaif 
9®V 97 14/3 13 ' ,13.44 
96 . 97 18/8 : 6:69:. 6JSO; 


Average price changes... On day 0 obwsekO. 


s 

In’ 


Average price changes. .. On day-OVen week .0 


YEN STRAIGHTS Issued Bid Offer Sywrt Yield 

Australia 5-6 83 30 90V 91V -O +OV 8.65 

Australia SV 8B- 20 85V ' 86V +0V +0V 8M 

EIB 7V 88 12 97V 9BV.-0V HM. 8.07 

Fretted 5.6 83 10 89V »V +0V +0V 8JH 

Finland- 6.8 8B. : 10 87V 88V -CF* 4;0V 8^8 

Average pries change*... On day Oen week *fO», 


CWn/BlTlBLE Cnv. Cnv. 

BONOS - date price 

AGA Akt'bolag 7V 89.:.10/7ff f 4 g- 
Alco Inc. Fin.* 9V 94 ... 1/80 40 

Asahi Ornical 7 94 .....11/78 605 

Canon «V 84 : 9/7B 570 

Ciba-Gelny O/S F. 4.94 9/79 675- 
Credh Suisse 4V 93 ...10/79 1385 
Darai lnc. 6 V 84 ..n/79 mao 
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INTERNATIONAL COMPANIES 


Hydro eyes state 
temical interests 


vr^r gjestbi in oslo -- . 

NORSK . HYDRO, would . he- 
interested in taking overstate 
oiTS stake in Norway's new 
Baines, petrochemical complex, 

‘ sfioold the state oil company 
.. decide to withdraw; from 
petrochemicals and concentrate 
. oh production, refining and dis- 
tribution o£ petroleum. 

• '-lids is the. view of Mr. Odd 
Narad, Hydro’s president. At 
present, shareholdings- in tee 
various plants Rt jRafnes -are 
' held by Norsk Hydro, Statoii, 
Saga, and Borregaard. 

. In an iuterview with Norgex 
Jndnstri, a monthly magazine 
published by the Narw^ian 
Federation of Industry, Mr.- 
Narad said it was "natural” for 
Statoii to represent tee state’s 
interests in the Norte Sea and 
fc. the .related activities of 
exploration, production, refin^ 

- ing, marketing and. distribution. 

But where further proces si ng 


of Norway’s oil »wri gas was con- 
cerned, it was “more appro- 
priate” that this should be 
handled - by companies with 
experience in the chemical pro-, 
cess industry.' 

Da ' an indirect reference to 
next year’s General Elections, 
Mr. Narad said it. . was "not. 
unrealistic” to assume tee 
future could faring a . policy 
change regarding state partici- 
pation in petrochemicals. 

In principle, he believed that 
Hydro should seek to acquire 
StatoU’s petrochemical in- 
terests, if and when the oppor- 
tunity arose. The decision 
would, however, depend on 
many factors. 

Mr. Narad confirmed teat 
the £500m Rafnes complex 
looked like paring its way 
much earlier than expected, 
thanks to a 50 to 60 per cent 
rise in product prices caused 
by recent energy .. price 


increases. 

The costly new plants came 
on stream abont two years ago, 
when product prices were 
seriously depressed. Moreover, 
initial profitability was hit by 
delay in deliveries of low- 
priced feed stock (natural gas 
liquids) from Norway’s Ekofisk 
field. 

For a time, it looked as if 
tee investment would show no 
profit until the mid-1980s at tee 
earliest Now, however. Hydro 
expects its share of the under- 
taking to achieve an operating 
profit this year which will 
cover “ a relatively large part, 
if not all,” of the financial 
costs on the company’s petro- 
chemical investments. 

“How long this favourable 
development will continue is 
impossible to predict, with tee 
world economic situation' as 
volatile as It is at present,” 
Mr. Narud declared. 


Lindt and Spraengli sales rise 
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‘3 VICE 


BY JOHN WICKS IN ZURICH 

SWISS chocolate group Choco- 
ladefabriken Lindt . and 
Spruengli expects . world sales 
to have risen by “ a good 10 per 
cent” last year to at least 
SwFr 490m ($310m). 

Within the estimated 1979 
total, sales of the Swiss parent 
company are believed to have 
risen fay some T> per cent to 
about SwFT 148m ($ 93 . 6 m), 
while home-market sales 'went 
up by only about 1 per cent to 
SwFr 111m- ($70-2xn). Parent- 
company exports rose by at least 
15 per cent over the.year. 

The balance , of sales was 
accounted for by foreign 
licensees, leading among them 
companies in Germany (where 
sales are put. at over 
SwFr 200m) and France: turn- 
over of tee affiliated consortium 
Fxaneaas de .Confiserie, is said 
to have increased by a further 
17 per cent 

•k *• 

INDIVIDUAL insurance com- 
panies operating in teeir home 
markets totalled 10,586 at tee 


start of 1979, according to Swiss 
Reinsurance. Some 2,536 were 
active on foreign markets. In all, 
Swiss Re puts total direct- 
insurance premiums for 
calendar 1978 at some $360bn. 

Insurance business was con- 
centrated- on Norte America 
and Europe, says a survey pre- 
pared by Swiss Re. Together, 
these two areas accounted for 
79.4 per cent of 1978 premium 
volume and 76.5 per cent of all 
insurance companies. No fewer 
than 4 ,87 9 insurers, including 
foreign companies, were present 
in the UH. market at the begin- 
ning of last year, compared with 
76S in the UK. 

- British insurers, like U.S. 
companies, are active on 48 dif- 
ferent national markets. ' The 
number of foreign offices is 
given aa 726 for British com- 
panies and 630 for U.S. 
insurers. These two countries 
are followed by France, with 
187 offices in 34 foreign 
countries, and Switzerland, with 
145 offices in - 27 foreign 
countries. 


Of the total number of in- 
surance companies (including 
foreign-owned entities), some 
two-thirds were engaged in life 
assurance and one quarter in 
non-life business, the rest con- 
sisting of composite com- 
panies. Swiss reinsurance points 
to tee very large number of 
domestic North American life 
Insurers, 9 total of 1,924 making 
up 69.1 per cent of the world 
figure. 

In the non-life fast, North 
America accounts for 3,040 and 
Europe for 2,745 of the 
domestic operators’ total, while 
only three domestic North 
American insurers are listed as 
M composite,” as compared with 
388 in Latin America and 330 
in Europe. This is attributed 
to differences in insurance 
regulations. 

Only 70 ‘ foreign insurance 
companies are shown as having 
been working in tee U.S. at 
tee start of 1979, of which 23 
were composite insurers. 


EOE to trade German options 


Australian 

margarine 

market 

rationalised 

By John Rogers in Sydney 

UNILEVER AUSTRALIA PTY 
and Allied Mills yesterday 
snapped up the major assets of 
Marrickville Holdings in a 
joint deal worth A$24.45m 
($US27-2m). The move is aimed 
at rationalising the Australian 
margarine and vegetable oils 
market. 

The purchases, mooted as long 
as 12 months ago, were not 
unexpected, as the Australia 
market has been over-supplied 
for some years, but it took 
time to work out who would pay 
the premium for consolidating 
and expanding its market 
share 

As It turns out, Unilever will 
pay A$17.7m for several Mar- 
rickville products, including tee 
national Miracle brand, and 
also acquires the main plant in 
Sydney, while Allied gets the 
grocery lines, nuts and flour 
divisions — together with some 
margarine and oil products — for 
A$6.75m 

Unilever explained that it was 
“fundamentally buying produc- 
tion and market expansion” 
while the Allied directors poin- 
ted to an expansion into the 
grocery area through several 
leased product arrangements. 

With the departure of Mar- 
rickville from the marketplace, 
the Australian fats and vege- 
table oils industry will be more 
profitably shared by Allied and 
Unilever with IXL’s Provincial 
Traders taking the number- 
three position 

Allied will remain the leader 1 
with 35 per cent of the total 1 
wholesale and retail market, | 
against Unilever’s 30 per cent, 
while on an individual retail 
market comparison. Allied will 
command 48 per cent against 
Unilever’s 39 per cent 
Control of Marrickvile 
switched to the Southern 
Packers group in 1977 and in 
the following year was taken 
over in a controversial “time- 
payment” offer. 

Southern Packers is control- 
led by the Liberman, Lapskies, 
Logan, and Salter families. The 
remaining assets in Marrickville 
are its Olympic ten-pin bowling 
centres and several trade pub- 
lications. 


Japanese banks face block Abu Dhabi 
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on Eurolending till sprmg cd issues 


BY RICHARD C HANSON IN TOKYO 


JAPANESE commercial banks 
will probably remain absent 
from lending in the Euro- 
currency market until the 
spring, when the monetary 
authorities are expected to have 
brought in new guidelines to 
control the volume of loans each 
bank will be allowed. 

Officials say that a final deci- 
sion has yet to be made, but it 
appears most likely that the 
Ministry of Finance and 
Bank of Japan will settle for 
a system of quarterly limits on 
new, medium, and long-term 
foreign currency loans. The 
limit under consideration will 
probably be based on each 
bank’s past performance. 

The ministry imposed a 
virtual ban on new Euro- 
currency loans (to non-residents 
of Japan) last October because 
of concern that the banks had 
been too active over the past 
year, particularly in loans to 
high-risk countries. Before 
officials stopped approving 
loans, Japanese banks had 
so raised their outstanding Euro- 
currency lending so as to bring 
it to a year-end figure of about 


$27bn. This represented an in- 
crease of around $$bn from the 
year earlier leveL 

The ministry ban, in retro- 
spect, seems to have been well 
timed, considering the un- 
certainties which have faced 
the international financial 
market since then, and has met 
with little overt opposition from 
the banks themselves. 

The hanks have already sub- 
mitted their lending plans (and 
current positions) for tee first 
part of the year and officials 
Will use these as a basis for 
deciding its new policies. Under 
these tee Government most 
likely will continue to limit the 
size of Japanese participation in 
international loan syndications. 
Stricter guidelines on the fund- 
ing of medium-term loans with 
medium-term borrowing are still 
under study. 

The authorities appear to be 
interested in a UB. proposal, 
floated within the Bank for 
International Settlements (BIS) 
to establish a reserve require- 
ment system for the Eurolend- 
ing market (though they have 


not taken a stand). Moves within 1 
the BIS to curb excessive ex- ! 
pansion of tee market are being 1 
watched by Japan as a guide to 
its own regqlatifig policies. 

Any relaxation oi dollar lend - 1 
mg abroad seems unlikely to be 
matched by liberalisation of yen 
lending to foreigners. This is 
subject to the broad “window 
guidance” limits on new com- 
mercial bank yen lending, which 
is now set on a quarterly basis 
by the Bank of Japan. Since . 
the beginning of 1979. The bank 
has held down the ceiling on 
new lending as part of its 
efforts to control inflation. 

The authorities have sought 
to curb yen loans abroad ever 
since Japan’s international pay- 
ments began turning sharply 
into deficit The limits have 
been extended to cover the 
Samurai bond market in which 
foreign countries and inter- 
national agencies borrow yen in 
Japan. . 

The outstanding balance of 
yen loans to non-residents rose 1 
by about 2.5bn during last year < 
to total around $ 6 bn. 


Bank of Bahrain lifts payout 


BY MARY HUNGS IN BAHRAIN 

NATIONAL BANK of Bahrain : 
raised its profits by 25.9 per cent 
in 1979 to BD 3.6Sm ($9.7m), 
from BD 2.92m in the previous ; 
year. This marks the ninth con- ; 
secutive year of increased 
annual profits for the 23-year-old 
bank. - 

Before the end of the year, ! 
the National Bank announced a 1 
one-for-one scrip share issue, ~ 
and a change in tee method of 
calculating the dividend. The 
directors recomen ded a dividend 
for 1979 of 15 per cent of the 
bank’s profits, instead of a per- 
centage of the face value of the 
shares. This will result in a pay- 
out of BD 552.000, an increase 
of 38 per cent over the 
BD 400,000 distributed in 2978. 

The directors of the one-year- 
old Al-Ahli Commercial Bank, . 
which is also locally owned, 
have recommended the distribu- 
tion of a first dividend of 


Franklin sale 


B$300,000 (US$795,000). This 
represents 7J per cent of the 
bank's paid-up capital of B$4m, 
and may have been boosted by 
interest earnings on the Gulf 
Investment Company offshore 
share issue in October. 

Although final year-end 
figures are not yet available, the 
bank has estimated a balance 


sheet total of US$79m, despite 
a generally depressed market 
Ai-AhJi puts its total equity at 
US$13.2 m, compared with 

US$42.3m for the National Bank 
of Bahrain and US$63.5m 
( including a US? 18.4m sub- 
ordinated loan from Kuwaiti 
shareholders) for Bank of 
Bahrain and Kuwait 


CD issues 

By Kathleen Bfahtawi in 

Abu Dhabi 

ABU DHABI has made its first 
tentative venture into the 
creation of a secondary money 
market this week, with the an- 
nouncement by its Investment 
Company that it is to issue 
DH 20m equivalent to $5.4m of 
certificates of deposit. 

The certificates are for one 
year, fixed, and are fully nego- 
tiable. They will be based on 
tee six months Abu Dhabi inter- 
bank rate. The current spread 
quoted by the Emirate’s 
National Bank is between 10.75 
per cent and 10.25 per cent per 
annum. 

This first issue, which is re- 
deemable in 1981, is being made 
available through the Abu 
Dhabi Investment Company, tee 
merchant banking arm of tee 
Emirate of Abu Dhabi. The 
certificates will be redeemed by 
the Khalij Commercial Bank 
when due next year. However, 
holders of tee certificates will 
be able to use them as a form 
of security, though the reaction 
of local banks towards them is 
not yet apparent 

A senior official of tee 
Khalij Commercial Bank com- 
mented that this was only as yet 
an experiment in the Abu Dhabi 
market. The minimum a holder 
can buy is DH 2m. Thus, this 
first issue will be subscribed by 
no more than ten people or 
institutions. Some 15 Govern- 
ment and semi - Government 
institutions and local insurance 
companies have been ap- 
proached. said tee official, 
though outside sources would 
also be offered the chance to 
subscribe. “However, we expect 
that it will be fully taken up 
locally,” be said. 


This announcement appears as a matter of record only. 



BY OUR AMSTERDAM CORRESPONDENT 


Fund-raising completed 


THE ‘ EUROPEAN : Options 
Exchange _ is : itO\. trade in five 
West : German' options - from 
from February 1A‘ Can. 
options, which give the right 
to buy shares in the futnre, will 
be traded in .tee. stocks, of 
BASF, Mannesmann, Siemens, 
Veba and Volkswagen. ■ 
However, certain regulations 
apply to tee new -EOE listing 
in order to ’meet the reserva- 
tions of the German authorities. 
Only “covered ” options may 
be sold. This should offset 
German fears that too many 
options might be. traded, bring- 
ing pressure on the underlying - 
share prices. ' ,= , 

- When trading in the German 
option begins, the EOE will 
deal in 38 stocks from - six 
countries. A total of 46 option 


independent’ 
profits jump 

By Our Financial Staff 
INCREASED profits are 
reported for 1979 by the Irish 
newspaper chain. Independent 
Newspapers, publishers of the 
Irish Independent and the 
Evening Herald. 

On sales a' fifth higher at 
Irish £37 5m, profits before tax 
have risen by more than a 
quarter to Irish £4. 06m from 
Irish £ 3 - 2 m. Earnings per share j 
are 232p, against 17 2p. 

-'As a result tee ' dividend is | 
going up to lOp .a share from 
the 7:4p paid for 1978 which 
has been adjusted for a one-for- 
two scrip issue. . - 

ISRAELI NEWS 


classes wfiTbe traded — 38 call 
option s and eight put& - 

WESSANEN, the Dutch food- 
stuffs group, will pay an un- 
changed interim dividend of 
FI 1.80 per share despite the 
decline in group profit in 1979. 

Profit per share for 1979 will 
be “ decidedly lower ” than the 
FIs. 11.04 of last year. Turn- 
over rose by about 6 per cent 
to FIs. 2.6bn ($X27bn) despite 
the sharp reduction in Wes- 
sanen’s business in milk 
replacers. 

The results were under strong 
pressure from the losses in the 
company’s cocoa processing 
operations. Even more serious 
were the problems- in the milk 
replacer division in the Nether- 
lands. It has shut down almost 


all of its activities in this sector 
to stem the further large losses 
which were threaten 6 d- 

The company’ financial posi- 
tion is described as “sound” 
with both the asset ratios and 
liquidity in a healthy state. 
Investment and acquisitions can 
be financed without any diffi- 
culty. . 

Wessanen expects that the 
restructuring undertaken last 
year will lead to improved re- 
sults in 1980 though some of 
the negative effects will con- 
tinue to be felt. Uncertainties 
over EEC agricultural policies 
make forecasting difficult. 

Wessanen made a net profit 
of FIs. 4.4m ($2,3m) in the 
first half of 1979 compared with 
FIs. 7.8m, while sales were 5 
per cent higher at FIs. l-25bn. 


Finnish bank expands 


BY LANCfi KEYWOR7H IN HELSINKI 


THE INCREASE in capital pro- 
posed by Kansallis-Osake- 
Pankki will provide the bank 
with the largest equity base 
among stock market listed com- 
panies in Finland. 

Mir. Veikko Makkonen, chief 
general manager of the bank, 
says “the time seems appro- 
priate for the new issues” — 
white will take the bank’s 
capital up by more than half to 
FMta 621m via a one-for-five 
scrip lssue^ and a . one-f dr-three 
rights offering. 


The capital market is “rela- 
tively' easy just noST” Indus- 
trial investment is reviving and 
the corporate sector will be 
looking for more financing in 
tee coining few years. 

The bank’s balancfe sheet 
total at tee end of 1978 was 
FMks 1626bn while net earn- 
ings totalled FMks 45m. The 
bank maintained an 11 per cent 
dividend. . Its liquidity ratio at 
the end of the year was over 7 
per cent, white compares with 
the minimum legal requirement 
of 4 per cent. 


move by 
TNT 

By Our Sydney Correspondent 

THOMAS Nationwide Trans- 
port (TNT) yesterday placed 
8 m shares at A$2.10 each- 
raising A?16-8m (US$18.7m) — 
with a small number of insti- 
tutions. The directors said the 
issue, of 50 cents par shares 
carrying a premium of A$L60, 
was to provide working capital. 

TNT is currently involved in 
the partial takeover of the 
Australian airline, transport < 
and television group. Ansett 1 
Transport Industries. TNT is 
bidding A$225 a share for all 1 
the capital in Ansett other than ! 
that held by Mr. Rupert Mur- 
doch, its chief executive; Adma- 
croft; and the News Corpora- 
tion, which together own just 
on 50 per cent. TNT holds 23 
per cent of Ansett, so requires 
funding of A$47m for the offer 
for the remaining capital. 

It was revealed on Friday, 
after an Ansett board meeting 
recommended that TNT take- 
over to minority shareholders, 
teat Mr. Rupert Murdoch and 
Sir Peter Abeles, the . TNT 
managing director, would share 
the job of chief executive at 
Ansett after the TNT takeover 
is finalised. 

Yesterday’s placement was 
handled by the Sydney broker, 
Ord Min n et- The new shares 
will not participate in the 
interim dividend to be paid in 
March but in all other ways 
will rank equally with the 
existing capital 


By Philip Bo wring in Hong Kong 
HONGKONG LAND has com- 
pleted the purchase of tee 
Australian retailing group 
Franklin Stores for A$33.6m 
(US$8.7m) through HK Land’s 
supermarket and food sub- 
sidiary, Dairy Farm. 

Mr. Trevor Bedford, HK 
Land’s managing director, said 
the purchase would contribute 
significantly to earnings. 
Franklin turnover, he said, is 
about A$330m. 

The purchase adds 80 super- 
markets to the local group and 
more than doubles Hongkong 
Land’s Dairy Farm total world- 


Zim Navigation income ahead of budget 


BY L. DANIEL IN TEL AVIV 

Z3M ISRAEL Navigation. Com- 
pany, the country's national car- 
rier, finished 1979 without a 
- loss, and -possibly even with a 
small profit, despite the sharp 
increase, in fuel prices. Income 
reached US$ 630m, 980m more 
than had been budgeted. 

Mr. Y. Rotem, a director 
of Zizn. disclosed that . the 
company had been able to 
acquire a- number of vessels at 
a tifne when prices were at a low 
ebb. It put seven new ships into 
service last year, involving an 
investment of $ 100 m. 

Hie company has also ordered 
three container ships "powered 
by fuel-saving diesel eD SJ 5 ® s 
from Dutch shipyards. The 
three 30 , 000 -tonn.e ships con- 
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traded for win cost tee com-, 
pany another 3100m . ^ 

ELITE! ISRAEL, tee teocoiate 
and sweets manufacturing com- 
pany white accounts for the 
lion’s share of the local instant 
coffee and confectionery market 
—as well as doing some export 
business •— reports that sales 
volume, gross profit and operat- 
ing profit failed to keep pace 
with the inflation during the 
first half; to September 30, of 
tee "current fiscal year. Sales 
totalled K685.9m (US?l&9m) 
during the period, compared 
witkl£l;07bn during the full 
■ year, ended .March, 1979. On an 
annual basis, the' increase was 
thus 23.5 per cent, well below 
the - rise- in the cost of living- 
It is estimated that over 1979 
'as a whole tee cost-of-living 
index-rose by 115 per cent 
Gross profit reached X£177.6m, 
against animal I£253.Zm for the 
preceding 12 months, an annual- 
rise of 40.3 per cent while 
operating profits of If 44m com- 
pared with I£ 66 . 2 m for an annual 
rise of - 32.9 per cent 
However, thanks to .other 
jni’nmp | mainly capital gains 
from tee sale of stock in an 
outside- company and of index- 
linked bonds, net attributable 


earnings reached I£104.1m, 
against l£12B.8m in 2978-79, an 
annual increase of &L 2 per cent 
Earnings per share (based on 
net profit including extra- 
ordinary items) rose by 64 per 
cent, acording to the company. 
* * * 

ELBIT — the computer-manufac- 
turing subsidiary of the Elron 
group of electronic companies 
— reports that sales for the first 
half, “-to September, of tee 
current fiscal year increased by 
83 per cent to I£451.Tm 
($12.75m) and operating in- 
come, before financial expenses 
rose by-116 per cent Net profit, 
however, declined by 20 per 
cent' to HUJm JErom I£13.8m 
a year earlier, due to the Ugh 
cost of credit ' 

Nevertheless the company is 
pushing ahead, with the comple- 
tion of a new plant in tbe de- 
velopment town of Garmiel, 
which ,wiH ' engage in volume 
production of military items. 

Eilat 'is the largest Israeli 
company engag ed in the de- 
velopment * production and 
marketing of computers and re- 
lated services for civilian as 
well as military purposes. It 
also has a substantial export 
business is mini-computers, etc. 


and intends to invest additional 
funds in expanding its overseas 
marketing network. 

* * ■* 

ARGAMAN INDUSTRIES, one 
of Israel's leading textile pro- 
ducers, which also provides 
dyeing and finishing services 
for other companies, and has 
subsidiaries producing equip- 
ment for the textile industry — 
reports that its home market 
sales -in the half year to 
September 1979 lagged behind 
the rise in the consumer price 
index, but exports expanded 
by 54 per cent 

Total sales came to I£334.9m 
($9Aco) - compared with 
X£482.7m in tee full year to 
March 1979. The home market 
accounted for I£230.6m against 
l£347.5m in tee preceding 12- 
months, and exports for 
I£1 04.3m compared with 
I£1353m. ' 

Gross profit reached I£93m 
(52.6m), against I£119.9m in 
1978-79, but because of a 73 
per cent jump (on an annual 
basis) in general and sales 
expenses, and of 78 per cent in 
financing expenses, pre-tax 
profit came to only X£36.5m 
compared with I£ 54.4m in 1978- 
79. 



Donatio ns ami information: 
Major The Earl of Aacnster, 
KCV’O, TD_, Midland Bank 
Limited. 60 West Smfthfieid 
London EC1A9DX. 

British Limbless 
Ex-Service 
Men’s Association 

'GIVE TO THOSE WHO SAVE — PLEASE* 


LOOK TO YOU 


WecoTne rromboth world wars. 
We come from Kenya, Malaya, • 
Aden, Cyprus . . . and from Ulster. 
From keeping the peace no less 
than from war we limbless look to 
you for help. 

And you can help, by helping 
onr Association. BLESMA (the 
British Limbless Ex-Service Men’s 
Association! looks after the 
limbless from all the Services. 

It helps, with advice and 
encouragement, to overcome the 
shock of losing arms, or legs or an 
eye. It sees that red-tape does not 
stand in the way of the right 
entitlement to pension. And, for 
severely handicapped and the 
dderly, it provides Residential 
Homes where they can live m 
peace and- dignity. 

Help BLESMA, please. Wo 
need money desperately. And, we 
promise you, not a penny of it will 
be wasted. 


PAN-HOLDING S.A., LUXEMBOURG 

Following the Extraordinary General Moating of December IB, 1979 the 
capital now amounts to US$38 million (divided in 700.000 shares of 
US$50 par value). As of December 31. 1979, 560,000 shares were 
quoted and dealt in on the Luxembourg stock exchange and it is 
only m March 1380 that the 140,000 bonue shares, which will rank 
pad passu with the old shores arid be entitled to the 1979 dividend, 
will be distributed to the shareholders, one new share lor four old 
shares. The Company has requested from the Luxembourg stock 
exchange the listing of these 140.000 shares after distribution. 

Based on a provisional unaudited statement of the accounts as of 
December 31. T979, the Company's unconsolidated net assets amounted 
to US$110,893,444.29. When taking into account only the 560.000 
shares quoted on the exchange as of December 31, 1979, the 
unconsolidated net asset value amounted to USS 1 98.02 per share. 
But, whBn taking into account die 140,000 bonus shares to be 
distributed, this assn value on the basis of the 700.000 shares would 
amount to US$158.42 per share. 

For die fiscal year 1979. the unconsolidated net assn value per share 
(USS198.02) has shown an Increase of 51.9% and of 53.9% ff 
the coupon of USS2.60 paid on July 2. 1979 le taken into account. 
However, this unconsolidated net asset value includes en extraordinary 
gain of USS24.17 oer share, realised through the repurchase of 140.000 
shares held by the Company’s subsidiary Pan-Inter at their cost price 
fi.e. US$73.31) followed by their cancellation by the Extraordinary 
General Meeting of December 19. 1979. 

Whan svclu/ilntj this extraordinary gain. ■ tire Increase of the uncon- 
solidated net asset value would be 33.4% as compared to December 
31, 1978 and 35.3% when taking into account the dividend paid. 

This reorganisation of the capital has brought much closer together 
the unconsolidated and consolidated net asset values. As of December 
31, T979 the coiwfl flrfirted value, before the distribution of bonus 
sheroa. wes 1155201.48 per share and would be USS151-17 per share 
after distribution of bonus shares. 

The Annual Report will be available at the Registered Office of ‘the 
r.omuanv as of March 31. 19B0. 
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Cospanies and Markets 


LONDON STOCK EXCHANGE 



All-round euphoria sees Gilts and Golds rise £2 more 
Leading equities stage biggest gain for nearly 9 months 


Account Dealing Dates 
Options 

* First Deciara- Last Account 
Dealings dons Dealings Day 
Dec. 38 Jan. 10 Jan. 11 Jan. 21 
Jan. 14 Jan. 24 Jan. 25 Feb. 4 
Jan. 28 Feb. 7 Feb. 8 Feb. 18 

• " New time " dealings may taka 
place from 9 JO am two business days 
earlier. 

Government stocks rose 
another two points and leading 
equities staged their biggest 
single-day rise for nearly nine 
months in stock markets yester- 
day. the start of a new trading 
Account Gild shares also gave 
another show of remarkable 
strength, gaining two points and 
sometimes more in the wake a 
new record high for the bullion 
price. 

Still enjoying freedom from 
tap stocks — oo replacement 
issues were ann ounced yester- 
day — and encouraged by the 
temporary release of special 
deposits with effect from to- 
morrow, Gilt-edged securities 
were again bought by domestic 
and overseas sources. Offerings 
were readily absorbed and 
quotations advanced progressively 
wit hthe higb-coupon Treasury 
133 Per cent 2000/03 A closing 
2j points up at 99J. 

The recently exhausted long 
tap. Treasury 14 per cent 1998/ 
2001, ended 11 points higher at 
1004: the Government broker 
ran nut of supplies last Thurs- 
day at 96J. Stag and other 
selling of Friday’s exhausted 
short tap. Exchequer 14 per cent 
1984, checked the shorts 
initially, but as soon as the stock 
was placed this end of the mar- 
ket, too, went higher. 

Rises rarely exceeded more 


than i, the ex-tap being I dearer 
at 978, against Thursday's tender 
price of 96£. but Exchequer Ilf 
per cent established an especial 
gain of to 89<ft in clean 
form. Measuring the all-round 
buoyancy, the FT Government 
Securities index jumped 1.03 to 
67.83, its highest since November 
5 last 

Week-end Press optimism 
about the equity market’s pros- 
pects imparted a firm tone to this 
sector and, helped by hopes that 
the steel strike will be settled 
sooner rather than later, the 
market showed good form with 
institutional buyers making a re- 
appearance. Leading shares were 
outstanding and attracted an in- 
creased trade. 

Stock shortage gave the upturn 
impetus and rises were approach- 


chant Banks where Antony Gibbs 
appreciated 3 to 75p as toe 
market awaited further de tails 
of the Hongkong and Shanghai 
bid approach. 

Following the Board’s further 
rejection of Marsh and McLen- 
nan's offer of 169p per share, 
Bowiing. hardened a penny to 


302p. Secondary issues recorded 
widespread and sometimes sub- 
stantial gains. United Scientific 
were prominent at 397p, up 17. 
-while Electroeomponents, 443p, 
and Rode, 220p, rose 10 and 8 
respectively. Smaller-priced 
issues to make headway included 
Newman Industries, 4 up at 55 P, 


bnikerswere and W«d and Goldstone, a ^nilar 

with bid hopes helping amount dearer at 67p. Deeca, 
- • however, encountered 


firm .. „ _ 

Stewart Wrightson advance 7 to 
185p and Hogg Robinson 6 to 
94p. Brentnali Beard jumped 4 
to 16p. 

B uilding descriptions attracted 
increased interest and closed 
better throughout Costain came 
in for support and added 6 to 
142p, white Wbnpey finned 5 fo 
69p and Taylor Woodrow 7 to 
33 Op. Anticipating today's annual 
results, SGB put on 13 to 238p, 


scattered 

profit-taking after recent firm- 
ness on bid hopes, toe Ordinary 
reacting 5 to 350p and the A 4 
to 316p. 

Selective support was forth- 
coming for the Engineering 


dimming hopes. Revived bid also recorueu m Daws on, 97 p. 
speculation left Exfcel 5 up at and Nottingham Manufactur&ig, 
178p after ISOp. and Diploma SOp, while Courtanlds put on3 
Investments jumped 12 to 3S2p to 79p with toe aid of Press 
ou speculative support Broken mention. _ . . .. 

Hill Proprietary added 30 to ' South African ^industrials 
875p By way of co ntras t. E. showed further good gains m 
Elliott fell 6 to 3Sp on the first- sympathy with the cummt 
half profits setback. strengthof goid mnmig issue* 

News that the appeal against Barlow Rand added 12 to 
toe refusal to renew gaming while Greatennans A, Sjflp, ana 


licences Is to be beard on 
February 27 encouraged demand 
for Ladbroke which put on S to 
140p. 

The Motor sector attracted a 
reasonable two-way business. 
Still drawing strength from 


leaders^ with GKN outstanding toe better-thaxtexpected results. 


at 258p, up 6. John Brown were 
reasonably active and Improved 
3i to 64p, but Tubes closed only 
2 firmer at 260p, after 262p, while 


ing doable figures just before while favourable Press comment Hawker ended a similar amount 
the close, but In the after-hours’ lifted F. J. C. Lilley 4 to 81p. higher at 192p. Buying was also 


business prices of the leaders 
came off the best and the reaction 
gathered a little pace on reports 
that the U.S. was to apply 
further sanctions against Iran. 
At 3 pm, the FT 30-share index 
was posting a rise of 13.1 but at 
the close this was pared to 10.6 
at 445.8 for the biggest single- 
day improvement since last 
April. 

U.S. stocks were subdued. 
GATX ended 8 easier at JEl&ixd; 
the price published in Saturday’s . 
issue was incorrect 

Yesterday’s total of 1,337 con- 
tracts was toe highest in toe 


Howard Shattering responded to evident in secondary issues, but 
the higher interim profits with some of the gains were out of 


a gain of 3 to 32p. .In Timbers, 
Magnet and Southerns put on 9 
to 14p; toe annual results are due 
tomorrow. 

Id encountered useful demand 
and touched 374p before settling 
a net 6 up at 372p. Fisons firmed 
5 to 290p on further support 
Among the more speculative 
issues. Arrow Chemical 
responded to buying with a gain 
of 6 to 102p, while Allied Col- 
loids put on 4 to 138p; the latter's 
half-yearly results are due to- 
morrow. 


U.K. INDICES 

RNANC1AL TIMES 

Average 
week to 

Jan. 

11 

Jan. 

4 

Dec 

28 

Govt. Secs. 

65.67 

64X1 

6548 

Fixed Interest 6654 

65.73 

66.01 

Indust. Ord. 

425 J) 

4103 

416.7 

Gold Mines 

2B1.5 

285.1 

269.5 

rtl. bargains 20,503 

16,789 

10J89 

FT ACTUARIES 



Capital Gds. 

215.98 

210.97 

214.12 

Consumer 

(Durable) 

197.42 

187.87 

19U1 

Cons. (Non- 
Durable) 

208.99 

202.11 

20441 

Inds. Group 

271.97 

205 JO 

20857 

500-Share 

24858 

243 JO 

247.05 

Financial Gp. 

180.83 

178.76 

18245 

All-Share 

231.61 

227.45 

230 JO 


Traded Option market since n __ _ A c 
October 17 when 1,854 were done. tlOUSe Of JPTaser Up 
Reflecting toe current boom in 
gold mining issues, Consolidated 
Gold Fields attracted most 
interest with 425 deals. 

Emess lighting staged a 
successful debut; toe shares, 
which came to the market via a 
reverse takeover by Era Ring 
Mills, opened at 98Jp and pro- 
gressed to 104p before settling 
at 103}p compared with the 
placing price of SOp. 


Banks firm 

With the dividend season due 
to start next month, home banks 
came in for some good support 
Barclays, 412p, Midland, 342p, 
and NatWest, 352p, all closed 10 
higher, while Lloyds put on 8 
to 310p, after 312p. Hopes of a 
reduction in interest rates helped 
Hire Purchases make progress. 
First National Finance, which 
reported favourable preliminary 
results last week, improved 23 
further to ISfp, while Lloyds and 
Scottish, 126 p, and Provident 
Financial, lOOp, rose 6 and 9 


Leading Stores started the new 
Account in buoyant mood with 
technical factors again playing 
a major part. However, closing 
levels were below the day's best 
following late publication of the 
disappointing retail sales figures 
for December. House of Fraser 
stood out with a rise of 10 to 
ll8p, after 120p, following a 
Press suggestion that Lonrho 
will soon acquire toe outstand- 
ing 70 per cent of Fraser’s 
shares it does not already own. 
Gussies A added a like amount 
to 3S0p, after 382p. while British 
Home put on 8 to 245p and 
W. H. Smith A hardened 5 to 
156p. An investment recommen- 
dation left Debenhams a few 
pence higher at 75p, bat Harks 
and Spencer finished only 2 
dearer at 89p, after 91p. Else- 
where, Bakers Household were 
wanted at 96p, up 11. and Ernest 
Jones gained 8 more to 188p. 
Nervously sold and down 6 last 
Friday, Kitchen Queen remained 
on offer following adverse com- 
ment and fell a further 6 to 


Red. Debs. 49.26 49 JO 49-35 


respectively. Discounts unproved 
further with gilts'. Cater Ryder , 28p. after 26p. 
adding 10 to 298p. Union put on The electrical leaders ended 
5 to 3S0p: toe annual figures are well below the best, GEC closing 
due on January 23. Guinness 3 firmer at 350p, after 355p, and 
Peat advanced 5 to 99p in Her- Thorn 2 harder at 298p, after 


proportion to the amount of busi- 
ness transacted. Still reflecting 
compensation hopes, Vosper 
gained 8 more to 205p. United 
Engineering encountered fresh 
support and put on a similar 
amount to 102p. 

Tate and Lyle featured a 
generally firm Food sector with 
a gain of 10 to 160p, after 162p; 
the half-yearly results are due 
tomorrow. Associated Dairies, 
with interim results due at toe 
end of the month, finned 4 to 
186p, and fresh speculative sup- 
port lifted Avana 5 to lOOp and 
prompted a gain of 3 to 127p in 
Robertson. 

Grand Metropolitan, annual 
results on Thursday, added 6 to 
143p. but Trusthouse Forte, 
which reports today, hardened 
just a peony to 144p. Elsewhere 
in Hotels and Caterers, Beo 
Stalds came in for support ahead 
of tomorrow’s annual results and 
put on 7 to 52p. 

Keen buying, some of which 
was institutional, in a market 
none-too-well supplied with stock 
helped the miscellaneous in- 
dustrial leaders begin toe week 
on a firm note. Best levels were 
not held but Glaxo still ended 
8 to the good at 46Sp, while 
Unilever. 478p, Rank Organisa- 
tion, 186p, and Reddtt and 
Cobban, 200p, all closed 6 up. 
Elsewhere, firm features 
abounded. Kelsey Industries met 
persistent buyers and rose 17 to 
120p, while Restorer advanced 8 
to 92p in response to the sharp 
increase in first- half earnings. 
Favourable Press comment 
prompted a rise of 9 to 220p in 
Sketchely and a gain of 8 to 
I20p In Thomas Tiling. Still 
reflecting recent investment 
comment. Hyson advanced 5J 
more to 644p. while De La Rue 
gained 10 more to 610p on share- 


Assoeiated Newspapers added 4r 
more to 289p for a gain of 20 
since the announcement Daily 
Mall A, which also reported 
higher profits, gained 10 to 488p. 
Renewed interest was shown in 
News International which put on 
11 to 151p. Among Paper/ 
Printings, baying ahead of next 
Thursday’s annual results lifted 


SSS fiSK 


O. K. Bazaars, 565p, put on 20 

^ firm Plantations, Mijedle 
rose 13 more to 103p, while 
Press comment helped London 
Sumatra and Castiefield, up 13 
at 333p and 10 at 340p respec- 
tively. 

Gold boom continues 

South African Golds rose Jo 
their best levels since early 
September 1975 as toe bullion 
price surged a further $33 to 
3656.50— a two-day S*in of $56 
— amid increasing international 
tension over Iran and 
Afghanistan. 

Share prices were marked 


teratt rates nuj scab (all, lead- on Priday even- 


FINANCIAL TIMES STOCK INDICES 


Government Secs.- 
Ffted interest 


Industrial — 

Gold NHnas.— 

Ord. Dfv. YleW - 

Earnings, Yld. % tfOIDj 
WE Ratio (nod «- 
Total bargains 
Equity turnover Sm 
Equity bargains totaH 


Jaiv. 

14 

Jan, 

11 

67.83 

66.80 

63.00 

87.88 

44 SX 

43&£ 

380.6 

894J 

7.36 

7.60 

18^0 

38.67 

8^3 

. &A5 

86,185 

24,068 


Jan. 

ia 




ttsa'-’esM! ' *&zd' «mt, -dsby'-i 
6&.W 66J»i : 

430.8!. 4U.6? :4; ' 




1X2.07, 


280.51 266J5i 
7J56f. 7.8&j 

18-BBj 19.121 

sW bm i 
19,399! la, 1 

101.761 * “ 


S SAfeJ BtUtf 


1^127) 14,5571 IM** 1 18,7081 M, 



TpmMBjfi. 


1/7/35. 


10 am 438-6- 11 *n* «* z - a '&*?. 

* pm 448.0. S pm . 

Latest Index 01-246 8026. ■ 

•Mn-ft48- 

Essie 100 Govt Sac*. 15/10/28. , Fixed h»t ... 

Gotd Mines 12/9/55. SE Activity Juiy-Dsc W2. y V,'-/ 

S.C- Acnvrry 


1 S 2 BL ' Industrial bid. 


highs and LOWS 


Govt- Secs. 


.Fixed lnt_. 


I ltd. Ord — 


Gold Minas 


1079/80 

Since Com pilal'n 

High 

LOW 

High' 

- law- 

76.91 

65 JO 

187.4 

- 

49.18 

(4/B) 

( 10 /IS) 

(9/1/B8) 

fitV 75) 

77.76 

64.06 

150.4 

50J3 

(BW £ 

ONTO. 

(2SI11I47) 

(6/1(75) 

658.6 

406 j 

668.5 

49.4 

m 

(16/11) 

(4/8/78) 

(26/8/40) 

580.8 

189.0 

448J 

45.6 

(14/1/89) 

(17/4) 

(12/6/76) 

(28/IB/7T) 


14. 


‘S'**- 


Girt Edom , 

! industrial— j 
i Speculative-; 


162.* 16G.T 
ISUOi ISSSt 
78Li;- 


.96-Oj- j_98j* 


■d'yA'vr’oft 

JTtEdfloa-' 


B-t . 
GJTtEdgc 
Industrials ..| 
Soeoutative. 
Total *— — 1 


112 , 14 




MrtjJSyfiSn inf- Therwifter, they encouatered demai3 d for Doornfonteln and 

130 apiece to 650p and 63Zp 


while Stock Conversion, half- 
yearly results tomorrow, added 
6 to 376p. Great Portland Estates 
attracted buyers and pat on 7 
to 213p. 

Secondary oils good 

Secondary Oils enjoyed a 
relatively lively and firm trading 
session. Baying interest revived 
in Aran Energy which advanced 
26 to 300p and Siebens (UK) 
put on 14 to 472p. Tricentrol 
and Woodside improved 6 apiece 
to 256p and 137p respectively, 
while Santos rose 28 to 385p. 
Among the leaders, British 
Petroleum advanced to 338p be- 
fore closing 4 up at 334p, while 
Shell also ended 6 up at 326p, 
after 328p. Weekend Press 
mention assisted a gain of 16 
to 638p in IC Gas. 

. Among - overseas tr ~ 
favourable Press comment 
Lonrho 6 up at 92p. 


de man d from all international 
centres. 

The emergence of very -heavy 
American support in the after- 
hours’ trading saw prices stage 
a fresh leap to dose at toe day’s 
best. 

The Gold Mines index 
registered one of its biggest ever 


respectively 
The “marginals’’ attracted 


sizeable .speculative buying from 

the Cape, and from U.S. 

sources in . toe afterhours’ 
business. Loraine were 


out- 


one- day rises to show a 25.7 standing with a jump of 115 to 
gain at 320.6— a jump of over 352p, while Giwtvlei put on 75 


the last three 


54 points In 
trading days. 

Among the heavyweights, im- 
provements of £2} were seen 
in “AmgoM,” £431, and 
Randfontein, £31}. while gains of 
around £2 were common to West 
Brief outein, £34i, Free State 
Gednld, £23, and Western- Hold- 
ings, £26 i. . 

Medium-priced issues were 
featured by toe welter of buying 


to 3S5p, South African Land 58 
to 290p, and Wt. Nigel 19 to 
llOp. 

The heavy buying of Golds 
spilled over into Financials, 
Platinums and Coppers, while 
Australians moved ahead across 
a broad front helped by. 
favourable ' weekend P ress 
mention and a fresh upsurge in 
overnight domestic markets. 


in equities, Trusts 


Guardian, 75p, rose 6 and 
respectively. 

Shippings trended firmer 
places, Walter Rabdman i 
proving 5 to 102p and Oce 


reconstitute toe Board. 


more to 84p. Gains of 4 were 


FT-ACTUARIES SHARE INDICES 


These indices an the joint compilation of the Fmancal Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures In parentheses show number of 
stocks per section 


CAPITAL GOODS (172). 
BuMng Materials (27) . 


Contracting, Construction (29). 
Electricals (15). 


Engineering Contractors (11) 

Mechanical Engineering (74) — 
Metals and Metal FonrrtngCLb). 
CONSUMER GOODS 
(DURABLEK50) — 

LL Electronic^ Radio, TV (1^. 
Household Goods (14). 
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81 
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Motors and Distributors (21). 
CONSUMER GOODS 


(N0N-DURABLEH173). 
Brewerles.(14)_ 


Wines and Spirits (5) . 


Entertainment, Catering (17) 

Food Manufacturing (19) — 

Food Retailing (15). 


Newspapers, Publishing (13). 
Packaging and Paper (15) — 
Slores(43). 


TexUles(23). 
Tobaccos (3). 


Toys and Games ( 6 ). 


OTHER GROUPS (98). 
Chemicals (18) . 


Pharmaceutical Products (7). 

Office Equipment (61 — 

Shipping (10). 


Miscellaneous (57). 


INDUSTRIAL GROUP (493). 
Oils (7^ 


Mon., Jan. 14, 1980 


Index 

to. 


Change 

% 


22451 

207.76 

335.71 

580.68 

294.89 

158J5 

153.62 


205.57 

28L97 

113.72 

10928 


21137 

26L87 

31322 

29830 

200.62 

315J9 

417J1 

120A6 

7171 0 


132.74 
217^0 

45.76 

197.94 

292.80 

20933 

106.74 
419.62 
233-55 

Hun 


ESL 

Earnings 
YieM % 
(Max.) 


Gross 

Oi*. 

Yield % 
(ACT 
at 30%) 


Est- 

P/E 

Ratio 

(Net) 


Fri, 

Jan. 

11 


Index 

No. 


Thur v 

Jan. 

ID 


Index 

No. 


Wed. 

Jan. 

9 


Index 

No. 


Tues. 

Jan. 

8 


Index 

Ho. 


Year 

(anracj 


Index 

No. 
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HNAhclAL GROliP (U 7). 
Banks( 6 ). 


Discount Houses (10). 
Hire Purchase (5). 


Insurance (Lite) (10). 


Insurance (Composite) ( 8 ) . 
Insurance Brokers ( 10 ) — 

Merchant Banks (14) 

Property (44). 


M Iscellaieous (10). 


Investment Trusts (109)’ 
Mining Finance (4). 


Overseas Traders (20) . 


ALL-SHARE INDEX (750) . 


25820 

Tssm 


21931 

232.74 

177.71 
15633 
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284.76 

9234 
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12537 
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24031 
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6.90 
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+3-0 
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+2.7 
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14919 
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19866 
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273.62 

26065 

26836 
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11436 

11263 

11224 

11270 
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105.41 
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+22 
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21437 

21167 

20833 

20467 


+L5 

16.71 

6.68 

733 

25738 

256.49 

25502 

25259 

23401 

+15 

1733 

5.92 

732 

30835 

304.05 

30000 

29430 

294.63 

+34 

17.70 

6.61 

733 

28837 

28831 

27925 

276.99 

27460 

ESI 

EE J 

725 

6.13 

19726 

19364 

19236 

1902 

20062 

+13 

13.07 

450 

935 

31847 

30242 

296.92 

29130 

.23164 


23.90 

720 

5.76 

40933 

39907 

39287 

388.63 

38332 


24.61 

9.41 

523 

13836 

11532 

11434 

11324 

134.99 



. 535 

8.90 

20687 

20428 

199.88 

19449 

19661 



12 70 

4.63 

12924 

12809 

12609* 

124.91 

18007 



2026 

430 

2Z336 

287.92 

20245 

20L87 

Z35.8Z 

+L 2 

35.77 

15.65 

353 

4520 

45.63 

4635 

45.43 

9068 

+23 

15.88 

6.79 

7.67 

193.86 

19L95 

18931 

18662 

19931 

+ 1.6 

16.63 

681 

695 

28836 

286.74 

28272 

27921 

27864 



610 

1044 

204.83 

203.95 

198.98 

19433 

24839 

+23 

18.70 

7.90 

668 

18430 

10409 

10340 

10339 

14434 


12.61 

7.70 

1032 

415.91 

41133 

414.68 

41421 

42278 

+2.7 

17.04 

675 

7.43 

227.46 

222.97 

220.96 

21732 

21353 

C&l 

QirA.'l 

MStM 

m vi 



£jhfctJ 



EUJ 

> r - T -M 

■V.J 


l^j 

LUli] 

l*r »+-6 


0 -^L-. J 

e aa 

taa 

■U 

Ui;i 

fcattl 

L:M 


Luili 



— 

5.88 

— 





fi , * J 

+23 

37.89 

5.92 

337 

Z1455 

21039 

22240 

21402 

971 X 

+3-1 

— 

852 

— 

23039 

Z1943 

217.74 

21301 

21434 

+5.4 

19.« 

535 

635 

168.65 

16739 

16637 

164^ 

16709 

+13 

— 

671 

. — 

15522 

15331 

15299 

1H.94 

13605 

+1.9 



7.75 

. — 

12536 

i-r-l 

119.93 

120.09 

12301 

+18 

1751 

689 

837 

27965 

27708 

27438 

27620 

31432 

+1.9 



645 

— 

9056 

8936 

8903 

8825 

8002 

+23 

3.90 

337 

3679 

33066 

32368 

315.99 

30937 

275.® 

+L7 

1534 

721 

859 

32337 

12264 

12275 

12145 

11360 

CLL 1 

— 

ms 1 

— 

19126 

“IS3T 

iKMill 

lilLUi 

2)479 

+L7 

32.75 

4J9 

952 

37762 

17262 

174.7B 

171.77 

110.03 

+1.9 

1441 

720 

837 

34167 

EHJi 

33365 

330.99 

3Z838 

+10 

— 

657 

— 

“23615 

23336 | 

230.95 

t aai 

22630 


ACTIVE STOCKS 

No. 


Denamina- nf 


Change 1970B0 1979-80 


Stock 

tion marks 

price (p) 

on day 

high 

low 

Cons. Gold Fields 

25p 

IS 

443 

+ 7 

443 

17S 

ICI • 

£1 

12 

372 • 

+ 6 

415 

314 

Charter Cons. ... 

2p 

9 

156 

+ 5 

159 

69 

LASMO 

25 p 

9 

384 

+ 4 

39S 

124 

BP “ New ” 

25p 

•8 

134 

+ 6 

182 

128 

First Nat Fin’ce 

lOp 

8 

13* 

+ 2* 

131 

Si 

Lonrbo 

25p 

8 

92 

+ 6 

92 

62 

RTZ 

25p 

8 

360 

+ 5 

362 

226 

De Beers Defd. ... 

R0.05 

7 

451 

+22 

500 

332 

Dunlop 

50p 

7 

59 

+ 3 

80 

43 

GEC 

25p 

7 

350 

+ 3 

456 

311 

Marks & Spencer 

25 p 

7 

89 

+ 2 * 

134 

76 

NatWest Bank ... 

£1 

7 

352 

+ 10 

406 

278 

Shell Transport.. 

25p 

7 

326 

+ 6 

402 

278 

Barclays Bank ... 

£1 

6 

412 

+ 10 

514 

360 


OPTIONS 


For 

Settle 


DEALING DATES 

First Last Last 
Deal- Deal- Deciara- serae- 
ings togs tion meat 
Jan. 7 Jan. 18 Apr. 10 Apr. 21 
Jam 21 Feb. 1 Apr. 24 May 6 
Feb. 4 Feb. 15 May 8 May IS 

For rote indications see end of 
Share Information Service 
Stocks to attract money for 
the call included Coral Leisure, 
Lonrho, Tricentrol, Woodside 
Petroleum, KCA International, 
JJ3- Sanger, Raeal, Shell Trans- 


port, British Petroleum, George 
Ewer, Rayheck, Burmah Oil, 
Consolidated Gold Fields, 
Vickers, Dunlop, Lasmo, First 
National Finance, Lex Service, 
Maple, John Bro*ra. Kitchen 
Queen, Premier Consolidated 
and Status Discount. Puts were 
arranged in Frrst National 
Finance, ICL GEC, ■'•nd Free 
State Geduld, while double 
options were transacted in First 
National Finance, C.T. Bowring, 
George Ewer, Burmah OU, 
Lonrho and Lasmo. 


. 

LON! 

DON 

Jan 

TRJ 

nary 

UDEI 

* 

D Ol 

wfl . 

PTW 

to 

MS 

iy 


Option 

Ex’rotari 

price 

Closing 

offer 

VoL 

Closing 

offer 

VoL 

dosing 

offer 

Vol. 


BP 

876 

66 

16 




* 

v 

337p 

BP 

300 

41 

52 

81 



— 

M 

BP 

32S 

16 


51 

3 

— 

— 


BP 

350- 

6 

28 

20 

16 

— 



n 

BP 

390 

— 



— 

— 

22 

5 

fy 

BP 

400 

820 

If 

228 

— 

.11 

236 

5 

16 

— 



44 2p 

Cons. Gold 

860 

185 

— 

196 

38 

205 

— 


Cons. Gold 

280 

168 

1 . 

176 

— 

186 

— 



360 

85 

30 

101 

2 

122 

— 



390 

SS 

7 

80 

69 

100 . 

— 



420 

25 

26 

60 

•• 19 

80 

• 


Cons. Gold 

460 

6 

37 

37 

174 

61 

17 


Oourtsulds 

.70 

9ls 

7 

14 

— 

16 

— 

79p . 

Courtanlds 

BO 

ll» 

w— 

71* 

— 

9 

IO 


Courtaulds 

90 

4 

— 

4>* 

, ’ — 

5Ji 

6 


Caurtaukla 

100 


2 

— 

— 

— 

— 

a • 

GEC 

360 

5 

8 

28 

1 

43 

— 

264 p 

GEC 

390 

is 


IS 

4 

89 _ 

6 


Grand Met. 

USB 

15 

26 

— 

— * 

— 

— 

143 p 

Grand Met.. 

„ 130 

— 

— 

181* 

• 3 

261* 

— 


Grand Met*. 

—138 

.7 

36 


— 


• 


Grand Met. 

140 

— 

— 

13 

6 

19 

— 


Grand Met 

160 

■— 

— 

3 

10 

Id* 

— 


ICI 

330 

44 

20 

61 

5 

67 

— 

373p 

ICI 

360 

15 

31 

31 

12 

46 



ICI 

390 


10 

13 

16 

27 



Land Secs. 

260 

20 

86 

36 

— 

42 

— 

279p 

Land Secs. 

280 

5 . 

22 

21 

5 

29 

1 


Land Sees. 

300 

■*8 

— 

12 

51 

20 



Marks A Sp. 

70 

22 



26 

5 

27 

— 

SOp . 

Marks & Sp- 

BO 

12 

19 

16 

42 

19is 

11 


Marks A Sp. 

90 . 

2 is 



10 

11 

12 

4 


Marks & Sp.i 

100 


1 

5 

38 

7 

— 


Shell 

330 

-7 

— 

26 

— 

36 

2 

327p 

Shell . 

360 1 

I* 

1 | 

— 

— 

— 

— 


Totals 

, 


440 1 


521 


. 60 




February 

May 

August 


Boots •] 

Boots 1 

Imperial Gp~ 

imperial Gp- 

RacaJ Elec. 

Racal Elec. 

RTZ 

R7Z 

RTZ 

Totals 

160 

180 

70 

80 

200 

220 

300 

330 

360 

■ i 

26 

7 

10 lg 

2 is 

17 

7 

67 

40 

20 

&9 

2 

81 

62 

174 

34 

17 

11*8 

41s 

30 

19 

84 

60 

41. 

1 

66 

2 

6 

2 

28 

102 

38 
86 
13 
61* 
37 
26 
94 
7 7 
64 

6 

10 

,s 

.20 
. 40 

180p .. 

79p 

207p 

86 lfp 

t* 

' :»p 


NEW HIGHS 
LOWS FOR 




TM fallowing 

Share information . Saryte ■ -i 
attained new HUlW and Low* far ' 




NEW HlGHSTfS#) 


ASA 




BANKS U7 
Ftrxt Matt. FlWM^ 

. . BEERS ilk : 

. Tomatln , ’ .. UL 

STORES O) 

Burton - Matk... 

ELECTRICALS («k , - ■-% 7 
Ferranti . * ‘ 

Un ^ & ^ g ,ne™^V /-• : : 

Associated BritStft Wtamoar,- , 

DU ta '• ■ / . rr . 

‘ INDUSTRIALS 
Oa La Rue • 0*ce 5 &M. . -,r 

Oundonlan EtetthW : 

Kennedy 5 male St- fox ' 

assoc. Newipaafag int.^ Thorasoo cml 
Dally Man A. .v-.- 




.r 


SHIPPING cn 
Runclman m 1 

Gre3t * rBBM A TExm» <iT” . '-'v r i- 

Nova (Jenay) ■ .- ; . 

TRUSTS (3) 

RothscMM in*. . .viwt 

MaJ,,H * OIL E GAS <81 • • '-t. 

Aran Eoennr Magnet I fatal! . - ’..t..- 

Cambrwse Pet. ‘ ;; rt .. 

cunt on a SMHtOIN) >/*• . . 

Into- Cont. Gas Woorfshtn _ . - . 

OVERSEAS TRADERS «> . > 

L ° nrta> RUBBERS c*l • ' 

London Sumatra ^ ^ r; 

L °^ Mims « 2 ) ' • 

Bracken . President Stvrn 

East Daggafoirteln St. Helena . - 

WeUcotn _ . -..js 

Charter CowWIMbi aft.- 
CofBld. GoM FMMev ; ' 
Gold Hekfc SJL. 

Rand London. . , • 

Selection Traut ^ -. *- 
SlliM- m l n ea ■ \ i. 

Tanks consO. s- 

Rustenboni PWk'. > . 

CnronetlOR 


E.R-G.O. 

GrootrM 

Kinross 


Resile 


African Land 
VUkfontein 
Whlfcelheak 
Wit Nigel 
Btrifeb- 
Ooomfonteln 
East DriefMrteln 
Efaburs 
Linanon 
Vtentniavoat 
West DrlefafTtel» 
Western Areas 
FJL Geduld 
F.S. Saallpiaas - 
LoAlae 


Settrust 
Southern Padftc 
Snn Resources 
Malay Dredgina 
Messina 


NEW LOWS my 


Exxon 


AMERICANS (21 

Morgan (J. PJ 
BUILDINGS ft) . 
Modem Engine er* 

STORES ftl . 

Kitchen Queen __ . 

- ENGINEERING fl), 

Lane fPercyl 

. INDUSTRIALS 03 
Brrt. Cargo /Ur fipc Monnrnent 
Cn*. Pref. Pctnum 

LEISURE CZ>" 


" r 4 1 '- 

■ :-r$J 

■. 7i- m 
' - , r;' 


Jore In*. 


Hobart a Wyndkanr: rt. 
TRUSTS {13 • ■ V.r' 

; — ■ -Jul- 


iuses AND FALLS ‘ J- 
YESTERDAY 


British Funds 

- • 7B 


Corpus. Dorn, and 



Fonslgni Bands 

20 

■-ir 

Induatrinfs 

644' 

78 

FinsncEsI and Prop. 

322 

25 

Oils 

30 . 

-2 

Plantations 

17 

1 

Mines ... 

101 : 

2 

Others ,.... 

SI V 



-tar 

. Mr 
. -ta 


Total* 


1^58 -MO 


‘J:. 


UNIT TRUST SERVICE 




OFFSHORE & 
OVERSEAS-contd. 


Rothschild Asset ISgL (Bermuda) 

P-0 Bn 664, Bk. of Bermuda Bid, Bermuda 


Reserve Asset* Fd.lUSS 8 JU 
7. Rett i 


W»oi J»i 


•fcaOng 


Ueyds Bk. (CJJ U/T Mgrs. 

P. 0 . Bnl^SL HeWer; Jew. _ _ 0534275a 


LfagrdsTsU 


229 

3350 


. Trust (CJJ Fd. MgL.Ud. 

IIBBie 5 l 3 ,w 


TSBJWt Fond M a n g els (C>U Ud.- 

MWtarfSw SE Hefiar, Jersey (Cl). 0534 5 - 
^RIItFd7^v ~i — ^ fa? ° 


RECENT ISSUES 

EQUITIES 


B. Rett dealing Jak 35/ 
Save & Prosper Interaafienai 


Tokyo Pacific Holdings 1137. 4 . : 

tmlmis Management Co. te.V, Curacao. • ^ 
NAV per stone Jasoaty 7. USStOlL ■' 


5 >'- 


Deaftng to 

P -Q- Box 73, SL Helier, Jersey 


I*, o 


Issue 

Price 

at 


©5 \S 2 ? 

:s3! s 


1979)80 


Stock 


High ; Low 


ns . 

“r - 1 . S3 , ■ 

■B-Sj 1, *- rr’. .* v. . 

— •, - o 5> - - 


Uogris Trust Gift — .. 

- Rext destos -fan. 16. 

Lltyds Bank IntcnaUmaL Genera 

P.0. Box 438, 1 Z 11 Geneve 11 (SoKaerland) - n - j- 

M <1 G Grsop ' 

■naeeQwiis. Tower HWEC3R6BQ. 01^264588 
AUartieJatfl.™^?/ . 5.0* ._..J - 


053473933 


Tokyo Pkcffk Wdgs. CSeafomD MX. 
i Management Co. ».V, CMGL 
NAV per stare January 7 USS502i. - 


•c.'V* 


826 




170 

863 

»®S 

50) 


141 

£10 


F.P. - 92 

15080/2 .182 
f.p. : ii/i mi 

F.P. - 104 
I F.P. 26/1 .130 
I F.P.1 — 47 


.-4 

- B 


L. 


.62 IrtBltHcll Cl em. IC- . 

128 lap. ‘New* - b J I 

,101 Candor Inti 1C- • T.L ,'J 

BBljlEmeM Lighting IC". j - £6.0 T.O 8.3| c.*- 

i X 19 (Haynes P'Mish’g 20-: 130 h 5 ;ta6.0, i .1 6 . 6 1 8 / 
41 fLontrim - 42 1 1:3.36 1.311.4 10 .; 


lUrdts). 

Midtand Bank. TsL Carp. Um 

28-34, Hill Su SL HeUw, Jersey. 
Hkrtand Drayton G»J94.9 95.41 


J*. 


ii n | f.p 


— '£27 

1 


F.P. | - XlOlsjfilO (Sol Mkt TstPrtRedPrf£10ia - | - I - 1 - 

F.P.1 in I 74 I 68 Bpring Grove 10p i 71- +2 ,b4.0 J . 6 8.0. 9.7 . 

- - ' j£25iskersldhaveNVDFL MX26 .[ !QF1.B 1 l.lj S.l 17.7 



Mas. 10- *WK*fy dealkgs. WtaJi, deaSi®. 


Sctttertnger IntennHotaf Mngt. Ltd. ' 

43, La Mncte St, St. Hells-, Jersey. (£3473568 


FIXED INTEREST STOCKS 





OT3 

S5L3-Q 


1979/80 


«£ Htc 'High l Low 


Stock 


wfi +or 


FIXED INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

British Sort. Av. Grass Red. 


Moira 

Jan. 

14 


Fri, 

Jan. 

11 


F.P. 19/12, 94 ' 
£10 28(2 i lOV 
■ F.P.31/1 99 

; F.P 22/1 . 98 I 
• F.P. 8/2 ' 86 p ' 
F.P.: 26/1- 91 i a . 


OOle.Amber Day lCHzt Cum. Red- Pref. '29-02- 
10is B'mem'th & District W*terRed.Frer.i »6 
921*. Bristol Waterworks 3% Red. Pref- 1984.. 
90 Dundonian 11U1 Cum. Cemr. Fret 

85p Hewitt (J.i lOpo Cum Prer, 

9 Us Mid-Sussex Water 1% Red. Pref. IteUNew 


F.P., 13.2 Se^p 78p Thom Elec.7iCoi:.Rsd^n<lComPrf92-9B 


91 ' .. .. 
20S< . . . 
93lj + it 

SB 

B5p .. . 
91«7- .. , 

88 p ;+1 





Mon. 

Jan. 14 

j Friday 
-j JfUI. 

] 11 

Tfiurs. 

Jan. 

10 

! Wed. 
1 Jan. 

1 • 

1 Tues. 
' Jan. 
8 

Mon. 

Jan. 

. 7 

(Friday 
• Jan. 
4 

«-Sl 

Year 

ago 

(approx) 

Index 

No. 

| Yield 

IS 

20-yr- Red. Deb & Loans (15) 

49.75 

1 1 

*14.88 

49 J3 j 

49.26 

49.26 

49.13 

49.28 

! 496® 

49.24 

S4.72 

16 

Investment Trust Prefs. (15) 

| 46.90 

14-54 

4&S6I 

46.49 

46.45 

48.48 

46.48 

1 46.34 

46J4 

6103 

17 

ComL and IndL Prefs. (20) 

61.64 

14.86 

61.87 

61.52 J 

61-28 

81^4 

61^4 j 

i 61.32 

61.36 

72.46 


UL Hlglv nd lem noon) boa date and values and constituent ehmwea art publMwd In 
Saturday teuea. A Gat ijsf the constituents is available from the Publishers, th* Financial Tims. Bracken Hone. 


t Redemption yield. 


Cannon Street, London, EC4P 4BY, price 14p. bs» post 22p. 


“RIGHTS” OFFERS 


f) Ud. 

53436281 
-413U0D 

Samuel Montagu Ldn. Agents 
114, OM BrsM St, EEL 01-5886464 

J^«L^et3i 31 
liy&rop Dec-S— WST 2 A 7 

&£££&?}' 

Murray, Johnstone Clmr. Adviser) 

16% Hue SL, Glasgow, C 2 . 041-2215521 

1=1 = 

ML Westminster Jersey Fd. Mgrs. LtiL Schrader life Group 

SHS*drns=PB 

Negit SJL 
10 a Badnsrd 

HAVJan. 11 BISS12.8 — HUfiJ. — 

Negit Ud. 

Bsnk of Bermuda BMol, Hanwltsrv Bnsda. 

NAV Oct. 19 1 £4J5 | J — 

Pacific Basin Fluid 
10a Boulevard RoraJ^ Loarmbourg. 



TyndaO Group 

P-0. Box 1256 Hamtitoo 







UnBKe Assurance COverscas) Lld.' 
f^°- to.lMBL. Ramiltoo 531,. Benwdk -: 
Intend. MnaL RI f irrryr ia 


070527m 


SS?3S«SSS?^£-*v- 





iifl!l!SL2?tS ,r Wara * e* ur. 

i”' CnaansJOe, EC2. • 01-5B84000 


NAVJxh.U. 


Issue 

If 

Latest 

Renune. 

1979/80 

■ 

Ik 

+ or 

Pi 

• 

■ 

High 

LOW 


Ba 


13i» 

620 

Nil 

F.P, 

24/1 

21/2 

*SP 

fs m 

associated British Engineering 

‘Sr 

+ta 

40 

660 

80 

Nil 

F.P. 

FJ». 

22/1 

3/1 

3/1 

29/2 

24/1 

24/1 

W" 

770 

29pm 

660 

660 

Elton A Robbins.. 

Hamm arson Prop. A Inv. Trust. 


+6 
+ 18 

A31 

Nil 


— - 






121 s 

60ot* 

200 

Nil 

Nil 

F.P. 

7/1 

3/12 

28/2 

1/2 

23 

190gi7l 


IS™ 

w 

+B 

+40 

34 

F.P. 

11/2 

lb /2 

48* 

44 

Wearwell 

48 

+ 1 


Renunciation 

based on prospectus estimate. 

dividend: cover based on previous year's Minings. 


e or sump duty, b Figures 
nd snd yield, u Forecast 

— - t . . . .. F Dividend and yield based 

oo prospectus or other official estimates far. 1979. Q Grass. T Figures souimed 
( Caver allows far oanvenlon of shares not now ranking for dividend or ranfelno 


only tor restricted dividends. § Placing price to public. p> Pence unless otherwise 
7 Issued _ by under. R Oflared to Holders of ordinary shares a . 


Indicetad. ... .. .... 

“ righa.” " Issued by way of capita Irsstion. §§ Reintroduced.' tf issued in 
connection with reorganisation, merger or taksover. DU Introduction. □ Issued to 
tonusr preference holders. ■ Allotment letters (er fuHy^eld). • Pravlsi- 
partly -pa Id altoanem tottnra. * With wansflts. ft Unlisted security. « Issued 
as units comprising 2 -Income share, and 10 Capital shares at 125p per unit, 
t Daalinoe .under special rule. 


Pboeirix International 
PO Bex 77, St Peter Port, Gum. 


US$1126 1+003} — 



048126741 feSst 





*™~"HF** “ 5 ? TsL IntL Adt ^ 

Tre Vl* 0 * 'Aldrtogw, Luxembourg. ■ - - .-^>.1'. n\ -■ 
tt. invest fijgra-i ->•- /•; 


wn_Cnt«m & AssecMfs : 

WC2 

PanAmer. Vs. FdJ USS94^ 



,, . 1±i ■ - ’SWW chartered ULBLHL 

Owqf) Ud. 37. rue Rstrs-Oeme, Im urfww . 

053427441 HAVJaa.7 | ireyrn/fl i - i 

I Tl 07 ■ • • * 






8F 


0534-71460: 


W24Z393A Sorimrest CJeneyj '.m <*) 
;T/aA --— lyii m llii nim ~~ «a uju. 



»J'-; 
<\ 'i 




ineo 


Roliisddld Asset Manage ment (C.L) 

PJL Bpx 5B, SL Jdb cft , aanaw. 048126331 





'*> ,Iv 


^ti i li i tejl Trust 
4^Adnf Street 
The Colo - 


n'Udr . 


TSB ttft lM limgK (CJJ Uri. . 
tlfcrfSuSLIfcBSt J«5r(ca 09*73*94. 



Wortd.Widt i 
30s, Bndenti 


rv’-J 




M 


J- 

. r~'.- 





















































































































Willett 


I 


I 



FOREIGN BONDS & RAILS I BANKS & HP— Continued I CHEMICALS, PLASTICS-Corrt. 


A Trafalgar Haase Company 


BRITISH FUNDS 

197W0 | I Pin |+erf YkH 

figb La* | Stack | £ | - j fat 1 fed. 

“Shorts” (Lives up to Five Years) 

9.08 1 15.78 
15.48 
1197 
13.09 
1420 
14.16 


mv 

m u* 

51 122 

52 
98 
65 

50 
28 
27 

430 
52 

51 
42 


Price l+MlDh.% 
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The Nomura Securities Co., Ltd. 
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1 ?i| Unless otherwise Indicated, prices and net rihritfeods are In pence 
1 and deornninatkiat are 25p. EiHmted pricefeaminas ndH and 
ce I coven art based on West annual reports Mid accounts and, where 
1 possible, ate npdated on haH-yearly figures. P/Es are caladated on 
the basis at net doMbation: bracketed figures Indicate 10 per 
cent, or more di f f eren ce a cdcnfated op "nP~ dbtn button. Covets 
are based eo -nazjDnire ” distribution- Yields are based on middle 
prices, are grots, adjusted to ACT of 30 per cent and aaaw far value 
of declared distributions and rights. 

* "tap” Stock. 

* RighsandLows narked thus have been adjtetaf la allow far rights 
issues for cash. 

1 Interim since increased or resumed, 
t Interim since reduced, passed or deferred, 
if Tax-free to non-residents on application. 

$ Figures or report awaited. 

♦t Unfitted security, 
it Price at time of suspension. 

9 Indicated dividend after pending scrip and/or rights issue; cover 
relates 10 previous tfividends or forecasts. 

6 Merger bid or reorganisation In progress, 
t Hot comparable. 

* Same interim- reduced final and/or reduced earnings Indicated. 

5 Forecast dividend; cover mi eamings updated by latest interin 

statement 

J Cover allows lor conversion of shares not now ranking for dtviden* 
or ranking only for restricted dividend. 

* Ciwer does not allow for shares which may also rank for dMdeod at 
a future date. No P/E ratio usually provided. 

+ Excluding 3 final dividend declaration. 

* Regional price. 

It No par value. 

§§ Yield based on assumption Treasury Bill Rale stays unchanged pcffl 
/nativity of stock, a Tax free, b Figures based on prospectus or other 
official estimate, c Cents, d Dividend rate paid or payable dp part of 
capital; cover based on dividend on fall capital. * Redemption yield, 
f Flat yleM. g Assumed dividend and yield, h Assumed dividend and 
yield after scrip issue. I Payment from capital sources, k Kenya, 
m Interim hi^ier than previous total, n Rights Issue pending. 
Q Earnings based on preliminary figures. » Dividend and yield exclude 
a special payment, t Indicated tshridend: cover relates to previous 
dividend, P/E ratio based on latest annual earnings, u Forecast 
dividend: cover based on previous year's earnings. ■ Tax free up to 
30pinthe£_w Yield allows for currency cfause. y DMdeod and yield 
based on merger terms, e Dividend and yield include a special payment 
Cover does not apply to special payment. A Net dividend and yield. B 
Preference dividend passed nr deferred. C Canadian. EUlnamom 
underprice. FDiWdend and yield based on pnspecUe ar oO)er official 
estimates lor 1979-80. G Assumed dtvtderei and yield after pending 
scrip and/or rights issue. H Dividend and yield based on prospectus or 
other official estimates lor 1978-79. K Figures based On prrcpectus 
» other official estimates tor 1979-80. M Dividend and yield bated on 
prospectus or other official pabiutes for 1930. M Dividend and yield 
based an prospect* or rnher official esUmaies for 1979. P Figures 
based on prospectus or other official esu mates for 1978-79. 8 Gross. 
T Figures assumed. Z DhMend total to date. 

Abbreviations: ai e* dividend: c ex scrip Issue; w ex ritf*s; a ex 
all; xR ex capital distribution. 


*7l4 ** Recent Issues ” and “ Rights ” Page 28 

5-3 This service fs available to every Company dealt in on Stock 
_ Exchanges throughout the United Kingdom for a fee of £500 
7.6 per annum for eacA security 
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G.K.N 22 Tuna 7 Charter Cons. 
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U.S. presses for Olympic boycott 


SY OUR. FOREIGN AND PARLIAMENTARY STAFF 


35® 5^' ® ex ? lorin fi with its The EEC Ministers may also 
possibility of trying to consider refusing to renew the 
scratch the 1980 Olympic Games existing privileged loan facili- 
irom Moscow or boycotting, ties that Russia receives from 
“J?* some member states, as well as 

President Carter, said by reviewing the terms on which 
ommals m Washington to be un- Russia has in the past been able 


decided <nr this, has sent Mr. 
Warren Christopher, deputy 
Secretary, of State, to assess the 
European attitude towards such 
moves in his tour of capitals 
this week. 

Britain would be prepared to 
join in a boycott of the Moscow 
Olympics' as part of a co- 
ordinated campaign by the West 
against Russia over the invasion 
of Afghanistan. The idea was 
among retaliatory measures dis- 
cussed yesterday by Mr. 
Christopher and the Prime 
Minister. 

The boycott, which it is felt 
could deal a severe blow to 
Russia’s prestige, is also likely 
to be discussed today in Brussels 
at meetings of the Foreign 
Ministers of the EEC and of the 
NATO Council. 


to buy the community's surplus 
food stocks at a subsidised price. 

But. the UK's desire for con- 
crete action to drive home the 
message that the Nine are not 
prepared meekly . to accept 
Russia’s military excursion could 
well highlight emerging divi- 
sions between EEC members. 

While EEC Foreign Ministers 
seem certain to agree on a fairly 
condemnatory statement for 
delivery to the European Parlia- 
ment on Wednesday, there is no 
guarantee that agreement will 
be reached on any programme of 
action yeL 

In the first statement to MPs 
in London on the Afghanistan 
situation. Mr. Douglas Hurd, 
Minister of State at the Foreign 
Office with particular responsi- 
bility for the Middle East, made 


it clear yesterday that the 
Government was in favour of 
tough steps being taken against 
Russia. 

To be effective, he empha- 
sised. such measures would have 
to be taken on a concerted basis 
by all the major 'western nations. 


French usdoa of Left at risk. 
Page 2 

Pakistan says U.S, aid not 
enough. Page 3 

Japan resume Soviet pipe 
talks. Page 4 


The Soviet Union’s invasion of 
Afghanistan bad. he said, made 
the Government examine the 
whole state of Its relations with 
Russia. Only by taking tough 
action now would the West 
prevent a repetition of events in 
Afghanistan. 

Pressed by backbenchers on 
both sides of, the House Mr. 
Hurd said that the idea of 
moving the games from Moscow 


was an "important possibility* 
which would have to’ be con- 
sidered. 

Although he stressed that the 
Government did not have the 
power to prevent athletes going 
to Moscow, their attendance 
would have to be considered in 
the context of events in 
Afghanistan. 

For Russia the games were a 
major political event Both the 
Americans and the British 
Government apparently believed 
that a boycott of tbe Olympics 
could be counter-productive if 
the West was unable to present 
a united front 

Mr. Hurd was reluctant to 
discuss specific retaliatory 
measures which would be on 
the agenda of the two meetings 
in Brussels today. 

Sir Ian Gilmour, Lord Privy 
Seat is expected in Brussels to 
argue for an indefinite suspen- 
sion of butter sales to the 
Soviet Union and the possible 
withdrawal of export credit by 
the Nine. 


The Indications are that this 
Is further than France and 
Denmark are prepared to go, 
and they could well be sup 
ported by West Germany in 
urging more time for reflection. 

Meanwhile, ministers will 
confirm their support for the 
pledge already given by the 
European Commission that it 
will not boost grain sales to the 
Soviet Union. . 

The State Department in 
Washington would not confirm 
reports that the U.S. had 
offered Pakistan a two-year 
package of economic and 
military aid worth $400m, in 
talks with senior Pakistani 
officials at the weekend. 

Lord Carrington, the Foreign 
Secretary, yesterday left Saudi 
Arabia for a two-day visit to 
Pakistan. 

At the end of Lord Carring- 
ton’s visit to Riyadh, Prince 
Sand, the Foreign Minister, 
firmly rejected any UR. troop 
presence in the Gulf in the wake 
of the Afghanistan invasion. 


EEC to investigate 
alleged dumping 
of U.S. fertilisers 


BY GILES MERRITT IN BRUSSELS AND SUE CAMERON IN LONDON 


U.S. FERTILISER producers 
are to be the target of an anti- 
dumping investigation by the 
European Commission. Emer- 
gency anti-dumping duties 
could be imposed pending the 
results of the inquiry. 

The move results from an un- 
resolved EEC- U.S. dispute over 
haw U.S. exporters benefit un- 
fairly from eheaper oil and gas. 
It already involves petro- 
chemicals and man-made fibres 
for textiles. 


Tbe Brussels Commission's 
consultative anti-dumping com- 
mittee is due to meet later this 
month to examine the formal 
application for an investigation 
which has been drawn up by the 
CMC Engrais umbrella federa- 
tion of the fertiliser producer 
associations of tbe Nine. 

In the view of some Commis- 
sion officials a prima facie case 
is understood to exist against 
U.S. fertiliser companies, and 
many of these are understood 
to be cited in the CMC com- 
plaint 

Tbe inroads that U.S. pro- 
ducers have recently made into 
EEC fertiliser markets allegedly 
result in part from U.S. price 
controls on oil and gas. which 
enable the American industry 
to. derive ammonia from low 
cost methane. Clear-cut cases 
of. dumping on the back of that 
advantage are being claimed. 

The expected launching of 
the EEC anti-dumping investi- 
gation is likely to add to exist- 
ing tension in EEC-U.S. trade 
relations caused by European 
man-made fibre producers’ com- 
plaints that cheaper U.S. petro- 
chemical feedstocks are permit- 
ting American companies to 


swamp Europe’s synthetic fibre 
market. 

Talks aimed at finding a solu- 
tion to the man-made fibres 
dispute resumed yesterday in 
Geneva between the EEC Com-' 
mission and the U.S. authorities. 
The governments of the Nine 
have warned that next month 
the Council of Ministers will 
examine special curbs on U.S. 
fibres if no agreement has been 
reached. 

The expected anti-dumping 
investigation will be into liquid 
straight nitrogen fertiliser only. 
This forms a comparatively 
small part of the European 
fertiliser market, but it is an 
important sector of the liquid 
fertiliser business. 

Exports of straight liquid 
nitrogen fertiliser from the 
U.S. to Europe are believed to 
have increased steadily in the 
last 18 months. The UK has not 
been particularly hard hit but 
some French and German pro- 
ducers are said to have lost as 
much as 25 per cent of their 
domestic markets to imports 
from the U.S. 

There are claims that U.S. 
producers' costs are sometimes 
only half those of their 
European counterparts. Nearly 
all nitrogenous fertilisers are 
derived from ammonia, which in 
turn is usually made from gas. 

According to U.S. Inter- 
national Trade Commission 
figures the -cost of gas accounted 
for 64 per cent of the costs of 
ammonia production in the U.S. 
in 1978. But during 1978 the 
average cost of natural gas in 
tbe U.S. was 81.40 for 1,000 
cubic feet The average cost of 
gas m Europe at the time was 
$343.5. 


Weather 


London. SJE. and Cent S. 
England,- Channel Isles 

Cloudy, rain, sieet or snow, 
bright intervals later. Max. 3C 
(37F). 

E„ Cent. N. and NJE. England 
Snow, over high grounds, 
bright intervals. Max. 3C (37F). 
Midlands, S.W. England, 

S. Wales 

Dry, sunny intervals. Max. 4C 
(39F). 

N. Wales, N.W. England, Lakes, 
L of Man, Edinburgh, Dundee, 
Glasgow, N. Ireland 
Sunny intervals, wintry 
showers. Max. 3C (37F). 
Outlook : Cold 
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Unions plan 
ballot at 
BL Cars 


By Arthur Smith, 
Midlands Correspondent 


Li Pirns. P 17 63 m n n .I. 
C— Cloudy. F — Fair. Fo— Fdg. Main. 
S— Sonny. Sh- Sloat. Sn— enow. 


BP puts 4p on petrol 


BY RAY D AFTER, ENERGY EDITOR 


BRITISH PETROLEUM is to 
raise the wholesale price of 
petrol and other oil products by 
up to 4p a gallon. The increase, 
which takes effect today, is the 
second to be applied by the 
group in a little over a fortnight. 

It means that motorists buy- 
ing BP and National petrol will 
have to pay about 5p a gallon 
more after adjustments in taxa- 
tion and dealer margins. The 
average • price of BP and 
National petrol will rise to £1.24 
a gallon — an increase of nearly 
60 per cent in the past year. 

Other companies are expected 
to follow suit within the next 
few days as they pass on (Ke 
increases in the new crude oil 
prices fixed during and after the 
Organisation* of Petroleum 
Exporting Countries meeting in 
December. 

The new level of North Sea 
crude oil prices has still tp be 
settled, but BP has set the 
pattern by charging its custo- 
mers — mostly its own refinery 
operations — a reference price of 
$29.75 per barrel. 

This price, for high quality 
oil produced from the Forties 
field, is being backdated to 


January 1. It is some $3.73 
more than the previous price. 

It remains to be seen whether 
other companies fall into line. 
If they do, Britain will be re- 
garded in the intemationol oil 
community as a pricing 
moderate. Comparable crude 
oil produced by African coun- 
tries is being sold for between 
$30 and $34.72. ,J 

The biggest trader of UK oil 
— British National Oil Corpora- 
tion — has yet to agree new 
prices with other North Sea 
producers. It is known, how- 
ever. that it too favours a 
reference price of $29.75 which, 
it claims, maintains the tradi- 
tional pricing - differential 
between North Sea crudes and 
oil exported by Nigeria (now 
priced at around $30 a barrel). 

The corporation said last, 
night : “ We note the new price 
set by BP and it is identical to 
oar own evaluation of Forties- 
type crude, given current 
market conditions.” 

In general the moderate 
pricing line is being taken by 
those companies which use 
North Sea oil in their own 


refineries, like BP, Shell and 
Esso. 

Smaller companies with no 
UK refining outlets — such as 
Amerada Hess, Texas Eastern, 
Tricentrol and Hamilton 
Brothers — have been pressing 
for higher prices, claiming that 
the levels set by Algeria 
(around $33 a barrel including 
a $3 exploration fee) and by 
Libya (up to $34.72) provide a 
truer indication of the market 
value of North Sea crudes. 

The pricing issue may well be 
put to an independent panel of 
experts for settlement 

Some refiners might await the 
outcome of North Sea price 
negotiations before deciding on 
the pricing levels of refined 
products. 

Shell, one of the UK market 
leaders for oil producers, said 
that its prices were under 
review. Esso, another market 
leader which takes nearly 50 
per cent of its UK oil supplies 
from the North Sea. also said 
that while it had no immediate 
plans for raising prices, the 
position was being reviewed 
constantly. 


Export leasing curbs proposed 


UNION leaders at BL Cars 
decided yesterday to ask 
members whether to accept 
fundamental changes in work- 
ing practices already des- 
cribed by them as " totally 
unacceptable.” 

Mr. Grenville Hawley, 
national automotive secretary 
of the Transport and General 
Workers Union, said the unions 
hoped to organise a ballot of 
the 90.000 workforce in the 
next two weeks. They would 
recommend rejection of the 
company's 5 per cent pay offer 
plus a self financing incentive 
scheme which could yield addi- 
tional earnings of up to £15 a 
week. 

The resort to a ballot — the 
fifth in only two years of the 
BL Car workers— underlines 
the uncertainty of union leaders j 
about the extent of opposition 

BL management has made 
no secret that proposed I 
changes in work methods 
represent an attack on the 
power of shop stewards to 
control manning levels and the 
pace of work. The company will 
undoubtedly say that without 
such changes it would be dif- 
ficult to press- ahead with 
investment programmes and 
retain. BL Cars in its present 
form. 

Mr. Geoffrey Armstrong, 
employee relations director: said 
last night he believed the work- 
force was sufficiently realistic 
not to consider staging Indus- 
trial action to oppose tbe 
changes. 

Employees voted by 2-1 nearly 
two years ago to reject a 
similar incentive scheme which 
offered increases of up to £8 a 

Bur the industrial dims re 
has changed dramatically and 
there are serious fears among 
the workforce about future 
employment. 


BY DAVID FREUD 

STRICT NEW controls on 
export leasing, were proposed 
yesterday by the Inland 

Revenue in a consultative docu- 
ment. 

The Revenue proposes that 
machinery or plant with more 
than 25 per cent foreign content 
be considered foreign, and 
therefore not carry tax benefits 
if leased abroad. 

It would remove tax incen- 
tives where a leased asset passes 
to a non-resident within four 
years. 

Until October 23. when 
exchange controls were abol- 
ished, the Bank of England had 
used its discretionary powers 
under exchange control legisla- 
tion to prevent UK tax incen- 
tives being used to support leas- 
ing abroad of foreign equip- 
ment 

The Chancellor said in 
October that new legislation, 
backdated to the abolition of 
controls, would be introduced 
in tbe 1980 Budget to plug the 
gap- 

Total business in export 
leasing is estimated at about 
£50 m. It has grown rapidly in 
the last year or two. 

The main assets are com- 
puters, industrial machinery, 
ships and aircraft 

The computer industry in 
particular — heavily reliant on 
both leasing and bought-ln com- 


ponents from abroad — might 
be hit by strict interpretation 
of the Revenue's definition of 
British manufacture. 

Another tricky area would be 
shipping, where complicated 
foreign leasing arrangements 
are commonplace. 

The leasing trade is worried 
by the transfer of responsibility 
from the Bank, which used its 
discretion to encourage com- 
mercial interests, to the 
Revenue, which it expects will 
use the specific rules inflexibly. 

As expected, the main pro- 
vision of the legislation would 
be to reduce first-year capital 
allowances from 100 to 25 per 
cent for capital expenditure 
incurred on provision of foreign 
plant or machinery under a 
finance lease to a non-resident 
end-user. 

Foreign machinery is defined 
as manufactured outside the UK 
or “ manufactured in the UK if 
25 per cent or more of the cost 
to the lessor (exclusive of VAT) 
is attributable to components 
manufactured overseas, or other 
work done in connection with 
the asset outside the UK” 

The Revenue document 
includes a specific proposal to 
withdraw the 100 per cent first- 
year allowances where expendi- 
ture ceases to meet the require- 
ments of the provisions within 
four years. 


William Hall, Shipping Cor- 
respondent, writes: The shipping 
industry is keen to ensure that 
any new legislation does not 
disrupt the status quo on the 
use of first-year allowances in 
leasing transactions. 

There is a danger that unless 
the legislation is carefully 
drafted normal ship charters 
will be confused with leasing 
agreements, which could have 
adverse effects on charter rates. 

The General Council of 
British Shipping has raised the 
matter with the Inland Revenue, 
and appears fairly confident that 
the authorities will be flexible 
in their approach. 

Guy de Jonqnieres adds : 
Major computer companies with 
operations in the UK declined 
to comment on the proposal till 
they had studied it further. 
Initial reaction was that the 
changes envisaged would prob- 
ably have only marginal con- 
sequences for most manufac- 
turers. 

Though the proportion of non- 
British components in com- 
puters made in the UK is in 
many cases higher than the 
specified 25 per cent, most com- 
panies are believed to rely on 
subsidiaries in the country con- 
cerned to handle leasing 
arrangements with overseas 
customers. 


Wm. Press accused of tax fraud 


BY ANDREW TAYLOR 


WILLIAM PRESS, the con- 
struction and engineering group, 
was , accused yesterday of 
defrauding the Inland Revenue 
by “ dressing-up ” large sections 
of its workforce as “labour- 
only sub-contractors” to avoid 
paying tax: 

The allegations were made at 
a special coart at Carton Hall. 
London, where committal pro- 
ceedings opened against the 
company and 11 of its execu- 
tives, including Mr. Raymond 
Daniels, managing, director, and 
Mr. Alan Gravelius, finance 
director. 

Tbe 11 are accused of con- 
spiracy to defraud the Inland 
Revenue. Two other men, Mr. 
Brian Buckley, the company’s 
tax manager, and Mr. Edward 
Swaysland. of Tansley Wrtt the 
firm's auditors, ant. accused of 
false accounting. 

Tbe committal proceedings, 
which are seen as having impor- 
tant implications for the con- 
struction industry, are expected 
to last at least three weeks. 

Mrs. Barbara Mills, prosecut- 
ing, said between 1972 and 1975 
William Press deliberately 
dressed -up its workforce in Scot- 
land and elsewhere to make It 
appear that workers were sup- 


plied by independent labour-only 
sub-contractors, instead of being 
on the Press payroll. By doing 
this the company was able to 
pay its workers without deduct- 
ing tax. 

" The object of this exercise 
was simple: the evasion of tax,” 
said Mrs. Mills, who described 
the labour-only subcontracting 
firms as “fiction” and “shell” 
companies. 

“The person operating the 
company got a cut of ID per 
cent or thereabouts, for provid- 
ing this service. The company 
then disappeared, and no tax was 
ever paid.” 

Mrs. Mills also alleged that 
weekend and overtime payments 
for Pay-As-You-Eam employees 
on the Press payroll had been 
processed through these com- 
panies. so that although workers 
“were paid net for their basic 
week, their other money was 
gross." 

The company had been able 
to remain competitive by keep- 
ing its costs down and also had 
a contented workforce. “The 
only loser was the Inland 
Revenue." 

Mrs. Mills said: “The com- 
pany’s auditors — Tansley Witt 


— were well aware of the fraud 
but took no steps to draw this 
to the attention of the board of 
directors, the shareholders or 
the Inland Revenue.” 

The extent of the fraud was 
open to argument, but a note in 

the company’s accounts 

suggested that the figure was not 
likely to exceed £2m. 

Mr. Michael Ncligan. for the 
company, said that while Press 
did not accept any liability, an 
independent accountant had 
calculated that any liability over 
the period in question would be 
about £378,000. Given the sire 
of the company's turnover this 
could not be described as “ any- 
where near substantial.” 

Mrs. Mills said legislation in 
the 1971 Finance Act had been 
designed to defeat abuses of the 
“ lump ” system of paying con- 
struction workers as labour-only 
sub-contractors. 

To avoid this dozens of 
limited liability companies had 
been established in the industry. 
William Press “had used this 
legislation- to pay sham com- 
panies with no workforce so 
that the companies would then 
pass the money on to the 
William Press workforce with- 
out deduction of tax." 


THE LEX COLUMN 



On the Stock Exchange at 
least, the orders were getting 
through yesterday— nobody was 
picketing tbe jobbers’ pitches. 
Another very strong session in 
gilt-edged was matched hy .an 
enthusiastic equity market The: . 
All-Share Index has now risen' 
by 7 per cent. in a fortnight (the 
30-Share by 11 per cent), and. 
nervous fund managers have 
been scrambling to get in.. 
Shortage of stock has made for 
even more volatile conditions. - 

Gilts seem to have received 
more attention from overseas 
buyers — sterling - was very 
strong yesterday — and the dull 
December retail sales figures 
were an encouraging pointer to 
a slowing economy. But the. 
real excitement in gilt-edged 
stems from the absence of any 
tap stock and the hope that the 
radical improvement in -the 
public sector’s finances in the 
last quarter of the year will 
mean light funding from now. 
on. 

If only because the Public Sec- 
tor Borrowing Requirement 
seems to be overshooting by 
£}bn or so, one more long tap, 
as well as the remnants of the 
high taxpayers’ stock Exchequer 
3 per cent 1984. will have to be 
sold to bring money supply 
growth back within the target 
range and keep it there. 

But there is no reason why 
the authorities should not. be- 
mo re aggressive and take the 
chance to sell more stock while 
they pan, aiming for the middle 
of the target range rather than 
the top. There could be a 
further partly-paid long with 
calls stretching into April and 
May. and the short end of the 
market may not escape entirely. 
Heavy gilt-edged redemptions 
are coming up: £lbn of Treasury 
9 per cent 1980, already being 
bought in by the authorities, 
matures in March, and £Llbn of 
Treasury 9} per cent 1980 in 
May. 

Unless the general expecta- 
tion that Minimum Lending 
Rate will not be brought down 
until the Budget is too cautious, 
the scope for gilt-edged over 
the next two mouths may be 
limited. After yesterday’s 
strength In the long-dated stocks, 
the backward slope of the yield 
curve has become pronounced; 
the longs may soon begin to be 
held back by the shorts, as the 
shorts are held back by dear 
money. 


Index rose 10.6 to 445.8 


r .^SbaamfaenoiMm* 1 

Tie 


. . 


L BOEING 



Net announced. - 



orders tor 


8 

_ SEE TRANSPORT V 


6 

-■ ' 

I- 

4 

- 

r 

2 

ill., iliil 

S' 



1- 

( 1880 *85 ’TD ’75 

1979 


Boeing 

Boeing’s listing on the London 
stock exchange was the occasion 
for a public relations jamboree 
yesterday, and the enthusiasm 
seems to be justified. At the 


beginning of 1978, the company ' 
bad an orders backlog of $5-9bn 
and was m akin g 15. aeroplanes 
a month: today the' backlog is 
around $l7bn. and monthly pro- 
duction is up to 28. ' • Brokers 
Grieveson Grant, who sponsored 
the London listing, estimate that 
as a result earnings per share 
wiR rise from $4.91 in 1978 to 
$7.85 in 1979 and $9,(K) in the 
current year — and some Wall 
Street projections run higher 
than that. 

The key lies in the major re- 
equipment programme: . now 
being undertaken hr the world's 
airlines, with normal cyclical 
patterns of demand being 
exaggerated by the impact of 
soaring fuel costs on the 
viability of inefficient aircraft 
Boeing's great s t ren gth ties in 
its ability to offer a full range 
of commercial . jets, and in its 
enormously strong balance 
sheet. With shareholders’ funds 
of Sl.Sbn, almost no long term 
debt, and cash plus short term 
deposits of around $2.4bn, its 
ability to finance an ambitions 
development programme is not 
indoubt. 

Profit margins are likely to 
come under pressure next year 
and in 1982, as deliveries start 
to build up on the 767, which 
is seen as Boeing's high volume 
aeroplane of the 1980s. But 
thanks in part to the. continued 
demand for the highly profitable 
747, U.S. analysts expect earn- 
ings to show further progress in 
both those years, and to benefit 
thereafter as development 
spending starts to tail back:- - 

Although it is probable that 
only about a tenth of the group’s 
earnings stem from military 
work the shares have risen 
around a sixth this year along 
with other defence stocks. They 
currently stand at about $58. 
and seem reasonably priced. 


Export leasing 

After years of discretionary 
controls over export leasing 
exercised by tbe- Bank of 
England, the Inland Revenue 
has. now proposed a clear legisla- 
tive frame-work -In which to 
operate. Many in the industry 
will regret the Bank’s loss of 
influence in this-' field since it 
could often be persuaded of the 
commercial advantage to- tbe UK 
economy ■ of particular _ trans- 
actions. The Revenue will not 
be so accommodating. 

Tbe rules governing export 
leasing are to be toughened-in 
.several areas in tbe move' from 
.vague substance to the form 
required by specific legislation. 
Perhaps .the most questionable 
proposal is the 25 per cent limit 
on. ■foreign content- above which 
a piece of equipment is treated 
as entirely foreign. The com- 
puter... industry could, be one 
potential area of difficulty^ but 
if the trend to greater intern a- 
tional manufacturing specialisa- 
tion continues, a wide /range 
of items .could exceed, the 
threshold. ’ "• 

The Revenue document has 
implications for thfr whole ofihe 
leasing industry in that. it pro- 
vides for- the first time * work- 
ing.” definition of. a financial 
-lease. “This : goes beyond; the 
formula of the’ Accounting Stan- 
dards Committee, ~ due - to be 
published shortly in an Exposure 
Draft Since' the ‘Revenue defibi- 
tion will undoubtedly he hsed in 
-future -r long-overdue — legisla- 
tion tocover general leasing. 
. the industry 'should take ' the 
warning to heart • 
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B<mring. 

: Bowring's response to the un- 
welcome attentions of Marsh 
and McLennan is wholly predict- 
able — it does not third; a take- 
over bid would be In the best 
interests of .its clients or em- 
ployees. Its shareholders get a 
niention, : t oo. Tbenext step pre- 
sumably will be for Marsh to 
go over the. Bpwring Board’s . 
head with a - firm takeover bid 
That would pose an interest- 


ing problem for the -Ofilce of 


ir Trading. It is quite pos- 
sible that other UK brokers' will 
be up for grabs by .UB. -com- 
panies if. Marsh is allowed. to 
go ahead with a bid. If .the 
result seemed likely tp' be a 
radical change In the character 
of the London insurance market; 
then questions of public interest 
would be involved. Just to make 
sure. that no one has missed, the 
point. Bowring says mat a 
Marsh bid would raise V serious 
questions of public policy which 
must be considered by the 
relevant authorities." 


Stop worrying about your accounts 

Renta 

KIENZLE computer 
from £45 weekly 

-including programs! 


INVOICING SALES PURCHASE & NOMINAL 
LEDGER^ STOCK CONTROL, 

PAYROLL, COMMISSION^ VAf 
DAILy-WEEKLY-MONTHI> 

ANNUAL FIGURES 
ALLSO SIMPLE WITH A 

KIENZLE BOOK- 
KEEPING COMPUTER 


Difficulties with your accounts musL be costmg 
you money and affecting the growth of your 
business. A Kkmk microprocessor computer 
can solve your problems, improve your 
cashflow and smarten up your image! 

■ Choose the right computer! KienzJe have 

fifteen models. You select yotn- own sysrxrm - 
magnetic ledger card, high speed ftoppy-disk or a 
combination of both. Yisnal display units optional 

■ Rem yonrKicnrie from £45 to raider £100 
weekly oc buy from £7,200 to about £15^00. 

■ Programs mdaded m the mice. Huge • " 
selection of wcli prom program packages - sec 

your company accounts running before yoa order! 

■ InnnedlrieiWiTayixOTD^ocir 

fob easy t» switch to a Kfonzle 

Easy to install - just plug itin and welt show 

you howto operate it, using yocr existmg sfciff. 



Seeing is bol taring 

Vbit other Kieatieasas^Adc them questions- 
get honest answers.' 

All oar own work ’ \ 

We design audbuM there computers at one ’ 
own factories in West Geraany. We operate 
worldwide and cwJtighJy successful 
company ra UK and Ireland is particularly 
strongon programming and field . 
servicing. Kfenzfe will be araltabte 
-partner!. 


Th« brocfwtwxr* fnsel __ 

Send the coupon or gjvebsarcall fix: - 
toe brochures that will give you the 
facts and figures: No obligation. 


Kienzle Data Systems, 224 Bath Rd., Slough SLi 4DS 
Tel Slough 33355 Telex 848535 KIENZl G .. 


KIENZLE 



A reliable partner 


Branches also o/: Birmingham, 
'Bristol. Bury St. Edmunds, 
Cardiff, Manchester, 
Pemblny(Kcnt), 

Winchester, Dublin. .a. 
Aberdeen and -" . 

Dundee (agents), ^ 
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